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INVESTICATIOiN  OF  OllOAMZATIOJsS  ENGAOED  IN  I O.MliATING 
, LEGISLATION  FOli  THE  IIELIEF  OF  AGIIKT'LTniF. 


MONDAY,  JANUARY  23,  1922. 

United  States  Senate, 

Subcommittee  oe  the  ('ommittee  on  .\gkicultire  and  Forestry, 

^V(li<hington,  D.  C. 

The  snbconunittee  met,  pursuant  to  call,  at  10  o'clock  a.  in.  in  room  112, 
Senate  otti(*e  BuiUling,  Senator  Henry  W.  Keyes  presiding. 

Present:  Senators  Keyes  (chairman),  Ladd,  and  Smith. 

Senator  Keyes.  Th  s is  an  investigation  authorized  under  Senate  resolution 
110.  I w ill  ask  tlie  stenographer  to  put  a copy  of  the  resolution  in  the  record. 
(The  resolution  is  here  printed  in  full,  as  follows:) 

[S.  Res.  110,  Sixty-seventh  Congress,  first  session.] 


and  agreed  to.] 

Whereas  it  is  reported  in  reputable  newspapers  that  on  June  27,  1921,  at 
(Tncinnati,  Ohio,  a convention  was  lield  under  the  auspices  of  the  National 
(H-ain  Dealers'  Association,  at  which  a national  organization  was  proje<*tetl 
with  the  announced  purpose  of  combating  legislation  for  the  relief  of  the 
farmers  of  the  country,  said  national  organization  as  reported  consisting, 
or  to  consist,  of  the  United  States  Chainher  of  Commerce  and  other  chambers 
of  commerce,  the  Wholesale  Coal  Dealers'  Association,  Wholesale  Lumber- 
men’s Association,  Wholesale  Implement  Vehicle  Association,  the  Millers’ 
National  Fetleration,  the  Flour  AsASOCiation,  the  National  Fee<I  Dealers’  Asso- 
ciation. the  National  Hay  Association,  the  National  Cotton  Growers’  Associa- 
tion, Growers  of  Potatoes  and  Produce,  Wholesale  Gro<*ers’  AASSociation, 
i'ountry  grain  elevators,  all  grain  exchanges,  National  Seeilinen’s  Association, 
and  also  hanks  and  exporters  of  grain ; and 
Whereas  it  is  reported  that  at  this  meeting  it  was  deterniineti  to  institute  an 
active  <*ainpaigii  against  the  United  States  Grain  Growers  (Incorix>rated),  a 
newly  organized  national  cooiierative  marketing  company  for  marketing  the 
grain  of  the  farmers  of  the  country,  and  also  to  institute  a campaign  for 
defeating  legislation  desire<l  by  tlie  organized  farmers  of  the  country ; and 
Whereas  it  is  reported  that  at  this  meeting  a ininiiniim  Itind  of  $250, (MX)  \vas 
aythorizeil  to  he  expended  in  oppositioiu  to  the  United  States  Grain  Growers 
(Incorporated),  and  for  the  purpose  of  defeating  legislation:  Therefore  be  it 
RetuArvd.  That  the  Committee  on  Agriculture  and  Forestry  is  directed  to 
inquire  into  this  matter  fully ; to  ascertain  the  various  subscribers  to  the 
allegeil  fund,  the  oflicers  and  executive  agents  appointed  to  carry  out  the  pro- 
gram authorized  by  this  convention  and  all  facts  and  circumstances  relating 
thereto,  and  to  the  efforts  of  business,  commercial,  or  other  organizations  to 
defeat  the  ('ooj^erative  marketing  movement  which  the  farmers  of  the  country 
have  instituteil ; also  to  inquire  and  ascertain  whether  the  United  States  Grain 
Growers  (Incorporated),  and  the  farmers’  program  for  cooperative  marketing 
are.  or  are  not,  in  the  public  interest. 
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(’OM BATING  LPXUSLATIOX  FOH  RELIEF  OF  AGRU'rLTrRE. 


TESTIMONY  OF  MR.  JAMES  E.  BLACK, 


Senator  Kkyks.  Mr.  Black,  proieed  in  your  own  way.  You  are  familiar  wUli 
the  resolution,  I take  itV 

Mr.  Black.  Yes.  sir. 

Senator  Kkyks.  And  you  desire  to  be  heard  upon  it.  State  whatever  you  have 
to  say. 

Mr.  P.LACK.  Mr.  (’hairnmn  and  members  of  the  committee,  it  was  not  my 
intention  to  open  this  hearinjx.  I had  exjiecded  Mr.  Boyle,  of  Indianapolis,  to 
testify  before  me.  He  attended  the  CMmdnnati  meetinj^,  which  is  the  basis 
of  this  resolution.  Since  he  is  not  here,  I will  ^o  ahead  and  endeavor  to  j^ive 
the  development  of  the  pm^u-am  inaiijjurated  at  (Tncinnati  by  thetirain  HealeiV 
National  Association  as  far  as  we  know  of  it  from  letters  distribute<l  by  the 
special  executive  committee  of  the  national  association;  from  press  releases; 
from  atvounts  of  meetin^rs  hchl ; from  letters  issued  through  fjrain  exchanjjes 
or  State  grain  dealers'  associations,  and  from  addresses  made  either  by  Mr. 
Manstiekl.  chairman  of  the  special  executive  coininittee,  or  others  speaking  for 
that  I'ommittee.  I shall  try  t<»  give  you  a clear  idea  of  the  various  activities 
on  the  part  of  the  interests  in  the  grain  trade  which  have  set  about  to  dis- 
courage the  farmer  from  organizing  to  handle  and  market  his  own  farm 
l>roducts. 

Senator  Kkyks.  Will  you  give  the  stenograjdier  your  address,  your  occupa- 
tion, and  whom  you  are  rejm^senting  in  this  hearing? 

Mr.  Black.  I am  the  statistician  and  economi<'  investigator  for  the  United 
States  Grain  (Jrowers  (In<\),  with  headquarters  in  Chicago.  My  address  is 
t'hicago. 

On  June  27,  11121,  the  Grain  THnilers'  National  Association  held  a .special 
meeting  in  (Mn<*inmiti.  At  this  meeting,  a<*cording  to  press  di.spatches  and  re 
liable  information  from  a gentleman  who  attended,  it  was  <lecide<l  to  raise  a 
$2.')0,(KK)  fuml  to  tight  the  United  States  Grain  Growers,  a newly  organized 
farmers'  cooperative  grain  marketing  association,  and  to  oppose  the  passage 
of  what  was  referred  to  as  <*lass  legislation.  A temi»orary  executive  committee 
of  five,  heade<l  by  Mr.  K.  I.  Manstield,  of  ('hicago,  was  appointed.  ImmtHli- 
ately  thereafter  Mr.  Manstield  opened  an  office  in  (Miicago.  from  which  head- 
quarters he  lauched  his  campaign  against  farmer  cooperative  endeavors.  After 
one  month's  work,  the  Grain  Dealers'  National  Association,  on  or  about  July 
28.  1921,  appointed  a permanent  speiJal  executive  committ(*e  with  Mr.  Mans- 
field still  retaine<l  as  chairman.  A permanent  i>oIicy  was  annoum*cd  for  the 
coiiTinuan(*e  of  the  work. 

During  the  first  nmnth's  work,  the  c<»operative  grain  marketing  movement 
was  attacked  as  socialistic  and  Itolshevistic.  Since  the  permanent  policy  was 
announce<I  late  in  July,  1921,  the  committee  has  made  strenuous  efforts  to  avoid 
the  ilamaging  effect  of  their  initial  jirograin.  I will  give  you  for  the  re<‘ord 
c<tpies  of  letters  and  reports  whi<*h  we  believe  to  constitute  prima  facie  evidence 
of  the  treml  of  activities  of  the  commiftt^. 

1 wish,  first,  to  present  some  newspaper  clippings  commenting  on  the  Cincinnati 
meeting.  This  meeting  has  certainly  had  vast  publicity,  probably  too  much  pub- 
li<*ity  to  suit  its  sponsors.  I do  not  believe  the  press  accounts  which  api)eared 
were  written  up  in  the  way  that  the  men  who  called  the  meeting  wished  the  facts 
to  l)e  made  imblic.  A reporter  with  an  instinct  for  what  would  be  news  and  with 
an  eye  for  the  spectacular  dwelt  piimarily  in  his  copy,  if  not-  entirely,  on  the 
discussion  in  the  meeting  about  raising  a fund  of  $2")0,tMK)  to  combat  the  co- 
operative marketing  plan  of  the  I"nite<l  States  Grain  Growers.  The  plan  for  a 
$2o0,000  fund  seems  to  have  been  direc*te<l  primarily  against  the  United  States 
Grain  Growers  (Inc.),  which  had  only  been  incorporated  abmit  two  mouths 
previously. 

The  first  clipping  is  from  the  Cincinnati  Enquirer,  June  28,  headed  “War 
paint  donned  by  grain  men.  To  fight  combine  formed  by  United  Growers.  Dis- 
tribution systein  of  prodiKHUs  to  be  fought.  Middlemen  to  raise'  $2r»0.0(M)  for 
defense.” 

The  article  goes  on  and  gives  an  account  of  the  meeting.  In  this  clipping  it 
is  stated  that  68  invitations  were  sent  out  from  the  (irain  Dealers'  National  Ass<»- 
ciation  at  Toledo.  The  Grain  Dealers'  National  Association,  sponsors  for  the 
Cincinnati  meeting,  had  issued  invitations  to  a number  of  other  organizations 
to  attend.  The  article  went  on  further  to  say  that  of  the  68  organizations  in- 
vited only  3 failed  to  send  representatives.  Twenty  imiMirtant  grain  exchanges 
were  represented  by  one  or  more  delegates,  and  the  various  other  associati<»ns 
are  named  as  having  had  representation  at  the  meetini 
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I do  not  need  to  read  the  names  of  those  associations,  because  they  are  all 
named  in  the  resolution  under  which  you  are  conducting  this  hearing. 

(The  newspaper  clipping  referred  to  is  as  follows:) 

[From  the  Cincinnati  Enquirer  of  June  28,  1921,] 

War  I*aint  Donned  by  Grain  Men — To  Fkjht  Combine  Formed  by  United 
Growers — Distribution  Sy'stem  of  Producers  to  be  Foi’ght — Middlemen  to 
Raise  $250,000  for  Defense. 


Representatives  from  every  important  grain  exchange  in  the  Unitetl  States 
and  from  most  of  the  leading  national  wholesale  associations  yesterday  afternoon 
at  the  Hotel  Sinton  made  preparations  to  combat  the  activities  of  the  Uniteil 
Grain  Growers,  which  was  organized  several  weeks  ago  in  Chicago  and  other 
Western  cities,  with  its  purpose  to  eliminate  all  middlemen. 

These  preparations,  announced  at  the  conclusion  of  the  session  by  the  Secre- 
tary of  the  Grain  Dealers’  National  Association,  Charles  Quinn,  Toledo,  were 
the  apiK)intment  of  an  executive  committee  of  five  members,  with  power  to  take 
steps  to  meet  the  emergency  and  decision  to  obtain  funds  with  which  to  conduct 
propaganda  work  amounting  to  no  less  than  $250,000. 

Sixty-eight  invitations  were  sent  out  from  the  headquarters  of  the  grain 
dealers’  association  in  Toletlo,  announcing  the  meeting  which  took  place  yester- 
day. Of  the  68  invitations  mailed  only  3 failed  to  send  representatives.  Twenty 
important  grain  exchanges  were  representetl  by  one  or  more  delegates,  and  the 
following  associations  had  proper  representation:  Country  Grain  Dealers'  Asso- 
ciation, Wholesale  Coal  Dealers’  Association,  Wholesale  Luml)ennen’s  Assixda- 
tion,  Wholesale  Implement  Vehicle  Association,  Wholesale  Grocers’  Association* 
National  Hay  Association,  Miller's  National  Federation,  National  Feeil  Dealers* 
Association.  National  Seed  Men's  Association,  and  the  ITiited  States  Chamber  of 


( 'omnierce. 

Benjamin  E.  Clement,  Waco,  Tex.,  president  of  the  Grain  Dealers'  National 
Association,  presided  at  the  session,  and  announced  the  appointment  of  the  fol- 
hiwing  executive  committee:  R.  E.  Mansfield,  ('hicago,  Chairman  ; L.  W.  Forhell, 
New  York;  Joseph  Lawther,  Dallas,  Tex.;  John  J.  McHugh,  Minneapolis;  and 
Benjamin  F.  Hargis,  Kansjis  City. 

executive  coiuinittet\  accxirdiiig  to  instructions  given  through  the  pre- 


rn 


s:ding  officer,  has  the  power  to  take  steps  to  meet  the  emei*gency  cuuse<l  by  the 
I'nited  Grain  Growers  organizing  with  the  purpose  of  eliminating  the  middle- 
man and  substituting  a distributing  system  of  their  own,  and  to  appoint  a 
general  committee  not  limited  in  number.  The  appointment  of  a finance  com- 
mittee to  ol)tain  pledges  of  funds  amounting  to  not  less  than  $250,000  to  he 
iLsed  in  combating  the  propaganda  being  disseminated  by  the  United  Grain 
Growers  also  was  authorized. 

t'harles  Quinn,  secretary  of  the  Grain  Dealers’  National  Association,  discuss- 
ing tile  subject  after  the  adjournment  of  the  meeting,  siiid  the  United  Grain 
Growers,  among  other  things,  have  formulated  a legislative  program  in  Wash- 
ington which  includes  the  passage  of  a hill  by  (Xnigress  to  render  them  immune 
Xo  the  Sherman  antitrust  law,  which  if  passed  would  give  to  them  privileges 
denied  any  other  body  of  American  citizens. 

“Such  a bill,”  he  .said,  “would  enable  them  to  form  a monopoly  in  prodmls 
of  the  farm,  especially  of  grain,  and  any  organization  that  gets  a monopoly 
extends  the  price  as  far  as  possible.  W'e  are  not  afraid  of  their  competiti<»u* 
as  we  are  more  efticient.  If  the  Steel  Trust  requested  the  passage  of  such  a hill 
they  would  all  be  thrown  in  jail.  They  are  against  the  consumer  and  favt»r 
tlie  interests  of  the  producer  alone.” 

A part  of  the  United  Grain  Growers’  legislative  plan  in  W'ashington,  as  ex- 
plained by  Mr.  Quinn,  was  the  recent  passage  of  the  tariff  hill  which  contained 
a stipulation  excluding  the  importation  of  all  foreign  grains.  Eight  humlred 
million  bushels  of  wheat  are  grown  in  the  United  States,  of  winch  between 
500,000,000  and  6<X), 000.000  bushels  are  consumed  at  home,  wliile  the  rest  is 
available  for  export,  Mr.  Quiun  said. 

Contents  of  a resolution  adopted  just  prior  to  tlie  close  of  the  metding  were 


as  follows : 

“The  grain  trade  and  general  business  interests  are  <lirec*tly  menaced  by 
adverse  legislation — both  State  and  National — arising  on  demand  of  organized 
special  interests. 

“W'e  hold  all  class  legislation  to  be  vicious,  indefensible,  and  inimical  t<> 
the  general  welfare. 
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“ We  deplore  the  attempt  of  special  interests  by  class  legislation  to  l)reak 
down  the  present  competitive,  individualistic  business  principle  and  the  sub- 
stitution tlierefor  of  bureaucratic  control. 

“Tills  menace  of  adver.se  legislation  is  the  result  of  widespread  dissension, 
of  misinformation,  and  false  economic  theories. 

“ It  is  the  duty  of  every  loyal  citizen  to  oppose  movements  wliich  are  de- 
structive of  the  liest  interests  of  this  country. 

“ Therefore  be  it  resolved,  that  the  representatives  of  the  organizations  here 
assembled  pledge  themselves  to  a campaign  of  education  for  the  correction  of 
tlie  erroneous  impressions  which  are  widely  prevalent  and  whicli  liave  resulted 
from  the  spread  of  these  false  doctrines,  and  that  we  pledge  ourselves  to  or- 
ganized opposition  to  all  class  legislation,  both  State  and  National.” 

Announcement  was  made  that  the  meeting  was  held  in  Cincinnati  because  of 
its  central  location,  not  because  of  any  other  significance. 

Mr.  Black.  Here  is  anotlier  clipping  from  the  Hou.ston  (Tex.)  Post,  dated 
.Tune  2\\  headed  “New  organization  would  coml>at  all  class  legislation,”  and 
in  this  article  it  is  statefl  tlmt  the  gi-ain  trade  is  about  to  begin  a campaign 
against  the  grain  growers.  This  is  the  leason  wliy  our  organization  is  inter- 
ested in  this  hearing — we  had  been  specilically  singled  out  for  attack.  The 
clip])ing  goes  on  to  say  that  a c-entral  organization  to  do  the  work,  such  as 
providing  speakers  and  educational  literature,  will  be  established  at  Chicago 
at  once.  The  clipping  then  gives  the  names  of  the  executive  committee  which 
had  been  chosen  to  do  this  work. 

(The  clipiung  referred  to  is  as  follows:) 

I From  the  Houston  (Tex.)  Post,  June  29.  1921.] 

'Skw  Organization  Woi  ld  Combat  Ai.l  Ci.ass  Lkgislatiox — Dat.las  :Man  on 

CoMAUTTEE  GRAIN  GROWERS  IMMEDIATE  OBJECT  OF  ATTACK. 

[Associated  Press  report.] 

Cincinnati,  Ohio.  June  2H, 

A nationnl  orjrainzation  ple*ljro(l  to  coin!)at  all  class  legislation  wherever  it 
appears  in  this  country  was  fornuMl  here  'I'uesday,  with  Joseidi  K.  Lawther,  of 
Dallas,  Tex.,  and  I?.  F.  Hargis,  of  Kansas  <Mty,  Mo.,  among  tho.se  named  on  a 
temporary  executive  committee. 

It  was  stated  that  an  active  campaign  in  opposition  to  the  Unitinl  States 
Grain  Growers  (Inc.)  will  be  instituted  at  once.  The  movement  took  form 
under  the  auspices  of  the  National  (Jrain  l>ealers  As.socation.  Representatives 
of  business  organizations  from  all  over  the  country  were  present,  and  while 
the  immediate  object  of  attack  will  be  made  againk  the  United  States  Grain 
tiTowers’  reported  campaign  to  im>o1  the  farmers’  grain  under  a six-year  con- 
tract, the  scope  of  the  organization  as  planned  is  much  wider. 

legislation  vicious. 

Resolutions  adopted  declared  that  the  grain  trade  and  general  business  in- 
terests are  directly  menaced  by  adverse  legislation,  both  State  and  national, 
arising  on  demand  of  organized  special  interests.  The  resolutions  deidare  such 
legislation  to  be  vicious  and  inimical  to  the  general  welfare,  and  “ deplore  the 
attempt  of  special  interests  by  class  legislation  to  break  down  the  present  com- 
petitive individualistic  business  principle  and  the  substitution  therefor  of 
bureaucratic  control.” 

It  was  said  practically  all  of  the  great  business  associations  of  the  country 
which  are  concerned  in  any  way  with  tlie  handling  of  foodstuffs,  either  in  the 
ra\y  or  finished  state,  are  expected  to  join  the  association.  These  include  the 
Ignited  States  Chamber  of  ('ommerce  and  other  chambers  of  commerc*e,  the 
Millers'  National  Federation  and  the  flour  association,  the  National  Feed 
Dealers’  Association,  growers  of  potatoes  and  produce,  Wholesale  Grocers’ 
Association,  country  grain  elevators,  all  State  grain  dealers*  a.ssociations,  all 
gi*ain  exchanges,  country  banks,  and  exi)oi  ters  on  both  the  Atlantic  and  Taciflc 
coasts. 

(ENTKAL  BODY  AT  CHICAGO. 

The  work  of  organization  will  be  carried  on  by  the  Grain  Dealers'  National 
A.ssociation,  supi»<)rted  by  the  interests  which  were  represented  at  the  meeting 
Tuesday. 
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A central  organization  to  do  the  actual  work,  such  as  providing  sj>eakers  and 
educational  literature,  will  be  established  at  Chicago  at  once. 

Others  nanuHl  on  the  executive  committee  are  R.  I.  Manville,  chairman,  Chi- 
cago; L.  W.  Forbell,  New  York  City;  and  John  J.  McHugh,  Minneapolis. 

^Ir.  Black.  The  next  clipping  1 wish  to  offer  is  from  the  Journal  of  (’<>m- 
merce,  from  New  Y<»rk  City,  dated  June  28,  headed  “Grain  growers’  associa- 
tion to  be  fought.  National  organization  is  formed  in  Ohio.”  This  clipping 
also  gives  the  names  of  the  members  of  the  committee  which  was  instructeil 
TO  go  ahead  with  the  work.  The  names  are  as  follows:  R.  I.  Mansfleld,  chair- 
man, Chicago;  L.  W.  Forbell,  New  York  City.  Mr.  Forhell's  address,  I believe, 
is  rlie  New  York  Produce  Exchange.  J(»seph  E.  Lawther,  Dallas,  Tex.;  John 
J.  McHugh,  Minneapolis.  Mr.  McHugh  is  the  secretary  of  the  cliamher  of  com- 
merce of  Minneapolis.  B.  F.  Hargis.  Kansas  City,  Mo.  Mr.  Hargis  last  year 
was  president  of  the  Kansas  City  Board  of  Trade.  1 ilo  not  know  whether  he 
still  holds  that  position  or  not. 

(The  newspaper  clipping  is  as  follows:) 

[From  the  New  York  Journal  of  Commerce,  June  28,  1921.] 

Grain  Growers’  Association  to  be  Fought — National  OiUiANizATioN  Is 
Formed  in  Ohio — Movement  Begun  Under  Auspices  of  National  Grain 
Dealers’  Association — Cotton  Growers  and  Wholesale  Grocers  May  Af- 


filiate. 


Cincinnati,  Jx:ne  27 


A national  organization  pledged  to  combat  all  class  legislation  wherever  it 
apiiears  in  this  country  was  formed  here  to-day.  It  was  stated  that  an  a<*tive 
campaign  in  opposition  to  the  United  StJites  Grain  Growers  (Inc.)  will  be  insti- 
tuteil  at  once.  The  movement  took  form  under  the  auspices  of  the  National 
Grain  Dealers’  Asso(dation.  Representatives  of  business  organizations  from  all 
over  the  country  were  present,  and  while  the  immediate  attack  will  be  made 
against  the  United  States  Grain  Growers’  reported  campaign  to  pool  the 
farmers’  grain  under  a 6-year  contract,  the  scope  of  the  organization  as  planned 
is  much  wider. 

Resolutions  adopted  declared  that  the  grain  trade  and  general  business  inter- 
ests are  directly  menaced  by  adverse  legislation,  both  State  and  National, 
arising  on  demand  of  organized  srKN'ial  interests.  The  resolutions  declare  such 
legislation  to  be  vicious  and  inimical  to  the  general  welfare,  and  “deplore  the 
attempt  of  sjiecial  interests  by  class  legislation  to  break  down  the  present 
competitive  individualistic  business  principle  and  the  substitution  therefor  of 
bureaucratic  control.” 

It  was  said  practically  all  of  the  greater  business  associations  of  the  country 
which  are  concerned  in  any  way  with  the  handling  of  foodstuffs,  either  in  the 
raw  or  flnished  state,  are  expected  to  join  the  association.  Tliesc*  include  the 
United  States  rhamher  of  (Commerce  and  other  chambers  of  commerce,  the 
Millers’  National  Federation  and  the  Flour  Association,  the  National  Feed 
Dealers’  Association,  the  National  Hay  AssiKdation,  the  National  Uottoii  Grow- 
ers’ Association,  growers  of  potatoes  and  of  produce,  the  Wholesale  (irocers’ 
Association,  country  grain  elevators,  all  State  grain  dealers’  associations,  all 
grain  exchanges,  country  hank.s,  and  ex])orters  on  both  the  Atlantic  and  Bacitic 
coasts. 

A central  organization  to  do  the  actual  work,  such  as  providing  si>eakers 
and  educational  literature,  will  be  established  at  Chicago  at  once.  A temixirary 
executive  committee  was  appointed,  as  follows:  R.  I.  Mansfleld,  chairman, 
I’hicago;  L.  W.  F<u’hell,  New  York  <’ity;  Joseph  E.  Lawther,  Dallas,  Tex.; 
John  J.  McHugh,  Minneapolis;  and  B.  F.  Hargis,  Kansas  City,  Mo. 


]\Ir.  Black.  Another  clipping  which  I wish  to  have  placed  in  the  record  is 
from  the  Commercial  Tribune,  of  Cincinnati,  OhuK  of  June  28,  1021,  headed 
“Grain  dealers  ready  to  fight  farmers’  atta<*k. — National  association  decides 
10  finance  c*entral  body  to  acquaint  priKlucers  with  distribution  system.” 

It  gives  an  account  of  the  meeting  and  comments  on  the  address  made  by 
Mr.  Boyle,  who  is  a representative  of  a farmers’  ciMiperative-marketing  agency, 
and  wlio  was  at  the  Cincinnati  meeting  unknown  to  the  men  who  had  called 
tlie  meeting  together. 

When  it  was  learned  that  Mr.  Boyle  was  present  the  resolutions  which  had 
l)een  distributed  were  taken  and  under  the  pretense  that  there  was  some- 
thing wrong  with  them;  some  gross  errors  found  in  them.  It  was  announced 
that  the  resolutions  would  have  to  l»e  revised.  No  revised  resolutions  were 
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driven  out  while  Mr.  Boyle  was  there.  AocordiiiK  to  a statement  made  in  a 
letter  to  our  office,  Mr.  Boyle  reported  that  two  sets  of  resolutions  were  pre- 
sentee! to  the  meeting,  the  flrst  being  intended  as  a guide  to  the  actions  of  the 
organizations  affiliated  in  the  meeting,  the  second  intended  for  general  publi- 
cation. A resolution  aiip*‘aring  in  the  ('incinnati  Kmptirer  clipping  was  prac- 
tically the  .same  as  the  resolution  that  Mr.  Boyle  saw  while  he  was  in  the 
meeting.  ' • 

Senator  Keves.  Have  you  a copy  of  that  resolution?  If  you  have,  present 
it  in  your  own  way  when  you  come  to  it. 

Mr.  Bi..\ck.  It  is  in  the  Cincinnati  Enquirer  clipping  that  I have  already  put 
in  the  record. 

(The  newspaper  clipping  from  the  f'incinnati  ('ommercial  Tribune  referred 
to  is  as  follows:) 


! 


[From  the  Cincinnati  Commercial  Tribune,  June  28,  1921.] 

Grain  Dealers  Ready  to  Meet  Farmers’  Attack— National  Association 
Deitdes  to  Finance  Central  Body  to  Acquaint  Producers  With  Distri- 
bution System. 


To  fijrbt  tho  cooperative  movement  amonff  farmers,  the  Grain  Dealers’  National 
Association,  in  session  at  the  Hotel  Sinton,  yesterday  afternoon  unanimously 
adopteil  two  resolutions,  one  providing;  for  a central  or^ranization  in  Chicago, 
financed  by  a sum  not  less  than  $250,000.  to  bring  to  the  attention  of  the  pro- 
ducers the  merits  of  the  distribution  system  of  the  grain  dealers,  and  the  other 
oj»posjng  all  class  legislation. 

The  association  is  an  organization  of  grain  dealers  from  all  parts  of  the 
United  States,  with  headcpiarters  at  Tole<lo.  E.  B.  Clement,  of  Waco,  Tex., 
president,  iiresided  over  the  meeting.  Charles  Quinn,  of  Toledo,  is  secretary. 

To  this  meeting  the  association  invited  delegates  from  all  American  grain 
exchanges,  all  State  grain  dealers’  associations,  all  the  chambers  of  commerce 
of  the  T'nited  States  and  all  the  associations  of  millers,  feed,  and  seed  dis- 
tributors, wholesale  grocery  men,  lumber,  and  coal  dealers.  Sixty-five  delegates  | 
attended. 

According  to  Secretary  Quinn  the  meeting  was  called  to  formulate  a program 
to  meet  the  propaganda  of  the  farmers’  associations,  such  as  the  Non-Partisan 
League  of  North  Dakota  and  the  National  Grain  Growers  (Inc.),  which,  he 
says,  was  formed  to  eliminate  middlemen,  not  by  competition  in  trade,  hut  by 
legislation.  He  said  that  the  fanners^  were  endeavoring  to  have  Congress  pass 
a bill  to  make  their  organization  immune  from  the  Sherman  and  otiier  anti- 
mist  acts,  and  that  their  purimse  in  doing  this  was  to  enable  them  to  create 
a monopoly  in  food  products.  In  answer  to  this  plan  of  the  farmers  the  reso- 
lution opiHising  ola.ss  legislation  was  adopted. 

Addressing  the  delegates,  President  Clement  said: 

“The  grain  dealers  are  not  opposed  to  the  producers.  Our  aim  is  to  .serve 
the  interests  of  both  producers  and  consumers,  and  we  render  a service  to  hotli.  | 
Tho  farmers’  interests  are  bound  up  with  ours.” 

In  order  to  spread  propaganda  for  the  grain  dealers  and  to  fight  the  coopera- 
tive movements,  the  association  adopted  a resolution  calling  for  the  e.stahlish-  j 

ment  of  a central  organization  in  Chicago.  A committee  of  grain  dealers  will 
have  charge  of  this  aiul  will  endeavor  to  make  the  program  outlined  in  the  i 
meeting  a reality. 

Mr.  Boyle,  a representative  of  the  farmers’  cooperative  movement  in  Indiana, 
spoke  at  the  afternoon  sessi(»n  on  the  pui'pose  of  the  coo|)eratives.  He  said  I 

that  history  showed  that  evils  always  gave  rise  to  such  movement,  and  when  i 

the  evils  ceased,  they  died  out.  He  praise<l  the  honesty  and  patriotism  of  the  I 

farmer  and  denied  that  he  stood  for  socialism,  bolshevism,  or  anarchism  in  1 

any  form.  | 

in  the  morning  session  several  grain  dealers  spoke.  Percy  E.  (Joodrich,  Win-  ’ 
Chester.  Ind.,  former  president  of  the  National  Grain  Association,  said  that 
the  plan  of  the  cooperative  organizations  was  “ bolshevistic  and  anarchistic.” 

Other  speakers  were  R.  I.  ^Mansfield,  of  (Miicago;  John  G.  McHugh,  secretary 
of  the  Minneapolis  Chamber  of  C^umnerce,  and  A.  E.  Reynolds,  chairman  of  t 
the  legislative  committee  of  the  National  Grain  Association. 

The  program  of  the  nation-wide  fight  the  a.ssociation  will  wage  against  the 
fanners’  cooperatives  was  drafted  by  Messrs.  Mansfield.  McHugh,  and  Reynolds 
and  Joseph  E.  Lawther,  of  Dallas;  F.  L.  Young,  of  Lansing,  Mich.;  L.  W. 
Forbell,  of  New  York,  and  J.  A.  Moffett,  of  St.  Louis. 
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Mr.  Black.  Every  one  of  the  memliers  of  this  orig'nal  committee  that  was 
charged  with  conducting  the  work  is  prominently  connected  with  some  grain 
exchange  or  commission  house.  Mr.  ^lansfield  is  a fl<x>r  man  on  the  (^hicago 
Board  of  Trade  for  Bartlett.  Frazier  & (’o.  Mr.  Hargis  was  president  of  the 
Board  of  Trade  of  Kansas  City,  Mo.  Mr.  McHugh  was  Secretary  of  the 
Chamber  of  Commerce  of  Minneapolis.  They  are  all  closely  allied  with  the 
grain  exchanges  or  grain  dealers  of  the  old-line  system. 

Senator  Ladd.  Is  it  true  that  the  man  from  Minneapolis  withdrew  from  the 
<*oinmittee  afterwards? 

Mr.  Black.  It  was  so  reported  in  press  dispatches  early  in  July.  I have  here 
a letter  written  to  our  office  by  Jlr.  K.  E.  Reynolds,  of  Indianapolis,  treasurer 
of  the  Indiana  Federation  of  Farmers’  Associations.  This  is  the  organization 
with  which  ^Ir.  Boyle  is  associated,  and  the  letter  tells  of  the  reimrt  of  the 
Cincinnati  meeting  made  to  Mr.  Reynolds  by  Mr.  Boyle  immediately  after  his 
return  from  Cincinnati.  I do  not  know  that  Mr.  Reynolds  wants  the  letter 
put  in.  Probably  it  would  be  better  if  we  waited  until  Mr.  Boyle  appears  here 
ami  states  the  facts  of  the  case  in  his  own  way.  He  would  he  able  to  give 
you  an  account  of  the  meeting  in  more  accurate  detail  than  I can,  so  I had  better 
leave  the  letter  out  of  the  record  at  this  time. 

There  is  another  dipping  here  that  gives  a good  account  of  the  meeting. 
It  appeareil  in  the  Herald-Examiner,  of  Chicago,  on  June  20,  and  is  headed 
“.$250,000  war  fund  to  fight  grain  co-op.”  Subhead,  “ R.  I.  Mansfield,  of 
(’hicago,  to  direct  campaign  against  farmers.” 

Senator  Keyes.  I understand  you  were  not  at  the  meeting.  Had  yon  better 
!»ot  leave  it  to  the  committee  to  decide  whether  that  is  a good  account  of 
the  meeting? 

Mr.  Black.  The  reason  I say  it  is  a good  account  of  the  inef't  ng  is  due  to 
the  fact  that  since  it  appeareil  in  the  papers  I have  discussed  several  times 
with  Mr.  Boyle  what  actually  took  place  at  Cincinnati,  and  this  account  is 
quite  similar  to  what  he  has  told  me.  I was.  therefore,  prompteil  to  say  it 
.was  a good  account. 

(The  clipping  referreil  to  is  as  follows:) 

[From  the  Herald-Examiner,  Chicago,  June  29.) 


“War  Fund 


»» 


OK  $250,(HK1  to  Fk:ht  Grain  Co-op. — R.  I.  Mansfield. 
(AGO,  to  Diukct  (’ampaign  Against  Farmers. 


OK  (’hi- 


ri 


r 
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Cincinnati.  June  2/L 

A .$250.0(M)  “war  chest”  to  combat  the  activities  of  the  United  Grain  (Jrow- 
ers,.  the  fai*niers’  cohperative  grain  marketing  organization,  was  pledged  here 
to-:lay  by  representatives  from  every  important  grain  exchange  in  the  TYiited 
Statens  and  from  most  of  the  leading  national  wholesale  grain  associations, 
'file  action  was  announee<l  to-day  at  the  ('onclusion  of  the  convention  of  the 
Grain  Di'alers'  National  Asso<nation  by  the  secretary,  Charles  (,}uinn.  of  To- 
1(mIo. 

An  ('xetnitive  cominitt('e  of  five  inemhers  was  named  w'.th  jiowers  to  handle 
funds  and  conduct  pro]»aganda  work  against  the  grain  growers.  The  com- 
mittee (‘oniposes  R.  I.  Mansfield.  Chicago,  chairman:  L.  W.  Forbell.  New  York: 
Jo.siqdi  Lawther,  Dallas.  Tex.;  John  J.  McHugh.  ^Minneapolis,  an!  Benjamin 
F.  Hargis.  Kansas  City. 


t 'A. 


WILL  1)IKK('T  FKiHT. 

'^riiis  executive  coimiiittee,  acconlins  to  instructions  given  through  the  pre- 
siding officer,  has  the  power  to  take  steps  to  meet  the  emergency  ciinse<l  by 
tlie  Unite  1 Grain  Growers  organizing  with  the  purpose  of  elim'natiug  the 
middleman,  the  snhstitnting  a distributing  system  of  their  own.  The  chair- 
man was  empowered  to  appoint  a general  committee  not  limited  in  nnmher. 

Secretary  Quinn,  discussing  the  subject  after  ‘the  adjournment  of  the  coiiven- 
tiem,  said  the  Uiiiteil  (train  Growers,  among  other  things.  1ms  formnlat«*d  a 
leg  slative  program  in  Washington  which  incln  les  the  laissage  of  a bill  by 
Uongress  to  render  them  immune  from  the  Sherman  anti-trust  law.  which,  if 
I'assed,  would  give  to  them  jtrivileges  denieii  any  other  body  of  Americnii 
citizens. 


10  CO.MF?ATlXa  LKGIS1>ATI()X  FOR  KKLIKF  OF  AORK’ULTURK. 

“ SiiHi  a bill/’  be  said,  ‘‘would  enable  the  Amerienn  fanner  and  jirain  ]»ro- 
dueor  in  jjeiieral  to  f<»nn  a monopoly  in  prmluets  of  the  farm,  espeidally  of 
.lira in,  and  any  orj^an’zation  that  jjets  a inonojudy  extends  the  price  as  far  as 
])ossible. 


noKs.N  T f?:ak  compktition. 

“We  are  no(  afraid  of  thcdr  competition,  as  we  are  more  efhcieid.  If  the 
Steel  (Corporation  rtxpieste  1 the  passafje  of  such  a bill  its  oflicers  would  all  be 
tlirown  in  jail.  Such  le.ir'slation  is  a^Hinst  the  consumer  and  favors  the  in- 
tercsrs  of  the  pnxlucer  alone.” 

Twenty  important  strain  exchang:es  were  represented  at  the  convention,  to- 
jrether  with  the  followiiiju:  trade  ass<)ciations : (’ounty  drain  Dealers'  Associa- 

tion, WlK>lesale  ('oal  Deaiers'  Association,  Wholesale  Luml>ermen's  Association, 
Wholesale  Implement  Vehxle  Association,  Wholesale  (irowers*  Assoc’ation,  Na- 
tional Hay  Association,  Millers’  National  Federation.  National  Feed  Dealers' 
As.sociation,  National  Seed  Men's  Association,  and  the  United  States  ('hamber 
of  ('ommerce. 

Mr.  Black.  In  connection  with  your  request.  Senati>r,  f<ir  a copy  of  the  reso- 
lution a<lopred  at  tlie  Uincinnati  meeting.  ^ wish  to  put  h\to  the  record  now  a copy 
of  the  report  of  the  committee  appointed  by  Chairman  (^lenient  to  i\H*emmend 
to  the  nieeting  the  plan  to  meet  the  present  emerjiency  of  the  j?rain  world. 
This,  according  to  the  letter  of  the  National  Hay  Association  transmitting  it, 
is  a copy  of  the  resolution  drawn  up  at  the  meeting  in  Cincinnati  on  June  27, 
It  was  sent  to  Mr.  Howani  Leonard,  president  of  the  Illinois  Agricultural 
Association,  in  resi)onse  to  a letter  that  he  wrote  asking  the  National  Hay 
Association  if  its  representatives  were  in  attendance  at  that  meeting. 

Senatx)r  Keyes.  Do  I understand  that  that  is  a c<»py  of  the  resolution  that 
was  passetl  at  that  mending? 

Mr.  Black.  That  is  my  understanding,  according  to  the  letter  which  is  at-^ 
tached.  The  letter  of  the  National  Hay  Association  says : 

“ I think  the  most  detinite  reply  that  I can  possibly  make  to  your  letter  is 
to  send  you  a copy  of  the  resolutions  drawn  up  at  the  meeting  in  Cincinnati 
on  June  27.” 

The  “ c<q)y  of  the  resolutions  ” referre<l  to  is  in  the  form  of  a committee 
report,  and  I will  put  it  in  the  record  along  with  the  hay  association’s  letter 
transmitting  it.  The  letter  is  signed  by  J.  Vining  Taylor,  secretary  of  the 
National  Hay  Association,  so  I assume  that  Mr.  Taylor  was  at  the  meeting. 

Senator  Keyes.  You  understand  that  is  a copy  of  the  resolution  which  was 
drawn  up  at  the  meeting? 

Mr.  Black.  Yes;  in  the  form  of  a committee  report.  Mr.  Bi>yle  can  probably 
verify  that. 

(The  letter  and  attache4l  document  are  as  follows;) 

The  National  Hay  Association, 

mnchcfiter,  Ind,,  duly  5,  W.H, 

Mr.  Howaru  L?:onard, 

President  flUnois  Agricultural  Association,  Chicago,  III, 

T^kar  Sir:  Your  letter  of  the  1st  rei*eived. 

I think  the  most  definite  rei>ly  that  T can  iiossildy  make  to  your  letter  is  to 
send  you  copy  of  the  resolutions  drawn  up  at  the  meeting  in  ('incinnati  on 
June  27. 

I think  you  are  laboring  under  a misapprehension  of  just  what  the  Crain 
Dealers’  National  and  the  other  organizations  are  trying  to  do.  We  do  not 
believe  that  it  is  fair  to  put  county  agents  in  the  different  counties  for  tlu^ 
purFKises  of  assisting  in  producing  and  they  in  turn  <levote  all  their  attention 
to  an  attempt  to  eliminate  the  legitimate  merchaiiL  AVe  are  not  necessarily 
agjiinst  the  growers’  organization — we  believe  that  every  industry  in  the  Uniteil 
States  should  be  organized — but  so  far  as  their  organizing  for  the  purpose  of 
eliminating  the  middleman,  we  are  strictly  opposed  to  same. 

If  this  does  not  answer  your  Inquiry  fully,  kindly  advise,  and  we  shall  try  to 
come  out  in  the  open  with  whatever  we  may  have  to  say. 

Yours,  truly, 

J.  Vining  Tayixir,  Secretary. 


Ueport  of  ('ommittke  Apfointei)  by  Chair.man  ('iemknt  to  Bkcommenu  to 
the  Meeting  a Flan  to  Meet  the  Present  Fmergency  in  the  Drain 
AA’orlu. 


A'<»ur  committee  begs  leave  to  report  as  follows: 

We  recommend  the  formation  of  a central  organization,  with  headipiarters 
at  ('hicago,  to  handle  the  emergency  work.  That  the  whole  movement  be 
sponsored  and  undertaken  by  the  Draii»  Dealers'  National  .Association,  sup- 
l>orted  l)y  other  all’ed  interests,  as  follows:  The  Natioiml  Millers’  Association 
and  Flour  Associations.  National  Feed  Dealers'  Association,  National  Hay 
Associat'on,  National  (’otton  Drowers’  Association,  Potato  (irowers’  Associa- 
tion, AA'holesale  Produce  Association.  Lumber  and  (’oal  Asso(*iation,  wholesale 
distributors,  such  as  AVholesale  Browers'  Association,  all  country  elevators, 
country  banks,  United  States  (’hamber  of  (’ommerce.  also  chamber  of  commerce 
of  all  States,  also  exporters  of  both  Atlantic  and  Pacific  coasts. 

That  to  meet  the  present  situatimi,  this  meeting  appoint  a temporary  execu- 
tive committee  of  five,  with  ])ower  to  act,  who  shall  at  once  take  steps  to  meet 
the  pressing  emergency  now  confronting  tlu'  grain  world. 

That  a general  committee,  not  limited  in  number,  representing  the  grain 
trade  and  all  allied  interests,  be  appointed  to  further  take  up  the  work  con- 
teinidated  by  this  meeting.  That  this  general  comm'ttee  shall  organize  im- 
mediately and  shall  then  elect  an  executive  committee,  who  shall  assume  active 
direction  of  the  work  sui>erce<ling  the  temporary  executive  committee  men- 
tioned above.  Also  that  a finance  committee  shall  be  apiioiuted  to-day  to 
sfHTire  pledges  for  funds  with  which  the  work  shall  be  prosecuted,  ami  we 
further  recommend  that  the  amount  to  be  raised  shall  be  at  a minimum  of 


$2oO,(MK). 

That  the  general  committee  shall  undertake  at  once  the  organization  of 
counties  in  all  States  to  which  our  movement  extends. 

We  recommend  that  the  reiiort  of  this  committee  be  adopted  by  roll  call  of 
the  delegates  to  this  meeting. 

In  submitting  the  above  report  the  shortness  of  time  at  the  committee's  dis- 
posal prevents  its  being  more  complete,  but  outlines  to  the  meeting  its  ideas 
relative  to  the  launching  of  a movement  intended  to  be  wide  in  its  scope  for 
the  education  of  the  enUre  business  interests  of  the  country,  in  order  to 
prevent  legislation  inimical  to  our  general  business  interests,  and  suggests  im- 
mediate adoption  of  this  temiiorary  plan. 

Respectfully  submitted. 

R.  I.  MaNvSFIELI),  Chairman, 

E.  A.  Reynolds. 

John  McHugh. 

Joe  Lawther. 

L.  AA'.  Forbell. 

F.  L.  Young. 


Mr.  Black.  On  July  3,  in  the  Minneapolis  (Minn.)  Tribune,  there  appeared 
an  article  under  the  lieading  “ U.  of  C.  vetoes  launching  war  on  United  States 
grain  growers.” 

(The  article  referred  to  is  as  follows:) 


IFrom  the  Minne.xpolis  Tribune,  July  3,  1921.] 


C.  OF  C.  A'etoes  Launi'hing  AA’ar  on  United  States  Drain  Drowers. 


B 


The  Minneapolis  Chamber  of  Commenv  will  enter  no  fight  at  this  time  in  ¥ 

\<Pi>osition  to  the  cooperative  marketing  system  of  the  United  States  (Irain 
Growers  (Inc.),  the  chamber  directors  announced  yesterday.  The  decision 
was  reached  after  John  D.  AIcHugh,  secretary  of  the  chamber,  reported  on 
the  meeting  at  Cincinnati  recently,  where  the  movement  to  oppose  the  market- 
ing plan  was  originated.  Following  the  conference  yesterday  the  directors 
announced  that  “it  would  be  inadvisable  at  this  time  for  the  chamber  of  com- 
merce to  take  part  in  the  ivport  of  the  committee  of  seven.”  R.  I.  Mansfield, 
chairman  of  the  committee  of  seven,  was  so  notified. 

Mr.  Black.  AVe  know  of  no  other  reason  for  Mr.  AIcHugh  having  withdrawn 
from  the  original  committee  appointed  at  Cincinnati  than  expressed  in  this 
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(■lippinj?.  Tlie  chamber  of  commerce  (iiiwtors  said  they  would  not  take  part 
in  it  at  that  time. 

In  the  annoimcements  that  were  ^fiven  out  to  the  press  as  to  those  in  attend- 
ance at  the  meeting  at  Cincinnati  were  included  the  naim^  of  the  several 
orgjinizations  which  are  named  in  Senator  Kenyon’s  resolution  authorizing 
the  investigation  you  are  now  making.  In  order  to  check  up  on  those  in 
attendance  and  to  secure,  if  i>ossible,  the  reasons  for  their  going  to  this  meet- 
ing, Mr.  Howard  Leonard,  president  of  the  Illinois  Agricultural  Association, 
the  Illinois  branch  of  the  American  Farm  Bureau  Federation,  wrote  a letter 
to  the  secretaries  of  all  the  organizations  named,  asking  if  it  was  true  that 
They  were  actually  opposed  to  the  farmers’  grain  nmrketing  movement.  In 
the  letters  that  were  received  in  answer  to  that  were  such  phrases  as  these; 
“We  took  no  part  in  the  meeting,”  or  “Never  heard  of  the  meeting  until  it 
was  called  to  my  attention.”  “ Had  nothing  to  do  with  the  creation  of  the  fund.” 
Several  organizations  specifically  and  promptly  denied  all  connection  with  the 
Cincinnati  meeting,  and  we  have  letters  from  such  organizations  which  1 will 
put  in  the  c(>mmittee’s  hands.  The  fii*st  one  is  from  the  American  Coal  Asso- 
ciation. 

Senator  Keyks.  That  is  one  of  the  associations  mentioned  in  the  resolutionV 

Mr.  Black.  Yes.  sir. 

Senator  Keyes.  I find  the  name  of  the  “ Wholesale  (-oal  Dealers’  Association.” 

Mr.  Black.  “Wholessile  Coal  Dealers’  Association”?  This  is  “The  Ameri- 
can Wholesale  Coal  Association  ” here. 

Senator  Keyes.  Is  that  the  .same  association.  It  is  rather  important  to  get 
these  names  correct,  I think. 

Mr.  Black.  It  was  given  to  me  as  being  tlie  same  concern.  I can  see  that 
the  name  on  the  letterhead  is  different  from  that  api>earing  in  the  Senate 
resolution. 

The  second  letter  is  from  the  Chamber  of  (Vunmerce  of  the  Cnited  States  of 
America. 

Senator  Keyes.  I supiM»se  that  is  the  same  as  the  Cnited  States  Chaml)er 
of  (Aunmerce? 

ilr.  Black.  Yes. 

Tlie  next  one  is  the  American  Wholesah'  Lumber  Association. 

The  next  one  is  the  National  Wholesale  Grocers*  Association  of  the  Cnited 
States. 

The  next  one  is  the  American  Feed  Trade  Asso<*iation. 

Another  one  here  is  from  the  American  Feed  ^lanufacturers’  Association. 

The  last  one  which  I have  here  is  tln^  Nati<»nal  Implement  and  Vehicle 
Association. 

The  writers  of  these  letters  say.  in  most  part,  that  they  were  at  the  meet- 
ing, l)Ut  more  in  a iiersonal  than  in  an  official  capacity. 

I wish  particularly  to  call  your  attention  t<»  the  letter  written  by  Mr. 
I^eonanl  to  the  secretary  of  the  National  Implement  and  Vehicle  Associa- 
tion, who  not  only  Siiid  that  he  was  not  there  but  wrote  a letter  to  Mr. 
Quinn,  secretary  of  the  National  Grain  I>ealers’  Association,  calling  him  to 
task  for  giving  out  the  name  of  his  association  as  being  one  which  was 
Iiresent. 

Senator  Keyes.  ]Mr.  Black,  it  seems  to  me  to  lie  pretty  ini|)ortant  to  know 
about  these  associations,  be<*ause  in  the  resiffution  the  Wholc.sale  Vehicle 
Asso<*iation  is  referred  to.  Now.  if  there  is,  of  cour.se.  another  asso<*iation,  a 
national  as.sociati<»n,  which  i.s  md  this  association  referred  to  in  tlie  resolu- 
timi.  it  ought  to  be  cleared  up. 

Mr.  Blat'K.  I was  going  to  say  that  Mr.  Sanieit,  the  secretary  of  this 
asso<*iation,  wrote  to  Mr.  Quinn  asking  how  their  name  was  included,  and 
Mr.  Quinn  replied  to  Mr.  Sanieit  as  follows: 

“In  this  communication  you  .state  that  the  name  of  the  National  Implement 
and  Vehicle  AssiKaation  was  given  as  one  of  the  organizations  represented  at 
the  meeting.  1 did  not  authorize  the  use  of  your  name  in  this  or  any  other 
article.  Quite  naturally  I brought  with  me  to  < 'imannati  a list  of  the  organiza- 
tions to  which  invitatiiuis  had  been  extended.  The  reporter  must  have  looked 
over  this  li.st.  and  in  that  way  secure<l  your  name.  I am  gla<i  to  give  you 
this  explanation,  because  I do  not  want  to  be  a party  to  any  misrepresenta- 
tion whatever.” 

Now,  I stH?  the  tlifference  in  the  name  on  the  letterhead  and  the  wording 
of  the  Senate  resolution,  and  would  have  to  take  that  uii  with  our  informa- 
tion department  to  correct  the  point  that  .von  raise. 
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Senator  Keyes.  1 think  you  had  better  take  up  all  of  these  names,  so  that 
there  will  not  he  any  doubt  about  it,  because  I can  understand  that  there 
might  be  two  associations.  There  might  be  a Wholesjile  Vehicle  Association, 
as  stated  in  the  resolution,  and  there  might  he  this  as.soidation  you  referred 
to,  and  they  might  not  he  the  same.  One  might  have  been  present  at  the  meet- 
ing and  the  other  not.  I think  those  things  ought  to  he  cleared  up. 

Mr.  Black.  Possibly  it  could  he  cleared  up  better  by  the  other  side  than 
by  ourselves.  They  would  have  the  invitations.  Mr.  Quinn,  when  he  appears, 
probably  can  clear  that  up  more  satisfactorily  than  I can  at  this  time. 

Senator  Keyes.  Very  well. 

(The  letters  referred  to  are  as  follows:) 


American  Whoi.ksale  (’oal  Ask<xmation, 

Chicoffo.  ///.,  •Inhj  //.  liliL 

Mr.  Howard  Leonard. 

J*rc.sideHt  HUnttin  Affrirultitral  Atfsoriation,  ChirofffK  lU. 

Dear  Sir:  Your  letter  of  .July  1 to  Mr.  Merryweather  has  Ihh^ii  referreil  to 
me  for  answer. 

Mr.  Merryweather  is  ignorant  of  the  matter,  T never  heartl  of  it  until  it 
was  called  to  my  attention.  Mr.  William  R.  Coyle,  the  preshlent  of  tlie  assiHua- 
tion.  has  been  in  the  Fast  during  the  last  month.  The  matter  has  never  been 
Drought  to  the  attention  of  our  exe<*utive  (‘<munittee,  and  I am  certain  that  the 
association  has  taken  no  stand  officially  or  unofficially  on  this  question. 

I ho|R?  this  answers  your  inipiiry. 

Very  truly,  yours, 

G.  H.  CTsHiNti.  Minuifiinff  Dirertor. 


(’hamber  of  Commerce  ok  the  United  States  ok  America. 

WashiutjtoUj  />.  C.,  7.  J92L 

Mr.  Howard  Li-x>nard, 

President  IlHiuns  Affrienltural  Assoeiation^  Cfiieaffo,  III. 

Dear  Sir:  As  you  will  know,  the  (’hamber  of  Commerce  of  the  Unite<l  States 
is  ctunposed  of  commercial  and  traile  organizations.  The  Grain  I)ealers’  Na- 
tional Association,  to  which  yon  refer  in  your  letter  of  July  1,  is  not  a meniher. 

The  article  in  the  Chicago  Herahl-Exaininer,  which  you  mention,  has  not 
come  to  our  attention.  Having  seen  some  other  articles,  however,  we  have 
obtained  a copy  of  a statement  apparently  issued  to  the  press.  In  this  state- 
ment we  find  our  name  hut  once  and  in  the  following  language:  “Organizations 
which  have  or  are  expe<  te<l  to  pleilge  support  to  the  central  organization  include 
the  Chamber  of  Conimen-e  of  the  United  States,  local  chambers  of  com- 
merce,” etc. 

We  <an  assure  you  that  the  Chamber  of  Commerce  of  the  Unites!  States  has 
not  Taken  any  action  with  respect  to  the  matter  and  has  nothing  to  do  with  the 
creation  of  tiie  fund  you  mention.  Our  organization  could  take  action  in  such 
matters  only  by  virtue  of  an  attitude  taken  by  our  constituent  organization 
members  through  referendum  or  through  vote  of  delegates  at  an  annual  meet 
ing.  Tliere  has  Ihhmi  no  such  action  on  this  subject. 

At  the  meeting  in  Cincinnati  a meniher  of  our  staff  was  present,  hut  wholly 
for  juirposes  of  information  and  by  reason  of  the  interest  of  our  domestic  dis- 
Irihution  department  in  all  (piestums  of  distribution.  In  other  words,  atteml- 
unce  of  this  member  of  our  staff  was  entirely  unofficial  and  was  clearly  stated 
to  he  of  such  a nature. 

Very  truly,  yours, 

D.  A.  Skinner,  Secretary. 
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American  Wholesale  Li  mber  Association, 

Chicago,  July  25,  1921. 

Mr.  Howard  Leonard, 

president  Illinois  Agricultural  Association,  Eureka,  111. 

Diur  Mu.  Leonard:  On  returning  to  the  office  our  secretary,  Mr.  Larkins, 
handed  me  the  correspondence  passing  between  this  office  and  yourself. 

This  is  the  first  information  I have  had  relative  to  the  meeting  yoru  speak  of 
in  wliich  we  were  supposed  to  have  participateil,  unless  I saw  it  casually  in  the 
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mnvsi>aiH‘r,  ami  at  ihis  moment  don't  romember  that.  In  any  event,  I see  no 
Itlacv  where  we  would  l)e  interestt'd  in  sueh  a meetiiiir,  and  as  Mr.  Larkins  has 
said  I,  of  (Mmrse.  do  not  attempt  to  inje<  t any  inl1uen<*e  from  the  Ameriean 
\\  holesale  Iaiml>er  Assoeiathm  where  we  had  no  interests.  I see  n<»  reason  whv 
the  farmers  should  not  combine  to  do  anything  tiiev  care  to  do.  I,  of  course 
having  lived  amons  the  farming-  people  all  of  my  life,  know  of  a larjre  number 
of  instances  where  they  have  btvn  taken  advantage  of  by  the  so-callwl  coopera- 
tive plans.  On  the  other  hand,  I think  one  has  been  sm*cessful  now  and  then. 

I some  service  to  your  organization,  and  if  so  we 

should  be  very  glad. 

1 lake  it  from  the  letterhead  that  your's  is  largelv  a ixditical  organization  if 
the  districts  referred  to  cover  political  districts.  We  are  not  familiar  with  your 

undertaking  or  M’hat  you  expect  to  atrohipli.sh,  ami  would  be  glad  to  have  further 
information. 

Thanking  _aou  for  the  interest  shown,  we  are. 

Yours,  truly, 

L.  R.  Putman. 


Xaiioxal  A\  hoi-k.salk  tiKocKUs*  Association  ok  the  United  States, 

,,  ,,  , Ac/r  York,  Jnln  6\  192!. 

Mr.  Howard  Leonard, 

President  llUnois  AffrintUnraJ  AsH<K‘iaVrtn,  r///c//.f/o.  111. 

My  Dear  AIr.  Leonard:  I want  to  acknowledge  receipt  of  vour  letter  of  July  1 
regarding  the  story  that  y<»u  have  read  in  the  Uhicago  Herald-Examiner  carrying 
an  article  referring  the  re<-eid  meeting  callnl  liy  the  Urain  Healers'  Xational 
Association  in  ('incinnati. 

I am  glad  of  the  opportunity  to  make  tlie  position  of  this  asso<*iation  clear  to 
you  and  I appreciate  your  <*our  esy  in  making  the  oi»i»ortunity  for  us. 

ihis  a.s.sociation  was  inviteil  by  tlie  grain  dealers'  iirganization  to  send  a rep- 
resentative to  a meeting  to  be  held  in  ('incinnati  on  the  date  mentioned.  A 
member  of  our  execu  ive  committee  in  a nearby  city  attended  this  meeting  as  an 
invited  guest  to  report  to  us  the  purpose  <»f  the  nu'eting.  He  did  not  take  part 
in  the  deliberations  of  the  meeting  and  had  ne  responsibili  v regarding  the  action 
of  the  meeting.  He  attended  simply  as  an  invited  guest  and  onlooker.  If  any 
action  is  taken  by  this  a.ssociatiou  one  way  or  another,  it  mmst  be  taken  by  the 
executive  committee.  There  has  l>een  no  meeting  of  the  executive  committee 
since  that  time,  and  so  this  association  is  not  committed  in  any  way.  I am  sure 
that  the  (Jrain  Healers*  >TationaI  Association  is  tlioroughly  aware  of  this  situa- 
tion, regardless  <if  how  the  newspapers  may  have  rei)oi-  e<i  our  attendance. 

ihis  statement  would  not  be  complete,  however,  if  I neglected  to  assure  you 
that  this  association  has  definitely  and  vigorously  opposed  the  enactment  of 
laws,  either  State  or  Xational,  conferring  privileges  upon  certain  classes.  With 
this  in  mind,  I am  attaching  a cojiy  of  a circular  re<-ently  issued  by  this  associa- 
tion to  the  wholesale  grocers  of  the  United  States. 

I would  appreciate  it  if  you  would  give  me  your  imi>ressions  of  our  positioii 
after  you  have  read  the  circulai*. 

Yours,  very  truly, 

M.  L.  Toulme,  Secretary. 


[Legislative  circular  service.] 


Xational  AVholesai.e  (Jroceus’  Association  of  the  U^nited  States, 

Neic  York  City,  May  26,  1921. 


iarmers  organizations — congress  JUKI,  passed  hot’sk — IN  senate  committee. 


Please  refer  again  to  general  legislative  cir<*ulars  Xos.  20  and  23,  of  April  30 
and  Alay  10,  describing  H.  IL  23<3,  by  Mr.  Volstead,  relating  to  farmers’  organi- 
zations. As  you  know,  this  bill  has  passed  the  House  and  is  now  pending  in 
the  Senate  Committee  on  the  Judiciary.  Idease  note  that  S.  983,  by  Senator 
Capper,  now  pending  in  the  Senate  Committee  on  Agriculture  and  Forestry 
contains  identical  provisions. 

Vice  President  Calvin  Coolidge,  speaking  at  the  dinner  given  to  President 
Harding  in  Xew  York  City  on  Monday,  May  23,  very  aptly  said : 

“All  liberty  is  baseil  on  justice,  the  fair  dealing  between  man  and  man.  It 
is  the  law  of  unselfishness.  Its  basis  is  equality.  Any  class,  any  organization 
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undertaking  to  secure  for  itself  privileges  imt  o]>en  to  any  <»ther  cla  s or 
organization  is  hostile  to  American  institutions  and  a menace  to  American 
liberty." 

This  association  never  has  opp<»s(Ml  and  d<»es  n<»t  now  oppose  organizations 
of  farmers,  groweiN.  or  oilier  agricultural  interests,  but  the  National  Wholesa'e 
Grocers'  Association  and  its  members,  as  citizens  and  consumers,  are  most 
vigorously  and  righteously  t»pposed  to  the  un-American  inethoils  that  have  now 
ami  again  been  used  liy  a few  of  the  e organizations,  and  we  earnestly  protest 
against  any  si>ecial  law  granting  privileges  to  one  class  of  citizens  that  are 
denied  to  others  under  existing  .statutes. 

If  it  be  said  that  Mr.  Volstead's  bill  (ha^s  not  ('hange  the  Sherman  Act  of 
1S90  and  other  exi  ting  statutes  forbidding  combinations  in  restraint  of 
interstate  romnieree.  then  surely  the  friemls  of  the  bill,  if  they  be  sincere, 
will  not  have  the  slightest  objection  to  an  amendment  making  that  |>oinr  unmis- 
lakably  clear. 

Or  if  it  be  said  that  tia*  bill  permits  these  combinations  only  in  so  far  as 
prices  are  not  unduly  enhancial  by  them,  then  for  the  benefit  of  ail  citizens 
distinguished  from  a particular  class  let  us  have  a similar  amendment  to 
the  Sherman  A<*t  that  shall  permit  other  citizens  to  do  what  these  growers 
are  to  be  permitted  to  do.  i>rovi<leil  such  other  citizens  do  not  unduly  enhance 
prices. 

Since  the  gniwers,  in  the  event  of  any  attack,  are  to  have  the  benefit  of  a 
hearing  before  the  Secretary  of  Agriculture,  surely  it  would  he  fair  to  provide 
that  other  citizens  in  like  cases  shall  first  have  a hearing  before  the  Se<*retary 
of  Commerce  instead  of  the  cu  tomary  prosecution  by  the  United  States  Depart 
ment  of  Justice  or  indictment  by  a grand  jury. 

We  know  that  ns  citizens  you  fet^l  the  most  vital  interest  in  this  measure, 
and  we  know  that  many  times  during  the  past  two  yejirs  you  have  brought 
your  facts  and  arguments  uimn  this  imiwirtant  subject  before  your  Repre'enta- 
lives  in  Congress  and  before  the  Senators  from  your  State,  but  it  will  not  do 
for  you  to  rest  content  with  what  you  have  already  done.  The  bill  is  being 
most  vigorously  urgeil  by  powerful  agricultural  interest.  Please  act  now. 
It  is  highly  important  that  you  keep  this  matter  before  the  Senators  from  your 
State  and  that  you  present  your  facts  and  arguments  forcefully.  Ho  not  fail 
to  urge  that  if  the  passage  of  the  bill  is  finally  determined  by  the  Senate  to 
be  necessary  for  the  general  welfare  as  distinguished  from  the  private  advantage 
of  a certain  class  of  citizens,  then  insistently  urge  that  it  shall  at  least  be 
amended  to  include  the  following: 

“ This  act  shall  not  be  construed  to  exempt  such  associations  or  their  members 
for  violations  of  any  statute  of  the  Uniteil  States,  nor  to  deprive  the  Attorne.v 
(Jeneral  of  authority  thereunder.” 

This  is  a simple  reiiuwt  to  exclude  ixditical  favoritism  in  this  country — that 
our  laws  shall  be  e<iually  enforced  as  respects  all  citizens.  In  the  interest  of 
justice  and  fair  play  do  your  utmost  to  preserve  equal  rights  and  opportunities 
to  all. 

M.  L.  Toulme,  i^ecretary. 

Fred  R.  Drake, 

CIiaMnan  Pure  Food  and  Legislative  Committee. 


American  Seed  Trade  As.sociation, 

Cleveland,  Ohio,  duly  J,  1921. 

Illinois  Agricultural  Associ  vtion,  Chieaffo. 

Gentlemen:  In  the  absiiue  of  any  report  of  the  (Srain  Healers’  A.sso(*iation 
at  Cincinnati,  I am  unable  to  answer  your  question.  The  matter  was  not  dis- 
cusseil  anywhere  at  our  convention  in  St.  I.ou  s,  excejit  when  it  was  presentiNl 
to  our  executive  committee,  but  they  did  not  rejMirt  it  out  for  consideration,  and 
no  delegate  was  appointeil  to  represent  us  officially. 

There  may  have  been  some  of  our  members  there,  but  I have  seen  no  rep<»rt 
from  them  nor  about  the  meeting  except  your  letter. 

I doubt  very  much  if  our  association  is  in  posTion  to  pledge  any  sum  for 
anything  outside  our  own  association  work.  We  have  quite  enough  of  it  to  do 
at  present,  at  least. 

Yours,  truly, 


C.  E.  Kendel,  .Secretary. 
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Mr.  C.  E.  Kendel, 

SecT'etary  Amerwon  S(€(^  Trade  Assoriation, 

Cleveland,  Ohio, 


July  1,  1921. 


I>EAR  Sir:  I have  befoi’e  uie  a copy  of  the  Chicajjo  Herald-Kxaiuiner  of  June 
29,  1921,  which  carries  an  article  dated  at  Cincinnati,  June  28,  headed  “$2r>0,(KK) 
war  fund  to  light  grain  cooperation.” 

Further  in  the  article  this  paragraph  api>ears : 

” This  action  was  announced  to-day  at  the  conclusion  of  a convention  of  the 
Crain  Dealers’  National  Association  by  the  secretary,  Charles  Quinn,  of  Toledo.” 
Again,  we  find  in  the  list  of  those  mirescn ted  at  this  meeting  the  name  of  your 
association.  We  are  anxious  to  know  if  your  organization  participated  in  this 
cemvention  and  if  the  statement  in  the  news  article  correctly  represented  the 
attitude  of  the  United  States  Chamber  of  Commerce  toward  cooperative  mar- 
keting and  if  the  action  creating  a fund  of  $250,000  to  “ conduct  propaganda 
work  against  the  grain  growers”  was  taken  with  the  approval  of  your  associa- 
tion. 

We  would  appreciate  a frank  and  full  statement  by  you  as  to  your  attitude 
toward  the  action  taken  at  this  meeting. 

Very  truly,  yours. 

, President, 


a 


American  Feed  Manufacturers’  A.ssociation, 

Chieof/o,  ill,,  July  J,  /92/. 


Mr.  Howard  Leonard, 

President  Illinois  Agricultural  Associalion,  Chicago. 


Dear  Sir:  I have  yours  of  July  1,  and  in  reply  have  to  advise  that  I have  not 
.seen  the  article  in  the  June  29  issue  of  the  (’hicago  Herald-Examiner  referreil 
to  by  you. 

I have  to  advise,  however,  that  while  it  is  possible  there  may  have  been 
some  members  of  the  American  Feed  Manufacturers’  Association  at  the  CAn- 
cinnati  conference,  there  was  no  delegation  appf)inte<I  by  this  association  to 
officially  represent  such  association  at  said  conference. 

Very  truly,  yours. 


L.  F.  Brown,  Secretary, 


t' 

« 


National  Implkme.xt  and  Vehicle  Association, 

Chicago,  III.,  July  J,  W2l.  | 
]\Ir.  Howard  Leonard,  9 

President  Illinois  Agricultural  Association,  Chicago.  B 

Dear  Sir:  Replying  to  your  impiiry  of  the  1st  relative  to  an  article  publislied  ] 
in  the  Chicago  Herald-Examiner  June  29,  1921,  we  wish  to  state  that  our  associa-  ji 
tion  was  not  officially  repn^sented  at  a recent  convention  of  the  above-named 
organization  in  Cincinnati,  and  we  took  the  trouble  of  informinig  their  secTe- 
tary  on  two  different  occasions,  in  response  to  an  invitation  to  attend,  that 
we  would  not  lie  represented  nor  participate  in  their  convention.  I’nder  ’ 
the  circumstances,  our  name  has  been  used  without  authority,  and  we  as  asking  i 
Mr.  Quinn,  the  secretary  of  the  Grain  Dealers’  National  Association,  for  an  ex-  j 
planation.  | 

Our  attitude  toward  the  agricultural  industry  is  well  known,  and  we  take  t 
pleasure  in  referring  you  to  Mr.  J.  W.  Coverdale,  secretary  of  the  American 
Farm  Bureau  Federation,  for  such  information  as  you  may  desire  in  this  con- 
nection. Mr.  Coverdale  addressed  a large  meeting  of  our  members  in  Chicago 
on  June  15,  during  which  a member  of  our  executive  committi^e  uneiiui vocally  | 

announceil  our  desire  t(»  cooperate  with  the  bureau  in  several  matters  in  whicli  j 

both  organizations  are  mutually  interested.  We  fully  realize  that  mir  industry 
can  only  jirosper  as  the  farmer  prospers,  and  while  we  are  frank  to  state  that  j 

our  views  differ  on  several  propositions  of  national  legislation,  yet  on  the  whole  j 

we  are  substantially  in  accord  for  perfectly  obvious  rtnisons,  lu  iinarily  because  | 

our  interests  are  pretty  much  the  same.  j 

Trusting  that  we  have  given  you  the  desired  information,  and  assuring  you  1 
that  we  appiwiate  youi’  courtesy  in  bringing  this  matter  to  our  attention,  we  | 
remain.  H 

Yours,  truly,  |j 


H.  .7.  Sameit.  f^eeretary. 
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National  Imcle.ment  and  Vehice  .VssorLvnoN 

Chicago,  July  0,  lUIt. 

Mr.  Howard  Leonard. 

President  Illinois  Agricultural  Association,  Chicago,  III. 

Dear  Sir:  Supplementing  our  letter  of  the  5th  instant,  and  replying  further 
to  your  inquiry  of  the  1st,  we  inclose  for  your  further  inforinati<m  a copy  of 
a communication  dated  July  0,  from  Charles  Quinn,  swretary  of  the  Grain 
Dealers*  National  Association.  Toledo,  Oliio. 

Trusting  that  this  (‘ommiinication  will  clear  up  the  matter  to  your  entire 
satisfaction,  we  ivmain. 


Yours,  very  truly, 


H.  J.  Sameit,  Slecrctary. 


Grain  Dealers’  National  Association, 

Toledo,  Ohio,  Jnlg  (i,  IU2I. 

^Ir.  H.  J.  Sameit, 

Secretary  Xafional  Iniylement  and  ^'chieic  As,iociation,  Chicago,  lU. 

Dear  Sir:  1 Iiave  your  favor  of  July  5 in  wliich  you  draw  my  attention  to 
an  article  that  appeared  in  the  (Miicago  Herald-Examiner  of  June  29  relative 
to  the  meeting  that  was  held  in  Cincinnati  on  June  27,  and  whicli  meeting  was 
called  by  the  Grain  Dealers’  National  Association. 

In  this  cominunicalion  you  state  that  the  name  of  the  National  Implement  and 
Vehicle  Association  was  given  as  one  of  the  organizations  represented  at  the 
meeting.  I did  not  authorize  the  use  of  your  name  iu  this  or  any  other  article. 
Quite  naturally,  I hrouglit  with  me  to  ('in<*innati  a list  of  the  organizations 
to  which  invitations  had  been  extended.  The  reporter  must  have  looked  over 
this  list  and  in  that  way  secured  your  name.  I am  glad  to  give  you  this 
explanation,  because  I do  not  want  to  be  a party  to  any  misrepresentation 
whatever.  There  was  a big  attendance  at  the  Cincinnati  meeting.  A large 
number  of  organizations  were  represented.  I was  busy  at  tlie  time  tlie  reporter 
came  in  for  a story.  I was  not  aware  that  any  of  them  bad  taken  this  list 
with  the  intention  of  printing  it. 

Yours,  very  truly, 

Charles  Quinn,  Secretary, 

Mr.  Black.  The  next  thing  I wish  to  discuss  is  the  news  letter  which  was 
sent  out  on  July  13,  1921,  the  day  after  the  resolution  No.  110  was  introduced 
by  Senator  Kenyon.  It  is  written  on  the  letterhead  of  the  Inter-Ocean  Syn- 
dicate, a news  agency,  at  167  East  Ontario  Street,  Chicago.  It  goes  on  to 
tell  about  the  resolution  being  introduced.  It  quotes  Mr.  Mansfield  as  siiying : 

” We  in  the  grain  business  can  see  no  essential  difference  between  tlie 
I»resent  vast  pooling  scheme  and  the  disastrous  regime  of  the  Non-Partisan 
r.eague  in  North  Dakota.” 

The  quotation  says  further  that — 

“The  prosperity  of  the  grain  business  de|>emls  on  the  prosperity  of  the 
farmer.  To  protect  ourselves  we  must  protect  him.” 

Tliere  is  also  quoted  a paragraph  about  the  plan  of  the  grain  growers,  etc. 
I give  you  this  Inter-Ocean  Syndicate  news  story  to  show  you  the  opening 
wedge  of  the  campaign  against  the  United  States  Grain  Growers  and  the 
inauguration  of  a campaign  that  was  directed  particularly  against  the  develop- 
ment of  the  work  of  our  organization  in  building  up  its  membership  among 
the  grain  farmers,  and  against  our  being  able  to  actually  put  into  operation 
our  grain  marketing  plan. 

(The  news  letter  referred  to  is  as  follows:) 

(If  this  story  interests  you  we  shall  he  glad  to  have  you  use  it.) 

“Chicago,  July  13. — R.  I.  Mansfield,  chairman  of  the  executive  committee 
of  the  Grain  Dealers’  National  Association,  said  to-day  that  the  campaign  of 
the  association  against  the  grain-pooling  scheme  of  the  United  States  Grain 
Growers  (Inc.)  was  as  open  as  the  day  and  that  any  information  ('ongress 
might  want  would  be  si>eedily  forthcoming. 

“ Senator  Kenyon,  of  Iowa,  introduced  a re.soUition  in  the  United  States 
Senate  yesterday  calling  for  an  investigation.  ‘ We  in  the  grain  business  can 
see  no  essential  differenc*e  between  the  present  vast  pooling  scheme  and  the 
disastrous  regime  of  the  Non-Partisan  League  in  North  Dakota,’  said  Mr, 
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RE. 


States.  ^ pxi.eneiice  over  all  of  the  ftrain 


States. 


Association  proposes  to  fight  this  ami  to  unite  other  interests  in  the  fight 
n,wi  opposing  the  grain-pooling  scheme?  Lawyers,  bankers 

“ iinbia.sed  anal.v.ses  of  tlie  contract  which  the  United 


States  Gram  Growers  (Inc.)  are  askin^;  the  farmer  to  sijjn.  \Ve  are  siinnlv 
appealing  to  him,  for  liis  own  protection,  to  study  it  caref  ' ^ ‘ 

sirlliil^rl  liinn  Vki*  l-*S£.  1 ...u.  i.  . * 


‘“  In  our  opinion  it  deprives  him  of  all  control  over  income  from  his  cron 
Or  five  years,  leaving  that  to  the  United  States  Grain  Growers  (Inc.),  and 


he  will  have  to  jiay  whatever  handling  charge  the  corporation  assesses.  Under 

tlie  present  .system  he  knows  exactly  what  the  charge  is,  and  he  controls  his 
own  marketin^r. 

“ ‘ The  prosperity  of  the  grain  business  depends  on  the  i)rosperitv  of  th.‘ 
tarmor.  To  protect  ourselves  we  must  protect  liim.’ ” 


Mr.  Bi..\ck.  The  next  move  we  have  in  the  activities  of  Mr.  JIan«fie!d's  com- 
mittee  l>osters  that  were  sent  out  broadcast  tbrough  the 

States  of  the  Jliddle  M est.  These  posters  were  very  elaboi-ately  gotten  up 

Senator  Keyks.  I have  not  gotten  (|uite  dear  in  my  mind  which  association 
Mr.  Mansheld  was  the  head  of. 

:\Ir.  P.t,.\cK.  Mr.  Mansfield  was  chairman  of  the  siiecial  executive  committe<> 
or  the  (Jrain Dealers’  National  Association,  appointed  as  a result  of  the  Uin- 
cmnati  meeting,  and  was  in  charge  of  conducting  this  campaign  again.st  the 
• .rani  (ii-owers  and  against  farmer  “ cla.ss  legi.slation.” 

Senator  L.\nn.  I'nder  what  name  does  that  committee  operate? 

Mr.  15I..A.CK.  It  is  commonly  known  among  farm  organizations  in  the  M’est 
as  rhe  Mansfield  committee.  It  is  really  a siiecial  committee  appointed  hv 
the  (.ram  Dealers’  National  A.s.sociation. 

Senator  L.xni).  Appointed  at  this  Cincinnati  meeting? 

-Mr.  Bl.vck.  At  the  Cincinnati  meeting.  It  was  at  first  a temitorarv  commit- 
tee and  was  made  a permanent  committee  afterwards.  The  committe  was 
kmjwii  as  the  s(iecial  executive  committee  of  the  Grain  Dealers’  National  As- 
sociation, Mr.  Chairman.  These  posters  were  .sent  broadcast  through  the  grain 
States,  and  seek  to  attach  to  the  United  States  Grain  Growers  the  stigma  of 
solcialism  and  bolshevism  or  worse.  They  al.so  carry  a reference  to  the  Non- 
Partisan  League. 

Senator  Keyes.  Mr.  Black,  will  you  tell  me  how  you  connect  those  up  with 
this  particular  meeting  in  Cincinnati?  I mean  were  the.se  issued  before  or  after 
the  meeting? 

Mr.  Black.  They  were  issued  afterwards.  Their  distribution  began  shortly 
after  this  news  letter,  which  I have  just  produce<l,  which  carries  the  date  line 
of  .luly  13.  That  was  the  opening  letter,  and  the  next  thing  was  the  appear- 
ance of  these  posters,  posted  outside  of  the  country  elevators,  and  also  on  the 
inside  of  the  elevators  in  conspicuous  places. 

(The  posters  referred  to  are  here  printed  as  follows:) 
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FIVE  YEAKS  OF  THIS? 


f niustrution.] 


POOLING  CONTRACT. 

Ueiupinher  North  Dakotiil 
Ilemeinber  the  Non-Partisan  Lea^?ue ! 

If  f^rain-pooliiif^  contract  is  offered  you,  better  consult  your  lawyer,  your 
banker,  your  jjrain  dealer. 

Study  it  l»efore  you  si^rn. 

(Jrain  Dkalkrs'  National  Association. 


Look  Kkfork  You  Lkap! 

If  a fjrain  iioolin^  contract  is  submitted  to  you.  do  these  thin^js: 

1.  Study  every  word. 

2.  ('onsult  your  lawyer,  your  banker,  your  jrrain  dealer.  Ask  for  literature. 
Ask  your  lawyer  if  it  does  not  deprive  you  of  all  control  of  income  from 

your  crop  for  live  years. 

4.  Ask  if  there  is  any  limit  to  the  handlinfi:  chari^es  which  may  be  imposed 
on  you. 

5.  Ask  if  the  contract  does  not  bind  you  absolutely  for  five  or  more  years, 
even  if  you  find  it  ruinous  the  first  year. 

G.  Ask  your  banker  if  you  will  fret  as  much  for  your  jjrain  as  your  are  frettin;r 
now. 

7.  AVrite  executive  committee  Grain  Healers'  National  Association.  308  West- 
ern ITiion  Buildinfr.  Ghicafro,  for  free  lejral  analysis  of  sample  contract. 
Remember  North  Dakota  ! 

Remember  the  Non-Partisan  Leufrne ! 

(Jrain  Dkalkus’  National  Association. 


Air.  Black.  I have  here  a letter  signed  by  the  Grain  Dealei's'  National  As- 
sociation, Omaha,  Nehr.  This  circular  letter  was  sent  out  from  Omaha  and 
carried  no  date  line.  It  is  wi’itten,  however,  on  the  letter  head  of  the  special 
executive  committee  of  the  Grain  Dealers’  National  Association,  which  bears 
the  address  of  the' committee's  Chicafro  office.  This  would  indicate  tliat  these 
posters  and  letters  were  sent  out  in  bulk  from  the  committee's  Chicap>  office 
to  various  frrain  exchanjjfes  and  were  then  distributed  in  an  individual  way 
from  those  exchanpjes — in  tliis  instance,  the  Omaha  exchangee. 

Senator  Keyes.  What  date? 

Air.  Black.  It  carries  no  date.  It  appeared  subseiiuent  to  the  Inter-Ocean 
Syndicate  news  letter  I am  friving  you  in  chronological  order  the  development 
of  the  Alansfield  committee's  campaifjn  as  shown  by  the  news  items,  iM»sters. 
letters,  etc.,  that  were  sent  to  our  office  by  our  friends  to  keep  us  ailvised. 
When  these  letters,  etc.,  were  sent  out  by  the  Mansfield  committee  to  the  conn- 
iry  elevatoi’s  they  were  not  only  sent  to  oUl-line  elevators,  hut  to  farmers’  ele- 
vators as  well,  and  the  manas^rs  of  some  of  the  farmers’  elevators  would  in 
turn  send  them  in  to  us  or  to  their  State  agricultural  associations — that  is  the 
way  most  of  this  material  came  to  our  hands,  and  it  shows  the  activities  of 
the  old-line  grain  dealers  against  the  United  States  <;rain  growers.  That  is 
the  way  we  receiveil  copies  of  these  posters  and  the  letters  that  I am  going 
to  give  you.  They  just  come  in  to  us  from  time  to  time,  and  this  is  the  order 
in  which  they  came.  In  that  way  we  were  able  to  keep  in  close  touch  with  the 
ilevelopment  of  the  Mansfield  committee’s  campaign. 

Senator  Keyes.  Do  you  know  when  you  received  that  letter? 

Air.  Btj^.ck.  Only  in  this  way.  We  kept  an  office  outline  of  the  order  in 
which  this  information  was  received.  There  is  no  date  on  this  particular  let- 
ter. I have  no  record  here  of  the  date  of  the  receipt  of  this  letter  by  our  of- 
fice. It  was  probably  sent  in  to  iis  by  one  of  the  membership  solicitors  out  in  a 
country  point. 
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(The  letter  referred  to  is  as  follows;) 

(fratn  Dkalkrs’  Xationak  Association, 

Chivago. 

To  THE  Manackk  : I'luler  separate  cover  we  are  mailing  you  a su])ply  of 
l>osters  whic'h  is  the  tirst  installment  of  the  propaganda  to  he  placet!  in  Ne- 
braska, as  well  as  other  iStates,  hy  the  drain  Dealers'  National  Association 
in  our  campaign  to  educate  the  farmer  as  to  the  marketing  of  his  crops  and 
the  value  of  the  exchanges  to  the  i)r<»ducer.  We  are  anxious  to  get  these 
posters  before  the  faianers  at  <mce,  and  will  consider  it  a siiecial  favor  if 
you  will  immediately,  upon  receipt  of  the  same,  post  one  in  your  oftice  and 
one  in  each  of  the  banks  of  your  town,  also  one  in  the  waiting  room  of  the 
depot  and  in  the  lobby  of  your  post  office,  <»r  any  other  conspicuous  public 
place,  so  the  farmer's  attention  will  be  attracted  to  same. 

No  <lonl>t  your  local  papei*  will  have  some  comments  to  make  on  this  work, 
and  in  the  event  they  do — whether  the  write-up  is  in  favor  or  against  this 
campaign — we  would  be  j»leased  to  b.ave  you  send  a copy  of  the  paper,  ad- 
dressed to  the  educational  committee  of  the  Omaha  Orain  Exchange,  Omaha, 
Nebr.  This  committee  will  also  be  glad  to  give  y<mr  local  juipers  any  infor- 
mation they  may  desire  regarding  this  work. 

In  the  event  your  board  of  directors  or  stt»ckholders,  or  at  a general  meet- 
ing of  the  farmers,  would  like  to  have  this  work  explained  more  in  detail,  the 
<*onnnittee  would  be  glad  to  send  speakers  to  attend  any  such  meeting  and 
explain  fully  the  nature  of  this  caini)aign  and  the  workings  of  the  grain  ex- 
changes. This  speaker  will  be  fully  informed  on  this  subjec't  and  will  be 
<apable  of  answering  all  (piestious.  The  grain  exchanges  have  nothing  to 
conceal  from  the  prctducer  or  the  handler  of  grain,  and  feeling  that  the  pres- 
ent plan  of  marketing  crops  is  fundamentally  correct,  we  desire  to  spread  this 
propaganda  as  extensively  as  possible,  and  your  cooperation  will  be  very 
much  appreciated. 

Kespectfully, 

Gr-\in  I^ealers’  Nationae  Association,  Omaha,  Nehr. 

Address  all  ('ommunications  to  the  Educational  Bureau,  care  of  Omaha 
<irain  Exchange,  Omaha,  Nebr. 

iMr.  Black.  The  next  step  in  the  campaign  being  carried  out  by  Mr.  Mans- 
field's committee  that  we  have  rec<a'd  (»f  is  a speech  that  he  made  before 
the  Kiwanis  Club  in  Lansing,  Mich.  It  was  reported  in  the  Lansing  ('apital 
News,  which  I have  here. 

Senator  Kp:yes.  On  what  date? 

Mr.  Black.  July  21,  1021.  According  to  the  reports  of  this  speech,  he  used 
tin's  language: 

“Beware  of  the  bolshevists,  the  socialists,  and  the  anarchi.sts;  lookout  for 
the  gang  that  wrecked  North  Dakota,  tliat  leajied  into  Illinois  over  night  under 
llie  guise  of  the  * people's  friends  ’ and  spreail  a most  deadly  poison — the  very 
poison  that  Russia  knows.'’  He  eondemned  the  Non-Partisan  League.  He  tells 
the  Kiwanis  ('luh  that  they  say  they  will  burn  the  surplus  grain  in  order  to 
get  their  price.  The  whole  tenor  of  the  speech  seems  to  l>e  that  the  solicitors 
or  the  held  men  who  were  out  getting  members  for  the  United  States  Grain 
Growers  were  really  workers  for  the  Non-Partisan  League.  He  said  they  were 
down  in  Illinois,  and  they  were  coming  up  to  Michigan.  When  be  referred  to 
Illinois,  he  was  referring  to  an  effort  sponsored  by  the  Illinois  Agricultural 
AssochUiun  last  spring  to  have  two  bills  j)assed  that  were  known  as  the  Lant>2 
bills  to  regailate  the  ('hVago  Hoard  of  Trade.  In  fact,  posters,  or  rather  banners, 
appeared  in  Springfield  wlr'le  the  hearings  on  the  Lantz  hills  were  going  on 
Avith  a reference  to  Townleyism. 

Senator  Ladd.  Is  Towidey  in  any  way  <*onue<*ted  with  this  T’nited  States 
Grain  Growers  (Inc.)? 

Mr.  Black.  Townley  is  not  now  nor  never  has  been,  so  far  as  I know. 
JSeuator  Ladd. 

Senator  I^dd.  He  was  m>t  connected  with  the  committee  of  seventeen? 

Mr.  Black.  Mr.  Townley  was  not  a member  of  that  committee,  and  never 
upix‘ared  before  the  committee  of  seventeen  t<»  discuss  or  suggest  anything.  I 
have  never  seen  him  at  those  committee  meetings  m»r  have  I ever  heani  that  he 
was  associated  with  the  committee  in  any  waA^  whatever  before  or  since  I was 
employed  about  the  middle  of  December,  11)20.  I have  read  verbatim  copies  of 
the  meetings  of  the  committee  of  sevente<^u  and  there  is  no  record  of  his  having 
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iuladressed  the  coiniMirtee  in  the  course  of  its  deliltemtions  nor  has  lie  aske<i  or 
Iveen  invited  to  participate.  1 was  present  at  the  ineetiipis  of  the  connnittee  of 
seventeen  in  Chicatro,  Iteceinher  IH,  14,  and  15.  1920;  at  the  ineetinjrs  in  ChicuKo 
iliat  lie^an  on  December  27.  1920.  and  continued  for  several  days,  and  at  the 
meetiiifjs  in  Kansas  City,  Mo.,  hejiinniiifj  the  week  of  Feltruary  14.  1921;  als  > 
tlie  nicetinfjs  of  the  connnittee  l>efore  its  plan  was  presented  to  the  ratitication 
conference  April  6,  1921. 

Senator  Lado.  The  only  nieinber  of  that  connnittee  of  seventeen  from  Nortli 
Dakota  was  myself,  was  it  not? 

Mr.  Black.  Yes;  you  were  the  only  member  from  North  Dakota. 

In  Mr.  ]Manstield’s  address  in  Lansing  he  went  on  to  say  tlmt  the  Non- 
partisan League  was  after  the  grain  dealers.  The  one  big  idea  he  was  trying 
lo  get  acioss  to  his  Lans  ng  audience  was  tliat  the  rnited  States  Grain  Grow- 
ei-s  (Inc.),  was  really  the  same  group  or  movement  as  the  NTaiparti.san  League 
in  North  Dakota.  Alanstield’s  speech  was  an  effort  to  work  on  the  feelings  of 
his  hearers  in  such  a way  as  to  attach  the  stigma  of  the  Nonpart  san  I.eagne 
to  ns,  and  thus  keep  the  Michigan  grain  farmers  from  joining  and  supporting 
tlte  United  States  drain  Growers  cooperative  grain  marketing  plan. 

(The  newsi>ftper  clipping  referred  to  is  as  follows;) 

(Lansing  Capital  Nows.] 

Wakn.s  State  Wreckers  ok  North  Dakota  Auk  Doming. 


HEAD  OK  GRAIN  DEALERS  CONDEMNS  N.  I*.  I.KAGI  E It. 

TELLS  KIWANIS  ('LI  B TOW  NLEY’s  CROWD  SAY  THEY 
TO  FORCE  i:P  PRICE. 


1.  MANSKIELD,  OK  CHICAGO,. 
WILL  HCRN  SCRPLIS  GRAIN 


Beware  of  the  hol.slievist.  the  so<ialist.  and  the  anarchist;  l<K)k  out  for  tin* 
gang  that  wrecked  Nortli  Dakota,  that  leaped  into  Illinois  over  niglit  and  under 
Uie  gu  se  of  the  “ people's  fiaends  " spread  a most  deadly  iioi.son — the  very 
lioison  that  Uu.ssia  knows.  This  gang  is  coming  into- Michigan  in  a few  weeks 
now.  They've  lieen  making  tlie  grain  exchanges  tlie  goat  in  North  Dakota  and 
in  the  State  of  Illinois.  Tliey  declare  tliat  they  will  disregard  on  tlie  wliole- 
the  law  of  “supply  and  demand.''  and  further,  they,  organized  with  farmers 
are,  declare  they  will  hum  gra'ii  and  jiroduce  in  suriiliis  ratlier  than 
in  getting  tlie  price. 

Mansfield,  of  the  Grain  Dealers'  National  Assoi  iatioii  of  ('li  cago,  at 

Mie  regular  weekly  luncheon  of  the  Kiwanis  Olub  at  the  Kerns  Hotel  this  ikmui 
tlius  condemned  the  Non-I'artisaii  League  of  North  Dakota. 


MS  they 
he  lieat 
U.  1. 


CARRY  0\  BIG  CAMPAIGN. 

“They've  been  after  the  grain  dealers.  They've  been  going  one  better  in  cer- 
tain districts.  Let  me  sliow  yon  herewith  one  or  two  advertisements  taken 
from  the  dailv  press  in  Dakota  and  Illinois,  showing  where  they  are  advertising 
clothing,  men's  and  women's  wear.  They  claim  they'll  make  a clean  sweep. 
They  have  been  and  are  to-day  carrying  on  a mighty  extensive  propaganda 
program  in  pulilii-ity.  It  is  a fact  that  they  totally  wrecked  North  Dakota  in 
ipiick  order.  Do  you  want  this  organized  gang  of  socialists  to  wreck  Michi- 
gan?” he  continued. 

“ In  the  South,  and  I speak  from  authority,  this  gang  has  already  titnl  up 
more  than  (50,(KK).()00  Imshels  of  grain  for  a period  of  six  years — tied  tliis  grain 
up  on  contracts  that  will  not  hear  the  liglit  of  day.  or  at  least  that  should  not: 
hut  it  will  lie  a terrilile  battle.  The  farmer  and  the  grain  dealer  are  one.  I 
have  been  30  years  in  the  grain  business  and  I know  whereof  T speak.  But 
these  cats  have  severed  tlie  cords  lietween  the  grain  dealer  and  the  fanner 
completely  in  some  parts  of  .\inerica ; they're  coming  into  Jlichigan  and  they 
liope  to  make  a cleaning  here  also.  Will  you  let  them?” 

CONTROL  NORTH  DAKOTA'S  SCHOOLS. 

“ I want  to  say  to  you  tliat  we  are  not  opposed  to  farm  bureaus  that  aro 
farm  bureaus,  organized  for  the  purpose  of  showing  the  farmer  how  to  grow 
two  ears  of  corn  where  formerly  only  one  grew,  but  farm  bureaus  should  keep 
out  of  politic*s  entirely.  Senator  Kenyon  lias  movetl  a resolution  at  Washington 
calling  for  a full  and  free  investigation  into  our  grain-exchange  committee  ac- 
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tivities  ill  this  res:ml  in  oiiixisins  this  radicalism  of  \vhi<-U  I speak.  We  wel- 

xv/!vl  3“''^'^MJ'^''tion.  Our  work  will  l)ear  investijiation  under  the  ilght;  tlie 
«oik  of  the  socialist  and  the  bolshevist  wili  not’’ 


Mr.  Mansfield  clo.sed  Ids  address  with  a iK.werful  iilea  for  ali  loyal  Americans 
to  i)e  on  tlieir  ^j;aar(l. 

V iiinied  to  meet  Ill  s common  foe,”  he  shouted  “and 

It  IS  high  t-me  that  we  itreiiare  to  bend  every  etlort  toward  defending  pure 
and  siinple  Aniericanism : there’s  room  in  tills  country  for  onlv  one  Hag.  In 
North  Dakota  this  organized  gang  of  socialists  elected  a schocd' superintendent 
to  teach  the  childrc'ii  the  gospel  of  their  dirty  crc'ed.  Will  this  happen  in 


Mr.  Bl.\ck.  The  next  circular  lettc>r  which  1 wish  to  place  in  the  record 
showing  the  gram  dealers’  campaign  in  the  State  of  Illinois  is  this  letter  writ- 

1^-1’  ‘‘“‘1  signed  by  W.  G.  Culbertson,  the  secretary 
of  tlie  Illinois  (irain  Dealers’  Association. 

All  State  grain  dealers’  associations  are  afliliated  with  the  Grain  Dealers’ 
Natunial  Association.  1 believe.  I am  not  so  sure  about  this,  but  1 believe  a 
mendier  .lommg  a State  grain  dealers’  as.sociation  is  atso  a member  of  the 
Grain  Dealers  National  As.sociation.  The  Grain  Dealers’  National  Association 
t'.  *.  ^*^  ^*‘*^^^*^  these*  State  grain  dealers’  associations,  and  a member  of  the 
State  organization  is  al.so  in  that  sen.se  a member  of  the  national  organization 
Mr.  Culbertson  wrote  a letter  to  the  members  of  the  Illinois  Gi*ain  Dealers’ 


Association,  going  on  to  say: 

‘ This  is  a critical  time  in  all  business,  and  most  critical  for  those  in  the 
gram  trade.  The  United  States  Grain  Growers  (Inc.),  would  put  out  of  busi- 
ness all  the  existing  machinery  for  handling  the  grain  business.  I do  not 
believe  this  can  be  done,  but  it  is  no  time  to  set  back  and  await  developments 

ne  must  go  to  work  and  make  it  impossible.” 

In  this  same  letter  IMr.  Culbertson  gave  the  names  of  the  presiilent  vice 
president,  and  one  of  the  directors  of  his  State  association,  and  .said  these’three 
luen  and  himself  attendeil  the  meeting  at  Cincinnati,  where,  he  went  on  to  sav 
It  was  decided  to  actively  combat  the  activities  of  the  United  States  Graiii 
<. rowers  and  county  agents.  In  this  letter  Mr.  Culbertson  states  that  .N’oOiKMl 
was  decided  ui<on  as  a minimum  to  be  raised,  and  that  an  executive  committee 
■vvas  named  to  forimilate  plans  to  combat  them. 

The  letter  sets  out  that  they  actually  were  intending  to  ^ret  $2r>0,(KXl.  Whetlier 
they  .irot  that  much  money  suhse<|uently  or  not  is  no  reason  why  the  thim*- 
slamld  he  made  light  of,  because  if  they  didn’t  get  it  it  is  due,  pr(»bai>Iv.  to  the 
wrong  pul)licity  that  this  (’incinnati  meeting  received  in  the  beginning.  It  may 
be  that  a g(>od  many  of  these  people  wlio  were  down  tliere,  because'  the  publicity 
given  to  this  fund  caused  so  much  discussion,  thought  it  would  l»e  a 

good  thing  to  stay  away  from,  and  it  may  be  that  for  that,  reason  many  of  the 
men  who  would  have  contributed  did  not  do  so. 

Senator  Lado.  Tliat  is  i>ossil>ly  the  reas<»n  that  the  :MinneapoIis  (Miamber  of 
(’ommerce  declined  to  go  in. 

Mr.  Black.  Yes;  tljey  immediately  withdrew;  we  d<»  not  know  wliy  It  may 
be  they  decide<l  they  conld  carry  on  a campaign  in  their  own  wav  more  effec- 
tively  than  by  combining  with  this  committee  and  sliowing  their  hand  as  b<dn*^ 
.connected  with  it. 

(Tlie  letter  referred  to  is  as  f<»Ilows:) 

Illinois  Okatn  Dkalkus’  Association, 

Chamcaign.  III.,  Julif  6‘,  i.02/. 


Dkau  Sir:  This  is  a critical  time  in  all  business,  and  most  critical  f<»r  tho.se  in 
the  grain  trade.  The  United  States  Grain  Growers  (Inc.)  would  put  out  of 
Im.siness  all  the  existing  machinery  for  handling  the  grain  business.  This 
includes  every  individual-owned  elevator  as  well  as  the  exchanges.  1 do  not 
believe  this  can  be  done,  but  it  is  no  time  to  set  back  and  await  developments.  We 
must  go  to  work  and  make  it  impossible. 

I’resideiit  F.  G.  Horner,  Vice  President  R.  L.  Ghristy,  Director  E.  M.  Wayne, 
and  myself  attended  the  meeting  of  all  branches  of  the  grain  trade  in  (Mnciimati! 
Ohio,  .June  27,  where  it  was  decided  to  actively  combat  the  activities  of  the  United 
States  Grain  Growers  (Inc.)  and  county  agents.  Two  humlretl  and  fifty  thou- 
sand dollars  was  decided  upon  as  the  minimum  to  be  raised,  and  an  exe<utive 
committee  was  named  to  formulate  plans  for  the  combat.  These  will  be  an- 
nounced as  soon  a.s  definitely  decided  upon. 
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In  the  meantime  every  member  of  this  a.ssociation  is  urged  to  make  a list  of  all 
farmers  at  his  station  or  stations  and  forward  t<»  me.  This  sliould  be  done  at 
once,  and  must  convey  the  following  information  : Name,  town,  county,  and  State. 
Example  : “ Jones,  John  J.,  U.  F.  D.  No.  2,  Lincoln.  Logan  (’ounty,  iTl.” 

This  list  can  be  inade  from  your  list  of  customers,  and  your  local  telephone 
directory.  If  possible,  make  it  with  the  use  of  a typewriter,  but  for  no  reason 
fail  to  send  it.  It  is  purpose<l  to  send  this  list  to  the  publicity  agent  of  the  Chi- 
cago Board  of  Trade  in  order  that  every  farmer  may  iweive  some  very  im- 
portant literature.  Y'ou  should  be  not  only  willing  but  anxious  to  coo|>erate. 
May  I not  have  this  list  by  an  early  mail? 

Yours,  very  truly, 

W,  (J.  CrLHKKTSON,  Secretary. 

Mr.  Black.  The  next  letter  we  have  from  ^Ir.  Mansfield's  committee  is  under 
date  of  July  26,  1921,  and  contains  the  ailmonition  to  “keep  your  territory  safe." 
This  is  a letter  directed  to  country  elevator  men.  I will  just  comment  on  the 
hTter  briefly,  Mr.  Chairman. 

In  this  he  again  goes  on  to  denounce  the  movement  of  cooperatives  to  market 
their  own  grain,  and  .says  that  it  is  a movement  against  established  order  and 
one  seeking  to  array  the  growers  of  grain  against  the  present  marketing  system 
by  adroitly  charging  that  the  grain  exchanges  are  responsible  for  the  lower 
values  of  farm  products. 

The  letter  goes  <m  to  .say  that  **  It  holds  before  the  farmer  the  mirage  of  a 
country-wide  grain  pool  by  which  it  promises  higher  iirices  to  the  farmer  regard- 
less of  supply  and  demand.” 

That  is  entirely  in  error.  If  Mr.  Gustafson,  [iresident  of  the  United  States 
Grain  (Jrowers  (Inc.),  were  here,  I am  sure  he  would  corroborate  my  statement 
to  that  efTe(*t.  In  all  the  addresses  he  has  made  throughout  the  grain  States  he 
has  never  said  that  the  United  States  Grain  Growers  wotdd  attempt  to  fix 
jirices,  nor  has  he  said  that  our  organization  would  attempt  to  dispose  of  any 
grain  which  it  handled  <*ontrary  to  the  law  of  supply  and  demand.  In  fact,  he 
insists  that  the  law  of  supply  and  demand  is  the  only  factor  which  should  cou- 
tr(»l  the  movement  of  grain,  and  not  by  any  artificial  means.  This  letter  is  an 
untruth  so  far  as  it  speaks  of  the  i»lan  of  the  United  States  Grain  Growers  ( Inc.). 

(The  letter  referred  t<>  is  as  follows:) 

f 

Grain  Dkallrs’  National  Association, 

CHiCAiio,  July  ,i(i.  1U21. 

Dkau  Sir:  This  cmintry  is  facing  a serious  crisis.  A careful  survey  of  the 
Hnanc'al  and  business  <*onditions  shows  that  the  business  metluKls  and  in.stitu- 
lioiis  u'hich  have  operated  for  ytars  hi  harmony  with  the  American  |»rincplcs 
of  freedom  for  all  and  s|iecial  jir  vileges  to  none,  are  being  threatened  by 
movements  which  would  substitute  <*lass  legislatimi  for  nati<»nal  leg'slation  ami 
mitrieil  experiments  for  the  busine.ss  machinery  which  has  been  ileveloiie  I 
(brough  years  of  exiierienci*. 

SupportfM  in  some  measure  by  the  natural  discontent  which  followed  the 
decline  in  grain  i>ri<'es  from  the  war  peak,  <me  jihase  of  the  general  movement 
against  the  established  order  has  sought  and  is  seeking  to  array  the  growers 
of  grain  against  the  present  marketing  system  by  adroitly  charging  that  the 
grain  exihanges  are  responsible  f(M*  the  lower  values  of  farm  lUNxlucts. 

It  hoi  Is  before  tlu'  fanner  the  mirage  of  a country-wide  grain  pool  by 
wh'ch  it  promi.ses  higher  ]>rices  to  the  fanner  regardless  of  supply  and  <le- 
maml.  the  two  forces  which  always  have  and  always  will  govern  pric(*s.  A 
lmrrie<Uy  organized  marketing  plan  lias  sprung  up.  It  asks  the  fanner  of  the 
country  to  pledge  themselves,  under  severe  i>enalties.  to  dispose  of  their  grain 
for  a five-year  period  through  the  sole  medium  of  an  untrieil  agency. 

Its  leailers  are  men  unfamilhir  with  marketing,  but  plenteous  in  promises. 
Supi»orters  of  the  movement  have  announce;!  that  the  grain  marketing  plan  is 
only  a first  step  in  a campaign  which  will  revolutionize  business. 

Regardless  of  its  certain  ultimate  failure,  its  partial  functioning  would  work 
bavo(*  in  the  grain  trade.  W'ith  each  signature  to  the  5-year  pleilge  a cus- 
tomer of  yours  po.ssibly  is  lost,  and  while  the  plan  is  demonstrating  its  im- 
practicability much  damage  will  have  been  done. 

This  is  primarily  your  tight.  Your  right  to  existence  and  your  service  in 
marketing  is  dire<*tly  attacked.  Other  businesses  are  threatenetl  in  the  future; 
you  are  under  direct  attack. 
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Healisc  n}i  the  ser.ousmss  of  the  situation  llie  (train  Dealers'  National  Asso- 
ciation ealle  1 a conference  at  (Mncinnati.  Ohio.  .lune  27.  wliicli  resulted  in  the 
organization  of  a bureau  to  coinhat  the  radical  attack.  This  Inireaii,  with  of- 
fices at  room  H08,  We.stern  UiFon  Hu  ldin«.  (’hicaKo,  is  now  umlertakini;  llii.s 
important  work. 

Its  aims  hrietiy  are;  To  arquaint  the  prodmvr  with  the  extreme  dauirer  of 
al>an(lonin;r  the  competitive  market^  for  any  untried  system  of  cooi»erative 
marketinjr  based  on  a nation-wide  pooliiifr  of  frraiu;  to  spread  the  doctrine  of 
c4»ns(Tvatism  and  caution;  to  empliasize  the  necvssitv  of  retaining  smimi 
economic  lieliefs  and  practices;  to  oppose  all  class  lejrisl’athm  and  the  .attempt 
of  special  interests  to  hrinjj;  alamt  hureaucratic  (‘ontnd.  a ihiiiK  foreipi  to 
the  basic  principles  of  this  country;  and  lo  establish  a closer  bond  of  friend- 
ship and  p>od  will  lietween  the  producer,  the  dealer,  and  the  consumer.  We 
have  no  quarrel  with  any  orjranization — we  are  fijrhtin^^  for  principle  and  not 
t<»r  sj»e<'ial  advantajre. 

I niess  a united  front  is  presented  to  this  initial  attack  the  whole  structure 
of  business  may  he  underminefi  and  a new  order  creatt'd.  maskiiu^  a distorted 
socialism  under  the  uuise  of  cooperative  endeavor. 

This  bureau  has  prepareil  p<»sters  calling?  attention  to  the  i^rain  pooliic-' 
plan  and  warnin^r  ^nowers  to  examine  carefully  all  contrmts  thev  are  asked 
to  si^^n. 

It  also  has  on  hand  analyses  of  the  live-year  contracts,  and  booklets  dis- 
closin^r  the  daiijLrerous  features  of  this  plan. 

Posters  and  literature  are  I)ein^:  mailed  to  you  and  we  ask  von  to  place  the 
incture  posters  in  promimait  i>ositi<»ns  in  your  vicinity.  Tack  them  up  outside 
and  inside  your  elevator.  Han^  the  other  ones  in  the  p<»st  ollice  and  railroad 
station.  Send  for  more,  if  you  can  use  them.  Distribute  the  literature  as 
widely  as  you  can.  Visit  your  hanker.  We  have  written  to  him  asking  his 
help.  Impress  on  him  the  importance  of  the  canqiai.mi. 

Don't  he  afraid  <»f  criticism.  We  expect  to  he  criticised  ami  t(»  he  accused 
of  seltish  purpose.  This  crisis  is  above  i>ers(mal  conshlerations.  Not  onlv  vour 
business  is  beinj?  attacked  but  the  movement  which  you  are  askeil  t<»  cimibat 
threatens  the  foundations  of  the  whole  economic  structure. 

Write  to  us  and  tell  us  just  what  the  situation  is  in  vour  lo<*ality  We  ex- 
pect to  cover  your  jiarticular  district  through  other  agencies  and 'assist  vou 
in  keeping  your  territory  safe  for  you.  We  need  all  Ihe  help  vou  can  give  us 
and  in  helping  us  you  will  help  yourself. 

Again  we  repeat  what  we  particularly  ask  you  to  d*)  for  us  and  for  yourself* 

P'irst.  iWt  the  i>osters  up  in  places  where  farmers  will  see  them. 

Second.  See  your  bankers  ami  get  their  cooperation. 

Third,  (let  our  literature  widely  distributed  to  your  farmer  friends. 

Is  this  t(H)  much  to  ask  of  you  in  such  a serious  situati<mV 
Very  truly,  yours, 

U.  I.  Maxsfiki.d, 

Chairman  i^itcHal  E.rerutire  Comm4ttr(\ 

Mr.  Black.  The  next  circular  letter  issued  hy  the  Grain  Dealers'  National 
Association  which  we  have,  and  which  I wish  to  have  place<l  in  the  record, 
also  lacks  a date  line.  It  has  the  lunuling  “('hicago”  on  it  and  starts  off 
with  the  same  sentence  that  appeared  on  the  lirst  form  letter  sent  out  by 
the  Inter-Ocean  Syndicate.  The  sentence  is  “ If  this  story  interests  you  we 
shall  be  glad  to  have  you  use  it.”  This  would  indicate  that  the  Inter-Ocean 
Syndicate  was  probably  writing  all  the  circular  letters  for  the  Manstield 
committee. 

(The  letter  referred  to  is  as  follows:) 


CHICAGO, 

If  this  story  interests  you  we  shall  be  glad  to  have  you  ust^  it. 

The  permanent  policy  of  the  executive  committee  of  the  Grain  Dealers  Na- 
tional Association  was  announced  at  a meeting  in  (’hicago,  July  27,  and  the 
obje<*ts  of  its  educational  campaign  set  forth. 

“For  several  years,  ami  particularly  during  the  pa.st  year,  the  grain  trade 
and  the  present  grain  <*ompetitive  marketing  .system  of  the  Fnited  States 
have  been  subjected  to  unwarranted  criticism  and  atta(*ks.  The  methods  of 
transacting  the  grain  business  have  been  grosslv  mi.srepresented  The  grain 
dealers  are  chargeil  with  responsibility  for  priVe  fluctuations  that  are  ami 
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<-an  4»niy  be  the  result  of  the  operation  of  the  law  <»f  supply  and  demaml. 
Minor  imperfections,  and  the  wrongful  acts  of  a few  individuals  ha\e  Ihh*!! 
i-OMirted  in  distorte<l  ami  exaggerated  form,  and  proclaimed  as  the  general 

iiractice.  i • * i 

"Professional  agitators,  isditical  demagogues,  and  those  who  claim  to  lune 

a better  system  of  marketing  and  who  thiidc  that  in  order  to  establish  the 
same  they  inust  lirst  destroy  the  existing  competitive  marketing  system  have 
been  increasingly  active  in  their  assaults.  These  activities  have  tinally  <*ulmi- 
nated  in  elTorts'to  ‘regulate’  the  grain  exchanges  by  securing  the  ena<*tment 
of  laws,  state  and  nati<uia!.  that  wou.d  inevitably  result  in  the  closing  <»f  the 
exchanges,  or  in  so  restri<  ting  their  operations  as  to  render  them  conqiara- 
livey  valueless.  In  this  crisis,  and  not  before,  did  the  grain  dealers  of  the 
Tinted  States  rally  to  their  own  defense,  and  the  defense  of  the  grain  farmers, 
whose  marketing  avenues  were  thus  threatened. 

“The  good  jmlgment  of  legislat<»rs  and  Members  of  Congress  has  so  far 
preventetl  the  enactment  of  destructive  legi.slation,  but  attenqits  t<»  seiaire  it 
have  by  no  means  been  disc'ontinued.  The  misleading  of  the  public  ami  the 
<*reation  of  unfounded  prejudice  in  the  minds  of  farmers  are  apparently  to  go 
right  on. 

“In  the  face  of  this  situation,  the  occasion  for  some  concerted  and  sus- 
taineil  campaign  of  education  is  apparent.  Faiimess  to  the  grain  trade  and 
iustice  to  the  iiroducers  of  grain  in  whose  service  it  was  conceived  and  is 
operated,  demand  this.  The  public  is  entitled  to  the  truth  and  to  the  facts. 

“ It  was  in  oiMler  lo  supply  such  need  that  this  committee  *jf  the  Grain 
Dealers'  Naticmal  Asso<'iation*  was  formed.  Its  purpose  is  purely  ilefensive 
ami  e<lucational.  It  will  oppose  the  ena<*tinent  of  class  legislation,  or  that 
which  would  ruin  or  unm*cessarily  restrict  legitimate  business.  In  its  own  in- 
terest ami  in  the  interests  of  the  grain  producers  and  the  puldi<%  it  will  call 
attention  to  economic  fallacies  contained  in  various  proposed  marketing 
systems  and  the  dangers  which  their  provisions  hold  for  both  farmers  and 
grain  dealers.  It  will  not  combat  any  legitimate  effort  to  improve  the  pres- 
ent marketing  system.  It  will  welcrane  constructive  suggestions  from  any 
source.  The  present  highly  competitive  grain-marketing  system  of  this  coun- 
try is  the  result  of  the  experience  and  evolution  of  more  than  00  years.  It  is 
recognized  as  being  the  most  ellicient  of  any  country  in  the  world. 

"Atta<*ks  upon  the  committee  itself,  or  misrepresentation  of  its  character  or 
purpose,  will  mit  deter  it  fn»m  performing  its  duties  to  the  grain  trade,  to 
the  farmers,  and  to  the  general  public.  Every  dollar  receive^l  by  this  com- 
mittee will  lie  expended  in  a campaign  of  education,  the  purpose  <»f  which  is 
to  (lispe!  the  false  impressi^ms  m»w  existing  regarding  the  present  grain- 
marketing system  and  to  awaken  the  fanners  and  the  public  generally  to  the 
efiiciency  with  which  the  grain  crops  of  this  country  are  distributeil  and  the 
extremely  low  cost  i>er  bushel  of  this  distribution  and  to  the  fact  that  the 
ju'oducer  received  a larger  i>er  cent  of  the  final  price  paid  by  the  consumer  of 
grain  than  is  the  case  in  any  other  line  of  farm  produce.” 

Mr.  Black.  This  circular  letter  is  practically  identical  with  a printed  pam- 
phlet which  was  given  out  as  the  permanent  i>olicy  of  the  special  executive 
committee  of  the  (Train  Dealers  National  Association. 

Senator  Keyes.  You  mean  this  Manstield  committee? 

Mr.  Black.  Yes,  sir;  the  Manstield  committee  was  then  made  more  or  less 
permanent.  For  the  month  between  the  (Mncinnati  meeting  of  June  27  and 
July  27  or  28,  the  committee  was  more  or  less  of  a temporary  affair,  but  they 
decided  at  the  meeting  on  about  July  28  to  go  ahead.  This  statement  of 
“permanent  policy”  of  that  c(»mmittee  was  issued.  It  was  given  out  in  the. 
f<»rm  of  the  circular  letter  I have  just  submitted  and  also  as  a printed  pam- 
phlet. MMiis  panqihlet  has  the  names  here  of  U.  I.  Manstield,  chairman:  B.  F. 
Benson — Mr.  Benson  is  a new  man  in  tins  work;  Joseph  Lawther.  of  the 
original  Manstield  committee:  L.  \V.  Forbell,  also  on  the  original  Manstield 
<ommittee;  and  J.  N.  Bussell,  another  new  man  on  the  committee. 

Senator  Ladi>.  Who  is  this  man  Benson.  Whom  does  he  represent? 

Mr.  Black.  I believe.  Dr.  Ladd,  he  is  a member  of  the  ^Minneapolis  (Miamber 
of  ('ommerce. 

I wish  to  point  <»ut  in  this  letter  and  this  pamphlet  that  the  iM»li<*y  seems  to 
have  been  changed.  It  is  not  so  strong,  not  so  radical,  and  they  quit  men- 
tioning the  Tnited  States  grain  growers.  MMiey  are  now  dealing  with  fanner 


26 


COMBATING  LEGISLATION  FOK  RELIEF  OF  AGRK'ULTURE. 

nK)vt*iiients  {ivnwally.  Tliere  is  no  longer  any  iniblie  refei-enc**  to  tlie  coop- 
erative grain  marketing  movement  as  being  tied  up  with  the  Nou-Fartisan 
League  of  Nortli  Dakota.  'I  lay  probably  have  seen  that  such  radical  charges 
were  not  meeting  with  the  response  which  they  would  like  to  have,  and  tliey 
ar(>  now  discussing  the  farm  movement  in  general  terms.  The  United  States 
grain  growers  is  not  mentioned,  hut  they  speak  of  “ pnd^essional  agitators, 
and  thost^  who  claim  to  have  a better  s.vstem  of  marketing,  and  who  think  that 
in  01  del  to  establish  the  same  they  must  first  destroy  the  existing  competitive 
marketing  sy.stem.” 

At  this  time  of  the  change  of  policy  they  got  out  another  poster.  You  will 
recall  that  the  former  posters  carrieil  the  warning,  “Remember  the  Non- 
Partisan  League;  remember  North  Dakota.”  The  new  poster  makes  no  nd- 
erence  to  the  Non-Partisan  League  whatsoever,  and  it  is  in  line  with  the 
changed  policy  appearing  in  the  pamphlet. 

( The  poster  referred  to  is  here  printed,  as  follows : ) 

Be  mighty  careful  what  you  .sign  ! 

Your  lawyer  will  tell  you  that. 

You  may  lose  by  signing. 

You  can’t  lose  by  not  signing. 

Grain  Dealers’  National  Association. 

Senator  Keyes.  Did  they  recall  the  previous  jiostersV 

Mr.  Bl.\ck.  No:  they  did  not  call  them  in.  I believe.  This  new  iioster  is 
not  .'<<1  elaborately  gotten  up,  has  not  .so  much  variety  of  cidor.  nor  the  elabo- 
rate lltbograph  work  as  the  earlier  ones. 

.lust  prior  to  the  time  the  changed  pidicy  was  introduced  the  ^Mansfield 
committee  had  sent  out  certain  publicity  material  to  niiddle-we.stern  grain 
States.  When  they  decided  very  suddenly  to  stop  referring  to  the  grain  grow- 
ers as  though  the  whole  movement  was  tied  up  with  the  Non-Parti.san  League, 
wires  were  .sent  out  to  the  papers  on  their  advertising  and  mailing  to  take 
those  last  two  lines  off  of  all  material  that  they  had. 

Senator  Ladd.  M’hat  were  the  last  two  lines  that  you  referred  to? 

Mr.  Bl.ack.  The  last  two  lines  read.  “ Remember  the  Non-I'artisan  League; 

1 emember  Noith  Dakota.  Tho.se  two  lines  apjieared  on  the  jio.sters  and  gen- 
eral literature  that  they  had  previousl.v  .sent  out.  They  .sent  out  wires  to  Imve 

lho.se  two  lines  taken  oft’  of  all  stories  or  press  bulletins  that  were  issueil  bv 
them. 

Senator  Ladd.  M’hy  was  that? 

Jlr.  Black.  I don’t  know.  Dr.  Ladd,  exceiit  that  there  was  a feeling  through 
the  .States  in  which  such  literature  was  distributed  tbat  the  attack  on  the 
gnijn  growers  as  being  tied  up  with  the  Non-Partisan  League  was  .getting  the 
grain  growers  more  friends  than  enemies.  It  was  a reaction  against  the  grain 
dealers  themselve.s,  and  they  .saw  tit  to  .stoi)  it.  be<-aus«-  it  was  doing  them  more 
harm  tluin  good. 

(The  pamphlet  referred  to  is  as  follows:) 


THE  PLIiM  \NKN'I  POLKA  OI  THE  sPKCl.VI.  EXECl'TIVK  ('O.MMITTEK  OK  THE  (iUAI.N 

DEAI.EIiS’  .NATIONAL  .\S.SOCL\TION. 

For  several  year.s,  and  jiarticularly  during  the  past  year,  the  grain  trade  and 
the  present  com|>etitive  .grain  marketing  system  of  the  l iiited  States  has  been 
sub.iected  to  unwarranted  criticism  and  attacks.  The  methods  of  transacting 
the  grain  busine.ss  have  been  grossly  misre|»resented.  The  grain  dealers  are 
charged  with  re.sponsibility  for  price  lluctuations  that  are  and  can  only  be  tbe 
resuli  of  the  operation  of  tbe  law  of  sui>i)ly  and  demand.  Minor  imperfections 
and  the  wrongful  acts  of  a few  individuals  have  been  rejMU-ted  in  distorted  and 
exaggerated  form  and  proclaimed  as  the  general  ]>ractice. 

Professional  agitators.  ]tolitical  dema.gognes.  and  those  who  claim  to  have  a 
better  .sy.stem  of  marketing,  and  who  think  that  in  order  to  establish  the  sanu* 
they  must  Hrst  destroy  the  existing  comi»etitive  marketing  sy.stem,  have  beni 
increasingly  active  in  their  a.ssaults.  These  activities  have  tinally  culminated 
in  efforts  to  “ regulate”  the  grain  exchanges  by  securing  the  enactment  of  laws. 
State  and  National,  that  would  inevitably  result  in  tbe  closing  of  the  exchanges, 
or  in  so  n-stricting  their  o]>erations  as  to  render  them  cmnjiaratively  valueless' 
In  this  crisis,  and  not  before,  did  the  grain  dealers  of  the  United  States  rally 
to  their  own  defense  and  the  defense  of  Ihe  grain  farmers,  whose  marketing 
avenues  were  thus  threatened. 
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'I’he  gofid  .iudgment  of  le.gislators  and  ^lembers  of  Congress  has  .so  far  pre- 
vented the  enactment  of  destructive  legislation,  but  tbe  attempts  to  .se<-ure  it 
bave  by  no  means  been  disc(>ntinued.  Tbe  misleading  of  the  public  and  tbe 
creation  of  unfounded  pre.judice  in  the  minds  of  the  farmers  are  apparently  to 
go  right  on. 

In  the  face  of  tins  situation.  Ihe  occasion  for  some  concerted  and  sustained 
campaign  of  edm-ation  is  aii|»arent.  Fairness  to  the  grain  trade  and  justice  to 
I lie  producers  of  grain,  in  whose  service  it  was  conceived  and  is  operated, 
demand  this.  The  public  is  entitled  to  tlie  truth  and  the  facts. 

It  was  in  order  to  supply  such  need  that  this  committee  of  the  Grain  Dealers' 
National  .Association  was  tbrmed.  Its  purpose  is  imrely  defensive  and  educa- 
tional. It  will  ojipose  the  enactment  of  cla.ss  legislation,  or  that  which  would 
ruin  or  unnecessarily  restrict  legitimate  business.  In  its  own  interest,  and  in 
Ihe  interests  of  the  grain  lu-oducers  and  the  imblie.  it  will  call  attention  to 
economic  fallacies  contained  in  various  (iroposed  marketing  systems  and  the 
ilangi'is  which  their  provisions  hold  for  both  farmers  and  grain  dealers..  It  will 
not  combat  any  legitimate  effort  to  imiirove  the  present  marketing  system.  It 
will  welcome  constructive  su.ggestions  from  any  source.  The  ]ire.sent  highly 
comiH'litve  grain  marketing  system  of  this  country  is  the  result  of  the  experi- 
pnee  and  evolution  of  nion'  than  (iO  years.  It  is  re<-ognized  as  being  tbe  most 
ptlicient  of  an.v  country  in  the  world. 

.Attacks  upon  the  committee  itself,  or  misrepresentation  of  its  character  or 
purpose,  will  not  deter  it  from  i»erforming  its  duties  to  the  grain  trade,  to  the 
farmers,  and  to  the  general  puldic.  Every  dollar  received  by  tbis^  committee 
will  be  exi»ended  in  a campaign  of  education,  tbe  inirpose  of  winch  is  to  disjiel 
the  false  impressions  now  existing  regarding  the  pre.sent  grain  marketing  sys- 
tem and  to  awaken  the  farmers  and  public  generally  to  the  etliciency  with  which 
the  -wain  <-rops  of  this  country  are  distributed  and  tbe  extremely  low  costs  jier 
busliel  of  this  dtstribution,  and  to  the  fact  that  tbe  producer  reieives  a larger 
jier  cent  of  the  tinal  price  paid  by  the  consumer  of  grain  than  .is  the  case  in  any 

other  line  of  farm  produce.  , , ,,  ■ 

li.  I.  Mansfikli),  ( hfuntHUK 

r».  F.  Uknsox. 

JoSKP>:  TiAWTUKU. 

T..  W.  Forhkix, 

J.  N.  iit'SSKLL, 

l^pcritil  i:.r<i  iitir€  CounuUtvc  (Intiu  DcalriH'  Xiitiotial  AssofiuUoii. 

Air  Bi  \CK  The  next  step  in  the  iirogram  of  the  grain  dealers  as  we  know  of  it 
is'a  letter  dated  Seidember  (i.  1021.  si.gned  by  B.  K.  (’lenient,  president  of  tbe 
Grain  Dealers’  National  .Association,  and  this  letter  was  addre.ssed  widely  to 
•n-ain  elevators.  This  jiarticular  letter  was  addressed  to  an  Illinois  elevator,  and 
was  sent  to  our  otiice  for  our  information.  Air.  Ulement  says  that  “ there  are  two 
forces  at  work  seeking  to  cripple  or  destroy  the  competitive  system  oil  commerce 
in  grain.  Dm*  is  the  State  and  national  bureaucrats;  the  other,  the  professional 

agitator.”  ...  , . * 

Siieaking  of  the  Alanstield  committees  activities  he  goes  on  here  to  say  that 

“ottices  bave  been  opened  in  Uhicago.  and  much  literature  has  been  sent  out. 
Tbe  campaign  is  alreadv  beginning  to  show  results  in  an  enlarged  understand- 
iii"  on  the  part  of  the  jirodiicers  of  the  necessity  of  the  middleman  in  the 
economic  distribution  of  grain.  You  are  vitally  Interested  in  this  work.  Your 
siuiport  and  the  support  of  every  grain  dealer  in  this  country  is  needed  to  bring 
to  full  fruition  this  campaign  which  has  been  so  auspiciously  begun.'  He 
states  “no  specilic  amount  is  asked,”  and  just  asks  them  to  give  what  lhe> 
can  and  have  it  sent  to  Air. . Alanstield.  chairman  of  the  exei-utive  committee. 

(The  letter  referred  to  is  as  follows:) 

Grain  Deai.er.s’  National  .Associ.vtion, 

Chicaffo,  III.,  Ftepteiiihcr  H.  l!>2l. 

Sadoki  s Grain  & Coal  (’o.,  tiadonis.  111. 

Gentlemen:  'I'here  are  two  forces  at  work  seeking  to  cripple  or  destroy  the 
competitve  system  of  commerce  in  grain.  One  is  the  State  and  national  bureau 
crats-  the  other  the  inofessional  agitator.  One  appeals  to  the  imagination  ot 
the  p'roducer : the  other  to  his  iirejudice.  Both  promise  the  prodm-er  better 
ivturns  for  his  grain  and  the  consumer  lower  values  for  what  he  buys. 

(’ompetition  now  insures  to  the  producer  a maximum  price  and  to  the  con- 
sumer a minimum  cost.  Seltish  and  designing  interests  dispute  these  facts,  and 
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until  tho  cit'ation  of  tins  <*oniiuittoo  tliero  was  no  olfort  ina<le,  no  proj^ress  ovi- 
(lenmi,  i»o  author  tative  data  availal>le  to  coinhat  their  i»ropapmda  and  proteet 
^ *t^5*****\  trade  from  ahuse.  misrepresentation,  or  possible  annihilation. 

There  is  Imt  one  way  in  whieh  the  proj>a:;anda  <»f  the  enemies  of  the  middV- 
mn  can  he  <-ounleraeted  and  that  is  l>y  jtoinf?  to  the  produeer  with  the  facts 

This  country  has  been  built  up  by  the  efforts  of  individuals.  The  middlemaii 
IS  an.  economic  necessity.  Imt  his  very  existence  is  threatened  and  it  is  vour 
business  that  will  suffer  first. 

The  (irain  Dealers'  Xational  A.ssociation  has  inaujiurated  a cuinpaijjn  to  en- 
lighten the  produ<‘ers  of  the  country  as  to  the  economic  functions  performed  bv 
the  middleman. 

Offices  have  been  oi)ened  in  ('hicajjo  and  much  literature  has  been  stmt  out 
The  campaign)  is  alreatly  bejjdminjj  t<»  show  results  in  an  enlarjjed  under.staml- 
iiifr  on  the  part  of  the  producers  of  the  necessity  of  the  middleman  in  the  eco 
nomic  distribution  of  strain. 

You  are  vitally  interested  in  this  work.  Your  sui>i>ort  and  the  sut>port  of 
every  ^M’ain  dealer  in  the  (*ountry  is  needed  to  brin^r  to  full  fruition  this  cam- 
paijrn.  which  has  l>een  .so  ausiiiciously  befrun. 

A contribmitai  from  ytm  to  carry  on  this  work  is  nr^rently  needed.  No  specific 
amount  is  asked.  Give  what  you  <*an.  You  know  the  value  and  the  absolute 
nece.ssity  of  the  work  that  the  asso<*iation  is  doinjr  in  your  interest.  Do  not 
lUffeonhole  this  letter  or  lay  it  ashle.  Send  your  che<k  to-day  to  the  Grain 
Dealers’  Association,  ,ms  Western  Thiion  Huildinfj,  riucago,  Ill.‘ 

Very  truly,  yours. 

B.  E.  rij«:MKXT, 

I*resi(]ent. 

A.  E Hkyxouis. 
('fminnatt  Finance  Connnittce. 

K.  1.  Mansfiku), 

Chairman  Special  Ej-eeutivc  Committee, 

*Mr.  Black.  The  next  <liscu.ssion  of  the  ju’ouram  of  the  Grahi  Dealers'" 
National  Asso(‘iation  was  in  connection  with  their  annual  convention,  wliich 
Mas  held  in  ( hicajro  on  (October  8,  4.  and  o.  Mr.  ('lenient,  in  his  openin^j^  speech, 
dwelt  on  the  troublesome  times  in  the  ^vnin  traile  duruiff  the  past  year— 
brought  about  by  agitators  and  others  mIio  Mere  trying?  to  destroy  the'lejjiti- 
mate  orjranizeil  jrrain  marketing  .system.  Duriiur  this  (*onvenfon  the  Mans^ 
field  committee  made  its  report,  and  Mr.  Mansfield’.s  comments  on  the  posters' 
that  M'ere  sent  out,  letters,  ami  literature,  and  particularly  on  one  pamphlet 
that  he  seems  to  take  jrreat  pride  in  entitled  “ Si^n  here.”  About  a half 
million  copies  of  this  pamidilet  Mere  stAw  out.  The  pamphlet  was  MTitten  by 
Mr.  Thomas  T.  Hoyne.  formerly  employeil  by  the  ('hicajto  Herald-Examiner, 
The  M'hole  thou;jht  of  the  pamphlet  is  to  prevent  the  farmers  from  siftninj?  the 
jrrain  jrroM-ers'  contract,  because  it  was  asserteil  that  under  this  contract  our 
organization  could  do  a lot  of  things  to  tlie  farmers,  and  that  it  was  just  like 
sisrninir  aMa.v  their  pi-ojiert.v  rijrhts. 

Senator  Keyes.  Who  is  Mr.  Thomas  T.  Hoyne? 

Mr.  Black.  He  Mas  formerly  a writer  for  the  f'hicago  Herald-Examiner. 
Trior  to  that  time  he  Mas  as.sociated  Mith  his  brother.  Eugene  Hoyne.  Mdio 
Mas  a member  of  the  board  of  trade.  Mr.  Hoyne  Mho  wrote  this  pamphlet 
did  .^ome  Mf^rk  for  the  Mansfield  committee  at  the  same  time  that  he  w\a.s 
a M-riter  for  the  Herald-Examiner;  but,  because  of  his  activities  in  behalf  of 
the  Mansfield  committee,  it  is  reported  he  found  it  necessary  to  give  up  his  news- 
l>aper  work.  Mr.  Hoyne  remained  with  the  Chicago  office' of  the  special  execu- 
tive committee  until  it  M*as  closed  up  and  the  M ork  transferred  to  Toledo — the 
headquarters  of  the  secretary  of  the  Grain  Dealers’  National  Association.  T 
understand  that  at  the  present  time  Mr.  Hoyne  is  operating  independently  and 
writes  grain-market  letters,  or,  in  other  M’ords,  gets  out  a sort  of  tipster  service 
relative  to  the  trend  of  grain  prices. 

Concerning  this  $250,000  fund,  Mhich  Mr.  Mansfield  and  some  others  would 
possibly  like  to  forget  about,  I saiil  before  the  men.  mIio  met  in  Cincinnati,, 
set  out  to  get  such  an  amoimt  as  a minimum  for  their  operations,  and  prob- 
ably would  have  secure<l  the  full  amount  but  for  the  unexpected  publicity  that 
the  Cincinnati  meeting  received.  In  making  his  report  of  the  special  executive 
committee's  w<»rk — at  the  annual  conventitm  of  the  Grain  Dealers’  National 
Association,  held  in  ('hicago  on  October  8,  4.  and  5,  1921— Mr.  Mansfield  made 
light  of  the  $250,000  fund.  In  his  report  he  said  in  part: 
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('OMBATlNt;  LEGISLATION  FOR  RELIEF  OF  A(iRlcri/rCHE. 


“Much  publicity  is  attached  to  the  $250, (MX*  slush  fund,  proposed  to  be 
raiseil  at  Cincinnati,  for  the  work  of  the  committee.  The  best  refutation  of 
this  canard  is  the  financial  statement.’* 

No  matter  bow  contemptiuiusly  he  may  uom-  refer  to  the  (piestion  of  securing 
$250,000  for  so-called  educational  work  in  i*ouutry  grain-marketing  cmnniu- 
nities,  the  fact  still  naiiains  apparent  that  the  failure  of  the  committee  to 
.se<  ure  the  Mhole  amount  can  not  be  attribued  to  a lack  of  effort  on  their  i>art, 
but  to  a feeling  on  the  part  of  some  groujis — M*ho  might,  umler  different  <dr- 
cumstances,  have  <*ontributed  genenmsly — that  this  was  something  to  be 
avoided  because  the  wlade  business  ha<l  not  been  tactfiill.v  handled. 

As  to  whether  or  not  the  collection  of  a $250.(KM*  fund  was  an  important 
feature  of  the  discussion  in  the  (’in<*innati  nu*eting,  allow  me  to  recall  to  your 
.attention  for  a moment  the  letter,  written  on  .Inly  (i.  1921.  by  Mr.  G. 
Culbertson,  secretary  of  the.  Illinois  Grain  l*eulers'  Association.  wlu<-h  I have 
already  made  a part  of  my  fe^stimony.  Mr.  Culbertson  is  an  officer  of  an 
orgaiiization  very  closely  associated  with  the  organization  that  <*alled  the  Cin- 
cinnati meeting,  and  his  letter,  of  the  date  just  mentioned,  is  very  clear  in 
stating  that  $250,(M»0  was  the  minimum  amount  decided  to  be  raised.  This  one 
instance,  and  there  are  others,  is  sufficient  jiroof  that  Mr.  Mansfield  and  h s 
associates  intended  to  secure  $250,000  if  it  was  possible  to  ilo  so.  Whether 
they  ever  (*oIle<*te<l  tliat  amount  or  not  is  aside  from  the  matter  under  dis- 
cussion here. 

We  have  no  absolute  knmvledge  of  just  Imw  mu<*h  money  the  Mansfii^il  com- 
mittee was  able  to  seinire  fm*  its  w<U‘k.  Trobably  this  information  can  be  se- 
cured when  witnesses  are  called  to  speak  for  the  other  si<le,  or  mayla*  Mr. 
Mansfield  can  furnish  this  committee  with  a detailed  statement.  All  we  know' 
on  this  topic  is  what  Mr.  Mansfield  rep<»rted  to  the  grain  dealers'  national 
convention  last  October.  In  his  report  as  to  the  activities  of  the  spei  ial  exeeu- 
tive  committee,  Mr.  Mansfield  says: 

“We  have  nnelved  fnun  the  exchanges  $81,1(M*;  fnun  mitside  country  grain 
dealers,  $2,09G:  special  (*ontribution  from  the  board  of  trade.  $(i,GT5:  from 
the  (irain  Dealers’  National  Assoc'ation  " — and  remvanber.  this  was  tlu‘  organi- 
zation that  called  Pigether  the  Cincinnati  meeting — *‘$5(H*;  ami  our  receipts 
from  all  sources  are  $44,791.48.  The  disbursements  have  been  $40,886.59,  leav- 
ing a balance  of  $4,404.89  in  (be  bardA.  We  have  liabilitit's  amounting  to 
$18,880.57  for  w<»rk  aln‘ady  contracted  for." 


Senator  Keyes.  Mr.  Black,  have  you  a coinparisim  as  to  wliat  their  receipts 
were  for  the  year  prior,  <»r  any  number  of  y4*ars?  I mean  is  that  amount  very 
much  in  excess  of  what  they  onlinarily  would  re<eiveV 

Mr.  Black.  This  committee,  tins  special  executive  committee,  was  not  in 
existence  before. 

Senator  Keyes.  Gh.  I understand.  1 did  not  understand  that. 

:^lr.  Bl.yck.  They  never  did  anything  before;  that  is,  this  parti<*ular  <*om- 
mittee  was  only  createil  in  July  last  year.  Me  know  nothing  about  the  total 
amount  of  monev  collected  for  the  Mansfield  committee  except  as  shown  in 
his  report.  The 'Merchants'  Exchange  of  St.  Louis  voteil  $5,(MH*  for  the  Mans- 
field work.  In  his  rep<»rt.  Mr.  Mansfield  states  that  from  the  exchanges  he 
received  $81,1(H>.  M hich  exchanges  gave  and  what  aimmnts  each  contributed 
is  unknown  to  us,  exce]»t  that  the  St.  Louis  Exchange  gave  $5, (MM*  and  that 
the  Omaha  Exchange,  which  collected  about  $8,<MX*  for  the  work,  only  turned 
over  a part  of  such  amount,  keeping  the  balance  for  a campaign  of  so-cuIUmI 
educational  work  in  its  own  territory. 

Senator  Keyes.  M'hat  was  your  figure;  $40.(MM)  was  it? 

Mr.  Black.  Beceiyits  from  all  sources  are  given  as  $44,791.48. 

(The  report  referred  to  is  as  follows:) 


SPEC  lAL  EXECUTIVE  CO.MMITTKK  UKin)KT. 

Tile  emergem*y  confronting  the  grain  world  by  reason  of  unwarranted  criti- 
cism, misstateni'ents.  and  attacks  on  the  present  open,  <*ompetitive  system  of 
grain  marketing  by  the  misinformed  and  others,  the  attempt  to  place  in  opera- 
tion a visionary  cooixnative  grain  marketing  scheme  of  Nation-wide  scoj)e, 
monopolistic  in 'character,  and  binding  the  grain  growers  by  ironclad  five-year 
contracts  to  market  their  grain  outside  the  present  marketing  channels  was 
sufficient  reason  for  the  creation  of  this  committee. 


(M)MBATIXG  LEGISLATION  FOR  RELIEF  OF  ACiRU’ULTURE. 


The  oI»je(*tive  of  this  work  was  clearly  sot  forth  in  flie  resolution  ailopled  hy 
the  (*inciiinati  ineetinji,  as  follows; 

''  Rcsolrerf,  That  the  rej)resentatives  of  the  orj^anizations  hen*  assemhled 
Iiled.ire  themselves  to  a cainjaiign  for  the  <*orrection  of  the  ernnu'ous  impres- 
sions which  are  widely  prevalent  and  which  have  resnlte<l  from  the  spread 
doctrines,  and  that  we  pledge  ourselves  to  orjcanized  opi»osition  to  all  class 
legislation,  both  State  and  national." 

Necessity  for  immediaTe  c<mcerted  aetion  to  meet  this  emer^^ency  directed 
the  early  activities  of  this  committee.  However,  we  conducted  no  ti^ht;  we 
refuse<l  to  throw  mud,  ov  to  villify;  hut  in  a bijx,  comi>rehensive,  constructive 
campaign  we  warned  the  ;:rain  pnalucer  of  the  danger  to  his  interests  in 
abandoninji:  the  present  tried  marketin.i:  system  for  a visionary  market  plan 
which  has  never  even  fuiudioinHl. 

(’arefully  prepared  posters.  letters,  and  literalure  were  stmt  broadcast  over 
the  Western  States,  folbrntnl  by  widespread  a<lverl isin.ir  in  newspaptTs  and 
mapi/Jnes.  all  carryinj;  (»ne  message:  '*  He  careful  wliat  you  siitn." 

The  ])ami»hlet  “ Sijrn  here,"  our  most  elTeclivt*  i»iec(*  of  literature — which 
honestly  analyzes  the  contract  that  farmers  are  ur^^tMl  to  siirn — still  stands 
ahsolutely  unanswered  by  the  opiM>sition.  They  dare  not  even  di.scuss  it  in  their 
proinisamla,  althoujrh  half  a million  copies  of  it  are  convincinjt  farmers  throufih- 
out  22  ^rain  States  of  the  dan^ier  that  threate!»s  them. 

The  effectiveness  of  (»ur  work  may  be  .judged  by  the  fact  that  out  of  a rural 
population  (»f  IB.iKKl.OtKI  en;rajred  in  a^rriculture  le.ss  than  one-tenth  of  1 per 
cent,  or  under  18.000  farmers,  have  to  dale  signed  p:rain-marketinj;  contra<*ls, 
although  solicited  to  do  so  by  highly  paid  and  siuHaally  I rained  salesmen  whi> 
were  backed  up  by  a campaign  of  enormous  sco|k*  over  the  entire  country. 

Now,  the  farmers  of  America  an*  aroused;  they  are  thinking:  they  are  bt»- 
ginning  to  realize  that  our  warnings  ileserve  their  seri<ms  consitleration.  This 
awakening  of  the  farmers  to  their  danger  is  the  greatest  accomt»!ishment  <»f 
tins  committee. 

Much  publicity  attached  to  a reputed  .S2r.o.iMK»  slush  fund  supposed  tn  have 
been  raised  at  (Mncinnati  for  the  work  of  the  i-oinmiltei*.  The  best  refutati<m 
of  this  canard  is  the  tiuancial  statement.  It  is  safe  t<»  .sjiy  that  this  committee’s 
exi>enditures  compared  to  the  cost  of  our  opponents'  activities,  their  (’Uornious 
organization,  huge  othces.  and  widespread  proi»aganda  are  as  $1  <»f  our  money 
to  $100  of  theirs. 

We  have  received  from  the  exchanges  $81.ltK».  from  outside  country  grain 
dealers  $2,000,  special  contribution  from  the  board  <»f  tradt*  $r».0To,  from  the 
Hraiii  Dealers'  National  Association  and  our  ret  eii»ls  from  all  sources  are 

S44,T91.48.  The  disbursements  have  been  $4t>.:4S(>.r)p.  leaving  a balance  of 
$4,404.80  in  the  bank.  We  have  liabilities  amminting  t<>  $18,080.47  for  work 
already  contractetl  for. 

The  emergency  situation  has  been  met  and  met  successfully.  Our  opponents 
are  not  fuucti(»ning  and  are  meeting  with  very  little  response  in  their  campaign. 
Hut  there  now  remains  a big  permanent  work  for  the  grain  trade  to  do,  and 
on  its  accomplishment  rests  the  whole  future  of  grain  markeliitg  in  the  United 
States. 

A c<mcerted  and  sustained  campaign  of  education  for  the  i»roducer  and  the 
consumer  must  be  carried  <»n.  Grain  men  must  aiquaint  the  farmer  and  the 
consumer  with  the  manner  in  which  grain  is  handled,  with  the  cost  of  such 
handling  as  comi»ared  with  all  other  farm  <‘ommodities  and  with  the  small 
protit  acc  ruing  by  these  transactions.  This  w<»rk  can  be  done  oidy  by  carefully 
tirepared  c<»rn*spondence  and  literature  and  through  speakers  who  have  the  con- 
tldence  of  the  farmer  and  can  freely  discuss  his  problems  with  him. 

Failure  U*  follow  up  now  this  work  so  well  begun  will  result  in  a hood  of 
adverse  legislation  in  ever  new  and  more  vi.sionary  marketing  schemes,  and 
finally,  witlumt  doul»t,  in  the  concentration  of  the  great  bulk  of  the  grain 
Imsiness  of  the  Ihiited  States  in  the  hands  of  a few  powerful  interests.  The 
jireservation  (»f  our  pre.sent  system  of  open,  competitive  marketing  depends 
solely  upon  us;  it  rests  with  the  action  of  the  Grain  Dealers'  National  A.sso- 
ciation  in  se.'^sion  here  to-day. 

Even  now  the  opposition  are  laying  plains  for  legislative  action  in  the  pivotal 
States  of  tlie  Aliddle  West.  Already  we  had  tlelayed  t<»o  long  when  dire  emer- 
gency at  last  shocked  us  into  ac*tion,  and  as  yet  we  have  rolled  the  ball  only 
half  way  up  the  hill.  If  we  take  our  shoulders  from  the  labo^r  now  all  the 
work  that  has  been  done  will  go  for  naught:  and  just  as  surely  as  we  are 
gathered  in  session  here  to-day,  that  ball  will  crash  down  upon  us  again 
grown  into  an  overwhelming  avalanche. 
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Mr.  Hlack.  1 wish  to  phuv  in  the  re<*ord  at  this  j>oint  a copy  of  a circular 
letter  of  July  12,  11)21.  which  was  addressed  by  the  president  of  the  Mertdiants 
Exchange  of  St.  L<»uis  to  the  members  tliereof  calling  for  a vote  to  be  taken  as 
to  a contribution  for  the  work  of  Mansfield  exe<'utive  meeting.  I desire  also 
to  tile  a clipi»ing  fi*om  the  Host-Dispatch  of  8t.  Louis,  dated  July  lo,  1021,  stat- 
ing tliat  the  $r),(KM)  fund  had  !>een  voted. 

(The  letter  and  clipping  referre<l  to  are  as  follows;) 

Mkkch  ants'  Exchanok  ok  St.  Loris. 

./w///  /2, 

To  the  memherM  of  the  MerehoHts'  ITrrhantje  of  87.  Loui>i. 

Gknti.emkn  : Youi*  attention  is  calle^I  to  the  vote*  to  he  taken  on  Friday,  Jul.v 
ir>.  authoi’izing  tlie  l)oanl  of  <lire<‘tors  to  appropriate  the  sum  of  $r>,(KM)  to  be 
used  ill  an  educational  campaign  in  the  interest  of  the  grain  trade  and  the 
St.  liouis  market  tbnmghout  the  State. 

The  money  is  to  be  expemleil  for  the  promotion  of  the  grain  interest  among 
the  farmers  of  our  State  along  the  general  lines  as  advocated  by  the  exe<*utive 
c<»mmittee  of  grain  exchanges  in  recent  meeting  at  Uincinnati,  Dbio. 

It  is  very  important  that  the  Merchants'  Exchange  of  St.  I.ouis  bear  its  share 
<»f  the  expense  in  this  iiii|»ortant  work.  We  have  available  funds  in  the  treasury 
to  nu*et  this  contril)ution. 

Kesolutions  adopteil  at  an  open  meering  of  the  Grain,  Milling,  nn*l  Allied  Ex- 
cliange  interests  of  the  St.  Louis  market,  July  7,  urge  immediate  a<*tion. 

Y(»urs,  very  truly, 

Nat.  Ti.  Mokfitt,  PrexUJe.nt, 
EroENE  Smith,  Serreiaru. 


(From  tho  St.  Louis  Post-Dispatch,  July  15,  1921.] 


Wheat  H(K)ltng  Scheme  Oppo.sed  rv  Exchange — Members  Ai’thokize  $o,00o 
Fund  to  Comb.at  Work  of  Organization  Behind  Move. 


Members  of  the.  Merchants’  Exchange  voted,  in  a special  election  to-day,  to 
authorize  the  hoard  of  directors  to  spend  the  sum  <>f  this  year,  “ for  pro- 

moting the  interests  of  the  grain  trade  amongst  the  farmers,  in  connection 
witli  the  general  plans  outlined  hy  the  executive  committee  of  grain  exchanges." 

The  purpose  of  the  $5,(XK)  appropriation,  as  explained  in  a letter  sent  to  the 
members  of  the  exchange,  is  to  combat  hostile  legislation,  and  particularly  t<> 
oppose  the  organization  known  as  the  I’^nited  States  Grain  Growers  (Im*. ) 
with  headquarters  in  (Miicago.  This  body  is  canvassing  the  grain-growing  dis- 
tricts, asking  fanners  to  sign  contracts  to  let  the  United  States  Gram  Growers 
market  their  grain  for  six  years. 

The  letter  t^^  the  members  of  the  exchange  speaks  of  this  organization  as 
“ the  greatest  movement  ever  starte<l  in  this  country  to  jiool  the  farmer.s  grain. 

“The  pooling  scheme,”  the  letter  says,  “as  every  practical  business  man 
knoWvS,  is  monopolistic  in  its  tendencies  and  as  such  antagonistic  to  the  true 
spirit  of  Americanism.  It  ignores  the  unalterable  principles  of  the  law  of  sup- 
ply and  demaml.  It  would  cost  the  American  farmer  and  the  American  busi- 
ness man  untold  millions,  and  that  grain  interests  as  at  present  estahlislie<l. 
will  suffer  greatly  goes  without  saying,  allied  lines  of  business  also. 

“The  nu^venient.  is.  in  short,  an  uprising  of  middlemen  to  defeml  themselves 
again.st  radical  attacks,  and  to  prove  that  the  middlemen  exist  only  because* 
they  are  an  economic  nec*essity. 

“The  funds  necessary  are  a drop  in  the  bucket  compared  to  the  millions  of 
loss  whi<*h  are  possible  jind  which  many  interests  have  already  suffered  through 
radical  legi.slation  and  radical  propaganda.” 

The  letter  was  signed  by  N.  L.  Moffitt.  president  of  the  exchange,  who  favored 

the  i)roposed  appropriation. 


:Mr.  Black.  We  do  not  know  how  much  of  the  $31,100  amount  was  con- 
tribute<l  by  the  Chicago  Board  of  Trade,  hut  it  is  not  unreasonable  to  expect 
that  it  was  a generous  contributor.  Mr.  Mansfield,  chairman  of  this  special 
committee,  is  from  tlie  Chicago  territory  and  a member  of  the  Chicago  Board 
of  Trade,  and  the  board  has  always  been  active  and  prominent  factors  in  such 
affairs.  Mr.  Mansfield’s  re[>ort  speaks  of  a special  contribution  by  the  board  of 
trade  of  $6,675,  but  the  possibility  is  that  this  sum  was  snbs<Tibed  as  in- 
dividuals. 


! 


i 


I 


I 

I 

( 


I 

I 


^32  ('O.MBATIXG  LEGISLATION  TOR  RELIEF  OF  AGRICULTURE. 

In  tins  {‘ounmiun  1 would  like  to  point  out  that  about  a year  apN  or  maybe 
a little  lonpM‘,  Mr.  Gates,  former  president  of  the  board  of  trade,  eonceived 
the  idea  of  rreatinj:  a reserve  Oind  of  $100.0<K)  or  more  for  advertising^  and 
promotion.  The  boar<l  n^juvenated  an  old  committee  known  as  the  promotion 
committee  and  placed  it  in  charge  of  securing  funds.  A plan  was  offered  for 
a wide  advertis  n^  compaiun  and  several  wirebouses  contributed  $o,0(K)  each 
to  the  fuml.  It  is  my  uuderstandinp  from  people  in  ('ir!cap>  who  are  in  a^])osi- 
tion  to  know  about  such  matters,  that*  p<>^^^ii»ly  between  $r>0,()iM)  and  $7  >,00a 
was  collected  f<»r  this  advertisinj;  and  promotion  work,  cbiedy  the  promotion 
phase  of  the  work.  It  may  be  possible  that  the  ^lanstield  commithv  was  the 
recipient  of  a p>odly  sum  from  this  fund,  but  such  details  can  best  be  secured 
fr«»m  Mr.  ^lanslield. 

Shortly  art(M'  the  annual  convention  of  the  Graii\  I>eaiers‘  National  Associa- 
tion last  October,  a trade  publicati*in  issut  il  by  that  ass<K*iation  entitled  “ Who  is 
Who  in  the  <Jrain  Trade,"  carried  a statement  on  the  (‘enter  pajres  of  the  issue 
for  OctolHu*  to  the  general  effect  that  the  Grain  IH^alers*  National  As- 

s<K‘iation  bad  dtH'ided  l<»  close  its  bran(*h  <»tbc(*  in  Cbi<*ap>  and  ber(*after  would 
c(»ndu(M  its  campaipi  of  educatiott  amonjr  the  producers  from  the  lu*ad(iuarters 
in  Toledo.  It  was  amioun<‘ed  that  the  (Miicap>  oflice  would  remain  <»pen  f<»r 
a sbovt  linu^  lomrer  to  enable  the  committee  beadi‘d  by  It.  I.  Manstield  to  tinisb 
up  the  work  wbi(b  it  bad  inauptrahHl  at  the  (Mufinnati  meeting  of  June  *J7. 
last. 

The  article  went  (»n  to  say  that  the  executive  c(»mmittee  was  organi/.ed  f<»r 
a particubir  purp(»se  and  created  to  meet  an  emergency.  It  was  staff'd  that 
"The  United  States  Grain  (Irowers  (Inc.'l  bad  started  out  with  a blare  of 
trumpets  to  drive  the  grain  dealers  and  the  exchanges  out  of  business." 
Further  commetds  were  made  in  the  same  article  as  to  the  developntent  of 
tiu'  present  cooperative  grain  marketing  mitvemenr.  from  the  time  of  the  ap- 
])ointment  of  the  committee  of  seventeen  and  the  organization  of  the  United 
States  grain  growers  down  to  date.  The  whole  trend  of  the  article  is  to 
]»ersuade  farmers  that  co<»{H'rative  marketing  movements  are  impracti<‘al. 
fraught  with  grave  risks,  and  an*  just  mere  schemes  promoted  by  agitat(»rs. 
Despite  the  bland  assurance  that  the  Manstield  con»mittee  bad  performed  its 
mission  and  cou!i>leted  its  work,  the  article  W(»und  up  with  a short  but  most  im- 
portant paragraph  to  the  effect  that  the  grain  dealers  should  give  all  they  can 
and  "Give  till  it  hurts,"  no  that  the  benelits  of  tlu'  work  already  accom])lished 
should  not  be  wasted,  but  instead  curried  on  to  further  educate  the  producers. 

(The  statement  referred  to  is  as  folhnvs:) 

MOUXO  THK  CHK  ACO  (OKtCK  TO  TOLKPO. 

The  Grain  Dealers'  Nathmal  Association  has  decided  to  close  its  branch  office 
in  (ffiicago  ami  heivafter  if  will  conduct  its  campaign  of  educati(ui  among  the 
I>nMliicers  from  the  h(*ad((uarters  in  Toledo. 

The  ('hicago  <»ffice  will  remain  open  for  a slnuT  time,  or  until  the  committee 
headed  by  li,  I.  Manstield  can  tinisb  up  tla*  w<»rk  it  inaugurated.  This  work  was 
auth(U’ize<l  at  the  Uincinnati  conference  held  on  June  1*7  last. 

The  ^lanstield  committee,  known  as  the  special  executive  committee  of  the 
association,  was  <»rganized  f(»r  a particular  pun>ose.  It  was  created  to  meet  an 
emergency.  The  Unit(*d  S*ates  Grain  Growers  (Im*.  I,  had  started  (nit  with  a 
blare  of  trumpets  to  drive  the  grain  dealers  and  the  exchanges  out  of  business. 
It  was  announced  by  the  press  in  first  page  stories  with  scare  heads  that  the 
<*<M)ps  were  about  ff»  supply  a distributive  machine  of  their  own.  Seventeen 

wi.'^e  men  " had  come  out  of  the  East  and  after  much  deep  cogitation  they  had 
conceived  and  iH*rfected  something  new  in  economics.  Their  powerful  intellects 
had  evolved  a marvelous  plan  that  would  hereafter  make  the  middlemen  and  the 
exchanges  unnecessary. 

They  were  going  to  have  a corporation  with  a capital  of  $100,0<X),00()  to 
tinance  the  movement  of  the  grain  crops.  They  would  also  have  an  export 
<(»mpany,  terminal  elevaffws,  interior  elevat<»rs.  "aid  everything.'’ 

They  had  in  training  several  hundred  young  men  who  were  being  told  all 
alunit  the  handling  of  grain  in  a two-weeks’  (‘ourse  of  lectures.  These  young 
men,  mostly  graduates  from  agricultural  colleges,  were  tilled  with  zeal  and 
burning  with  a holy  desire  to  destroy  tlie  economic  leeches  who  were  batten- 
ing. and  also  fattening,  on  the  poor  producers.  It  was  to  be  a hurry-up  cam- 
j»aign.  The  young  but  ardent  solicitors,  fflletl  with  their  newly  acquiriHl  knowl- 
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edge,  were  to  sally  forth  like  Crusaders  and  sign  up  the  farmers  to  five-year 

contracts  before  the  latter  had  time  to  think.  , , ^ xi 

The  plan  was  to  get  the  “ John  Hancocks  ” on  the  contracts  and  let  the 
future  take  care  of  itself.  It  was  believed  that  it  was  not  at  all  necessary  that 
the  solicitors  should  know  anything  about  the  marketing  of  grain.  The  present 
intricate  marketing  machinery,  the  natural  evolution  of  a century'  of  experience, 
must  be  scrapiied  because  forsooth  the  seventeen  wise  men  had  a l>etter  plan. 
It  was  to  be  an  appeal  to  the  emotions  and  not  to  the  head — a sort  of  "Come 
on,  Tom,  and  sign.  Your  neighbor  has  just  done  so.  You  can’t  afford  to  stay 
out  and  injure  this  great  movement  for  the  emancipatiem  of  the  farmer.” 

This  was  the  situation  that  met  the  Grain  Dealers’  National  As.sociation  last 
June.  As  the  late  Grover  Cleveland  once  said : ” It  is  a condition  and  not  a 
theory  that  confronts  us.” 

The  association  had  to  do  something,  in  the  interests  of  both  the  regular 
grain  trade  and  the  farmers  themselves,  to  take  the  emotion  out  of  the  solicitors’ 
campaign  and  force  them  to  get  signatures  on  the  merits  of  the  plan  itself.  In 
other  words  something  had  to  be  done,  and  done  quickly,  to  bring  to  the  atlmi- 
tion  of  the  producers  the  nature  of  the  scheme  that  the  agitators  were  trying 
to  put  over. 

It  was  decided  to  open  an  office  in  Chicago  where  literature  and  speakers 
would  be  sent  out  with  but  one  object  in  view:  To  make  the  farmers  examine 
the  plan  before  they  signed  any  agreement.  If  they  wanted  to  support  a co- 
operative scheme  that  was  one  thing,  but  signing  a five-year  agreement  to  place 
the  products  of  their  farms  in  the  hands  of  inexperienced  agitati^rs  was  quite 
another. 

The  farmers  saw  the  point.  They  hesitateil.  They  wanted  the  solicitors  to 
talk  to  their  heads  as  well  as  to  their  hearts.  This  was  the  end  of  the  solicitors 
with  their  two-weeks’  knowledge  of  the  grain  business.  They  couldn’t  answer 
the  simplest  questions.  Maybe  the  seventeen  wise  men  knew  all  about  it  but 
they  didn’t.  The  Mansfield  committee  performed  its  mission.  It  accomplished 
its  purpose.  It  started  the  farmers  to  thinking  for  themselves.  The  “ Imrry- 
up”  stuff  had  to  be  abandoned.  The  solicitors  found  themselves  confronted 
with  an  argument  every  time  they  sought  a signature.  Tlie  campaign  lagged. 
It  was  not  sweeping  the  country  as  was  exi^ected.  Something  was  wrong.  The 
farmer  may  be  a victim  of  mob  psychology  like  the  rest  of  us  when  he  is  in  a 
crowd.  He  can  be  carried  off  his  feet  by  an  appeal  to  his  emotions,  but  when 
he  gets  home  he  is  likely  to  think  the  thing  out.  This  was  what  was  wrong 
with  the  campaign. 

And  tlien  another  thing  happened.  The  seventeen  wise  men  had  forgotten 
that  most  of  the  States  have  “ blue-sky  ” laws.  First  came  Ohio.  That  State 
refus(?d  to  pennit  the  sale  of  $750,(K)0  of  the  finance  company’s  securities  for 
obvious  reasons.  Indiana  followed  and  then  came  Minnesota  and  ^lissouri. 
Then  rumors  of  extravagance  in  tlie  Chicago  office  began  to  be  heard.  The 
agitators  were  feathering  their  nests.  To  stop  these  rumors  the  promoters  re- 
duced their  salaries,  “ voluntarily,”  of  course,  l>ut  the  rumors  continueil. 

At  last  the  president  of  the  United  States  Grain  Growers  (Inc.),  announced 
that  they  would  not  try  to  put  over  their  scheme  " this  year.”  In  fact,  he  said, 
notliing  further  would  be  done  until  the  annual  meeting  of  the  organization  on 
March  22  next. 

The  work  of  the  Mansfield  c*ommittee  was  finished.  The  United  States  Grain 
(irowers  (Inc.)  is  not  functioning.  At  the  annual  meeting  in  March  the  grain 
trade  may  look  for  a brand  new  scheme,  as  roseate  and  just  as  “ practical  ” as 
Ihe  one  that  has  been  abandone<l.  Agitators  never  fiiiLsh  anything.  If  they  did 
they  wouldn’t  be  agitaffirs.  The  Chicago  office  will  he  kept  oi>en  for  a few 
weeks  or  until  all  the  “ lose  ends  ” of  the  work  of  the  Mansfield  couimittee  have 
been  gathered  up.  Then  it  will  be  closed.  But  the  Grain  Dealers’  National 
Association  is  not  through  with  its  campaign  of  education  among  the  producers. 
The  work  of  the  Mansfield  committee  must  he  followed  up.  A fund  is  to  be 
created,  enough  to  carry  the  work  on  for  at  least  a year.  The  money  spent  by 
the  special  executive  committee  would  be  lost  if  nothing  is  done  in  the  next 
year  to  let  the  farmers  and  the  public  generally  know  more  about  the  cost  of 
handling  grain. 

A letter  has  been  sent  out  to  all  of  the  members  asking  them  to  contribute 
to  the  fund  that  the  association  is  to  raise  for  this  year’s  W'ork.  Don’t  think 
because  the  Mansfield  committee  has  been  discontinued  that  there  is  no  necessity 
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for  further  funds.  It  was  never  intended  that  the  Mansfield  coinniittee  should 
be  permanent. 

The  agitators  are  working  on  new  plans  which  they  will  spring  shortly.  Many 
of  their  solicitors  are  still  in  the  fields,  seeming  contracts  at  so  much  “ per.” 
These  contracts  will  be  turned  over  to  the  leaders  when  their  new  scheme  is 
sprung. 

Give  all  you  can.  **  Give  till  it  hurts.”  Remember  that  it  costs  money  to 
conduct  a campaign  of  this  kind.  Printing  is  expensive,  and  so  is  paper.  And 
the  field  to  cover  is  continental  in  size.  The  campaign  is  waged  to  save  your 
business  from  destruction,  and  to  save  the  farmer  also.  He  is  beginning  to 
see  this. 

Mr.  Black,  The  next  letter  we  have  as  to  the  continued  collection  of  money  by 
the  Grain  Dealers’  National  Association  is  a letter  dated  November  5,  1921, 
and  signed  by  Mr.  B.  E.  Clement,  president  of  the  organization.  This  letter 
w'as  sent  out  to  elevators  throughout  the  State  of  Illinois,  asking  them  to 
contribute.  In  this  letter  each  person  to  whom  it  is  addressed  is  asked  to 
contribute  $10  to  the  fund  that  is  to  follow  up  the  work  begun  by  the  special 
executive  committee. 

(The  letter  referred  to  is  as  follows:) 

Grain  Dealers’  National  Association, 

Chicago^  November  5,  1921. 

C.  W.  Williams,  Utica,  III 

Dear  Sir:  While  you  are  not  a member  of  the  Grain  Dealers’  National 
Association,  your  business  interests  as  a dealer  in  grain,  as  well  as  your 
personal  relations  to  farmers,  are  mutual  with  those  of  the  individual  members 
of  this  association. 

Conditions  which  spell  prosperity  for  individual  members  of  this  association 
spell  prosperity  for  you  as  an  individual  grain  dealer.  That  being  true,  it 
must  of  necessity  follow  that  conditions  which  threaten  the  business  of  grain 
dealers  who  are  members  of  this  organization  must  also  threaten  your  business 
as  an  individual  grain  dealer. 

Basing  their  judgment  on  facts  gathered  in  a thorough  and  country- wide 
survey,  the  directing  and  executive  bodies  of  the  Grain  Dealers’  National 
Association  say  to  you  that  there  are  forces  at  work  which  seek  the  destruction 
of  the  business  of  the  grain  dealers  of  the  country.  These  forces  must  be  met 
and  overcome  if  our  industry  is  to  survive. 

The  purix)se  of  the  disturbers  and  agitators  responsible  for  the  development 
and  direction  of  these  destructive  forces  is  to  arouse  in  the  minds  of  the  farmers 
of  the  country  an  antagonism  to  the  present  marketing  system  that  will  prompt 
them  to  go  into  a scheme  the  working  out  of  which  will  mean  chaos  in  the  present 
method  and  system  of  marketing  grain,  the  wiping  out  of  the  grain-dealing 
industry— your  industry— and  a catastrophe  to  the  farmers  themselves. 

Tlie  methods  and  practices  of  these  enemies  of  our  industry  are  far-reaching. 
During  the  past  year  numerous  situations  developed  which  seriously  threatened 
the  rights  and  business  interests  of  the  grain  dealers  of  the  country.  They 
threatened  the  very  existence  of  the  grain-dealing  industry. 

During  this  present  year,  in  different  State  capitals  and  in  Washintgon,  the 
enemies  of  our  industry  have  sought  to  accomplish  its  destruction  by  means 
of  hostile  and  vicious  legislation.  By  the  expenditure  of  much  time,  work, 
and  energy,  the  directing  and  executive  bodies  of  this  association,  backed  up 
and  encouraged  by  the  loyal,  moral,  and  financial  support  of  the  individual 
members,  were  enabled  to  conserve  and  protect  the  rights  of  the  individual  grain 
dealers  the  country  over  by  completely  defeating  or  very  largely  modifying  the 
texts  of  such  legislation. 

So  pressing  and  important  did  this  work  of  fighting  the  enemies  of  the  grain 
dealers  become  that  it  was  found  necessary  to  organize  a special  executive 
committee  for  the  purpose  of  meeting  and  blocking  the  effect  of  the  extremely 
vicious  propaganda  which  the  plotters  were  carrying  on  among  the  farmers. 
How  vicious  that  propaganda  has  been  you  nihst  know  from  personal  ex- 
perience. 

The  work  done  and  the  good  accomplished  by  this  special  committee  has 
benefited  grain  dealers  outside  this  organization  to  the  same  extent  that  it 
has  benefited  the  members  in  it 

As  stated  above,  the  responsible  officers  of  this  organization  are  convinced 
that  this  work  must  be  continued  with  vigor  and  persistence  if  our  industry 
is  to  survive. 
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With  charity  for  all,  with  malice  toward  none,  this  organization  purposes 
to  lay  before  the  individual  farmers  of  this  country  the  facts  and  the  truth 
which  prove  that  our  business  is  an  honorable  and  necessary  part  of  the  splen- 
did system  for  marketing  grain.  This  system  has  been  built  up  through  years 
of  intelligent  effort,  wide  experience,  and  intense  application,  to  the  end  that 
the  grain  products  of  the  farms  of  this  country  might  be  marketed  with  the 
greatest  possible  facility  and  at  the  minimum  of  expense. 

Notwithstanding  the  fact  that  the  members  of  this  association  have  been 
willing  and  generous  in  their  financial  supiKWt  of  this  movement,  they  are  now 
being  requested  to  subscribe  individually  $10  additional  to  the  fund  devoted 
to  carrying  on  this  publicity  work. 

In  view^  of  the  readily  conceded  fact  that  grain  dealers  not  members  of  this 
association  are  as  vitally  concerned  in  the  success  of  this  movement  as  are 
the  members  of  it,  and  further,  that  they  wdll  be  equally  benefited  by  that 
success,  we  are  requesting  them  to  also  subscribe  the  sum  of  $10  to  the  pub- 


licity fund. 

We  are  sure  that  you  wdll  readily  recognize  the  reasonableness  of  this  re- 
quest and  the  .urgent  need  of  a prompt  and  favorable  response.  Please  mail 
your  check  to  the  Grain  Dealers’  National  Association,  321  Gardner  Building, 
Toledo,  Ohio. 

Very  truly,  yours, 

B.  E.  Clement,  President. 


Mr.  Black.  Attached  to  the  letter  which  I have  just  made  a part  of  the 
record  was  a printed  circular  headed  “Warning”  and  containing  a subhead 
as  follow^s: 

“ In  order  that  the  grain  dealers  receiving  the  accompanying  communica- 
tion may  realize  the  menace  w’hich  threatens  their  business  w^e  submit  the 
following  recapitulation  of  official  figures  and  statements  furnished  the  ‘ Ameri- 
can Cooperative  Manager’  by  the  United  States  Grain  Giwvers  (Inc.)  and 
published  in  its  issue  of  October  25,  1921.” 

The  statement  then  recites  some  figures  as  to  the  increasing  number  of 
farmers  and  farmers’  elevators  that  are  signing  contracts  to  market  their 
grain  through  the  United  States  Grain  Growers’  organization. 

(The  circular  referred  to  is  as  follow's:) 

warning. 


In  order  that  the  grain  dealers  receiving  the  accompanying  communication 
may  realize  the  menace  which  threatens  their  business,  we  submit  the  follow- 
ing recapitulation  of  official  figures  and  statements  furnisheil  the  “ American 
Cooperative  Manager”  by  the  United  States  Gi'aai  Growers  (Inc.),  and  pub- 
lished in  its  issue  of  October  25.  1921. 

The  United  States  Grain  Growers  (Inc.)  have  secured  the  signatures  of 
18,750  farmers  to  the  five-year  exclusive  selling  contract  put  out  by  it. 

I)uring  the  week  beginning  October  17,  1,713  farmers  signed  the  exclusive 
selling  contract. 

Elevators  sigiml  up  hy  the  United  States  Grain  Growers  (Inc.)  now  num- 
ber 570. 

In  the  State  of  Illinois  5.284  fanners  have  signed  the  five-year  exclusive  sell- 
ing contract  of  the  United  States  Grain  Grow'ers  (Inc.). 

In  McLean  County  alone  1,151  farmers  have  signed  up. 

In  Hancock  County  83  farmers  w^ere  signe<l  up  in  6 days. 

In  (Jhampaign  County  20  elevators  were  signed  up  in  two  weeks. 

In  Nebraska  2,814  farms  aTid  135  elevators  have  been  tied  up  by  the  ex- 
clusive selling  contract.  These  exclusive  selling  contracts  cover  4(X),000  acres 
of  land  and  a producing  capacity  of  8,000, (XK)  bushels. 

In  Oklahoma  more  than  1,700  fanners  have  been  tied  up  to  the  United  States 
Grain  Growers  (Inc.)  bv  means  of  the  five-year  exclusive  selling  contract. 

The  campaign  to  secure  members  and  to  tie  up  acreage  and  elevators  is  no\v 
on  in  low'a.  The  northern  section  of  that  State  is  now'  being  canvassed  by 
12  solicitors. 

The  United  States  Grain  Giwers  (Inc.)  campaign  for  members,  acreage,  ami 
elevators  in  Minnesota  is  now  being  organized  and  will  soon  be  in  full  swing. 

The  figures  show^  that  since  the  date  of  the  Grain  Dealers’  National  Asso- 
<‘iation  convention  in  Chicago,  October  3,  4,  5,  5,090  farmers  have  signed  the 
Unitetl  States  Grain  Growers  (Inc.)  five-year  exclusive  selling  contracts. 
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If  these  fig:ures  mean  anything?  tliey  mean  that  if  your  business  is  to  be 
saved  to  you  there  is  work  to  be  done — work  wh:ch  you,  as  an  individual,  can 
not  do.  Your  subscription  will  help  do  it. 

4 

Mr.  Black.  Now  in  answer  to  Dr.  Ladd’s  question  as  to  whether  the  Minne- 
apolis people  decided  to  do  somethinj?  among  themselves  or  whetl»er  some  of 
the  other  grain  exchanges  decided  to  do  something  themselves  and  not  work 
through  tlie  Mansfield  committee,  I have  here  a circular  letter  signed  l)y  the 
elucational  committee  of  the  Grain  Dealers’  National  Association,  Omaha 
Grain  Exchange,  Omaha,  Nebr.  I said  a little  while  ago  that  a fund  of  $5,000 
was  voted  in  Omaha,  but  not  more  than  $3,(X)0  of  that  money  was  collected 
and  only  a part  of  that  was  turned  over  to  the  Mansfield  committee,  the  bal- 
ance was  to  be  retained  for  use  in  their  regional  work.  This  must  be  some  of 
their  own  publicity  material.  It  reads  as  follows: 

“In  your  mail  recently  you  have  received  a circular  letter,  the  second  para- 
graph stating  that  a gigantic  movement  has  been  launcheil  by  the  Grain 
I>ealers’  National  Association  against  the  United  States  Grain  Growers  line.), 
but  which  in  results  will  be  against  every  single  farmers'  movement  of  every 
kind,  in  the  country. 

“We  desire  to  take  issue  with  this  statement  as  it  is  not  a correct  statement 
of  facts.  There  will  l>e  no  effort  made  on  the  part  of  the  Grain  Dealers’  Na- 
tional Association  to  fight  farmers’  ('ooperalion,  but  the  campaign  of  education 
which  is  being  put  on  by  this  association  is  for  the  puri^ose  of  educating  the 
farmer  regarding  the  handling  of  grain  through  his  nearest  terminal  markets: 
also  to  give  him  any  information  he  desin^s  regai’ding  the  various  exchangi^s 
and  the  benefits  they  are  and  have  been  to  the  farmer.” 

It  appears,  from  the  remarks  in  this  circular,  that  the  exchanges  have  begun 
to  realize  that  by  their  attack  on  the  United  States  Grain  Growers  in  the  early 
stages  of  their  campaign  they  weakened  instead  of  strengthened  their  case. 
Now  they  are  trying  to  place  themselves  in  a better  light  before  farmers  by 
announcing  that  they  are  not  fighting  any  farmers’  organizations,  but  just 
want  to  put  before  the  farmers  the  work  of  the  grain  exchanges  themselves, 
and  to  let  them  know  just  what  the  grain  exchanges  are  doing. 

To  carry  this  point  of  a changed  attitude  a little  further,  the  Omaha  Grain 
Exchange  recently  announced  it  was  going  to  conduct  a training  school  for 
Nebraska  farmers,  to  instruct  them  in  buying,  selling,  and  inspection,  shipping, 
and  rate  making.  They  say  that  the  courses  are  to  be  free,  and  farmers  may 
come  to  the  Omaha  Grain  Exchange  and  take  the  course  and  it  will  not  cost 
them  a cent.  They  state  in  their  concluding  paragraph:  “Nebraska  farmers 
who  are  interested  in  the  school  are  requested  to  get  in  touch  with  the  edu- 
cational committee  of  the  Omaha  Grain  Exchange,  The  school  is  free.  No 
tuition  is  to  be  charged,  and  a corps  of  efficient  instructors  will  conduct  all 
classes.” 

They  are  changing  their  tactics,  and  instead  of  specifically  mentioning  the 
United  States  Grain  Growers,  or  any  other  farmers’  organization,  they  are 
now  trying  to  develop  the  fact  that  the  grain  exchanges  are  just  going  to  edu- 
cate the  farmer  to  what  they  are  doing,  as  to  the  legitimate  functions  of  the 
grain  exchanges.  This  is  a marked  contrast  to  the  attitude  taken  when  the 
campaign  first  opened  in  June  and  July. 

Senator  Keyes.  You  don’t  object  to  that,  do  you? 

Mr.  Black.  No.  It  is  a question  of  how  sincere  they  are  in  the  latter  move- 
ment 

There  are  some  other  matters  that  I will  probably  want  to  discuss  before 
the  committee,  but  they  will  come  in  better  after  testimony  is  taken  on  the  other 
side. 

(The  circulars  referred  to  are  as  follows:) 

[W'orld-Herald,  Omaha,  Nebr.,  Sept.  19,  1921.] 

Fabmebs  Investigate  Grain  Market  Methods — ^Learn  by  Personal  Observa- 
tion Good  Points  of  Present  Marketing  System. 

Farmers,  as  a rule,  want  to  hear  both  sides  of  a question  before  reaching  a 
decisioiL 

That  is  why  grain  growers  are  inquiring  into  the  truth  regarding  the  present 
methods  of  marketing  grain  before  making  up  their  minds  as  to  the  practica- 
bility of  attempts  to  start  a new  system. 
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Many  farmers,  in  answer  to  the  invitation  of  the  Omaha  Grain  Exchange,  are 
visiting  the  exchange  to  see  for  themselves  how  the  grain  market  is  conducted. 

They  visit  the  floor  of  the  exchange  and  see  grain  bought  and  sold.  They  see 
their  own  grain  offered  and  disposed  of  to  the  highest  bidder.  They  look  into 
the  books  of  the  grain  merchants  if  they  so  desire. 

Tliey  get  an  insight  into  the  “ inner  workings ; ” they  observe  the  efficiency 
and  economy  of  the  present  system — they  find  that  there  is  no  “ lost  motion  ” 
or  “ duplication  of  effort.”  They  learn  by  personal  observation  that  the  grain 
business  is  the  most  highly  competitive  of  all  lines  of  trade,  and  observe  how  the 
grain  merchant’s  lifetime  of  experience  enables  him  to  get  the  highest  possible 
price  for  his  customer’s  grain. 

They  find  the  grain  exchange  even  better  than  it  was  10  or  15  years  ago — 
more  efficient,  more  economical,  better  organized  to  market  the  farmer’s  grain 
at  the  best  price,  and  with  the  least  possible  cost  in  selling. 

Because  of  his  observation  on  these  points,  the  farmer  who  has  visited  the 
grain  exchange  finds  himself  in  grave  doubt  as  to  the  wisdom  of  signing  away 
his  rights  to  market  his  own  grain  in  his  own  way  for  five  or  six  years. 

. You  are  cordially  invited  to  visit  the  Omaha  Grain  Exchange  and  learn  what 
the  present  system  of  marketing  really  is.  When  you  come  to  Omaha  for  the 
Ak-Sar-Ben  be  sure  to  come  here  and  make  an  investigation.  If  you  can’t  come, 
write  for  complete  information.  If  you  are  a grain  grower  it  is  your  duty 
to  do  so. 

Samples  of  Propaganda  Sent  Out  by  Omaha  Grain  Exchange. 

To  the  Ma Mgers  of  Farmers'  Elevators: 

In  your  mail  recently  you  have  receivetl  a circular  letter,  the  second  para- 
graph stating  that  a gigantic  movement  has  been  launched  by  the  Grain  Deal- 
ers’ National  Association  against  the  United  States  Grain  Growers  (Inc.),  but 
which,  in  its  results,  will  be  against  every  single  fanners’  movement  of  every 
kind  in  the  country. 

We  desire  to  take  issue  with  this  statement,  as  it  is  not  a correct  statement 
of  facts.  There  will  be  no  effort  made  on  the  part  of  the  Grain  Dealers’  Na- 
tional Association  to  fight  farmers’  cooperation,  but  the  campaign  of  educa- 
tion which  is  being  put  on  by  this  association  is  for  the  purpose  of  educating 
the  farmer  regarding  the  handling  of  grain  through  his  nearest  termhial  mar- 
kets, also  to  give  him  any  information  he  desires  regarding  the  various  ex- 
changes and  the  benefit  they  are  and  have  been  to  the  farmer.  A warning  will 
also  be  given  to  the  farmer  regarding  the  signing  of  a five-year  contract  author- 
izing inexperienced  men  to  market  their  crops  for  this  period  of  years.  The 
Grain  Dealers’  National  Association  considers  the  farmer  a friend;  their  pnr- 
suit.s  are  interdependent,  but  the  association  takes  the  stand  that  those  who 
would  use  the  growers’  crops  in  an  experiment  involving  literally  billions  of 
dollars  are  not  friends. 

During  the  past  60  or  70  years  there  has  been  perfected  in  this  country  a 
system  of  exchange  for  marketing  the  farmer’s  products  at  the  very  minimum 
of  expense  to  the  farmer.  These  marketing  centers  have  nothing  to  conceal 
from  the  farmer  or  stock  raiser — all  their  products  are  handled  in  open  com- 
petition— and  after  years  of  experience  by  some  of  the  biggest  men  the  Nation 
has  produced,  there  has  been  nothing  suggested  that  would  be  an  improvement 
over  the  present  system. 

It  is  also  a fact  that  a very  small  percentage  of  the  farmers  and  stock  raisers 
are  familiar  with  the  methods  of  operation  through  the  various  exchanges,  and 
it  is  now  the  desire  of  the  Grain  Dealers’  National  Association  to  have  the 
farmer  and  stock  raiser  become  better  acquainted  with  the  privileges  the 
markets  afford  him,  and  also  with  conditons  generally  surrounding  the  market- 
ing of  all  crops. 

Again  assuring  you  that  this  movement  is  not  against  farmers’  cooperation 
hut  for  the  purpose  of  creating  a better  and  more  complete  understanding  be- 
tween the  farmer,  the  shipper,  and  those  connected  with  terminal  markets,  and 
soliciting  your  support  in  this  work,  we  beg  to  remain, 

Respectfully, 

Educational  Committee  Grain  Dealers’  National  Association, 

OmoTia  Grain  Exchange,  Omalm,  Nchr. 
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Grain  Sch(K)l  for  Xkrraska  Farmkrs — Omaha  Grain  Exchange  in  a New 
Venture — L>etait,s  of  its  AVokkings — To  Instruct  in  IUtying,  Selling,  and 
Inspection,  Shipping,  and  Kate  Making. 


Nebraska  farmers  liave  seliloin  been  criticized  as  to  the  manner  in  which 
they  operate  their  farms,  but  much  criticism  has  betm  directed  toward  them 
because  of  tlieir  laxity  in  salesmanship  and  business  methods. 

Farmers  of  years  of  experience,  who  are  experts  at  rais  ng  good  crops,  are 
helpless  wlien  it  comes  to  disposing  of  them.  Their  lack  of  knowledge  of 
merchandising  places  them  at  the  mercy  of  those  who  are  better  salesmen. 

This  condition  1ms  long  been  deplored  by  the  best  minds  in  the  agricultural 
field,  so  shoit  courses  in  these  departments  have  been  establislu^l  in  various 
vicinities. 

To  the  Omaha  Grain  Exchange  goes  the  credit  of  establishing  the  first  grain- 
exchange  school,  at  which  the  Nebraska  farmer  can  learn  all  the  inner  workings 
of  an  ordinary  grain  exchange  and  be  supplied  with  knowledge  in  which  he 
has  been  woefully  lacking.  In  the  school,  which  will  be  established  by  the 
Omaha  Grain  Exchange  in  its  large  building  in  Omaha,  there  will  be  courses 
in  buying,  selling,  and  inspection  of  grain,  as  well  as  efficient  methods  of 
shipping  and  a knowledge  of  how  to  investigate  freight  rates,  thus  safe- 
guarding his  shipments,  as  well  as  saving  him  money. 

The  traffic  course  will  be  one  of  the  imjjortant  phases  of  the  school  work. 
This  department  maintained  by  the  Omaha  Grain  Exchange  has  protected 
farmers  tributary  to  Omaha  froni  irregularities  and  discrimination  in  rates, 
so  that  Omaha  dealers  have  always  been  able  to  pay  full  value  as  compared  to 
other  sections  of  the  country. 

In  the  buying  and  selling  classes  the  fanners  who  take  advantage  of  the 
school  will  have  the  benefit  of  the  years  of  experience  in  the  grain  business 
of  those  men  who  will  direct  the  classes.  AVMiat  may  have  appeared  vague  and 
mysterious  to  the  man  who  has  not  had  this  actual  experience  will  be  ex- 
plained in  such  a manner  that  the  movement,  handling,  hedging,  and  merchan- 
dising of  grain  will  be  thoroughly  understood. 

The  school  is  expected  to  be  in  operation  in  the  near  future,  and  any  farmer 
is  eligible  to  attend.  Students  may  enter  the  various  classes  and  remain 
as  long  as  is  desired. 

^Nebraska  farmers  who  are  interested  in  the  school  are  requested  to  get  in 
touch  with  the  educational  committee  of  the  Omaha  Grain  Exchange.  The 
school  is  free.  No  tuition  is  to  be  charged  and  a corps  of  efficient  instructors 
will  conduct  all  classes. 


[United  States  Grain  Growers  (Inc.)  department  of  information,  Lincoln,  Nebr. — For  your 

information.] 

Omaha  Grain  Exchange  Invites  Investigation. 

the  OMAHA  grain  EXCHANGE  REGARDS  THE  FARMERS  OF  NEBRASKA  AS  “ COWORKERS 
IN  THE  .iOn  OF  FEEDING  THE  WORLD.”  SO  THE  PUBLICITA'  COMMITTEE  OF  SAID 
exchange  HAS  SEEN  FIT  TO  EXPEND  MONEY  IN  THE  PRESS  OF  THE  STATE  TO 
“ INVITE  INVESTIGATION,”  AND  CONSIDERS  IT  THE  DUTY  OF  EVERYONE  TO  ACQUAINT 
HIMSELF  WITH  THE  WORKINGS  OF  THE  GRAIN  IIXCHANGE. 

[This  advertisement  appeared  in  the  Sept.  1 issue  of  the  Ponca  (Nebr.)  Journal.] 

I “The  Omaha  Grain  h^xchange  regards  the  fanners  of  Nebraska  as  cowork- 

ers  in  the  job  of  feeding  the  world.  The  system  now  in  operation  is  the  climax 
P of  economy  and  efficiency,  and  in  order  that  you  may  he  sati.‘i>fied  that  this  is 

^ true,  you  are  cordially  invited  to  <*ome,  or  send  your  rcpn^sentatives,  to  inves- 

L tigate  in  every  department  of  the  progress  of  your  grain  through  this  market 

P on  its  way  from  your  farms  to  the  urban  consumers.  Omaha  grain  mechants 

will  receive  you  into  their  offices  and  open  to  you  their  books,  in  order  that 
you  may  tlioroughly  understand  the  hasel<‘ssness  of  tlie  charge  that  existing 
methods  are  ‘unsatisfactory’;  that  there  is  no  ‘ dupli(*ation  of  effort,’  no  ‘lost 
_ motion’  in  the  marketing  machiner>%  no  appreciable  ‘manipulation’;  that  no 

‘wasteful’  methods  exist,  so  that  further  savings  would  he  impossible.  You 
I are  welcome  to  a full  initiation  into  e snitposed  ‘mysteries’  of  the  trade,  in 

I order  that  you  may  understand  that  no  real  mysteries  exist,  but  that  the  grain 
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trade  as  now  conducted  is  the  most  thoroughly  competitive  of  all  lines  of 
trade  and  lienee  is  tlie  most  economically  handletl,  bringing  to  the  producer 
the  largest  possible  result  for  his  toil.  Therefore,  it  is  no  doubt  the  duty  of 
everyone  to  acquaint  himself  with  the  workings  of  the  grain  excliange  before 
trying  to  replace  it  with  an  untried  experiment. — Advertisement  46  It.” 

TESTIMONY  OF  E.  W.  BOYLE. 


Mr.  Boyle.  I am  vice  president  and  general  manager  of  the  Federated  Mar- 
keting Service,  Indianapolis,  Ind. 

Senator  Ladd.  Wliat  is  tliat  service? 

]\Ir.  BoyiJ':.  That  is  primarily  a purchasing  organization,  organized  by  the 
farmers  of  Indiana  and  grain  dealers  in  that  State.  It  is  a federation  of 
farmers’  associations. 

If  there  are  any  particular  questions  that  you  want  to  ask,  I will  try  and 
answer  them.  I understand  I was  called  here  to  relate  my  experience. 

Senator  Ladd.  I tliink  the  committee  would  like  to  have  you  make  a state- 
ment. I understand  you  were  present  at  this  meeting  that  has  been  referred  to? 

Mr.  Boyle.  I was. 

Senator  Ladd.  I suppose  that  was  the  subject  you  wanted  to  talk  about? 

Senator  Keves.  Yes;  the  meeting  in  Cincinnati  on  .July  27,  1921.  You  were 
present  at  that  meeting? 

Mr.  Boyle.  I was. 

Senator  Keyes.  Were  you  there  as  a representative  of  any  organization? 

Mr.  Boyle.  No,  sir. 

Senator  Keyes.  Were  you  there  on  invitation  from  anybody? 

Mr.  Boyle.  I received  an  invitation  in  a general  way  at  the  millei-s’  conven- 
tion in  Indianapolis.  The  secretary  announced  at  the  meeting,  just  before  ad- 
journment, that  he  wished  everybody  would  come  to  the  meeting  in  Cinciu- 
uati  on  the  following  Monday,  and  I decided  that  that  was  highly  interesting 

to  me. 

Senator  Keyes.  And  you  accepted  the  invitation? 

Mr.  Boyle.  I accepted  the  invitation,  without  notifying  them. 

Senator  Keyes.  All  right.  Mr.  Boyle,  you  can  tell  us  any  thing  that  you  care 
to  l)earing  on  this  resolution  before  the  commitU'e  at  the  present  time.  If  you 
were  present  at  this  meeting,  I should  think  that  your  experience  at  the 
meeting  would  be  very  interesting  to  the  committee. 

Mr.  Boyle.  I arrived  at  Cincinnati,  and  went  to  the  hotel  and  made  inquiries, 
and  such  a meeting  could  not  he  learned  of  from  the  clerk.  I gave  the  colored 
porter  a dollar  to  show  me  where  it  was  being  held,  and  he  pointed  it  out  to 
me.  There  were  two  doors,  and  he  said  it  was  to  be  held  “ in  that  room  there.” 
I went  to  that  room,  and  on  the  door  was  a placard  that  said  to  use  the  other 
door,  and  I went  on  to  the  other  door,  and  it  was  an  empty  room  used,  perhaps, 
for  banqueting  purposes.  I came  back  to  this  room  that  I was  told  the  meeting 
was  to  be  held  in.  I opened  it  and  there  was  nobody  in  tlie  room,  so  I sat 
down  and  waited.  I did  not  wait  long  until  a number  of  people  appearetl, 
and  thev  all  went  through,  not  regarding  the  sign  at  all.  They  went  right  ou 
through"  I went  iu  there  with  the  bunch  and  sat  down,  and  they  soon  called 
the  meeting  to  order.  All  the  faces  were  more  or  less  strange  to  me.  The 
chairman  stated  tlie  purpose  of  tlie  meeting. 

Senator  Keyes.  Wlio  was  the  chairman? 

Mr.  Boyle.  I don’t  remember  who  was  the  chairman,  but  Mr.  Mansfield  was 
very  active,  and  it  appeared  he  had  charge  of  the  meeting. 

Senator  Keyes.  Did  you  know  ^Ir.  Mansfield? 

Mr.  Boyle.  I only  had  liim  identified  there  by  their  referring  to  him  as  Mr. 
Mansfield.  I never  saw  tlie  man  before. 

They  called  the  roll  of  tliose  invited.  The  secretary  announced  that  there 
were  6.o  representatives,  or  representatives  of  6.o  of  the  organizations  that  had 
been  invited  had  • rt^sponded  and  were  pre.scnt.  There  were  some  that  had  no 
representatives  there.  I don’t  remember  all  or  a great  many  of  tlie  organiza- 
tions. They  had  the  re.semhlauce  of  the  national  association  of  every  im- 
portant local  organization,  and  the  list  as  publi.shed  in  the  Enquirer  the  follow- 
ing morning  recalled  to  my  mind  that  tlieir  names  had  been  called,  and  after 
the  roll  call  the  chairman  called  their  attention  to  a very  critical  condition  ex- 
isting in  tliis  country.  He  referred  to  the  hysteria  of  cooperative  movement 
headed  bv  anarchists,  holshevists,  and  that  class  of  people.  He  said  their  in- 
lluence  was  leading  the  farmers  astray,  and  it  was  necessary  to  combat  this  in- 
fluence or  their  interests  were  going  to  be  destroyed  or  greatly  damaged  at  least. 
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Senator  Kfa*e:s.  Whom  did  I umlerstand  you  to  say  was  the  chairman  of  the 
meeting  at  that  time  and  made  these  statements? 

Mr.  Boyle.  I am  not  able  to  identify  the  one  wlio  made  those  statements.  It 
was  the  man  who  brought  the  meeting  to  order,  an<l  he  was  a stranger  to  me. 
But  I presume  he  was  the  authorized  chairman  as  it  was  published  in  the 
literature  at  the  time.  I forget  what  his  name  was. 

Mr.  Black.  Was  it  Reynolds? 

Mr.  Boyle.  No;  it  was  not  Reynolds.  It  was  an  Illinois  man,  if  I am  not 
mistaken.  I could  not  say  positively  who  it  was. 

He  pointed  out  to  the  meeting  that  it  was  very  important  that  they  take 
some  active  steps  to  light  this  thing.  He  said  that  it  had  taken  the  form 
of  special  legislation  as  well  as  commercial  activities,  and  that  there  was  a 
real  menace  from  that  source;  class  legislation  was  being  asked  for;  and  he 
even  mentioned  the  fact  that  there  was  a contention  for  a law  denying  the 
importation  of  farm  crops  into  this  country.  He  said  then*  was  a law  in 
demand,  or  a demand  for  a law,  to  legalize  and  define  cooperative  marketing, 
and  that  law,  if  enacted  in  the  form  which  the  self-style<l  agriculturists,  as 
he  called  them,  wanted  it.  would  permit  cooperative  institutions  to  use  our 
terminal  markets  in  grain  and  live  stock,  as  well  as  some  of  the  other  termi- 
nal markets,  for  farm  products;  and  he  appealed  to  the  people  present  to 
seriously  consider  their  personal  interests  in  combating  a thing  like  this. 

There  was  a sort  of  round-table  conversation  held,  where  they  just  dis- 
cussed it,  and  different  people  were  calle<l  on.  One  man,  I think  from  Boston, 
interested  in  the  hay  and  grain  business,  recited  how  his  grandfather  and  his 
father  had  built  up  a great  hay  market  and  he  had  inherited  it,  and  up  until 
18  mouths  prior  to  that  had  been  very  successful;  that  with  the  advent  of  the 
direct  marketing  of  hay  his  business  had  slipped  away  from  him  until  he  did 
not  have  anything  scarcely  to  speak  of  in  the  way  of  a hay  market. 

A good  many  of  those  present  were  e>nphatic  in  their  <lenunciation  of  the 
farmers’  cooperative  marketing  system  that  would  permit  the  entrance  of 
. cooperative  marketing  to  the  terminals.  They  appeared  to  agree  with  the 
chairman  in  what  he  said  about  how  it  threatened  their  interests. 

It  was  suggested  that  a resolution  be  drafteil,  and  it  would  possibly  be  bet- 
ter to  have  resolutions  showing  their  attitude  toward  these  things  so  that 
it  would  make  the  proper  impression  on  the  public.  The  committee  was 
appointed  and  instructed  to  draw  up  two  sets  of  resolutions,  one  for  the  press 
and  the  other  set  of  resolutions  to  deal  specifically  with  their  campaign 
and  method  of  carrying  it  out. 

The  committee  drew  those  resolutions.  They  were  brought  in  and  approved 
by  a unanimous  vote  of  those  present.  In  taking  the  vote  many  of  the  dele- 
gates present  arose  to  say  that  they  were  not  binding  their  organizations; 
that  they  were  merely  expressing  their  own  desires  in  this  matter,  as  they 
were  not  present  as  authorized  representatives  of  their  particular  organiza- 
tions. Perhaps  10  or  15  made  similar  statements.  It  was  decided,  I think, 
unanimously,  that  they  should  send  their  committee  back  to  change  some 
wording  of  the  resolution,  and  while  they  were  back  considering  that  they 
were  discussing  this  ?250,000  fund  to  combat  this  hysteria  of  cooperative 
marketing,  and  it  was  move<l  and  seconded  and  unanimously  carried  that 
there  should  be  a fund  raised  to  combat  this  movement,  and  they  decided  the 
least  possible  amount  that  they  could  get  along  with  was  $250, tXX),  and  that 
was  the  minimum  which  they  would  attempt  to  raise.  They  recessed  then 
for  a little  while,  just  to  discuss  among  themselves,  while  this  committee  was 
considering  the  resolution.  They  fell  into  little  groups,  like  we  are  here,  and 
I dropped  into  a group  of  four,  including  myself.  We  put  our  chairs  together, 
and  I said,  “How  do  you  think  you  will  get  along  in  raising  this  $250,0(X)?“ 
One  of  the  fellows  said,  “ Well,  I don’t  know  whether  we  can  raise  it  or  not. 

It  is  i»retty  hard  to  raise  money.”  Another  fellow  said,  “We  will  just  have  to 
raise  it,  that’s  all.  You  fellows  will  have  to  come  across.” 

One  of  the  group  pricked  up  his  ear  at  the  sound  of  my  voice,  and  turned  to 
the  party  who  sat  next  to  him,  and  one  of  that  group  that  was  spoken  to 
went  to  the  chair,  and  the  chair  came  down  and  said  to  me,  ***  Is  your  name 
Boyle?”  I siiid,  “Yes”  Fle  said,  “Of  the  Federated  Marketing  Service?" 

I said,  “ Y"es.”  He  said,  “ We  are  so  glad  to  see  you.  We  have  been  looking  for 
you  all  day.  We  heard  you  were  to  be  here,  and  we  want  you  to  speak  to  us.” 

I had  reasx)ns  to  believe  that  that  was  not  what  he  wanted.  I had  reasons  to 
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believe  he  wanted  to  identify  me  as  a stranger,  perhaps  unfriendly  to  their 
taking  that  attitude.  I didn’t  care  to  be  identified,  yet  I didn’t  want  to  be 


balled  out  at  the  meeting,  and  1 
have  his  way  and  introduce  me. 
me  I would  not  sit  out  the  res 
some  things  to  them  that  would 


tlamght  the  best  thing  to  do  was  to  iet  him 
I also  thought  if  I did  not  let  him  introduce 
of  the  meeting,  and  I thought  I could  say 

_ be  appropriate.  So  he  introduced  me,  and  I 

took  the  occasion  to  state  to  a certjiin  group  that  the  cooperative  marketing  was 
not  a hysteria,  but  in  my  opinion  was  just  a symptom  of  a disease  that  I did 
not  think  they  needed  $250,000  to  cure;  not  unless  they  had  permitted  the 
injustice  to  go  on  so  far  that  it  could  not  be  stopped  in  the  way  former 
cooperative  movements  had  been  stoppe<l.  I said  I thought  if  they  would 
remove  the  injustice  that  the  farmer  felt  was  being  done  him,  perhaps,  the 
fanner  would  forget  about  distribution  and  devote  his  time  entirely  to  produc- 
tion, as  he  had  always  done  in  the  past,  and  I told  them  also  that  I was  sur- 
prised to  learn  that  we  had  anarcliists  in  this  country;  that  I thought  that  they 
were  confined  largely  to  certain  organized  gnmps  of  labor,  but  later  we  were 
alarmeil  to  find  that  perhaps  they  had  gotten  into  some  sections  of  our  country 
where  there  were  organizetl  farmers ; that  last  week  I was  greatly  alarmed 
to  find  that  apparently  that  same  class  of  pet»ple,  self-styled  leaders,  had 
gotten  into  the  organized  business  interests  of  the  community;  that  I did 
not  feel  that  we  had  to  seek  out  socialistic  leaders,  self-appointed,  self-styleil 
leaders,  to  appear  before  us  and  conduct  our  business,  when  they  threatened 
to  destroy  our  country  by  preaching  socialistic  dogmas  and  anarchy;  and  I 
said,  “I  have  no  fear  that  the  men  here  will  do  the  right  thing  with  them; 
you  will  kick  them  out.” 

I want  to  sa>'  right  in  that  connection  that  I was  led  to  do  that  because  it 
was  apparent  that  those  men  brought  there  by  this  committee  were  not  at 
heart  men  who  would  do  things  that  would  be  an  injustice  to  anybody,  but 
they  had  received  some  virus  at  this  time  when  business  was  ba<l;  they  wanted 
to  help  themselves,  but  didn’t  know  just  how.  They  were  being  led  astray, 
I had  heard  at  this  meeting  how  they  intended  to  handle  the  psychology  of 
the  farmer.  The  situation  there  was  about  the  same  between  the  farmer 
and  those  men  gathere<l  there,  and  I told  them  that  I could  apply  the  same 
psychology  there  ami  perhaps  these  fellows  would  not  support  their  view. 

The  chairman  twisted  and  squirmed  and  did  not  want  that  sort  of  thing 
to  go  to  the  audience.  He  coughed,  but  I paid  no  attention  to  him.  I went 
right  on,  determining  to  continue  until  he  called  me  down,  as  he  did  after 
a while.  A very  important  matter  of  business  procedure  arose,  and  he  was 
sorry  to  interrupt  and  all  that. 

After  they  had  called  on  the  committee  to  report  with  their  resolutions, 
the  chair  got  up  and  announced  that  those  resolutions  were  so  radically  wrong 
that  he  would  take  it  ui>on  himself  to  send  the  committee  out  to  draft  those 
resolutions  in  such  a way  that  they  could  not  be  misconstrue<l ; that  they 
would  not  give  a wrong  impression  to  the  country,  or  show  any  signs  of  any 
desire  to  do  any  injustice  to  anybody.  His  instructions  met  every  desire  in 
my  heart,  as  I expressed  it. 

They  discussed  at  this  meeting  the  manner  in  which  they  could  most  intelli- 
gently and  effectually  handle  the  campaign  that  they  had  laid  out,  and  how 
they  could  best  spend  this  money.  There  were  varying  expressions  used  of 
nature;  that  they  should  make  an  effort  first  to  defeat  any  legislation 
would  permit  cooperative  buying  and  selling  in  the  terminal  markets; 


would  define  or  legalize  cooperative  merchandising  in  those  markets; 


this 
that 

that  ^ 

that  they  should  give  some  attention  to  the  leadership  in  Washington  and  in 
the  several  States  where  county  agents  worked,  and  attempt  to  secure  the  kind 
of  construction  that  would  make  it  impossible  for  county  agents  to  pass  out 
information  concerning  markets  and  marketing.  A gentleman  by  the  name  of 
Reynolds,  who  I believe  was  the  same  Reynolds  from  Lafayette,  Ind. 

Mr.  Black.  From  (’rawfordsville. 

Mr.  Boyle.  I said  T.a  Fayette,  because  he  has  a warehouse  and  elevator  there. 
He  discussed  the  county  agents  more  thoroughly  than  anyone  else  ju-osent.  He 
sai<l  that  the  Nathaiar  Grain  Dealers’  Association  and  those  allied  with  it  in 
whatever  capacity  had  totally  overlookwl  the  damaging  infiuence  of  the  cminty 
agents  in  the  past;  that  they  wouhi  do  well  to  consider  it.  should  use  their  in- 
ilueuce,  and  should  take  no' part  in  any  of  these  movements;  not  even  attend 
their  meetings.  He  recited  an  instance  that  came  under  his  observation  of 
the  commercial  activities  of  county  agents,  and  he  said,  “We  can  appeal  to  the 
city  folks,  the  merchants,  the  bankers,  and  the  business  men  in  general  in  such 
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» way  as  to  sain  their  support.  We  can  show  that  their  interests  are  at  stake 
too.”  ’ 

Senator  L.\dd.  And  direct  their  interests  asainst  those  of  the  cooperative  mar- 
keting movement? 

Mr.  Boyle.  Against  tlie  county  agents  taking  any  part  in  the  cooperative  mar- 
keting.  He  snid,  have  been  advertising  in  a very  extensive  way,  but  we 
have  overshot  the  mark.  We  have  lost  sight  of  the  farmers  down  there,  and  the 
country  paper,  and  we  can  spend  some  of  our  money  very  effectually,”  he  said, 

in  ad\ertising  to  the  farmers  and  the  merchants  and  the  hanker.s  in  the 
county  papers.  We  can  express  our  desires  in  this  matter  and  our  position,” 
wdiich  he  thought  was  a very  honest  and  legitimate  one,  and  it  would  be  an 
effectual  way  to  spend  the  money.” 

Now,  there  were  others  present  who  took  up  the  farmer,  and  they  discussed 
him  and  his  peculiarities.  I remember  one  gentleman  said  that  the  farmer’s 
nature  was  such  that  they  could  win  him  away  from  anv  of  these  movements 
from  allying  himself  with  any  cooperative  movement.  He  suggested  that  men 
in  any  walk  of  life  could  be  influenced  to  suggest  to  the  farmer  the  possible 
effect  of  this  movement  and  the  dangers  to  him.  He  said,  “ If  you  send  a man 
down  into  a county  and  he  learns  that  there  has  been  a cooperative  store  down 
there  and  it  has  gone  out  of  business,  he  can  hunt  around  and  tind  that  some 
fellows  father  or  grandfather  lost  .$2.o  in  that  store,  ami  he  can  go  to  him  and 
suggest  to  him  during  the  conversation  that  they  are  trying  to  do  the  same 
thing.  He  said,  “ You  can  meet  them  in  a casual  way  in  town  and  discuss  the 
weather  and  other  things,  and  then  bring  up  this  topic,  that  there  is  a big  co- 
operative movement  going  through  the  coimtr.v,  and  you  doubt  the  wi.sdom  of 
anybody  interesting  themselves  in  it.  I have  knowm  farmers  to  put  their  monev 
in  cooperative  stores  and  lose  it.  and  suggest  that  ‘perhaps  vour  father  or  vour 
grandfather  has  had  that  experience.’  Now,”  he  says,  “ gentlemen,  that  nian 
maj  be  game  enuogh  to  bu.v  a team  of  horses  when  a recently  purchased  team 
laid  down  and  died  suddenly,  or  he  might  be  game  enough  to'buy  another  car- 
load of  hogs  where  cholera  has  killed  a recent  car,  hut  he  is  not  game  enou.gh 

I"®  ^ United  States  Grain  Growers’  contract  when  his  grandfather 

lost  ?2o  in  a cooperative  store  a few  years  ago.” 

Now,  that  seemed  tt>  be  the  opinion  of  a great  many  of  those  who  spoke ; 
that  it  was  a fertile  field  for  activities,  and  it  was  pointed  out  that  they  wmuld 
do  well  to  not  only  discourage  investment  in  this  by  citing  previous  movements 
but  that  they  .should  try  to  take  advantage  of  his  suspicions  of  his  fellow'^ 
men  and  of  his  own  people,  pointing  out  that  he  was  of  a very  smspicious 
nature.  I A\ould  like  to  say  that  I believe  they  have  been  more  active  along 
the  line  of  taking  advantage  of  the  knowledge  they  have  of  the  farmer  than 
they  have  in  the  legislation.  There  is  that  movement  afoot.  I have  seen 
stories  circulated  and  rumors  about  people  who  w^ere  handling  the  cooperatives 
that  led  me  to  believe  that  it  really  was  an  organized  effort.  Unusual  interest 
taken  by  bankers  and  attorneys  in  spreading  propaganda  has  indicated  to  me 
that  there  was  a well-defined  movement  afoot.  I have  seen  bankers  whose 
actions  were  such  as  to  lead  me  to  believe  they  were  trying  to  intimidate 
leaders.  I refer  particularly  to  bankers  who  had  always*  been  willing  and 
.anxious  to  make  loans  even  for  speculati\e  purpos<-s.  such  as  cattle,  up  to 
seven  or  eight  thousand  dollars  to  the  director  of  the  United  States  Grain 
Growers  for  the  State  of  Indiana,  .Tames  Mason.  Those  banks  indicated  to 
Mr.  Mason,  as  soon  as  he  became  allied  with  this  movement,  that  he  should 
reduce  his  borrowings  from  their  institution  down  to  .$I.5(X).  He  did  .so,  being 
a director  in  one  of  them  and  stockholder,  I believe,  in  the  other  and  a large 
depositor  in  those  banks. 

I have  .seen  attorneys  take  the  contracts  of  the  United  States  Grain  Growers 
and  discuss  them  with  leaders  interestingly  at  every  opportunity ; spend  hours 
and  hours;  and  I have  seen  one  attorney  in  particular  go  about  the  State, 
not  being  on  some  of  the  programs,  who  wftuld  maneuver  to  get  on  the  i)rogram! 
Some  one  \yould  ask  for  him,  and  he  would  dis<aiss  the  matter.  He  had  been 
a State  official.  He  had  farmed  some  700  acres  of  land.  He  was  elected 
treasurer  of  a guaranty  fund  of  the  Federation  of  Farmers’  Associations  at 
one  time.  I saw  that  man  maneuver  to  displace  other  .speakers  on  the  program. 

I have  in  mind  having  been  called  to  address  a particular  meeting  in  one  of 
our  counties,  and  I had  to  travel  something  over  100  miles  to  get  there,  and 
I told  them  that  I wi.shed  them  to  let  me  know  definitely  if  they  had  to  have 
me.  I got  a wire  the  day  before  the  meetin.g,  saying  that  I n^d  not  come- 
that  their  program  was  really  too  full  anyway.  This  attorney  appeared  at 
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that  meeting,  and  one  man  called  for  him.  He  went  on  the  platform  and 
discussed  the  matter  for  two  hours.  They  just  kept  asking  him,  one  here  and 
one  there. 

Now,  1 say  that  is  evidence  of  the  carrying  out  of  the  plan  which  they  had 
laid  down  before  the  meeting  at  Cincinnati. 

There  were  other  men  present  at  that  meeting  who  discussed  the  advisability 
of  breaking  the  farm  groups  into  small  warring  factions.  I presume  it  would 
he  possible  to  find  evidence  of  that  activity  if  we  wanted  to  discuss  that. 

They  discussed  how  they  could  handle  the  banking  interests  of  the  country 
to  create  a sentiment  again.st  this  thing.  They  pointed  out  the  ease  with  which 
tliey  could  get  the  support  of  the  banker  becau.se  he  had  found'  it  a fertile 
field  for  loaning  money  under  the  old  plan,  intimating  that  many  of  the  ele- 
vators were  really  commei'cial  banking  institutions,  where  the  bank’s  funds 
were  ust'd. 

It  was  interesting  to  note  that  the  leaders,  not  the  ones  that  were  interested 
themselves,  understood  the  relations  betwe«m  the  millers  and  the  farmers 
better  than  the  farmer  really  understood  the  situation  himself.  They  pointed 
out  the  ease  with  which  the  farmer  could,  under  a c<ioperative  organization, 
market  his  product  direct  to  the  miller,  and  they  said,  “ We  have  had  to  give 
that  fact  careful  consideration  and  guard  against  the  dan.ger  of  those  two 
interests  working  hand  in  hand,  because  if  they  d(>  they  will  eliminate  the 
middleman.” 

Then  another  one  of  those  leaders  said  that  there  was  a goo<l  opportunity 
to  got  hold  of  the  leadershit)  of  the  farm  elev.itors.  He  said  that  co\dd  be 
iiccomplished  very  easily,  because  the  manager  had  been  schooled  in  the  old 
way  of  doing  business,  and  many  of  the  leaders  had  grown  up  in  the  grain 
busine.ss  in  the  old  way  of  conducting  it,  and  that  there  was  great  probability 
of  success  in  an  effort  to  try  to  win  them  over  to  their  side  and  away  from  the 
cooi)erative  movement.  He  iM)inted  out  that  that  was  one  of  the  factions  that 
could  easily  defeat  any  gigantic  movement  that  could  be  started. 

I referred  awhile  ago  to  the  use  of  this  money  among  the  fai-mers ; and  Mr. 
Reynolds  spoke  of  those  farmers  as  doubting  Thomases,  to  work  on  first,  and 
when  they  had  cn-ated  a doubt  in  their  minds,  they  would  not  ally  themselves 
with  the  movement,  and  they  could  depend  upon  that  farmer  to  spread  the 
information.  About  all  they  had  to  do  was  to  just  get  the  doubter,  and  they 
would  take  care  of  the  rest  of  it ; they  would  spread  it  among  them. 

After  this  little  talk  that  I gave  these  people  at  this  meeting  I saw  that  to 
stay  would  only  embarrass  them,  and  I left  the  meeting,  and  one  of  the  gentle- 
men got  up  and  vent  along  with  me,  followed  me  down  to  ray  hotel,  and  from 
the  hotel  he  followed  me  on  to  the  railroad  station,  and  he  stayed  with  me 
until  I got  my  ticket  and  saw  that  I could  not  .get  back  and  get  any  more 
information.  Of  course,  the  information  was  given  out  concerning  this  .$250,000 
rlush  fund.  The  press  agents,  when  th(>y  knew  such  a meeting  was  being  held, 
easilv  got  hold  of  more  information  than  I could  have  gotten,  and  the  clipping 
which  Mr.  Black  introduced  from  the  Cincinnati  Enquirer  has  as  much  of  that 
information  as  was  available.  They  know  that  this  meeting  was  in  session 
and  that  there  was  a $2.50,000  fund  talked  of  and  discussed. 

Now,  I don't  know  that  it  is  necessary  to  introduce  anything  from  these 
letters  which  I have.  I have  one,  under  date  of  .Tanuary  17,  from  Dubois 
County  Farmers’  Association,  showing  that  the  thing  Mr.  Black  referred  to  as 
a change  of  tactics  was  employed.  This  man  writes  our  market  service  and 


savs : 

'“We  have  been  trying  to  find  out  from  our  members  how  much  fertilizer 
they  need  this  spring,  with  the  intention  of  ordering  through  the  federated 
marketing  service.  Some  say  that  this  is  against  the  law,  because  we  have  no 
sample  and  the  price.  Please  let  me  know  if  it  is  against  the  law.  We  would 
like  to  have  samples,  if  you  can,  and  also  the  different  grades  that  we  can  get 
at  the  federatml  marketing  service.” 

The  first  letter  that  came  to  my  desk  was  from  one  of  our  speakers  for  our 
organization,  who  said  he  had  been  confronted  with  that  question  for  the  last 
;;0  da  vs— trying  to  intimidate  these  people  by  making  fal.se  statements  to  them. 

I have  here  another  called  “ Flying  Leaves,”  which  shows  another  phase  of 
their  activitv  It  is  a message  that  has  been  sent,  without  any  signature  to  it, 
to  all  the  fertilizer  companies  that  were  kind  enough  to  transact  business  with 
our  organization,  and  it  contains  a veiled  threat.  It  does  not  say  anj thing 
incriminating,  I don’t  think.  It  reads  as  follows; 
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“Leaves  sends  the  sreetinpts  of  the  season  to  all  of  its  forbearins  friends  and 
Its  forgiving  enemies,  with  tlie  hope  that  after  the  hoiidays’  iilusory  reveries 
are  over  they  will  get  down  to  hard-boiled  thinking,  measured  not  by  the  past, 
but  in  terms  demanded  by  the  conditions  that  confront  them  in  1922.  The 
past  is  good  to  rememiier  oniy  for  the  correction  of  our  biunders  therein  If 
we  correct  those,  our  pre.sent  and  far-away  realizations  wiil  more  tlmn  com- 
pensate for  effacing  from  our  memory  the  refresliing  waters  that  have  gone 
over  the  race.  ‘Merchandising’  as  .secret  price  cutting,  aiong  witli  ali  of  tlie 
other  venerable  and  hoard  antiquities  of  the  trade,  has  lieen  .scrapped.  ‘ Good 
reasons’  for  their  resumiition  will  not  again  be  heard.  Reasons  hereafter  for 
coniinerciarphilandering  must  be  ‘real  reasons.’  To  take  volumes  of  baggtHl 
business  at  cut  prices,  or  furnish  acid  piiosphate  to  pikers  for  tiie  same  pur- 
pose. iiec-ause  ‘ if  you  don’t  .some  one  else  M ill,’  may  be  a ‘ good  rea.son,’  but  back 
of  that  is  the  ‘real  reason,’  which  is  that  we  wish  to  displace  another’s  ton- 
nage with  our  own.  In  the  very  nature  of  standard  or  domestic  products, 
^^here  the  character  and  formula  of  one  manufacturer  is  so  like  another,  all 
goods,  without  any  apiiroach  toward  a juice  agreement,  mu.st  in  the  nature  of 
tilings  be  sold  at  jiractically  the  same  jirices,  whether  they  bear  a reasonalile 
profit  or  no  jwofit  at  all.  ‘Sjiotting’  jirices  downward  is  like  anv  other  most 
deadly  contagion,  they  wili  not  stay  ‘sjiotted.’  Each  of  us  wiil  get  jiractically 
the  same  jirofit  on  Ids  goods  in  1922  as  others  do,  or  he  will  get  a great  deal 
less  than  he  wishes  to  take.  ‘The  race  "is  not  always  to  the  swift  nor  the 
battle  to  the  strong.  Table  stakes  will  be  the  order  of  1922  if  the  venturesome 
pla.yers  wish  the  game  that  way.” 

Now,  that  letter  went  to  those  manufacturers  who  had  dealt  with  us  Thev 
are  getting  others,  they  tell  me,  of  the  same  tone. 

We  have  one  here  that  was  sent  out  to  the  farmers  of  Morgan  County. 
Ind.,  that  says,  “What  IMorgan  County  (Ind.)  farmers  think.”  It  does  not 
show  anything  that  wouid  suggest  that  the  grain  interests  were  in  any  wa.v 
back  of  it.  It  just  wishes  to  remind  the  farmer  to  be  careful  in  his  business 
transactions,  and  the  whole  essence  of  that,  as  it  bears  on  this  case,  is  included 
in  one  sentence  here : 

“ If  the  Governmeqt  can  exerci.se  its  tniwer  to  fix  prices  and  protect  one 
class  of  people,  it  certainly  has  the  same  right  and  same  jiower  to  ju’otecf 
another  class.” 

(The  letter  referred  to  is  as  follows:) 

WHAT  MORGAN  COUNTY  (IND.)  F.\RMERS  THINK. 

Morgan  County  (Ind.)  farmers  are  typical  of  their  class;  thev  are  American 
through  and  through  and  believe  in  high  American  standards  of  living. 

ilost  of  them  vote  the  Republican  ticket  and  are  jiroud  of  it ; they  believe  in 
the  princijile  of  protection  of  American  labor  and  American  industr.v,  but  they 
have  begun  to  wonder  why  this  principle  of  protection  can  not  be  universally 
applieil,  so  that  all  may  participate  in  its  benefits. 

Morgan  County  men  are  reasonably  clear  thinkers  and  are  not  easily  led 
astray  by  demagogues  and  radicals,  and  they  think  they  know  what  is  the 
matter  with  business. 

The  papers  are  full  of  news  about  exports  and  foreijrn  exchanfies;  the  for- 
eigner’s retiuirenients  and  the  foreigner’s  ability  to  pay.  Little  is  said,  how- 
ever, about  domestic  exchange  or  the  ability  of  our  own  i)eopIe  to  pay. 

The  Morgan  County  farmer  is  unable  to  exchange  his  product  on  an  equitable 
basis  for  the  products  of  the  labor  of  the  railroad,  mine,  and  factory.  The 
factories  have  no  Imsiness;  dull  times  and  suffering  prevail  in  the  city. 

If  domestic  exchange  can  be  made  equitable,  factories  will  resume  and 
pro<iucts  will  be  consumed,  and  business  will  proceed  in  sulhcient  volume  to 
provide  a living  for  everyone. 

Domestic  exchange  is  not  equitable,  and  will  not  be,  as  long  as  we  have  in 
this  country  classes  preferred  and  prote<*ted  bv  the  law  and  other  classes 
without  such  protection. 

For  example,  we  have  railroad  wages  and  conditions  of  labor  fixed  by  law; 
the  railroad  rates  are  fixed  by  law  sufiiciently  high  to  pay  these  wages  and  to 
pay  a fair  return  on  the  present  value  of  the  capital  investetl,  which,  of  course, 
includes  the  unearned  increment. 

The  farming  class,  directly  and  indirectly,  furnish  one-half  the  tonnage  hauled 
by  the  railroads;  the  farmers  of  the  country  feed  and  clothe  the  great  army 
of  railway  workers  with  wheat,  meat,  and  wool  produced  and  sold  in  compe- 
tition with  the  cheapest  labor  in  the  world.  Is  this  fair? 
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The  price  of  railroad  wages  ahd  railroad  rates  are  fixed  by  Government 
agencies,  and  the  price  of  the  food  eaten  by  these  men  is  fixed  in  the  markets 
of  the  world. 

The  miners’  wages  have  been  fixed  by  Government  agency,  and  the  resulting 
high  cost  of  coal  is  a contributing  factor  to  the  high  cost  of  agricultural  ma- 
chinery, and  yet  the  farmer  feeds  tlie  miner  with  food  iiroduced  and  sold  in 
conqietition  with  the  cheapest  labor  in  the  world.  Is  this  fair? 

Then  we  have  the  products  of  the  factories  of  manufacturing  America  pro- 
ttM’ttHl  by  a tai’iff  laid  on  imports.  This  tariff  enables  the  factory  owners  to 
])jiy  wages  that  will  sui»i)ort  and  maintain  the  high  standai’d  of  American 
living.  The  American  farmer  feeds  and  clothes  these  factory  workers  and 
pays  dividend  on  the  capital  investe<l  with  food  produced  and  sold  in  com- 
petition with  the  cheapest  labor  in  the  world. 

Then  we  have  ships  and  sailors,  and  the  Government  takes  them  directly 
miiler  its  wing.  It  is  admitted  that  we  can  not  manufacture  ships  as  cheaply 
as  Great  Hritain  ; by  law.  we  sjiy,  that  living  and  working  conditi<»ns  aboard 
shijis  shall  be  maintained  at  high  expense,  making  it  impossible  to  sail  ships 
in  competition  with  Japan  and  Great  Britain.  To  take  care  of  this  situation 
the  Government  ik»w  proposes  a ship-subsidy  bill,  which  will  equalize  the 
conditions. 

The  products  of  the  farm  will  furnish  a large  portion  of  the  tonnage  to  be 
hauled  by  the  subsidize*!  ships,  but  this  tonnage  of  wheat  and  meat  must  be 
sold  in  competition  with  the  cheapest  labor  of  the  world. 

The  ships,  railroads,  mines,  and  factories,  directly  and  indirectly,  engage 
the  att(mtion  of  at  least  50  per  cent  <»f  our  population,  and  each  of  them  enjoys 


the  favor  and  protection  of  the  Government  in  one  form  or  another. 

The  other  half  of  our  poi>ulation  produce  the  food  ami  raw  material  to  feed 
and  chdhe  the  above-mentioned  ])ivferred  class,  and  they  produce  their  food 
and  clothes  in  competition  with  the  cheapest  labor  of  the  world. 

Is  this  arrangement  fair  and  (Hiuitable?  What  is  the  answer? 

Unh'ss  the  Government  can  extend  the  scope  of  its  protecting  laws  so  that 
all  classes  benefit,  we  must,  of  necessity,  develop  a peasant  class,  who  will  be 
satisfied  with  a bare  existence,  and  the  home  market  for  manufactured  goods 
will  be  destroyed. 

Our  factories  will  then  be  compelled  to  seek  foreign  markets  for  their  goods, 
which  will  then  be  sold  in  competition  with  the  cheapest  labor  in  the  world, 
and  the  American  standard  of  living  will  be  reduced  accordingly;  then  the 
American  farmer  will  be  able  to  get  his  supplies  on  an  e^piitable  basis,  and, 
theoretically,  everyone  should  be  happy,  because  things  are  equitable  and  the 
law  of  supply  and  demand  controls. 

However,  this  method  is  a long  process;  it  means  a tearing  down  and  leveling; 
encountered  resistance  and  turmoil  will  prevail. 

The  easy  w^ay  is  for  the  Government  agency  to  fix  the  price  for  domestic 
use  of  the  farmers’  staple  products. 

The  farmer  will  adjust  his  operations  to  supply  only  the  domestic  demands, 
or  he  must  sell  his  surplus  abroad  for  whatever  price  he  can  get;  the  surplus 
must  be  disposed  of  or  else  they  must  produce  no  more  than  is  required  here 
for  domestic  use. 

The  manufacturers  have  pursued  this  policy  for  years.  Steel  rails,  steel 
nails,  machinery,  sewing  machines,  w^atches,  etc.,  have  been  sold  abroad  when 
the  domestic  demand  has  been  supplied  at  prices  30  to  40  per  cent  less  than 
goods  command  in  our  domestic  trade;  there  is  no  reason  wdiy  the  farmer 
should  not  pursue  the  same  plan. 

Our  exportable  surplus  of  foodstuff  is  only  a very  small  per  cent  of  the 
total  produced,  and  this  is  sold  in  competition  with  the  cheap  labor  of  India, 
Russia,  South  America,  and  Australia,  and  the  price  so  fixed  is  the  price  for 
our  domestic  demands. 

If  the  Government  can  exercise  its  powder  to  fix  prices  and  protect  one  class 
of  people,  it  certainly  has  the  same  right  and  same  power  to  protect  another 
class. 

“Our  country  can  not  exist  half  slave  and  half  free.”  Which  shall  it  be? 

Mr.  Boyle,  i introduce  that  to  show  that  they  w'ere  trying  to  have  us  shy 
at  big  things  and  take  up  some  price-fixing  program. 

Now,  at  Camden,  Ind.,  under  date  of  December  20,  1921,  there  is  this  little 
folder  that  w^as  gotten  out  by  one  Horace  S.  Case,  I don’t  know'  Mr.  Case,  but 
every  farmer  in  that  district,  so  I am  informed,  received  one  of  these  in  his 
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mail  box.  It  is  so  ridiculous  that  the  local  papers  called  us  to  find  out  if  thev  I 
would  be  justified  in  giving  publicity  to  the  charges  that  were  made,  showing  fl 
taeir  endeavors  to  prejudice  the  minds  of  the  memi)ership  against  their  leaders  3 
and  making  false  statements  with  a recklessness  that  is  peculiar  to  some  of  1 
these  fellows.  I will  not  take  your  time  to  read  that.  9 

(The  pamphlet  referred  to  is  as  follows:)  1 

1 TO  THE  FARMERS,  FEEDERS  AND  FRIENDS  OF  HI’MANITY,  AND  ALE  WHO  HOLD  DEAR  Ij 

AT  HEART  THE  WORLD’S  INHABITANTS,  INTEREST  AND  WELFARE. 

Camden,  Ind.,  Decemher  20,  1921,  ;] 

Dear  Sir:  The  farniers  and  business  interests  to-day  are  in  a more  dangerous  J 
situation  than  the  man  between  the  devil  and  the  deep  sea.  Farming  and  busi-  . j 
j ness  is  between  trust  greed  control  and  red  hell.  Many  of  the  ones  employed  -| 

by  farmers’  clubs  as  officers  are  under  the  trusts’  control,  and  manv  of  them  are  3 
not  aware  of  the  fact.  ‘ 1 

If  many  of  the  influential  farmers  could  look  behind  the  curtains  and  see  i 
who  were  piloting  the  craft  they  would  not  believe  their  own  eyes.  They  should 
j organize  a committee  to  investigate  and  learn  how  many  of  their  dollars  have  \ 

been  wasted  by  fast  living,  pleasure  trips,  and  general  carousals.  Salaries  from  !' 
$2,5(X)  for  favored  kids  up  to  $15,000  and  exi>cnse  account  of  many  thousands  for 
the  leading  ones  that  are  piloting  the  squandering  process.  ' 

It  is  a fact  that  should  of  been  plain  to  all,  one  to  two  years  ago,  that  the  \ 

I farmers  would  pperience  a serious  attack  of  stomach  trouble  in  the  near  I 

I future,  and  millions  of  dollars  have  been  added  to  the  bankruptcy  account  of  f 

agriculture.  " ^ 

The  unsophisticated  farmer  is  more  submissive  to  the  halter  without  a ring 
than  a bull  with  that  all-important  equipment  attached, 
j I wish  to  suggest  here  that  it  will  take,  require,  and  have  to  receive  some  very 

A drastic  control  of  the  farmers’  club  organizations  to  extricate  or  pull  them  out  of 

1 the  hole  and  mire  in  order  to  accomplish  any  real  lasting  benefit  or  enhancement 

j of  their  interest  through  the  farmers’  club  organizations. 

I The  ones  responsible  for  squandering  or  spending  of  so  many  millions  of 

j dollars  of  bankrupt  agriculturists’  hard-earned  dollars  should  be  relieved  of 

j any  responsible  position  hereafter.  They  were  informed  of  the  consequence 

j and  storm  that  would  be  sure  to  result  from  this  outrage  for  the  squandering 

j by  dividing  up  for  each  and  every  one  of  the  favored  few,  salaries  of  r»  or  10  J 

times  what  their  ability  of  learning  and  experience  would  command  or  justify.  |J 
I will  give  names  of  a few  of  the  favored  gentry : I 

j J.  R.  Howard,  president  of  farmers’  organization,  $15,000  and  $3,(X)0  f(U‘  ex-  | 

j Iienses:  John  G.  Brown,  president,  $10,000  and  expenses;  Everett  IMcCkire,  I 

! $8,000  and  expenses;  C.  H.  Gustafson,  president,  $1G,000  and  expenses;  Frank  S 

I M.  Myers,  secretary,  $12,000  and  expenses;  William  G.  Eckhart.  treasurer,  1 

I $15,000  and  expenses;  Ij,  Burdick,  assistant  counsel,  $7,500:  Clifford  Thorne,  g 

j general  counsel,  $15,000  and  expenses ; Lee  Mosier,  director  of  information,  R 

$6,000.  U 

Organizers,  $300  per  month,  traveling  in  parties  of  10,  making  $3,000  a montli  u 
for  pleasure  trip.  ^ 

I And  after  the  offices  were  allotted  and  salaries  adjusted  there  seemed  to  be  1 

some  question  as  to  where  they  would  obtain  this  trifling  amount  of  dollars,  q 
j and  some  very  necessary  mind  and  brain  power  in  time  of  need  were  sought  j 

to  relieve  the  trouble  and  seek  a loan  of  $1,000,000  was  the  plan  devised  by  those  j 
brainy  employees.  j 

How  well  they  succeeded  or  successful  they  were  perhaps  some  of  those  busy  j 
brainpower  minds  can  explain.  1 

When  one  of  these  gents  does  not  measure  up  to  the  standard  or  .expectancy  3 
there  seems  to  be  no  other  alternative  only  to  dig  up  and  continue  to  fork  over.  1 
He  is  a leach  for  the  future  generation  to  cope  with.  w 

Where  and  what  were  these  very  valuable  officers  and  employees  of  the  S 
farmers’  clubs  at  the  time  the  railroad  corporations  were  working  for  the  pass-  | 
age  and  succeeded  in  their  effort  of  passage  of  a bill  virtually  adding  from  I 
$80,000  to  $100,000  to  the  tax  duplicate  of  the  State  of  Indiana  for  erecting  B 
sign  boards  at  railroad  crossings,  an  expense  that  should  be  borne  by  the  rail-  I 
roads,  the  ones  responsible  for  the  cause  of  the  danger  sought  to  protect,  and  i 
where  were  they  at  the  time  the  railroad  corporations  were  working  for  and  | 
did  succeed  in  the  passage  of  a bill  creating  or  permitting  freight-rate  increase  n 
to  the  tune  of  over  $1,000,000,000  a year.  At  that  time  some  assistance  was  granted  m 
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by  the  railroad  corporations  to  obtain  excursion  tickets  to  the  coast  and  Canada 
for  the  ones  that  should  have  been  looking  after  and  protecting  the  people’s 
interest  from  the  railroad  corporative  greeds. 

And  all  this  time  the  side  and  terminal  tracks  were  lined  with  idle  cars,  both 
empties  and  cars  storing  i)rofiteers’  goods,  that  were  being  held  for  raises  and 
speculation;  the  cry  went  up  from  all  railroads  and  speculators:  “No  cars,” 

which  was  a d d lie,  and  the  ones  so  anxious  to  help  circulate  the  lie  were 

equallj’  guilty,  and  officers  that  were  employed  to  protect  the  farmer’s  interest 
and  neglected  to  should  be  held  equally  guilty  with  leaders  of  the  steal  at  the 
time. 

All  agricultural  products  could  have  been  sold  for  prices  higher  than  ever 
known,  and  afterwards  were  marketed  at  25  i>er  cent  of  that  price,  and  bank- 
ruptcy of  the  farmers  was  the  result. 

During  all  the  time  that  they  were  singing  that  outrageous  lie  notice  that 
they  must  either  move  the  agricultural  products  or  pay  for  the  goods  without 
any  more  polafoxing  there  was  more  than  one  way  to  handle  those  thieves,  and 
many  that  were  supposed  to  be  looking  after  the  farmers’  interest,  were  double- 

salaried  grafters.  ........ 

Damage  suits  with  bankruptcy  proceeilings  should  have  been  instituted  imme- 
diately requiring  moving  of  said  products. 

Respectfully,  , ^ ^ 

Horace  S.  Case. 


Senator  Ladd.  Do  I understand  that  they  are  federated  together? 

Mr.  Boyle.  Yes,  sir. 

Senator  I.add.  And  for  two  years  they  have  been  so  federated? 

Mr.  Boyle.  Yes,  sir.  ^ .... 

Senator  KeyEwS.  Just  a word  in  regard  to  this  meeting  in  Cincinnati.  \vas 
there  anything  done  while  you  were  there  toward  actually  raising  any  funds? 

Mr.  Boyle.  No,  sir. 

Senat(»r  Keyes.  No  sul)scrii)tions  were  made,  or  anything  of  that  sort. 

Mr.  Boyle.  No.  , 

Senator  Keyes.  Was  the  same  man  presiding  at  the  meeting  when  you  ad- 
dressed the  meeting  as  presided  at  the  opening  of  the  meeting? 

Mr.  Boyle.  Y"es,  sir. 

Senator  Keyes.  And  you  do  not  know  who  that  man  was  who  presided? 

Mr.  Boyle.  No,  sir. 

Senator  Keyes.  Can  you  give  us  the  name  of  the  man  who  came  with  you 
after  the  meeting  to  the  hotel  and  from  the  hotel  to  the  stat  on? 

:\Ir.  Boyle.  No,  sir.  He  had  taken  no  active  part,  and  I had  no  way  of  iden- 
tifying him  at  all. 

Senator  Keyes.  Was  there  any  roll  call  taken  on  the  vote  as  to  the  adoption 
of  the  resolutions  in  the  form  in  which  they  were  introduced? 

:Ur.  Boyle.  I am  not  positive.  My  best  recollecf  on  is  that  there  was  a roll 
call  on  those  resolutions,  and  also  on  the  motion  to  raise  this  fund,  or  that 
created  this  $250.(M)0  fund. 

Mr.  I^oYLK.  I feel  it  unnecessary  to  introduce  again  this  copy  of  the  Cincin- 
nati Enquirer,  since  you  have  that. 

I believe  that  is  all,  unless  by  way  of  explanation  you  want  to  ask  for  some 
other  infoiTuation. 

Senator  I.add.  Are  you  a member  of  the  Farm  Bureau? 

Mr.  Boyle.  Y"es,  sir;  and  a member  of  the  Indiana  State  Grange  and  have 
bef'u  its  State  lecturer. 

Senator  Keyes.  Have  you  always  lived  in  Indiana? 

Mr.  Boyle.  For  thirty  some  years. 

Senator  Keyes.  All  your  life,  or  most  of  your  time  has  been  devoted  to  agri- 

cnltural  interests  during  the  last  30  years? 

:\Ir.  Boyle.  I have  had  a little  experience  in  the  buying  of  fertilizer,  which 
bus  led  me  out  into  the  selling  side  of  it  once.  I at  one  time  traveled  for  one 
of  our  companies  huving  and  selling  fertilizer  locally  and  on  the  road  for  them 
at  one  time.  But  farming  has  been  my  life-time  occupation.  I have  lived  on 
a farm  all  my  life  until  September  13th  of  this  year,  and  when  my  work  is 
flone  in  this  I will  go  back  to  the  farm,  because  I do  not  want  to  live  any- 
where else. 

Senator  Keyes.  How  old  an  organization  is  the  Federated  Marketing  Service? 

Mr.  BOYT.E.  The  Federated  Marketing  Service  itself  is  now  in  its  second 
year.  It  grew  out  of  the  joining  together  of  the  purchasing  agencies  of  the 
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Indiana  State  Grange,  the  Farmers  Elevators  of  Indiana,  a State  organization 
that  has  been  doing  contract  work,  making  contracts  for  the  elevators,  and  the 
Federation  of  Farmers  Associations.  Those  three  constitute  the  official  make- 
up of  the  Federated  Marketing  Service. 

Senator  Ladd.  You  are  quite  positive  that  was  the  amount  that  was  sug- 
gested— $250,000? 

Mr.  Boyle.  That  was  to  be  the  minimum.  It  was  stated  that  they  should  not 
stop  at  that  amount.  There  was  a real  need  for  more,  but  they  could  not  get 
along  with  less  than  $250,000. 

Senator  Ladd.  These  circulars  that  were  sent  out,  most  of  them  were  the 
result  of  that  organization? 

Mr.  Boyle.  I feel  that  they  are  the  result  of  it. 

iSIr.  Black.  I might  add  there,  Dr.  Ladd,  that  the  office  of  the  special 
executive  committee  charged  with  carrying  on  this  program  against  the  United 
States  Grain  Growers  and  farmers  coopi^rative  movements  in  general  was 
opened  in  Chicago  right  after  the  Cincinnati  meeting  was  held.  This  office  was 
located  in  the  Western  Union  Building,  in  which  building  is  also  locate<l  the 
office  of  Bartlett.  Frazer  & Co.,  the  firm  that  Mr.  Mansfield  was  associated  with. 
All  of  the  posters  and  letters  and  press  material  were  sent  out  from  his  office, 
as  were  the  speakers  who  went  around  to  farm  communities  and  discussed  the 
program. 

Senator  Ladd.  The  business  was  first  conducted  at  Chicago  after  that  meet- 
ing, and  then  later  they  discontinued  the  oflice? 

]\Ir.  Black.  Yes,  sir.  There  was  an  office  in  Chicago  right  after  the  Cin- 
cinnati meeting. 

Senator  Ladd.  Who  were  Bartlett,  Frazer  & Co.? 

]\Ir.  Black.  Bartlett,  Frazer  & Co.  was  one  of  four  large  firms  that  owned 
public  elevators  in  Chicago.  They  are  also  a large  warehouse,  doing  both  a cash 
grain  business,  and  a large  amount  of  speculative  business. 

Mr.  CouLSON.  I would  like  to  enter  the  appearance  of  Thorne  & Jackson  for 
the  American  Farm  Bureau  Federation,  and  United  States  Grain  Growers 
(Inc.), 

(At  11.10  o’clock  p.  m.  the  hearing  was  adjourned  subject  to  the  call  of  the 
chairman.) 
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INVESTIGATION  OF  ORGANIZATIONS  ENGAGED  IN  COMBATING 
LEGISLATION  FOR  THE  RELIEF  OF  AGRICULTURE. 


SATURDAY,  JANUARY  28,  1922. 

United  States  Senate, 

Subcommittee  of  the  Committee  on  Agriculture  and  Forestry, 

Washington,  Z).  C. 

The  committee  met,  pursuant  to  call,  at  11.15  o’clock  a.  m.,  in  room  No.  200, 
Senate  Office  Building,  Senator  Henry  W.  Keyes  presiding. 

Present:  Senators  Keyes  (chairman)  and  Ladd. 

Senator  Ladd.  Mr.  Snyder,  do  you  care  to  be  heard  first? 

Mr.  Snyder,  Yes,  sir. 

TESTIMONY  OF  RALPH  SNYDER. 

Senator  Ladd.  Give  your  name,  address,  and  occupation. 

Mr.  Snyder.  Ralph  Snyder,  Manhattan,  Kans.  I am  a farmer  and  president 
of  the  Kansas  State  Farm  Bureau. 

Senator  Ladd.  You  are  familiar  with  the  resolution  that  has  been  introduced, 
and  any  information  that  you  have  you  can  give  in  your  own  way  and  proceed 
as  you  like. 

Mr.  Snyder.  The  resolution,  as  I understand  it,  is  for  an  investigation  of  the 
alleged  $250,000  slush  fund  which  was  supposed  to  be  raised  to  fight  the  organi- 
zation known  as  the  United  States  Grain  Growers  (Inc.). 

Out  in  my  section  I find  that  when  this  proposition  was  first  brought  up 
a great  many  newspapers — dailies  and  the  farm  press — carried  full-page  adver- 
tisements attacking  the  United  States  Grain  Growers.  Their  methods  seemed 
to  be  to  prejudice  the  minds  of  the  people  against  this  organization,  alleging 
tlmt  it  sought  to  upset  economic  laws— the  law  of  supply  and  demand — to  fix 
the  price  on  grain,  to  organize  a policy,  and  all  that  sort  of  thing;  and  wound 
n\}  with  warning  against  the  socialistic  tendency  of  this  organization,  alleging 
tlmt  we  are  socialistic.  This  we  claim  to  be  unfair,  in  that  it  has  no  socialistic 
tendencies,  that  it  does  not  seek  in  any  way  to  upsQt  economic  laws,  and  es- 
l»ecially  the  law  of  supply  and  demand,  but  rather  to  keep  that  from  being 
ni»set,  as  we  claim  it  is,  to  a certain  extent,  at  the  present  time  in  grain 
marketing. 

It'seems  that  they  sent  a great  many  large  posters  to  all  the  banks  of  the 
country  in  my  section,  so  far  as  I was  able  to  find  out,  and  to  the  elevator 
people.  AVe  have  700  of  these  cooperative  elevators  in  Kansas. 

AVe  claim  their  methods  are  unfair  in  that  they  seek  to  create  a prejudice 
against  cooperative  marketing.  AA"e  claim  that  our  proposed  plan  does  not  in 
any  way  tend  to  be  socialistic  or  paternalistic,  seeking  only  to  organize  in  a 
business  sort  of  way.  I do  not  know  that  I have  any  other  statement  to  make 
unless  you  have  some  questions. 

Senator  Ladd.  You  have  referred  to  those  who  are  attempting  to  break  up  the 
cooperative  movement,  but  you  have  not  identified  who  the  people  are,  or  the 
organization. 

Mr.  Snyder.  These  advertisements  and  posters  were  signed  by  the.  Grain 
Dealers’  National  Association. 

Senator  Ladd.  Do  you  know  who  the  officers  are  supposed  to  be  of  that  asso- 
ciation, or  who  the  representatives  are  that  sent  out  this  propaganda? 

^Ir.  Snyder.  As  to  the.  officers,  I do  not  know  that  I could  state  definitely,  to 
uiy  own  knowledge.  Their  representative,  Mr-  Atwood,  came  to  Kansas  to  talk, 
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and  I heard  him  myself.  He  stated  he  was  representing  the  Grain  Dealers* 
National  Association,  and  I heard  him  make  one  speech,  and  talked  with  him 
the  day  he  made  it. 

Senator  Ladd.  Did  I understand  yon  to  say  that  he  made  remarks  or  charges 
that  would  indicate  that  the  cooperative  movement  was  not  desirable,  or  that 
he  was  attempting  to  destroy  that? 

Mr.  Snyder.  Yes;  and  his  attack  was  on  the  United  States  Grain  Growers’ 
movement.  He  claimed  that  it  was — I do  not  know  that  I can  quote  his  exact 
language,  but  the  inference  that  he  seemed  to  draw,  the  conclusions  he  seemed 
to  try  to  reach,  was  that  it  was  socialistic,  and  that  it  was  being  led  by  dema- 
gogue leaders,  and  that  it  was  in  every  way  destructive  to  economic  conditions 
and  the  law. 

Senator  Ladd.  This  United  States  Grain  Growers  is  what  organization? 
Whom  do  they  represent?  Who  are  the  members  and  officers? 

Mr.  Snyder.  It  is  an  organization  of  grain  growers,  for  the  purpose  of 
marketing  their  own  grain  in  a more  economical  manner  than  it  is  being  mar- 
keted now  through  the  regular  channels. 

Senator  Ladd.  As  to  their  members? 

Mr.  Snyder.  Their  members — it  is  a voluntary  membership.  They  pay  a 
membership  fee  of  $10;  they  are  incorporated  as  the  United  States  Grain 
Growers  (Inc.),  and  the  membership  consists  of  grain  growing  farmers  all  over 
the  United  States. 

Senator  Ladd.  I do  not  know  that  I have  any  other  questions. 

Senator  Keyes.  When  was  the  United  States  Grain  Growers  incorpora te<l  ? 
How  old  an  organization  is  it? 

Mr.  Snyder.  I can  not  give  you  the  exact  date. 

Senator  Keyes.  Approximately? 

Mr.  Snyder.  The  meeting  at  which  we  decided  to  incorporate  was  held  April 
6 and  7,  1921. 

Senator  Keyes.  And  it  was  incorporated  under  the  laws  of  what  State? 

Mr.  Snyder.  Delaware. 

Senator  Keyes.  Can  you  give  us  some  idea  as  to  the  number  of  members 
of  the  organization? 

Mr.  Snyder.  The  number  of  members  of  the  organization  at  the  present 
time — the  last  report  I saw  they  were  in  the  neighborhood  of  40,000,  as  I 
remember. 

Senator  Keyes.  Distributed  over  how  many  States,  would  you  say,  ap- 
proximately? 

Mr.  Snyder.  I do  not  know  that  I can  give  you  the  exact  numbers.  One 
of  the  other  witnesses  can. 

Senator  Ladd.  In  the  Central  West? 

Mr.  Snyder.  Yes;  Nebraska,  Iowa,  North  Dakota,  Minnesota,  Illinois,  Okla- 
homa, Missouri ; mainly  in  those  States  and  Colorado. 

Senator  Keyes.  Perhaps  you  covered  this  before  I came  in ; if  so,  do  not 
repeat  it,  but  did  you  state  the  object  of  this  organization? 

Mr.  Snyder.  I stated  that. 

Senator  Ladd.  He  covered  that. 

Senator  Keyes.  That  is  all  right,  then.  I did  not  knoAV  that.  I think  that  is 
all  I have  to  ask. 

TESTIMONY  OE  C.  H.  GUSTAFSON. 

Senator  Keyes.  Give  your  full  name  and  occupation  to  the  stenographer, 
and  your  residence. 

Mr.  Gustafson.  C.  H.  Gustafson;  my  home  is  Lincoln,  Nebr. ; my  office  at 
the  present  time,  Chicago,  111. 

I am  a farmer  and  president  of  the  United  States  Grain  Growers  (Inc.). 

Senator  Keyes.  You  are  familiar  with  the  resolution  that  is  before  the  com- 
mittee? 

Mr.  Gustafson.  Yes,  sir. 

Senator  Keyes.  We  will  be  glad  to  have  you  make  any  statement  with  re- 
gard to  the  resolution  that  you  may  care  to  make. 

Mr.  Gustafson.  Well,  the  farmers  of  the  United  States  at  a convention 
created  a Committee  of  Seventeen,  for  the  purpose  of  devising  some  means 
whereby  they  could  market  their  grain  in  a national  way. 

Senator  Keyes.  About  when  was  that  meeting  held? 
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Mr.  Gustafson.  July  23,  1920,  in  Chicago,  111.,  and  the  committee  was  soon 
afterwards  appointed.  One  of  the  members  of  the  committee  was  Mr.  Ladd,  and 
myself,  and  Mr.  Snyder,  who  just  appeared  before  the  committee.  They  were 
members  of  the  Committee  of  Seventeen.  This  committee  worked  for  seven 
months,  investigating  all  sorts  of  marketing  facilities,  both  cooperative  and 
otherwise,  not  only  in  the  United  States  and  Canada  but  gathered  informa- 
tion from  all  civilized  countries  of  the  world,  and  completed  its  report  in  April, 
1021,  at  which  time  a delegate  convention  of  107  delegates — farmers — represent- 
ing all  the  different  farm  organizations  interested  in  grain  marketing,  met  at 
('liicago  and  acted  on  the  committee  report. 

After  three  days  and  two  evenings  discussion,  the  committee  report  was 
a<lopted  unanimously,  103  out  of  107  delegates  being  present. 

The  Uniteil  States  Grain  Growers  was  incorporated  on  April  20,  1921,  under 
the  laws  of  the  State  of  Delaware;  a board  of  directors  composed  of  21  farmers 
was  elected.  Most  of  these  men,  a good  many  of  tliem,  being  active  in  tlie 
cooperative  grain-marketing  movement,  and  some  of  them  experienced  in  the 
handling  of  grain  at  local  and  terminal  points. 

At  first  the  opposition,  the  present  grain  tivule,  did  not  pay  much  attention 
to  us;  tried  to  laugh  it  off;  tliat  it  would  not  succeed,  hut  about  June  27  a 
meeting  was  held  in  Cincinnati,  Ohio,  and  this  resolution  names  organizations 
who  were  represented  at  that  meeting.  I was  not  present  at  the  meeting,  and 
whatever  I have  to  say  along  that  line  of  information  is  through  the  press 
and  those  wiio  were  there.  As  I have  said,  a resolution  was  adopted  proposing 
to  raise  $250, (MK)  to  combat  our  movement,  and  some  money  un<loubtedly  was 
raised,  and  a committee  was  organized  with  headquarters  at  Chicago,  known, 
as  stated  in  the  press,  as  the  ^Mansfield  Committee.  Speakers  were  sent  to 
different  parts  of  the  country  agitating  and  speaking  and  arguing  against  the 
United  States  Grain  Growers  (Inc.). 

I particularly  recall  that  Mr.  Mansfield  himself  made  a talk  at  I.ansing, 
Alich.,  and  I was  invited  there  to  answer  the  charges  that  he  had  made,  the 
charg(‘s  principally  being  that  we  were  a radical,  socialistic  hunch  of  farmers, 
that  our  movement  was  dangerous  and  not  in  the  interest  of  the  farmer,  and 
so  on,  etc.  Later  on  I met  Mr.  Atwood  in  Kansas  in  a debate  along  the  same 
lines. 

A large  amount  of  printed  matter  was  sent  out  in  all  parts  of  the  grain- 
growing territory  of  the  United  States,  copies  of  which  we  would  ask  per- 
mission to  file  with  the  committee. 

Senator  Ladd.  I think  they  can  be  filed. 

Mr.  Gustafson.  If  they  are  not  on  file  already. 

We  claim  that  our  proposition  is  safe  and  sound.  It  is  a businesslike  propo- 
sition. It  is  in  the  interest  of  the  producer  as  well  as  of  the  consumer.  It  is 
truly  cooperative  in  its  nature,  not  in  any  way  monopolistic  or  a combination 
that  would  be  injurious  to  the  American  people. 

We  admit  that  anyone  has  a right  to  defend  his  business,  but  we  only  ask 
that  they  be  fair  and  tell  the  truth  when  they  do  so.  I personally  do  not  take 
any  delight  in  knocking  or  criticizing  the  other  fellow’s  system,  knowing, 
as  a farmer,  that  his  system  is  not  satisfactory  to  myself  or  other  farmers,  and 
our  intention  is  to  place  in  competition  with  the  present  unsatisfactory  system 
something  that  might  be  better  and  we  believe  will  be  better.  All  we  ask  for 
is  a fair  opportunity  to  compete  with  the  present  system. 

We  do  not  ask  for  privileges  of  any  kind;  at  least  I am  opposed  to  privileges 
to  farmers  as  a class  or  any  other  class.  I do  not  ask  for  any  appropriation 
of  money  .to  any  special  class.  We  only  ask  that  legislation  may  be  had  that 
will  make  it  possible  for  us  to  compete  on  a fair  basis,  on  the.  cooperative  basis, 
which  we  believe  is  a good,  sound,  economic  way  of  doing  business,  haivdling 
farmers’  jiroducts.  shortening  the  route  between  producer  and  consumer.  It 
Is  nett  a monev-making  scheme.  It  is  a money-saving  proposition.  We  propose 
to  handle  tlie  grain  at  the  necessary  cost  of  handling  grain  properly,  dis- 
tributing hack  any  savings  that  might  he  made  to  the  producers,  in  proportion 
to  the  amount  of  business  done  or  furnished  to  the  association.  It  is  strictly 
a producers’  organization— that  is,  only  those  who  produce  grain  or  receive  grain 
rent  can  heconie  members  of  this  organization.  It  is  a nonstock,  nonprofit 
organization.  The  plan  provides  for  the  necessary  machinery  to  handle  grain 
at  local  and  terminal  points.  Our  aim  is  to  get  grain  as  directly  as  possible 
from  the  producers  to  the  miller  and  the  exporter. 

I do  not  know,  Mr.  Chairman,  that  I care  to  make  any  further  direct  state- 
ments, but  would  be  glad  to  answer  any  question  that  I can  answer. 
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Senator  Ladd.  In  order  that  we  may  have  it  for  tlie  record;  Before  you  iden-  1 
tilled  yourself  with  the  Grain  Growers’  Association,  you  had  considerable  ex-  ' 
perience  in  cooperative  sellinj^? 

Mr.  Gustafson.  Yes,  sir;  about  eij?ht  years  ago  I was  electetl  president  of 
an  orjianization  in  Nebraska,  a farmers’  organization,  whose  principal  efforts 
were  to  develop  cooperative  marketing,  and  a number  of  the  cooperative  in- 
stitutions were  established  from  year  to  year,  such  as  jrrain  elevators,  cream- 
eries, and  live-stock  marketing,  and  some  buying  of  the  necessary  things  that  \ 
the  farmers  need  was  done,  a cooperative  insurance  company  was  established, 
and  so  on.  This  business  amounted  to  millions  and  millions  of  dollars.  A 

Senator  Ladd.  Of  business? 

Mr.  Gustafson.  Of  business.  The  last  year  I was  connected  w ith  our  live-  • 
stock  company  cooperative,  we  handled,  if  I remember  correctly,  $20,OCK),(X)0  * 
worth  of  live-stock,  charging  the  regular  commission,  and  giving  the  regular 
service,  and  paying  patronage  dividends  at  the  end  of  the  year,  wdiich  amounttxl 
to  r>()  per  cent  of  the  commissions  charged;  that  is,  if  a shipper  paid  us  $15 
for  the  selling  of  a car  of  live  stock  he  n^^'eived  $7.50  in  dividends  at  the  end  i 
of  the  year.  Several  hundred  thousand  dollars  have  been  paid  cnit  by  that  i 
organization  alone  in  the  way  of  savings  on  commissions.  { 

The  price  brought  by  the  company  for  its  customers  was  as  good  as,  or  b(dter 
than,  the  average  prices  of  other  commission  companies  and  at  the  end  of  four 
years — the  last  report  I had  I think  was  in  October  last  year — handled  202  ‘ 
cars  more  live  stock  than  the  next  highest  farm  organization  in  the  Omaha  |; 
yards.  There  are  52  commission  companies  there. 

Those  are  some  of  the  activities  I w'as  engaged  in. 

Senator  Ladd.  Wheat  is  handled  largely? 

Mr.  GUvStafson.  Yes;  w'e  bad  several  elevators  doing  millions  of  dollars 
worth  of  business  at  a great  saving  on  the  cooperative  j)lan.  ' 

Senator  Ladd.  And  your  membership  in  that  association — how  many  members 
did  ,vou  have?  \ 

Mr.  Gustafson.  Thirty-five  or  forty  thousand.  I resigned  last  April,  wdien  ] 
I became  identified  with  the  United  States  Grain  Growers.  , 

Senator  I.add.  What  is  the  meml)ership  of  the  United  States  Grain  Grow'ers? 

Mr.  Gustafson.  A membership  campaign  is  on,  started  last  summer  in  a 
small  way,  and  the  membership  now,  I think,  is  very  close  to  :I8,000.  I l>e-  i 
lieve  that  I have  something  that  I can  verify  here;  B9,9t)5  is  our  last  report.  | 
This  membership  is  in  11  of  the  principal  grain-growing  States,  Indiana,  Illi-  J 
nois,  Iowa,  Missouri,  Kansas,  Oklahoma,  Colorado,  Nebraska,  a few^  in  Wyo- 
ming.  South  Dakota,  North  Dakota,  and  Minnesota.  The  campaign  for  mem-  J 
bership  is  now  on  in  practically  all  the  States,  particularly  in  five  of  them.  1 
in  quite  an  extensive  way.  We  have  nearly  1,CMX)  elevators  signed  \\\) — 969  f 
in  the  last  I'eport  I have.  9 

Senator  Ladd.  Would  you  tell  us  from  what  source  this  opposition  seems  to  V 
come?  Do  I understand  that  it  comes  from  competing  elevators  or  chambers  M 
of  commerce,  or  what  is  the  source?  |j 

Mr.  Gustafson.  The  principal  opposition  comes  from  the  boards  of  trade,  M 
and  chambers  of  commerce,  and  grain  exchanges  of  Chicago,  Omaha,  Kansas  I 
City,  Minneapolis,  and  others.  fl 

Senator  Ladd.  Doe.s  this  association  do  business,  or  propose  to  do  Inisiness,  W 
through  those  chambers  of  commerce  and  exchanges,  or  wdiat  is  the  reason  jfl 
for  this,  the  apparent  reason?  1 

Mr.  Gustafson.  That  is  not  fully  decided.  We  have  by  resolution  a permit  1 
to  apply  for  memberships  in  these  associations,  but  we  have  not  done  so.  1 
Senator  Ladd.  And  authorization  from  .vour  membership?  I 

Mr.  Gustafson.  Board  of  directors.  1 

Senator  Ladd.  Has  there  been  any  opposition  on  the  part  of  chambers  of  j| 
commerce  and  exchanges  to  prevent  farmers’  cooperative  organizations  from  1 
becoming  members ? ij 

Mr.  Gustafson.  Yes,  sir;  lots  of  it.  m 

Senator  Ladd.  They  do  not  allow  them  to  become  members?  j 

Mr.  Gustafson.  I beg  your  pardon? 

Senator  Ladd.  My  understanding  is  that  they  do  not  allow'  them  to  become  U 
members.  B 

Mr.  Gustafson.  That  is  correct;  until  just  recently  I understand  the  farm  B 
organizations  have  obtained  memberships  in  the  Kansas  City  Grain  Exchange,  fl 
but  not  according  to  the  cooperative  plan.  It  is  just  a straight  grain  commission  9 
firm  membership.  B 
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Senator  Ladd.  What  is  the  apparent  reason  for  their  opposition,  the  grain 
exchanges? 

Mr.  Gustafson.  I have  had  a great  deal  to  do  with  that  and  have  applied 
for  membership  in  grain  exchanges,  and  as  I find  it  the  principal  opi>osition 
is  if  we  go  in  there  and  adopt  our  patronage  dividend  plan,  they  will  have 
to  reduce  the  commissions  or  else  go  out  of  business.  That  seems  to  be  the 
reason. 

Senator  Ladd.  The  other  members  of  the  exchange? 

Mr.  Gustafson.  Yes,  sir;  the  other  members  of  the  exchange;  in  other 
words,  they  are  fighting  and  opposed  to  this  idea  of  patronage  dividends. 
They  call  it  a rebate.  We  call  it  a patronage  dividend. 

Senator  Ladd.  I think  for  the  present  that  is  all. 

Mr.  Gustafson.  May  I amplify  by  saying  when  I made  application  they 
told  me  if  we  would  give  up  that  idea  it  would  be  all  right;  but  if  w'e  wanted 
to  maintain  the  idea  of  the  patronage-dividend  plan,  nothing  doing,  even 
though  we  oft'ere<l  to  abide  by  every  other  rule  in  the  exchange  by  proving 
we  were  of  good  character  and  business  standing,  and  so  on;  but,  in  spite  of 
all  that,  they  said  we  could  not  become  members. 

Senator  Keyes,  May  I inquire  if  any  of  these  applications  you  made  for 
membership  were  made  from  August  last?  That  was  the  time  w'e  passed  the 
futures  trading  act. 

Mr.  Gustafson.  We  have  not  applied  for  membership  since  then.  We  are 
still  waiting  to  see  what  the  outcome  will  be  of  the  Supreme  Court  decision 
on  that  law. 

Senator  Keyes.  Your  applications  were  made  prior  to  the  passage  of  that? 

*\Ir.  Gustafson.  Y"es,  sir. 

Senator  Keyes.  The  activities  of  your  present  organization,  the  United 
States  Grain  Growers,  is  confined  to  grain? 

Mr.  Gustafson.  Y"es,  sir;  grains  of  all  kinds. 

Senator  Keyes.  I think  that  is  all. 

Senator  Ladd.  If  you  have  any  other  statements  to  make  w'e  wdll  be  very 
glad  to  have  them  in  the  record. 

Mr.  Gustafson.  I can  not  think  of  any  at  the  present  time. 

TESTIMONY  OF  H.  M,  HILL. 

Mr.  Hill.  I am  considerably  handicapped  in  my  hearing.  You  will  have  to 
sj)cak  rather  directly.  I do  not  get  the  sense  of  the  meeting  or  the  testimony 
at  all. 

Senator  Keyes.  Your  occupation  and  residence,  please? 

^Ir.  Hill.  I am  a farmer  and  have  no  other  source  of  income — live  on  the 
farm;  am  from  La  Fontaine,  Kans. 

Senator  Keyes.  .lust  tell  us  your  own  story  in  regard  to  your  interest  in  this 
resoultion  that  is  before  the  committee  at  the  present  time. 

Mr.  Hill.  I have  direct  knowledge  of  the  propaganda  that  has  been  put  out 
by  oiir  grain  dealers.  I am  the  president  of  a local  farm  organization  in  our 
comity,  and  am  well  acquainted  with  the  bankers  all  over  the  county  and 
with  the  different  local  grain  organizations,  cooperative  grain  organizations, 
and  during  the  last  year  I know'  that  they  received  letters  direct  from  the 
grain  dealers’  organization  wariung  them  against  cooperative  organizations 
hy  the  farmers  for  the  purpose  of  selling  grain. 

I saw'  two  of  these  circulars  myself,  and  heard  the  bankers  in  our  county 
in  an  open  meeting  give  testimony  to  the  effect  that  practically  all  of  them 
had  received  these  letters.  The  two  letters  I saw'  were  just  general  letters, 
in  which  they  w'urned  the  business  men  against  the  idea  that  farmers  couhl 
conduct  this  business  in  tlie  same  systematic  and  economic  way  that  the  grain 
dealers  had,  but  the  bad  feature  of  the  propaganda,  from  our  standpoint,  was 
that  these  letters  w’oimd  up  by  the  exact  wording,  “ remember  the  Non-Partisan 
League.” 

We  object  to  being  linked  w'ith  the  Non-Partisan  League  in  any  w'ay,  shaiie, 
manner,  or  form. 

As  a member  of  considerable  experience  in  the  organization  and  the  help- 
ing of  farmers  in  their  organizations,  I have  tried  for  a great  many  years  to 
sti*er  clear  of  the  radical  element,  and  we  realize  that  that  is  a danger  to  our 
»oal  farmers’  organizations,  and,  of  course,  they  are  trying  to  take  advantage 
<>f  that  particular  failure  in  farm  organizations  in  the  AVest.  AA>  are  trying 
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to  steer  clear  of  that,  and  do  not  wish  to  l>e  linked  with  them  in  any  shape, 
manner,  or  form. 

Senatoi’  Ladd.  You  say  that  there  has  been  a great  deal  of  propaganda  and 
attempts  to  prevent  the  farmers  from  cooperating.  Have  they  succeeded  in 
getting  away  any  of  your  members? 

Mr.  Hill.  I do  not  think  so  at  all.  No,  sir;  I am  not  alarme<l  by  that  situa- 
tion in  the  least.  However,  I wish  to  say  in  my  particular  section  we  have 
anticipated  and  tried  to  stop  the  effect  of  that  propaganda.  I am  rather  in- 
clined to  think,  so  far  as  we  are  concerntMl,  if  the  grain  dealers  will  spend 
twice  the  sum  for  propaganda  in  my  section,  they  will  succeed  in  getting 
an  organization  of  genuine  farmers,  for  the  real  pui*pose  of  getting  the  coop- 
erative effort.  But,  understand  me.  our  position  is  this:  We  are  just  simply 
warning  our  members  against  that  and  keeping  them  well  informed,  ami  we 
are  keeping  close  touch  with  our  bankers  and  merchants,  and  those  who  would 
naturally  work  against  us. 

Senator  Keyes.  Did  I understand  you  to  say  that  the  bankers  would  natu- 
rally work  against  you? 

Mr.  Hill.  They  will  naturally  work  against  any  such  an  organization  as  the 
Non-Partisan  League.  That  is  the  idea  I want  to  give. 

Senator  Keyes.  I did  not  quite  understand  you. 

Do  you  find  that  the  bankers  are  antagonistic  to  the  work  that  you  are  trying 
1o  carry  on? 

Mr.  Hill.  Not  at  all.  They  are  distinctly  favorable  to  us. 

Senator  Keyes.  They  are  rather  helpful? 

Mr.  Hill.  Yes,  sir ; decidedly  so. 

Senator  Ladd.  I guess  that  is  all. 

TESTIMONY  OF  C.  H.  GUSTAFSON — Resumed. 


Mr.  Gustafson.  I want  to  state  to  the  committee  that  this  is  a strictly  grain- 
merchandizing  organization,  composed,  as  I said,  of  fanners,  regardless  of  who 
they  are  or  where  they  'nelong.  It  is  the  united  effort  by  practically  every  farm 
organization  of  any  consequence  in  the  United  States. 

The  members  of  the  Committee  of  Seventeen  were  composed  of  representatives 
of  all  leading  farm  organizations.  The  107  that  met  in  Chicago  were  repre- 
sentatives of  all  the  different  farm  organizations,  so  it  is  a united  effort  of  dif- 
ferent farm  organizations  to  develop  this  farmers’  marketing  plan. 

I do  not  knoAv  whether  I did  explain  fully  just  the  details  of  our  way  of 
going  after  this  or  developing  this  marketing  plan.  We  sign  up  the  farmers 
with  the  United  States  Grain  Growers  for  a 5-year  contract  that  runs  to  our 
local  coo])erative  elevators,  and  provides  that  all  the  grain  that  the  farmer 
sells  outside  of  his  own  community — that  he  does  not  sell  to  his  neighbor  for 
feed — shall  be  marketed  through  our  organization,  giving  him  the  privilege  to 
market  whenever  he  wishes.  The  time  is  not  determined  by  us,  but  by  tlie 
farmers ; nor  the  quantity,  hut  is  determined  by  him.  We  are  to  be,  in  other 
words,  his  commission  firm. 

All  the  grain  that  is  signed  up  to  us,  the  country  elevator  signs  a contract 
with  the  United  States  Grain  Growers  that  they  will  deliver  to  us,  leaving  the 
local  operation  and  control  of  the  local  coo^rative  elevator  entirely  in  the 
hands  of  the  local  people.  There  is  no  financial  responsibility  assumed  by  the 
local  elevator,  and  no  membership.  That  contract  is  signed  free  of  cost.  The 
farmer  pays  $10  for  his  own  membership  for  life  when  he  joins  the  United  States 
Grain  Growers.  There  is  no  other  assessment  or  fees  of  any  kind.  The  $10 
is  being  used  to  organize  and  afford  the  necessary  facilities  to  operate  tins  con- 
templated plan.  After  it  is  put  in  operation  there  will  only  be  deducteil  from  the 
grain  the  actual  operating  expenses  of  the  company,  it  being  a nonstock,  non- 
profit concern. 

I believe  I have  overlooked  making  that  plain  to  the  committee. 

Senator  Keyes.  I do  not  think  you  did  state  that. 

Senator  Ladd.  In  that  connection,  who  constitutes  the  officers  of  the  Grain 
Grow'ers,  how  many  are  there,  and  how  long  do  they  hold  office? 

Mr.  Gustafson.  There  are  21  directors  under  our  present  arrangements.  It 
is  comix)sed  of  actual  farmers,  and  most  of  them  men  formerly  and  at  present 
engaged  in  cooperative  marketing  work.  They  are  selected  from,  all  principal 
parts  of  the  grain  growing  States,  where  grain  is  principally  grown. 

The  first  board  was  elected  last  April,  and  serves  until  the  21st  day  of 
March  this  year,  when  the  first  board  retires.  The  new  board  selected  at 
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that  time  will  be  elected,  half  of  them  for  a term  of  one  year,  and  half  for  a 
term  of  two  vears.  The  members  meet  at  their  local  shipping  ix)int  in  the 
early  part  of 'February  to  select  the  delegates  to  go  to  the  congressional  dis- 
tricts, with  as  many  votes  as  there  are  members  in  that  community.  At  the 
oongressional  district  meeting  ftiese  delegates  select  one  delegate  to  go  to  the 
next  meeting  at  Chicago,  representing  the  membership  of  that  congressional 
district  witl)  as  many  votes  as  there  are  members  in  the  congressional  dis- 
tricts, so  that  every  farmer  belonging  to  the  congressional  district  has  a voice 
and  vote  in  the  election  of  directors  and  determining  the  policies  of  the 
organization. 

If  a farmer  who  has  joined  and  become  a member  should  quit  the  farming 
business,  he  automatically  goes  out  as  a voting  member.  He  does  not  have  a 
vote,  but  if  he  should  go  hack  into  farming,  he  comes  back  and  is  a member, 
his  ineinbersliip  being  renewed  witliout  any  extra  charges. 

Senator  Ladd.  I think  that  is  all  the  questions  I have. 

Senator  Keyes.  Do  you  have  a copy  of  the  contract? 

Mr.  Gustafson.  Our  attorney  will  be  on  the  stand,  and  he  will  take  up  the 
contract  question. 

Senator  Keyes.  I would  like  to  have  a copy  put  in  the  record. 

Mr.  Gustafson.  Mr.  Thorne  will  appear  before  you. 

TESTIMONY  OF  CLIFFORD  THORNE. 

Mr.  Thorne.  My  name  is  Clifford  Thorne,  of  the  firm  of  Thorne  & Jackson, 
Chicago.  I am  general  counsel  for  the  United  States  Grain  Growers  (Inc). 

Senator  Keyes.  You  are  familiar  with  the  resolution  before  this  committee? 

Mr.  Thorne.  Yes,  sir. 

Senator  Keyes.  We  will  be  very  glad  to  hear  you  make  any  statement  that 
you  desire  to  make. 

Mr.  Thorne.  You  have  been  conducting  several  hearings  that  I have  not  had 
the  privilege  of  attending.  I feel  that  I might  cause  duplication  in  making  a 
general  statement. 

I might,  in  a few  sentences,  relate  ray  connection  with  the  work,  and  present 
a copy  of  the  contract,  and  leave  it  with  you. 

Senator  Keyes.  Very  well. 

(The  contract  referred  to  is  as  follows:) 

U.  S.  Grain-Growers  (Inc.) 

COPY  OF  ELEVATOR  COMPANY  CONTRACT. 


This  agreement  made  and  entered  into  this  day  of  , 19 — , be- 

twmi  the  U.  S.  Grain  Growers  (Inc.),  a nonstock,  nonprofit  corporation  duly 
organized  and  existing  under  the  laws  of  the  State  of  Delaware  (hereinafter 

referred  to  as  the  U.  S.  Association),  party  of  the  tir.st  part,  and  the  , 

a corporation  (or)  association,  duly  organized  and  existing  under  the  laws  of 
(hereinafter  referreil  to  as  the  Elevator  Co.,  unless  otherwise  specifi- 
cally indicated),  party  of  the  second  part, 

Witnesseth : 

In  consideration  of  the  iimtual  obligations  of  the  respective  parties  hereto, 
of  similar  obligations  between  other  elevator  companies  and  the  U.  S.  Asso- 
ciation, of  the  expenses  incurred  and  to  be  incurreil  by  the  Elevator  Co.  in 
Itroviding  local  facilities  for  weighing,  grading,  storing,  handling,  proceping, 
and  shipping  grain ; of  the  undertaking  on  the  part  of  the  U.  S.  Association 
to  provide  competent  statistical,  financial,  and  other  expert  assistants,  ,to 
establish  crop  and  market  news-gathering  agencies,  and  to  acquire  the  use 
of  marketing  facilities  for  the  purpose  of  providing  an  efficient  cooperative 
marketing  system  for  grain  for  the  purpose  of  providing  the  producers  with 
better  credit  and  storage  facilities  which  will  tend  to  make  possible  a more 
even  distribution  of  grain  throughout  the  year,  thereby  tending  to  stabilize 
prices;  and  in  order  to  reduce  waste  in  handling,  to  encourage  a more  efficient 
production,  to  reduce  transportation  costs  by  more  direct  shipments  from  points 
of  origin  to  centers  of  consumption,  to  make  less  frequent  and  violent  fluctua- 
tions in  prices  due  to  speculation,  and  to  reduce  the  excessive  costs  occasioned 
by  the  present  wasteful,  uneconomic  system  of  marketing  the  grain  crops  of  the 
^"uited  States. 
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Now,  therefore,  said  parties  agree  as  follows : 

Section  1.  The  Elevator  Co.  agrees  to  market  through  the  U.  S.  Association 
all  the  grain  committed  to  it  for  sale  or  shipment  by  members  of  the  U S As- 

under  the  terms  of  a contract  be- 
growers’  coiiTrLu^  Elevator  Co.  thereinafter  referred  to  as  the 

Sec.  2.  The  U.  S.  Association  agrees  to  endeavor  to  sell  said  grain  directlv 

manufacturers,  exporters,  or  others  within  or  with- 
Hoo^  fnYnp  States  at  the  best  prices  obtainable  by  it  under  market  condi- 
tions, in  accordance  ^ylth  the  terms  of  this  contract. 

VI growers  covered  by  this  contract  that  is  in  iiossession 
o the  Ele\ator  Co.  and  unsold  upon  the  effective  date  hereof  mav  be  committed 
for  sale  under  this  contract. 

^ S.  .^sociation  shall  make  rules  and  regulations  for  standard- 
/pr  1 uianner  of  keeping  warehouse  and  elevator  records  and  accounts  and 
for  making  reports  required  by  the  U.  S.  As.sociation ; and  the  Elevator  Co  shall 
observe  and  obey  all  such  rules  and  regulations  and  shall  permit  the  examina- 
* said  records,  accounts,  and  reports  by  the  U.  S.  Association, 

SEC.  0.  The  Elevator  Co.  agrees  to  make  reasonable  requests  of  growers  for 
statistical  data  as  the  U.  S.  Association  may  desire,  and  to  trans- 
mit the  same  promptlj  to  the  said  U.  S.  Association,  using  such  form  for  that 
purpo.se  as  may  be  provided  by  the  said  U.  S.  Association  ; and  the  U S \s 
soc-iation  upon  reasonable  request  therefor,  shall  furnish  the  Elevator' Co  for 
the  use  of  the  grower,  market  news  and  other  information  in  its  possession  con- 

ss'sxrxs  ''■'■‘'O' 

stoiing.  and  shipping  of  grain,  subject  to  this  contract;  and  the  Elevator  Co’ 
agrees  to  observe  and  perform  any  such  reasonable  rules  and  regulations  as  mav 

be  prescribed  by  the  U.  S.  Association  not  in  conflict  with  State  an 
rules,  regulations,  and  statutes.  reuerai 

Sec.  7.  The  Elevator  Company  shall  reiiort  to  the  U.  S.  Association  any 
hen  or  liens  upon  the  grain  covered  by  this  contract,  and  the  U.  S.  Association 
may,  within  its  discretion,  pay  off  all  or  any -part  of  such  lien  or  liens  and 
deduct  such  payments  and  any  costs  connectetl  therewith  from  the  proceeds  of 
the  sale  of  such  gram.  The  Elevator  Co.  shall  warrant  the  title  to  all  grain 

nnrt^i  V ‘^^‘'!^ocmti(ui  for  sale,  exwpt  to  any  Incunilirances  re- 

ported  to  the  Elevator  Co.,  in  writing  prior  to  the  time  of  shipment 

SEC.  8.  t pon  that  grain  which  is  committixl  to  the  Elevator  Co.  to  be  sold  on 
the  basis  of  a price  to  be  determined  from  the  net  resale  value  thereof  less 
deductions  fiir  the  cost  of  handling,  the  U.  S.  As.sociation,  within  its  discretion 
may  make  advance  payments  as  market  and  financial  conditions  warrant  • pro- 

Uierebv  A^^^^^i^tion  against  losses 

Sec.  9.  It  is  expressly  agreed  and  understood  that  all  debts  of  the  U S 
Association  shall  be  incurred  in  its  own  name  and  without  responsibilitv  there- 
for  on  the  part  of  the  Elevator  Co.,  except  when  specific  authority  or  approval 
of  the  .same  in  writing  shall  have  been  given  by  the  Elevator  Co. 

Sec.  10.  The  F S.  Association  is  e.xempte.rfrom  liabilitv  for  losses  incurred 
in  marketing  and  selling  grain  covered  by  this  contract  that  are  not  due  to  its 

The  Elevator  Co.  shall  be  responsible  for  and  charged  with  allowances 
deductions,  or  losses  niade  or  sustained  by  the  U.  S.  Association  arising  from 
tiie  negligence  of  the  Elevator  Co.  ^ 

Sec.  11  Joint  pools,— in  consideration  of  the  mutual  obligations  of  the  parties 
her^o,  that  the  Elevator  Co.  shall  furnish  the  necessary  facilities  for  local 
handling  and  shall  sell  exclusivey  through  the  U.  S.  Asswiation  the  grain^e- 
ceiv^  from  members  of  the  U.  S.  Association,  and  that  the  U.  S.  Association 
shall  undertake  to  supervise  the  joint  pooling  of  grain  as  defined  in  the  growers’ 
contracts,  and  s-haD  undertake  to  provide  the  facilities  which  mav  be  reasonably 
necessary  for  the  same,  it  is  hereby  agreed  between  said  parties  as  follows- 

(a)  The  local  pooling  committee,  as  defined  in  the  growers-’  contract^*  *or 
other  duly  authorized  agency,  shall  receive,  weigh,  proce.ss,  warehouse,  and 
ship  all  gram  committed  to  a joint  pool  by  members  of  the  U.  S.  Association 
sub.i^t  to  orders  of  the  U.  S.  Association  which  shall  be  observed  and  performed 
insofar  as  the  facilities  available  reasonably  permit.  Tlie  U.  S.  Association 
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shall  classify  all  jiooled  grain  by  variety,  (juality,  grade,  or  any  other  com- 
mercial standard  and  mingle  or  pool  said  grain  with  grain  of  like  classification 
commit  teed  to  the  pool  by  others  iwirticipating  therein. 

(b)  The  U.  S.  Association  may  order  the  transfer  of  said  grain  to  any 
elevator  and  direct  the  manner  in  which  it  is  handled  therein. 

(c)  The  U.  S,  Association  shall  undertake  to  sell  said  grain,  together  with 
grain  of  like  classification  and  grade  coniuiiiteil  to  the  pool  by  others,  at  its 
own  discretion  in  respect  to  time,  conditions,  and  terms,  at  the  best  prices  ob- 
tainable by  it  under  market  conditions,  collect  the  proceeds,  and  shall  pay  over 
the  net  amount  received  therefrom,  as  payment  in  full  to  the  autliorized  repre- 
sentative>!  of  those  participating  in  the  pool,  according  to  the  value  of  the  grain 
contributed  by  each  of  them,  after  making  deductions  for  the  cost  of  handling 
and  such  other  charges  against  said  grain  as  are  authorize<l  by  this  contract, 
and  also  making  such  credits  as  may  be  due. 

(d)  The  growers  under  contract  with  the  Elevator  Co.  under  the  growers’ 
contracts,  participating  in  a joint  pool,  agree  that  their  grain  shall  be  so 
niingletl  and  that  the  net.  returns  therefrom,  less  all  costs  of  handling,  advances, 
and  charges,  shall  he  crediterd  and  i»aid  to  them  on  a proixirtional  basis,  con- 
sidering all  differentials  and  adjustments,  out  of  the  receipts  from  the  sale  of 
all  grain  of  like  classification. 

(0)  The  pool  shall  be  for  a crop  year,  and  payment  shall  be  made  from  time 
to  time,  as  rapidly  as  practicable,  within  the  discretion  of  the  U.  S.  Association, 
in  due  proix>rtion  until  the  accounts  of  the  pool  are  fully  settled. 

if)  The  U.  S.  Association  may  borrow  money  in  its  name  on  the  grain 
through  drafts,  acceptances,  notes,  or  otherwise,  on  any  warehouse  receipt  or 
bill  of  lading,  upon  any  accounts  for  the  sale  of  the  grain  or  on  any  commercial 
paper  delivered  therefor. 

(g)  Losses  due  to  failure  of  customers  or  banks  and  losses  occurring  in  the 
handling,  storing,  shipping,  or  marketing  of  pooled  grain  shall  lie  charged 
against  the  pool  and  not  against  the  individual  grower  or  local  pooling  com- 
mittee or  other  agency  delivering  the  grain  directly  affected  thereby,  provided 
the  said  loss  is  not  due  to  the  negligence  of  the  said  parties  delivering  the  grain. 

The  foregoing  agreement  as  to  the  handling  of  joint  ixiols  is  severable  and 
distinct  from  the  balance  of  this  contract;  and  the  terms  and  conditions  stated 
elsewhere  in  this  agreement  do  not  depend  upon  any  of  the  provisions  contained 
in  this  section. 

Sec.  12.  Deductions  for  ike  cost  of  handling. — The  proce^^ds  from  ail  sales 
fd‘  grain  made  by  the  U.  S.  Association  shall  he  paid  by  the  purchasers  thereof 

the  said  U.  S.  Association,  which  proceeils  shall  be  blended  into  one  general 
fund;  and  tlie  U.  S.  Association  shall  deduct  from  said  proceeds  such  uniform 
amounts  or  percentages  as  shall  be  deemed  ne^*essary  from  time  to  time  by  the 
duly  constitutes!  officers  or  representatives  of  the  U.  S.  As.sociation,  in  order  to 
meet  all  expenses  properly  chargeable  to  the  handling  of  such  grain;  and  also 
certain  otlier  deductions  shall  he  made  in  order  to  provide  special  funds  for 
carrying  out  the  purposes  of  the  U.  S.  Association.  The  deductions  stated  in 
Ihe  preceding  sentence  shall  be  described  in  this  and  all  related  contracts  as 
ficMluctions  for  tlije  cost  of  handling.  The  net  proceeds  from  said  sales  above 
advances  which  have  been  made  by  a properly  constituted  authority  shall  be 
paid  to  those  entitled  to  the  same,  in  accordance  with  the  usual  customs  of  the 
trade  in  handling  such  transactions. 

Tlie  special  funds  mentioned  in  the  preceding  paragraph  shall  include  those 
deemed  necessary  by  the  lioard  of  directors  of  the  U.  S.  Association  for  the 
ac<iuisition  by  purchase,  lease,  or  otherwise,  of  the  control  of  property  to  be 
used  by  the  said  association  or  affiliated  organizations,  for  the  retirement  of 
obligations  incurred  in  the  purchase  of  such  property  or  in  the  operation  of 
the.  business  of  the  said  association,  for  any  debt  due  and  unpaid  from  the 
.grower  to  the  U.  S.  Association,  and  whenever  otherwise  specifically  authorized 
in  writing  by  the  grower;  for  the  creation  of  reserves  for  such  retirements,  for 
renewals;  and  for  any  other  expenditures  which  the  said  U.  S.  Association,  its 
officers  or  agents  are  authorized  to  incur. 

So  far  as  practicable  all  capital  exi^enditures  and  interest  charges  on  in- 
vestments in  marketing  facilities  shall  be  incurred  by  self-sustaining  subsidiary. 


nr  affiliated  orgaidzutions,  and  appropriate  charges  shall  be  levied  against  the 
grain  using  the  facilities  furnislied  by  such  organizations.  All  operating  and 
‘•apital  expenditures  which  are  lawfully  incurretl  in  accordance  with  the  powers 
and  duties  of  the  U.  S.  Association  shall  be  prorated  fairly  and  justly  in 
accordance  with  the  judgment  of  the  oflicers  of  the  U.  S.  Association  against 
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the  grain  necessitating  such  expenditures ; provided,  however,  that  if  the  grain 
is  sold  on  a grain  exchange,  and  no  other  service  of  a substantial  character  is 
rendered  by  the  U.  S.  Association,  the  total  exi>enditnres  which  shall  be 
considered!  chargeable  against  said  grain  shall  in  no  case  exceed  1 i>er  cent  of 
its  value  unless  the  standard  charge  for  similar  service  shall  be  more  than  1 
per  cent,  in  which  case  said  total  charges  by  the  U.  S.  Association  shall  not 
exceed  such  standard  charge.  On  other  grain  where  facilities  requiring  capital 
investment  are  used,  the  maximum  deductions  for  any  one  year  from  the  pro- 
cee<ls  of  all  sales  of  grain  to  be  made  for  capital  expenditures,  interest  charges> 
etc.  (aside  Irom  ordinary'  operating,  including  overhead  expenses)  in  order  to 
acquire  the  ownership  or  control  over  marketing  facilities  shall  in  no  case 
excee<l  1 per  cent  of  the  value  of  the  grain  so  handled  by  the  U.  S.  Association. 
The  distinction,  in  accounting,  between  capital  and  operating  income  and  ex- 
penditures, shall  be  in  accordance,  so  far  as  practicable,  with  the  rules  adoptetl 
for  common  carriers  by  the  Interstate  Commerce  Commission. 

The  amount  of  de<luctions  for  the  cost  of  handling,  as  above  sj>ecified,  shall  be 
estimate<l  by  the  board  of  directors  of  the  U.  S.  Association,  and  shall  be  so 
established  as  to  yield  as  nearly  as  may  he  a sum  of  money  e<]uivalent  to  the 
operating  and  capital  expenditures  and  reserves,  and  such  other  expenses  as 
may  be  reasonably  estimated  as  essential  to  be  incurred  by  the  U.  F>.  Associa- 
tion, and  its  subsidiary  organizations,  for  the  ensuing  year.  In  case  a sum  in 
excess  of  such  requirements  shall  be  collected  during  any  fisral  year,  it  shall 
be  set  aside,  or  invested  to  meet  the  obligations  or  needs  of  the  future,  for  the 
use  and  benefit  of  the  grc»wers ; unless  the  same  shall  be  I'elatively  large  and  sub- 
stantial. in  which  case  the  U.  S.  Association  may  distribute  all,  or  a part  of  the 
same,  to  its  members  in  proportion  to  the  gi'ain  sold  through  the  U.  S.  Associa- 
tion, at  such  time  as  it  shall  determine.  Ami  the  Elevator  Co.,  for  valuable  con- 
sideration, receipt  of  which  is  hereby  acknowledged,  waives  all  right,  title,  and 
interest  in  and  to  any  i>ortion  of  such  funds. 

It  is  understood  and  agreed  that  this  contract  and  the  contract  between  the 
grower  and  the  Elevator  Co.  provide  fully  and  adequately  for  the  equitable  dis- 
tribution of  the  proceeds  from  the  sale  of  grain  by  the  U.  S.  Association  or  its 
subsidiary’  organizations,  and  that  any  charges  and  deductions  hereunder  revert 
back  to  the  benefit  of  the  grower  through  his  membership  in  the  U.  S.  Associa- 
tion. 

The  U.  S.  Association  shall  issue  certificates  to  the  Elevator  Co.  indicating 
the  proportionate  amounts  of  the  deductions  for  capital  expenditures  and  of 
the  excess  from  other  deductions  attributable  to  grain  received  therefrom;  and 
the  Elevator  Co.  shall  issue  proportionate  certificates  based  thereon  to  the 
member  of  the  U.  S.  Association.  Such  certificates  shall  indicate  a pro  rata 
interest  in  such  deductions,  distributable  only  in  the  form,  at  a time  and  in  the 
manner  determined  by  the  U.  S.  Association.  The  said  certificates  shall  be 
assignable  freely  by  indorsement,  but  shall  not  be  deemed  as  obligations  of 
the  U.  S.  Association  with  definite  or  other  maturity,  and  shall  not  bear  interest; 
and  they  shall  not  represent  any  obligations  or  rights,  other  than  a proportionate 
ownership  in  certain  assets  held  by  the  U.  S.  Association,  which  shall  not  be 
separable  or  subject  to  distribution  during  the  life  of  the  U.  S.  Association, 
except  at  the  option  of  the  duly  constituhnl  board  of  directors  of  the  U.  S. 
Association. 

Sec.  13.  Term  of  contract. — This  contract  shall  be  in  force  from  its  execution 
to  June  30,  1927,  and  thereafter  shall  continue  in  full  force  and  effect  as  to 
each  of  the  parties  hereto  from  year  to  year,  until  the  same  shall  have  been 
terminated  by  either  party  in  accordance  with  the  following  terms  and  con- 
ditions ; 

(a)  Notice  in  writing  of  said  termination  must  be  given  by  such  party  de- 
siring the  same  to  the  other  party  at  least  45  days,  and  not  more  than  00 
days,  prior  to  the  close  of  the  contract  year,  at  the  end  of  which  it  is  sought 
to  terminate  the  contract. 

(?#)  The  party  desiring  to  make  such  termination  must,  prior  to  the  effective 
date  of  the  same,  pay  any  indebtedness  then  due  the  other  party. 

(c)  If  the  foregoing  conditions  are  fully  complied  with,  this  contract  shall 
thereupon  be  terminated  on  the  date  named.  Provided,  however,  that  this  shall 
not  affect  any  uncompleted  sales  or  transactions  between  the  parties  hereto, 
nor  release  either  from  any  indebtedness  then  unpaid  or  hereafter  accruing 
under  this  contract,  nor  relieve  the  Elevator  Co.  from  its  obligation  to  sell  to 
or  through  the  U.  S.  Association,  nor  the  U.  S.  Association  from  its  obligation 
to  market  and  sell,  as  the  agent  of  the  Elevator  Co.,  all  of  the  grain  committed 
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..  it  or  mirchased  bv  it  from  members  of  tbe  U.  S.  Association 

lurhig  tile  preceding  season  or  seasons  subsequent  to  tlie  execution  of  this, 

’sec *^14  On  all  grain  which  has  been  delivered  to  and  is  under  the  control  of 
thP  Flevator  Co.  and  covered  by  this  contract  which  the  Elevator  Co.  fads  to 
niiirket  through  the  U.  S.  Association  in  accordance  w'ith  the  terms  and  com 
liitions  herein^  stated,  the  Elevator  Co.  agrees  to  pay  to  the  U.  S.  Association 
1 an  id  TT  S Association  agrees  to  accept  the  following  sums  per  bushel  a. 

rye,  5 cents;  flay,  10  cents;  tor  all  other 

grains,  3 cents. 

Sec.  15.  It  is  mutually 
lias  a special  interest 
and  the  Elevator  Co., 
name  of  the  Elevator  Co.,  or  in 

justify. 

Sec.  1G.  If  this  contract 
from  a local  grain  growers’  association,  the 
as  incorporated  under  the  cooperative 
jiaving  patronage  dividends. 

in  witness  whereof  the  parties  to 
hands  and  seals  the  day  and  year 
[Copy  sigL 


understood  and  agreed  that  the  U.  S.  Association 
in  the  enforcements  of  contracts  between  its  members 
and  mav  bring  action  thereon  in  its  own  name,  in  the 
the  name  of  the  grower,  as  the  occasion  may 

is  executed  by  the  Elevator  Co.  as  distinguish^ 
::.J  said  Elevator  Co.  represents  itself 
ikw  of  the  State  where  operating  and  as 

this  agreement  have  hereunto  set  their 

_ ^ • first  above  written. 

natures  from  original  elevator  contract.] 

U.  S.  Grain  Growers  (Inc.), 

By  .,  President, 

Party  of  the  first  part. 

— — ~9 

I5y  , President, 

Party  of  the  second  part. 


Post-office  address 


CONTRACT 


authorizing  execution  of  EEE\"AT0R  CO 

do  herebv  certify  that  the  following  resolution 
of  the  directors  of  the  said  corporation 
292 : 

s corporation  be  and  they  are  hereby 
contract  with  the  U.  S.  Grain  Growlers 
of  the  members  of  that  corporation,  in 

the  board  “of  directors  of  this  corporation  may  approve.” 

" 1 

President. 

, Secretary. 


I,  tbe  president  of  tbe 
was  regualrly  adopted  at  a meeting 

held  at , State  of , on  — 

“ Resolved,  That  tbe  officers  of  t 
authorized  and  directed  to  enter  into  a 
(Inc.),  for  tbe  handling  of  the  grain  < 
such  form  as  i__  1 


Attest 


U.  S.  Grain  Growers  (Inc.) 

GRAIN  GROWERS  CONTRACT. 

Thi<?  nsrreement  made  and  entei’ed  into  this  " day  of  — - » IB  > by 
and  between  (here  insert  name  and  post-office  address  of  elevator  con- 

reny  or  n growers’  nssoriation  with  whom  the  gr..wer  oontracts)  a oorpo  a- 
Hoa  IoA  IH  SsotSion  (lulv  organized  and  existing  tinder  the  ntvs  of  the 
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the  present  wasteful  and  uneconomic  methods  of  handling  grain,  and  in  order 
tliat  the  said  grain  can  be  marketed  and  distributed  on  a cost  basis;  and 
Whereas  the  grower  is  a bona  tide  producer  of  grain  by  virtue  of  owning 
or  operating  farm  land,  is  entitled  to  the  ownership  and  control  of  all  or  a part 
of  the  grain  produced  thereon,  and  is  a member  of  the  U.  8.  Association;  and 
Whereas  the  grower  desires  to  sell,  and  the  Elevator  Co.  desires  to  purchase, 
or  handle  for  sale,  all  the  grain  that  shall  be  produced  as  hereinafter  provided : 
Now  therefore,  the  parties  agree: 

In  consideration  of  the  mutual  obligations  of  the  respective  parties  hereto, 
of  the  outlays  and  expenses  incurred,  and  to  be  incurred,  by  the  Elevator  Co. 
in  carrying  out  the  purposes  of  this  agreement,  and  in  consideration  of  the 
benetits  derivable  from  the  contractual  affiliations  of  the  Elevator  C(».  with  the 
U.  S.  Association. 


Section  1.  Tlie  Elevator  Co.  agrees  that  it  shall  provide  by  ownership,  lease, 
or  otherwise,  facilities  for  weighing,  grading,  storing,  and  marketing  grain; 
that  it  shall  receive  and  liandle  as  hereinarter  specitied,  or  shall  purchase  at 
prices,  and  upon  such  terms,  as  are  hereinafter  set  forth,  all  the  grain  herein- 
after mentioned  tendereil  to  it  by  the  grower  in  accordance  herewith;  that  it 
shall  market  all  said  grain  through  the  U.  S.  Association  according  to  the  terms 
and  conditions  of  the  contract  between  the  U.  S.  Associati<»n  and  the  Elevator  Co. 
which  is  atta\'hed  hereto  and  made  a part  hennif  as  tlmugh  copieil  herein. 

This  contract  shall  govern  all  the  grain  which  is  controlled  by  the  grower, 
and  produced  upon  land  descril>ed  in  the  preamble  of  this  agre^mient  which  lie 
now  owns,  or  shall  hereafter  own  or  operate  during  the  life  of  this  contract, 
and  all  such  grain  as  he  now  has  in  i>ossession,  but  not  grain  required  and  used 
by  the  grower,  or  sold  by  him  locally  for  local  use  for  seed  or  feed,  oi*  sold 


otherwise  with  the  written  approval  of,  and  upon  the  terms  and  conditions  pre- 
scribed by,  the  U.  S.  Association. 

Sec.  2.  During  the  life  of  this  contract  tln‘  grower  agrees  to  deliver  and  sell 
to  the  Elevator  Co.,  or  otherwise  market  through  said  company,  all  the  grain 
covered  by  this  contract,  and  grown  upon  the  land  above  described,  at  a price 
to  be  determined  as  hereinafter  set  forth. 

Sec.  3.  It  is  hereby  agreed  that  nothing  in  this  contract  shall  deprive  the 
grower  of  control  in  any  degree  over  his  own  acreage  or  production. 

Sec.  4.  This  contract  shall  become  effective  with  respect  to  its  provisions 
concerning  grain  10  days  after  receipt  by  the  grower  of  a written  notice  to  that 
effect  by  the  Elevator  Co.  This  contract  shall  be  in  effect  from  such  date  to 
June  30,  1927. 

This  contract  shall  extend  automatically  and  continue  in  full  force  and  effect 
as  to  each  of  the  parties  hereto  from  year  to  year  after  June  30,  1027,  until 
the  same  shall  have  been  terminated  by  either  party  as  to  any  kind  of  grain 
in  accordance  with  the  following  terms  and  conditions : 

(a.)  Notice  in  writing  of  said  termination  must  be  given  by  such  party  de- 
siring the  termination  to  the  other  party  at  least  45  days,  and  not  more  than 
60  days,  prior  to  the  close  of  the  contract  year  at  the  end  of  which  it  is  sought 
to  terminate  the  contract. 

(i))  The  party  desiring  to  make  such  termination  must,  prior  to  the  effective 
date  of  such  termination,  pay  any  indebtedness  then  due  the  other  party. 

(c)  If  the  foregoing  conditions  are  fully  complied  with,  this  contract  shall 
thereupon  be  terminated  on  the  date  named : Provided,  however,  such  termina- 
tion shall  not  affect  any  uncompleted  sales  or  transactions  or  uncompleted  obli- 
gations on  current  commitments  between  the  parties  hereto,  nor  release  either 
from  any  indebtedness  then  unpaid  or  hereafter  accruing  under  this  contract. 

Sec.  5.  The  title  to  the  grain  covered  by  this  contract  shall  remain  with  the 
grower,  unless  otherwise  specified  herein,  until  delivered  at  point  of  storage  or 
shipment  designated  by  the  Electric  Co.;  at  the  time  of  such  delivery  title  to 
the  said  grain  shall  pass  to  the  Elevator  Co.  when  paid  for  except  when  other- 
wise agreed  upon  by  the  parties  hereto,  exce]>t  as  to  shipment  by  the  grower  on 
consignment,  in  which  case  title  shall  remain  with  the  grower  until  sold  by  the 
U.  S.  Association  and  unle.ss  some  other  arrangement  shall  be  effected  by  mu- 
tual agreement  between  the  parties  at  the  time  of  the  transaction. 

Sec.  6.  Upon  notice  in  writing  to  the  Kievalor  Co.  by  the  grower,  the  contract 
between  the  grower  and  said  Elevator  Co.  may  be  transferred  to  such  other 
elevator  company  affiliated  by  contract  witli  the  U.  S.  Association  as  the  grower 
shall  designate,  upon  such  terms  as  tlie  U.  S.  Association  shall  approve. 

Upon  dissolution  of  the  elevator  company  or  failure  for  any  other  reason  of 
said  elevator  company  to  function  under  the  terms  of  th:s  contract,  all  rights 
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title,  interest,  and  obligations  of  the  elevator  company  shall  imm^iately  be 
transferred  to  the  U.  S.  Association  and  shall  then  be  subject  to  assignment  to 
such  other  elevator  company  or  grain  growers’  association  as  the  U.  fe.  Asso- 
ciation shall  elect.  . ^ it,..*, 

It  is  further  agreed  that  the  grower  may,  from  time  to  time,  deliver  ms 

<rrain  covered  bv  tliis  contract  to  another  elevator  company  than  the  one  exe- 
cuting this  contract,  provided  the  other  elevator  comimny  has  executed  a con- 
tract with  the  U.  S.  Association  for  the  exclusive  handling  of  growers  grain 
through  that  agency,  and  provided  the  condition  of  the  roads  or  the  inability  of 
the  Elevator  Co.  to  handle  the  grain  Ivf^cause  of  lack  of  storage  or  transportation 
facilities  render.s  it  necessary,  and  for  any  other  reason  held  to  be  good  and 

sufficient  by  the  U.  S.  Association.  . -i.  „ 

Skc  7 Tills  contract  can  not  he  assigned,  unless  otherwise  specihcally  pro- 

vidtHl'herein,  to  anv  p<u-son  except  to  the  purcliaser  of,  and  in  connection  with 
the  l)ona  Hde  sale  of,  tlie  land  owned  by  the  grower  at  the  tune  of  the  e\ec\i- 
tion  of  this  contract,  or  except  as  it  may  be  assigned  l)y  one  tenant  to  anothei 
tenant,  by  an  owner  to  a tenant,  or  by  a tenant  to  an  owner,  siicceeding  to  the 
former  respectively  in  the  operation  of  the  land  covered  by  this  coirtract.  In 
case  of  such  transfer  this  document  may  l)e  filed  with  the  Elevator  Co.,  and  a 
new  contract  may  lie  execute<l  in  lieu  tliereof.  Any  other  attempted  assign- 
ment shaii  be  of  no  force  or  validity  whatsoever. 

Skc.  8.  This  contract  sliall  lie  terminated  whenever  the  grower  .shall  tor  anj 
reason  he  expelled  from  membership  in  the  U.  S.  Association ; l)ut  such 
sion  shall  not  affect  the  rights  and  liabilities  of  the  parties  hereto  as  to  the 

unmnrketed  grain  then  in  tlie  possession  of  eitlier  part.v.  ^ , in 

Sec.  9.  Whenever  tlie  grower  delivers  any  grain  to  tlie  Elevator  Uo.  ne  snail 
"ive  the  Elevator  Co.  a signed  statement  showing  what  liens,  if  any,  there  are 
upon  such  grain  ; and  the  Elevator  Co.  shall  have  the  right  to  pay  off  all  or  any 
I>art  of  tlie  said  lien  or  liens  in  order  to  perfect  further  its  title  to  the  grain,  and 
thereupon  the  said  Elevator  Co.  shall  make  proper  dedncations  for  the  same 
from  the  proceeds  of  the  sale  of  said  grain  belonging  to  the  grower.  If  the 
miiount  of  said  liens  is  excessive  in  the  judgment  of  the  Elevator  Co.,  the 
grower  hereby  agrees  to  pay  off  sufficient  to  reduce  the  same  to  the  amount 
stated  by  the  Elevator  Co.  to  be  reasonable,  or  the  Elevator  Co.  may  handle 
said  grain  on  the  consignment  basis,  by  and  vv'ith  the  consent  of  the  mortgagee, 
Skc.  10.  The  Elevator  Co.  agrees  to  observe  and  perform  sncli  rules  and 
regulations  covering  the  inspection,  grading  and  vv’eighing  of  grain  as  maj  he 
established  by  the  U.  S.  Association  not  in  contlict  with  State  and  Federal  rules, 

regulations  and  statutes.  . ^ x-n  i.  i-. 

Sec.  11.  From  time  to  time,  upon  the  reasonable  request  of  the  Elevator  Co., 

the  gi'iiwer  shall  furnish  such  crop  and  statistical  data  as  reiiuested,  on  the 
forms  provided  for  that  purpose  by  the  Elevator  Co.  or  the  U.  S.  Association, 
The  Elevator  Co.,  upon  tlie  reasonable  reifuest  of  the  grower,  sliall  furnish  the 
grower  for  his  use  such  information  concerning  market  conditions  and  quota- 
tions as  it  shall  have  in  its  possession. 

Skc  12  The  Elevator  (’o.  shall  pay,  and  the  frmwer  shall  accept  as  pay- 
ment, for  any  and  all  of  the  jirain  mtverml  l)y  this  contract,  a price  to  he  de- 
termined l>v  one  of  the  method.s  descril)ed  in  section.s  13  and  14.  as  the  fcro\\er 
may  elect  * 'I'lie  said  rifilit  of  election  applies  to  each  kind  of  grain  separately. 

Skc.  13.  Method  A.,  individual  sales  method.— The  Cxrower  shall  sell  to  the 
Elevator  Co.  all  grain  covered  by  tliis  contract  which  is  not  otherwise  provided 
for  i)y  a valid  election  of  tlie  said  grower,  in  accordance  with  either  of  the 
following  metliods,  melliod  A-1  or  metliod  A-2,  or  liy  any  other  method  mutually 
agreed  upon  wliich  is  in  harmony  witli  the  other  provisions  of  this  contract.  The 
grower  shall  declare  ids  clioice  of  method  at  the  time  of  the  delivery  of  tlie  grain 
to.  or  upon  tlie  order  of.  the  Elevator  Co. 

A-1.  He  iiiav  sell  for  cash  at  a price  offered  liy  the  Elevator  Co. 

It  is  expr^sly  understood  and  agreed  tliat  the  Elevator  Co.  sliall  resell 
grain  so  purchased  from  tlie  grower  through  tlie  U.  S.  Association,  but  the 
■same  sliall  lie  sold  at  the  discretion  of  the  Elevator  Co.  in  respect  to  time,  jilace, 
ami  (luantity  and  without  regard  to  tlie  action  of  other  companies  or  individuals 
eiiiploving  the  U.  S.  Association  as  a sales  agent. 

A-2.  The  grower,  singly  or  jointly  with  other  growers,  may  consign  grain 
tlirough  the  Elevator  Co.'  for  sale  by  any  method  by  the  U.  S.  Association,  in 
wliicli  case  control  of  time  of  delivery,  shipment  and  sale  shall  remain  with 
tlie  grower,  and  the  net  iiroceeds  of  sale,  le.ss  deductions  for  costs  of  handling 
as  hereinafter  iirovided,  sliall  be  returned  to  the  grower.  This  is  without  re- 


62  COMBATING  LEGISLATION  FOR  RELIEF  OF  AGRICULTURE. 


rmi 


pard  to  tlie  action  of  other  individuals  and  companies  employin??  the  V,  S 
Association  or  Elevator  Co.  as  sales  aRent. 

The  Elevator  Co.  is  hereby  exempted  from  liability  for  losses  in  handling, 
storing,  shipping,  an<l  marketing  grain  committed  to  it  on  the  consignment 
basis  where  the  negligence  of  the  Elevator  Co.  is  not  the  proximate  cause  of 
such  loss  or  damage. 

In  all  shipments  by  the  individual  sales  method  the  U,  S.  Association  shall 
act  solely  as  sales  agent  for  the  grower  or  the  Elevator  Co.,  and  shall  exercise 
no  power  of  regulation  or  control  over  time  of  sale,  time  of  shipment,  destina- 
tion, quantity  of  grain  to  be  sold,  or  over  the  price  at  which  the  grain  shall  be 
sold,  except  as  the  grower,  under  method  A-2,  or  the  Elevator  Co.,  under  method 
A-1.  from  time  to  time  may,  at  their  option,  delegate  to  the  U.  S.  Association 
authority  to  determine  such  questions  as  to  individual  transactions. 

Inasmuch  as  the  failure  or  refusal  of  the  grower  to  deliver  to,  and  market 
ami  sell  through,  the.  Elevator  Co.  the  grain  governed  by  this  contract  will  caust 
detriment  and  injury  to  the  Elevator  Co.,  will  impair  its  efficiency  and  the  obli 
Rations  of  contracts  to  which  it  is  a party,  and  will  increase  its  expense  and 
liability  to  damage,  all  of  which  items  it  is  impracticable  and  extremely  difficult 
to  fix  with  precision:  therefore,  if  the  grower  shall  fail  or  refuse  to  market  or  to 
sell  through  or  to  the  Elevator  Co.  any  grain  covered  by  this  agreement,  then 
the  grower  agrees  to  pay  to  the  Elevator  Co.,  and  the  Elevator  Co.  agrees  to 
accept,  the  following  sums  per  bushel;  Wheat,  10  cents;  rye.  10  cents;  flax, 
20  cents;  and  all  other  grain,  6 cents  for  all  grain  covered  by  this  contract 
which  is  sold,  marketed,  or  withheld  hy  or  for  the  grower  other  than  in  accord 
ance  with  the  terms  hereof,  as  liquidated  damages  for  the  breach  of  this  con 
tract.  The  above  agreed  items  are  predicated  upon  average  prices  and  market 
conditions  for  a period  of  years. 

None  of  the  aforesaid  payments  are  to  be  construed  to  be  a penalty  or  for 
feiture  but  as  stipulated  liquidated  damages  which  are  hereby  agreed  to  as 
reasonably  representing  throughout  the  period  covered  by  this  contract  what 
the  Elevator  Co.  and  the  members  thereof  will  suffer  by  reason  of  such  refusal 
or  default. 

This  option,  described  as  method  A,  whereby  the  grower  may  sell  individu 
ally  to  the  local  Elevator  Co.,  is  severable  and  distinct  from  the  provisions  con- 
tained in  method  B,  is  dependent  upon  the  consideration  of  the  obligation  of 
the  Elevator  Co.  to  furnish  facilities  for  the  efficient  marketing  of  grain 
through  itself  and  affiliated  companies  and  associations,  upon  the  considera- 
tions stated  in  other  sections  (excepting  therefrom  sec.  14)  of  this  contract, 
and  upon  the  consideration  of  the  obligation  of  the  grower  to  sell  all  his  grain 
covered  by  this  contract  to  or  through  the  Elevator  Co. ; and  the  validity  and 
binding  effect  of  the  provisions  contained  in  this  section  (18)  shall  in  nowise 
be  dependent  upon  or  relateii  to  the  provisions  contained  in  section  14  of  this 
document. 

All  the  provisions  of  this  contraet  sjive  those  contained  in  section  14  shall 
apply  with  full  force  and  effe,ct  to  the  sah  s of  grain  govemed  hy  this  section 
entitled  “ Method  A.” 

Sec.  14.  Method  B,  pooling  method— B-1,  local  pool— {a)  The  grower  may 
agree  to  have  all  of  any  kind  of  grain  delivered  by  him  to  the  Elevator  Co.  co- 
mingled and  mixed  with  grain  of  like  kind  and  grade  delivered  by  other  grow- 
ers and  the  same  sold  during  such  period  of  time  as  may  be  agreed  upon  be- 
tween the  growers,  provided  storage  and  transportation  facilities  shall  permit, 
in  which  case  he  shall  receive,  as  payment,  the  average  price  secured  for  all 
grain  of  like  kind  and  grade  so  coraingled  and  sold,  less  deductions  for  costs 
of  handling  as  hereinafter  provided  and  sul>ject  to  such  eriuitahle  differentials 
as  said  company  may  find  necessary  to  establish.  The  various  lots  of  grain 
sold  under  this  method  shall  be  known  as  pools.  There  may  he  etahlished  as 
many  pool  of  grain  as  there  are  kinds  and  grades  of  grain  to  he  handled.  The 
pools  shall  include  all  the  commitments  for  any  one  year. 

(b)  The  price  on  the  grain  delivered  by  the  grower  shall  he  uniform  with 
that  paid  other  growers  regardless  of  any  variations  in  the  price  received  from 
such  sales  for  the  several  products  of  like  Icind  and  quality,  subject  to  the  dif- 
ferentials applicable  and  deductions  for  the  cost  of  liandling. 

(c)  On  or  before  the  1st  day  of  May  of  each  calendar  year  (or  at  a later 

date  if  no  such  action  has  been  taken  previously,  provided,  10  or  more  growers 
so  desire)  all  the  growers  tributary  to  the  Elevator  Co.  and  signing  this  or 
other  similar  contract  with  the  Elevator  On.,  who  have  elected  to  jiarticipate  in 
the  pooling  of  any  kind  of  grain,  may  choose  from  ,among  their  mnnber  a com- 
mittee of  three,  to  be  known  as  the  local pooling  committee  (stating  in  the 
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M ink  the  kind  of  trriiin),  hereinafter  designated  tlie  local  poolinp  coinnnttee. 
niiich  cominittfH'  shall  exercise  complete  control  over  (he  handlins.  shiiipi 
.„ld  Llling  of  all  po«.»le'd  grain,  determining  the  time, 

t:  necessary  for  the  efficient  marketing  of  said 

• n’rovideil  however  that  these  provisions  do  not  apply  to  joint  pools, 
niMlio’d  B-2  whge  the  U.’ S.  Association  shall  be  in  control.  The  person  desig- 
nated bv  tlie  local  pooling  committee  to  liave  charge  of  the  handling  of  giai  i 
a is  KildSl  and  the  prooeinls  of  the  sale  of  same,  shall  hie  ^ 

• S Association  as  trustee  for  the  growers  joining  m the  pools  s ihjict  to 

their  iurisdictlon ; the  said  bonds  shall  he  in  such  form,  and  amouiit.>.  ai  1 
Jhh  ilch  sureties  as  required  hy  the  U.  S.  Association,  kmaranteeing  the 
iMithful  Dcrformance  of  the  duties  of  the  said  person  so  designated.  The^L.  S. 
ilodathm  shall  furnish  all  necessary  plans,  contracts,  forms, 

iq'c  for  tliii  propel*  handling  of  the  po<.ls.  Tlie  aforesaid  ocal  pooling  com- 
inittee  at  the  option  of  the  majority  of  said  committee,  may  delegate  its 
iifthe’Elevat^^^^  or  other  agency,  on  condition  that  the  gram  is  marketed 

thiotif,k  tke  of  tliese  i)rovisons  is  to  secure  control  over  the  pooling  of 

an  kind  of  kSn  in  the  hands  of  those  who  pool.  If  satisfactory  arrangements 
cin  not  he  made  with  the  Elevator  (k..  for  handling  the  pooled  <iin  then 
the  said  local  pooling  committei‘,  or  committees,  handling  one  oi  more  kRuls  of 
eraiu  shall  have  the  privilege  of  contracting  for  the  storing  and  handling  o 
fhe  s'lid  grain  or  grains  tliroiigh  any  otlier  elevator  or  warehousing  company  or 
nSimv  as  tliev  may  determine,  without  any  regard  to  any  contliotin?  provusions 
in  this  contract;  provided  the  otlier  agency  handling  the  same  shall  contract 
for  the  exclusive  marketing  of  the  said  grain  through  the  U.  h.  Association. 

* In  the  election  of  said  local  pooling  committee  each  of  the  said  grow eis  shall 

Wixl  one  and  only  one,  vote.  The  period  for  wliich  said  local  poo  iiig  committee 
shall  he  chosen  shall  he  the  period  wliich  will  include  all  the  pools  “f  ^»t  kind 
of  "-rain  for  that  vear,  or  until  their  successors  are  elected  and  qualihed.  The 
arnaitiom^  of  said  local  l'0<>lin«couunittee  shall  ^ of 

the  growers  so  pooling  their  grain,  and  shall  he  paid  bj  them  pio  lata. 

(el  The  local  pooling  committee  shall  have  authority  to  determine  when 
deliveries  of  grain  shall  he  made.  A grower  may  express  liis  preference  and 
the  local  pooling  committee  will  he  giiidetl  tliereby  so  far  as  practicab  ^ 

(fl  The  local  pooling  committee  shall  weigh,  classify,  and  grade  the  g an 
delivered  to  the  pools  liv  the  grower ; credit  the  grower  therewitli ; mingle  or  pool 
Jfirgraiirwm^  like  kind’ and  grade  delivered  to  the  pools  by  other 

growers;  and,  at  its  discretion,  clean,  condition,  blend  or  process  the  pooled 

grain  to  increase  its  value  as  food  or  as  an  article  of  commerce. 

((/)  The  local  pooling  committee  .sliall  furnish  the  grower  a delivery  ticket, 
ami  such  other  documents  as  may  he  re<iuire<l,  upon  the  delivery  of  Ins  gniin, 
which  sliall  sliow  the  classilication,  grade,  and  weight  of  the  grain  delneieil, 
tlie  pool  to  which  it  has  been  committed,  and  any  advance  payment  maile  uixm 

it,  and  other  information  that  may  he  required. 

(/()  The  local  pooling  committee  shall  determine  tlie  grade  and  qnalitj  of 
all  grain  tendered  in  accordance  witli  rules  and  regulations  established  by  the 
?•  s‘  ;il.sodation  for  pooling  purposes.  Regardless  of  )vhat  grade  sMl  be 
nltimately  placed  upon  said  grain  at  the  ternnnal  markets, 

l.v  the  local  pooling  committee  shall  control  the  proixirtional  distnbution  of  the 
nk  proceeds  from  tlie  sale  of  said  grain  among  the  growers  participating  in  any 

* The  local  pooling  committee  shall  sell  throngli  the  U.  S.  Association  the 
grain  so  pooled,  at  such  times,  in  such  quantities,  and  for  such  f 
the  local  pooling  coiiimlttee  shall  deem  advantageous,  and  at  the  best  prices 
olitainahle  through  the  U.  S.  Association  under  market  ‘‘“'I  transportation 
ditions,  together  witli  grain  of  like  classilication  delivered  to  the  pool  h>  other 
growers  who  have  signed  tins  or  a similar  contract,  and  pay  over  the  net 
amount  realized  therefrom  as  payment  in  full  to  the  growers,  awording  to  the 
value  of  the  grain  delivered  iiy  each  of  them,  due  delnt  and  credit  being 
for  all  deductions  for  cost  of  handling,  differentials  and  adjustments  made  by 

the  local  pooling  committee.  , , , . « 

U)  In  order  to  comiiensate  properly  the  holder  of  delayed  shipments,  reason- 
able carrying  charges  on  different  kinds  and  grades  of  gram  may  be  fixed  from 
time  to  time  liy  the  local  pooling  committee,  to  be  credited  to  growers  selling  on 

the  pooling  basis. 
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(A-)  The  local  pooling  coniniittee  may  transfer  pooled  grain  from  the  local 
elevator  to  terminal  or  other  elevators  for  storage  or  other  purposes. 

(1)  The  local  pooling  committee  is  authorized  to  exercise,  without  limita- 
tion, all  the  rights  of  ownership  over  the  grain  coveretl  by  this  contract-  to 
mortgage,  pledge,  or  hypothecate  in  its  name,  on  its  own  account,  all  .such  grain 
or  evidences  of  the  ownership  or  control  of  .said  grain,  including  hills  of  lading 
warehouse  receipts,  etc.  The  local  pooling  committee  shall  distribute  said 
funds  pro  rata  among  the  growers  participating  in  the  pool,  or  it  may  use 
part  thereof  for  meeting  expenses  in  the  handling  of  the  pooled  grain. 

(»0  Any  deductions  or  loss  occasioned  by  the  delivery  on  the  part  of  the 
grower  of  grain  of  inferior  grade  or  condition  shall  be' charged  against  the 
grower  and  deducted  accordingly  from  the  proceeds  going  to  the  .said  grower. 

(»^)  Losses  occurring  in  the  handling,  storing,  shipping,  or  marketing  of 
pooled  grain  not  covered  by  paragraph  (w)  shall  be  charged  against  the  pool 
and  not  against  the  individual  grower  delivering  the  grain  directly  affected 
thereby. 

(0)  The  local  pooling  committee  shall  make  as  substantial  an  advance  pay- 
ment on  the  grain  committed  to  the  ik)o1  as.  in  its  discretion,  market  and  finan- 
cial conditions  permit,  and  as  soon  as  practicable  after  its  delivery. 

(p)  The  proceeds  from  the  sale  of  grain  shall  he  paid  from  tim'e  to  time,  the 
final  settlement  being  made  within  a reasonable  time  after  the  proceeds  from 
the  sale  of  all  the  grain  in  the  pool  have  been  received,  and  the  deductions  for 
costs  of  handling  shall  be  determined. 

B-2.  Joint  pool. — When  a local  pooling  committee  has  been  created,  as  above 
described,  it  shall  be  authorized  to  elect  whether  the  grain  delivered  under 
this  contract — that  may  be  pooletl  with  the  gi-ain  of  other  growers  locally— 
shall  be  pooled  .iointly  with  grain  of  like  grade  ami  variety  of  the  growers  in 
one  or  more  other  companies.  In  case  the  grower  individually  indicates  his 
election  to  pool  joint^  (as  provided  in  section  23),  or  in  ease  the  local  pooling 
committee  elects  the  joint  pool,  then  the  undersigned  grower  hereby  agrees  that 
all  of  his  grain  so  pooled  shall  automatically  become  committed  for  sale  under 
the  joint  pooling  method  on  the  terms  and  conditions  above  .siiecified  as  to  the 
local  pool,  except  that  the  U.  S.  Association  shall  have  the  same  control  as  the 
pooling  committee  does  over  the  local  pool,  and  shall  have  the  grain  sold  in 
accordance  with  the  provisions  covering  joint  pools  contained  in  the  contract 
between  the  elevator  company  and  the  U.  S.  Association. 

B~3.  Partial  f/rain  pool. — The  grower  may  elect,  by  an  appropriate  entry  at 
the  time  of  execution  hereof  in  section  23,  or  at  anv  subsequent  time  oii  an 
election  blank  to  be  provided  by  the  U.  S.  Association  for  that  purpose,  to  pool 
one-tlnrd  of  his  grain  therein.  The  term  of  such  pool  shall  be  from  the  date 
of  such  election  to  the  termination  of  this  contract. 

The  grain  so  pooled  shall  be  under  the  control  and  management  of  the  U.  S. 
Association,  which  shall  return  to  the  growers  joining  in  the  said  pool  the  totai 
proceeds  from  the  sale  of  the  same,  less  handling  costs,  as  is  provided  for 
joint  pools.  The  U.  S.  Association  may  make  such  deductions  and  such  advance 
payments  as  are  provided  for  other  methods  of  operation  under  this  contract. 

Inasmuch  as  the  failure  or  refusal  of  the  grower  to  deliver  to,  and  market  and 
sell  through,  the  Elevator  (^o.  will  imjiair  its  effii-iencv  and  the  obligation  of 
contracts  to  which  it  is  a party,  will  increase  its  expen'se  and  liability  to  dam- 
age, will  hinder  the  collection  of  average  ])rices  on  grain,  to  the  detriment  and 
injury  of  the  other  growers  participating  in  the  said  pool,  all  of  which  items 
it  is  impracticable  and  extremely  difficult  to  fix  with  precision  ; therefore,  if 
the  gro^yer  shall  fall  or  refuse  to  market  or  to  sell  through  the  Elevator  Co. 
any  grain  covered  by  this  agreement,  then  the  gi-ower  agrees  to  pay  to  the 
Elevator  Co.,  and  the  Elevator  Co.  agrees  to  accept,  the  following  sums  per 
bushel:  Wheat,  10  cents;  rye,  10  cents;  flax,  20  cents;  all  other  grain,  6 
cents,  for  all  grain  covered  by  this  contract  which  is  sold,  marketed,  or  with- 
held by  m-  for  the  grower,  other  than  in  accordance  with  the  terms  hereof,  as 
liquidated  damages  for  the  bi-each  of  this  eontract;  all  parties  agreeing  that 
this  contract  is  one  of  a series  dependent  for  its  value  upon  tlie  adherence  of 
each  and  all  of  the  contracting  parties  to  each  and  all  of  the  said  contracts. 
The  above  agreed  items  are  predicated  upon  average  prices  and  market  condi- 
tions for  a period  of  years. 

None  of  tlie  aforesaid  payments  are  to  be  construed  to  be  a penalt.v  or  for- 
feiture, but  as  stipulated  liquidate*!  damages  which  are  hereby  agret'd  to  as 
reasonably  representing  throughout  the  period  covered  by  this'  contract  what 
the  Elevator  Co.  and  the  membeis  thereof  will  suffer  by  reason  of  such  refusal 
or  default. 
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In  the  event  that  it  shall  be  necessary  to  enforce  by  judicial  proceedings  this 
contract  as  to  grain  pooled  under  method  B,  the  Elevator  Co.  shall  bring 
the  action  for  the  benefit  of  all  growers  who  shall  have  committed  their  grain 
for  handling  imder  said  method,  and  any  damages  recovered  thereby  shall  be 
the  property  of  said  growers. 

The  grower  hereby  elects  to  market  his  grain  covered  by  this  contract  as  indi- 
cated in  section  23  in  accordance  with  metho<l  B during  the  period  ending  .lune 
.30,  1927,  or  the  unexpired  portion  thereof.  This  election  shall  continue  from 
year  to  year  after  said  date  until  revoked  by  written  notice  to  the  Elevator  Co., 
which  shall  be  given  within  00  days  and  not  less  than  45  days  prior  to  the  close 
of  the  contract  year  when  the  grower  desires  this  election  to  terminate. 

The  grower  reserves  the  right  to  make  a similar  election  in  the  future  on 
other  grains  if  he  so  desires. 

This  contract  to  sell,  described  as  method  B,  whereby  the  gi’ower  may  pool  his 
grain  for  .sale,  is  severable  and  distinct  from  the  provisions  contained  in  method 
A,  is  dependeyit  upon  the  special  consideration  of  the  receipt  of  average  prices 
from  the  sale  of  grain  in  the  pool ; and  the  validity  and  binding  effect  of  the 
I»rovisions  contained  in  this  section  (14)  shall  in  nowise  be  dependent  ui)on  or 
related  to  the  provisions  contained  in  section  13  of  this  document. 

.Ml  the  provisions  of  this  contract,  save  those  contained  in  section  13,  shall 
apply  with  full  force  and  effect  to  the  sales  of  grain  governed  by  this  section, 
entitled  method  B. 

Sec.  15.  In  the  event  that  any  one  or  more  of  the  foregoing  methods  which 
may  be  elected  by  the  grower  shall  for  any  reason  become  inoperative  or  be 
held  to  be  illegal  by  a court  of  competent  jurisdiction  from  which  no  appeal  can 
be  or  is  taken,  then,  and  in  that  case,  the  grower  shall  have  the  option  of  elect- 
ing one  of  the  other  methods  named. 

Sec.  1G.  The  Elevator  Co.,  for  the  sake  of  uniformity,  and  in  order  to  protect 
the  grower  against  the  misuse  of  grain  committetl  to  it  for  sale  under  any  of 
the  methods  described  herein  and  against  the  improper  use  of  funds  owing  the 
grower  as  the  result  of  any  imols  establishetl  thereunder,  agrees  to  be  governed 
by  and  to  use  such  receipts  and  accounting  forms  as  may  be  prescribed  and 
recommended  by  the  U.  S.  Association,  and  that  with  respect  to  such  grain  to 
report  to  and  accept  accounting  supervision  by  the  said  U.  S.  Association. 

The  Elevator  Co.  hereby  agrees  that  all  persons  responsible  for  the  custody  of 
grain  covere<l  by  this  contract,  or  handling  money  derived  therefrom,  shall  be 
adc-quatelv  bonded,  and  that,  failing  to  require  such  bonds,  the  officers  of  the 
Elevator  Co.  shall  be  personally  liable  for  any  default. 

Sec.  17.  Deduction  for  the  cost  of  handlirip. — On  all  grain  governed  by  this 
contract  the  Elevator  Co.  shall  be  authorized  to  deduct  from  the  proceeds  of  the 

sale  of  said  grain  the  following : - . , 

(a)  The  amount  charged  by  the  U.  S.  Association  for  the  handling  of  said 
grain,  in  accordance  with  the  contract  between  the  U.  S.  Association  and  the 
Elevator  Co.,  attachetl  hereto : and 

(h)  Such  reasonable  charges  as  may  be  established  by  the  Elevator  Co.  for 
handling,  weighing,  cleaning,  storing,  or  performing  such  other  services  in 
connection  with  the  said  grain  as  the  grower  may  request,  or  as  may  be  au- 
thorized bv  the  terms  of  this  contract. 

Sec.  is. 'it  is  mutually  understood  and  agreed  that  the  services  rendered  by 
the  U.  S.  Association  and  all  subsidiary  companies  are  to  be  rendered  to  the 
frrower  at  cost;  that  the  deductions  for  the  cost  of  handling  made  from  the 
Iiroceeds  of  the  sale  of  grain  are  payments  on  account;  and  that  at  stated 
periods  the  operating  expenses  will  be  determined,  and  any  excess  may  be  re- 
turned pro  rata  to  the  grower,  or  invested  in  facilities  for  the  more  efficient 
marketing  of  the  grain.  Annual  reports  of  the  said  receipts  and  expenditures 
shall  be  made  and  a copy  of  same  shall  be  furnished  each  contracting  Elevator 
Co.  Deduction  certificates,  or  other  evidences  of  the  same,  shall  be  distributed 
among  the  growers  in  accordance  with  the  provisions  contained  in  the  con- 
tract between  the  Elevator  Co.  and  the  U.  S.  Association  attached  hereto. 

Sec.  19.  On  grain  purchased  or  handled  on  the  basis  of  a price,  to  be  deter- 
mined upon  the  net  resale  value  thereof,  less  deductions  for  the  cost  of  handling, 
the  Elevator  Co.,  regardless  of  who  holds  title,  shall  be  liable  for  any  loss  or 
damage  in  the  handling  and  storing  of  said  grain,  which  is  due  to  the  negli- 
gence of  the  said  company,  but  not  otherwise. 

It  shall  be  the  duty  of  the  Elevator  Co.  to  k^p  fully  insured  all  grain  held 
in  storage. 
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Sec.  20.  It  is  mutually  understood  and  agreed  that  the  U.  S.  Association 
has  a special  property  interest  in  the  enforcement  of  this  contract  and  may 
bring  action  thereon  in  its  own  name,  in  the  name  of  the  Elevator  Co.,  or  in 
the  name  of  the  grower,  as  the.  occasion  may  warrant. 

Sec.  21.  The  grower  shall  be  permitted  to  market  only  that  grain  under  the 
provisions  of  this  contract,  which  he  himself  as  land  owner  or  tenant,  has 
raised,  or  to  which  he  is  entitleil  from  land  which  he  may  own  and  rent  on  the 
basis  of  a share  of  the  crops  raised  thereon. 

Sec.  22.  If  the  standard  form  of  contract  between  the  U.  S.  Association  and 
the  Elevator  Co.,  referred  to  herein,  shall  be  changed  as  to  administrative 
details  or  methods  of  transacting  business,  said  change  shall  be  deemed  made 
in  the  form  of  said  contract  attached  hereto,  and  this  contract  amended  ac- 
cordingly. 

Sec.  23.  Part  1.  Pooling  method, — The  grower  elects  to  market  in  accordance 
with  B“l,  known  as  the  local  pool,  the  following  grain  covered  by  this  contract: 

The  grower  elects  to  market  in  accordance  with  B-2,  known  as  the  joint  pool, 

the  following  grain  covered  by  this  contract : . 

The  grower  elects  to  market  in  accordance  with  B-3,  known  as  partial  grain 

pool,  the  following  grain  covered  by  this  contract:  . 

Part  2.  Indiridval  sales  ^nethod, — The  grower  elects  to  market  in  accordance 
with  method  A.  known  as  the  individual  sales  method,  the  balance  of  the  grain 
covered  by  this  contract,  which  is  not  listed  under  part  1 of  this  section. 

Sec.  24.  The  signature  of  the  grower  to  this  instrument  shall  be  considered 
an  application  for  membership  in  the  U.  S.  Association,  with  which  the  Elevator 
J Co.  is  affiliated.  The  said  grower  agrees  to  comply  with  all  the  requirements  as 

to  membership,  subscribes  an<l  agrees  to  the  certificate  of  incorporation  and  by- 
laws of  the  U.  S.  Ass<xdation,  the  receipt  of  a copy  of  which  is  hereby  acknowl- 
edged by  the  grower;  and  the  grower  further  authorizes  the  use  of  any  or  all 
of  the  $10  initiation  and  membership  fee  in  hand  paid  to  the  U.  S.  Association 
to  be  used  for  organization  and  other  expenses  incidental  to  the  completion  of 
the  organization  of  rhe  U.  S.  Association,  the  creation  of  and  ownership  of 
securities  in  subsidiary  and  affiliated  companies  and  other  agencdes,  the  securing 
of  memberships,  the  acquisition  of  terminal  warehouse  facilities,  and  for  all 
other  purposes  authorized  and  deemed  necessary  by  the  board  of  directors  of 
U.  S.  Association  for  the  immediate  handling  and  marketing  of  grain  and  for 
the  efficient  organization  of  the  grain-marketing  machinery  contemplated  in  this 
agi*eement. 

Sf.c.  2o.  No  party,  his  agent,  or  other  representative,  has  the  right  to  vary 
the  terms  of  this  written  instrument;  and  it  is  expressly  agreed  that  no  oral 
changes  or  modifications  of  the  same  have  been  made. 

In  witness  whereof  the  parties  hereto,  after  a full  reading  and  consideratioii 
of  the  terms  hereof,  have  executed  this  contract  on  the  day  and  year  first  above 

written.  » 

(Signature  of  elevator  company  or  local  grain  growers  association.) 

By , President, 

Party  of  the  First  Part, 

» 

(Signature  of  the  grower.) 

Party  of  the  Second  Part, 

Witness : 

Witness : 

Post  office . 

Wheat  acreage  (1021),  ; corn  acreage  (1021),  ; oats  acreage 

(1021 ),  . 

The  S.  Grain  Growers  (Inc.)  hereby  acknowledges  receipt  of  the  $ld 
initiation  and  membersliip  fee  from  the  above-named  applicant  at  the  place  and 
on  the  date  last  above  written,  and  hereby  admits  the  said  grower  to  member- 
shiit  and  approves  the  f<)regoing  contract  and  accepts  and  asrees  to  all  obliga- 
tions therein  stated.  If  for  any  reason  the  said  U.  S.  Association  is  not  ensajred 
in  tlie  actual  sale  of  grain  within  two  years  from  the  date  hereof,  then  the 
portion  of  tlie  said  $10  which  is  not  expended  shall  lie  returned  to  the  said 
grower  wlio  executed  the  foregoing  application  for  membership. 

r.  S.  Grain  Growers  (Inc.), 

. By , Aoent. 

1921. 

Tlie  grower  lives  in  congressional  <listrict,  State  of . The  ele- 
vator is  in congressional  district.  State  of . 
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CERTIFICATE  (FOR  USE  ON  COPIES  ONLY). 

I hereby  certify  that  the  foregoing  is  a true  and  correct  copy  of  the  contract 
in  tlie  cu.stody  of  the  U.  S.  Grain  Growers  (Inc.). 

r.  S.  Grain  Growers  (Inc.), 

By , Agent. 

, 1921. 

Mr.  Thorne.  Since  19(t(5  I liave  been  general  coun.sel  for  the  Corn  Belt  Jleat 
Producers  of  Iowa,  except  wlien  1 was  on  the  railroad  commission.  In  1917  I 
went  back  into  tlie  general  practice  at  Chicago.  I have  been  an  attorney  since 
going  to  Cliicago.  representing  the  Farmers  National  Grain  Iiealers’  Assoc. a- 
tion,  an  organizalion  of  several  thousand  cooperative  elevators,  liandliug  grain, 
and' a year  ago  I was  made  general  counsel  for  the  American  Farm  Bureau 

I'ederation. 

About  a year  and  a lialf  ago  Mr.  Howard,  president  of  the  American  Farm 
Bureau  Federation,  called  a general  conference  of  all  the  principal  farm 
organizations  in  the  country  interested  in  the  marketing  of  grain,  at  Chicago, 
to  devise,  if  possible,  some  practicalde  way  for  the  marketing  of  their  products. 
At  that'  conference  this  Committee  of  Seventeen  was  created,  at  which  ilr. 
ilustafson  was  made  a member,  and  you  were  also.  Senator  Ladd. 

It  was  thought  rather  than  evolve  out  of  our  inner  consciousness  a jdan.  we 
should  make  an  appraisal  of  the  methods  which  had  proved  succ*essful  among 
farm  organizations  in  this  country,  and  after  several  months'  investigation, 
the  plan,  as  adopted  as  the  basis  of  the  United  States  Grain  Growers,  was 
created.  set  of  contracts  was  drawn,  and  I have  a copy  of  those  here. 

A committee  of  attorneys  was  appointed  to  review  the  papers.  Former 
Solicitor  General  of  the  United  States,  Mr.  Lehman,  was  one  member  of  the 
committee,  and  Mr.  Brofly,  who  was  a former  memlier  of  the  law  faculty  of 
the  State  University  of  Nebraska,  a member  of  the  commission  appointeil  by 
the  governor  to  recodify  the  laws  of  Nebraska  and  draft  a suggested  consti- 
tution for  Nebraska,  .fudge  Park  was  a member;  Ire  was  an  attorney  of 
Kansas  t'ity,  and  he  was  a former  .ludge  on  the  circuit  bench  of  Kansas  City. 

Sapiro  was  a member;  Mr.  George  E.  Farrand,  general  counsel  for  the  Cali- 
fornia Fruit  Growers'  Exchange,  and  I were  also  members. 

We  gathered  together  ail  of  the  cooperative  contracts  that  had  proven  suc- 
cessful in  any  part  of  the  country.  We  made  a review  of  the  statutes  and  the 
decisions  applicable  under  those  statutes,  and  this  contract  is  the  result  of  what 
we  thought  would  be  efficient  and  wi.se. 

The  papers,  including  the  charter  and  by-laws,  and  the  contract  were  sub- 
mitted to  the  Federal  Trade  Commission,  with  a brief  in  support  of  iheir 
legality,  and  we  reiiuested,  if  tbere  was  anything  objectionable,  or  anything 
iliegal  in  the  program  or  plan,  that  we  would  like  to  have  their  criticLsms.  None 
were  made. 

The  basis  of  the  contract  is  as  follows: 

The  grower  is  a member  of  a national  organization.  We  find  there  have 
been  devtdoped  in  the  grain  belt  very  successful  local  cooperative  agencies, 
known  as  the  Farmers’  Cooperative  Elevators.  These  elevators,  iifter  10 
to  20  years,  have  been  successful  in  the  face  of  tremendous  odds.  They 
were  fought  by  the  line  elevators  and  commission  houses  and  the  railroads, 
but  after  a long  struggle  they  have  won  out.  We  did  not  want  to  hazard 
that  which  has  been  established,  therefore  we  did  not  provide  that  the  con- 
tract should  run  from  the  grower  to  the  central  agency.  They  run  from  the 
elevator  to  the  agency.  The  contract  provides  that  the  growers  may  have  the 
option  as  to  whether  they  desire  to.  pool  their  grain  or  ship  by  direct  sales 
methods.  That  ojition  we  thought  ivas  proper  for  the  farmer  to  decide.  If  the 
farmer  elects  to  pool,  we  provide  that  he  should  do  so  for  five  years.  If  he 
elects  the  direct  sales  metluKl,  he  may  change  at  any  time  to  the  pooling  basis, 
•'lany  advocated  a 100  per  cent  pool. 

With  reference  to  that  proposition  there  is  a great  difference  of  opinion. 
Some  people  claim  it  is  illegal.  Some  people  claim  it  is  legal.  It  seems  that 
the  farmer  ought  to  be  able  to  do  what  organized  business  is  able  to  do.  Or- 
ganized business  is  able  to  buy  up  the  plants,  own  outright  40  to  00  i>er  cent 
of  all  of  the  units  in  the  industry;  that  is  true  of  the  United  States  Steel 
Coiiioration.  They  not  only  contract  for  the  handling  of  the  output  but  dictate 
everything,  from  the  purchase  of  a nail  to  the  sale  of  an  iron  rail,  or  any  of 
their  other  products.  They  own  their  ships,  their  mines,  and  sell  their  products, 
and  decide  the  price  they  are  willing  to  take.  It  is  impossible  for  us  to  buy  all 
the  farms  in  the  countrj-,  or  50  per  cent  of  the  farms. 
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The  next  best  program  is  to  allow  some  method  by  which  the  farmer  can 
collectively  contract  for  the  sale  of  their  pr<xlnct.  In  making  that  contract  we 
believe  that  if  the  pooling  proposition  proves  successful  and  wise  and  efficient 
and  lawful,  it  will  demonstrate  that  by  exp<^rience  and  the  rest  of  the  farmers 
will  change  over  to  that  method.  If  it  does  not  prove  to  be  the  better  method, 
or  if  the  court  should  hold  it  to  be  illegal,  the  balance  of  the  contract  will  stand. 

Under  Method  Al,  which  is  the  individual  sales  metliod,  the  farmer  reserves 
the  control  of  the  time  of  shipment,  quantity  of  shipment,  and  price  at  which 
he  will  sell.  Certainly,  if  you  contrast  that  with  the  most  powerful  and  com- 
pact organizations  that  have  been  sustained  by  the  Supreme  Court  of  the 
United  States,  you  can  not  possibly  claim  that  there  is  anything  in  our  plan  in 
conflict  with  the  antitrust  law — the  farmer  retaining  the  control  over  the  time 
of  shipment,  quantity  of  shipment,  and  the  price  at  which  he  sells.  The  only 
obligation  is  that  it  must  go  through  our  agency.  In  other  words,  in  order  to 
have  an  efficient  agency  to  eliminate  the  costs  growing  out  of  duplication  and 
inadeciuate  news,  inexpert  representation,  inadequate  storage  and  llnance.  the 
farmers  collectively  want  to  provide  those  facilities,  they  want  tt)  provide  the 
most  expert  salesmen,  adefiuate  storage  facilities,  adequate  finance,  and  ship 
their  jiroduce  to  the  most  advantageous  market.  Any  farmer  is  welcome.  That 
is  certainly  not  savoring  of  the  idea  of  a combination  in  restraint  of  trade, 
when  an.vbody  is  welcome  to  join  who  is  in  the  business. 

As  to  the  pooling  proposition,  we  find  that  the  California  courts  have  sustained 
the  penalty  clause. 

In  New  York  the  supreme  court  sustained  a contract  for  the.  milk  producers, 
long  before  the  California  contract  was  sustained. 

We  find  in  Massachusetts  a contract  for  the  exclusive  sale  of  ice  was  sus- 
taine<l. 

This  did  not  prevent  anybody  else  in  the  ice  business  from  handling  it.  They 
decided  to  create  an  exclusive  sales  agency  for  themselves. 

We  find  in  Iowa  a penalty  clause  held  invalid  under  certain  circumstances, 
and  we  find  in  Illinois  an  attempt  to  exempt  agricultural  and  live-stock  prod- 
ucts held  to  be  invalid  by  the  Supreme  Court  of  the  United  States.  We  find  in 
a contract  in  Colorado  the  penalty  clause  held  to  be  invalid. 

There  is  some  conflict  in  the  decisions,  but  with  the  decisions  of  New  York. 
California,  and  Massachusetts  sustaining  contracts  for  the  exclusive  sales 
of  products,  and  with  the  tendency  for  all  business  to  become  organized,  we 
feel  that  this  effort  on  the  part  of  the  farmers  in  the  gi-ain  district  to  organize 
is  along  sane,  proper,  and  lawful  lines. 

Are  there  any  questions  you  would  like  to  ask? 

Senator  Keyes.  I would  like  to  have  a copy  of  the  contract  go  into  the  record. 

Mr.  Thorne.  Certainly.  I have  already  handed  one  to  the  stenographer. 

Senator  Keyes.  Do  you  have  any  personal  knowledge  in  regard  to  the  meet- 
ing referred  to  in  this  resolution,  held  in  Cincinnati,  .Tune  27,  1921,  or  the  rais- 
ing of  funds  mentioned,  namely,  .$250,000,  authorized  to  be  expended  in  opposi- 
tion to  the  United  States  Grain  Growers  (Inc.)? 

Mr.  Thorne.  I i>ersonally  have  no  knowledge  of  that.  I saw  a published 
statement,  anl  I understood  that  Mr.  Black,  who  is  associated  with  us,  brought 
the  gentlemen  who  had  personal  knowledge. 

Senator  Keyes.  Mr.  Black  testified,  and  Mr.  Boyle  also  testified,  but  I wanteil 
to  know  if  you  had  any  personal  knowledge. 

Mr.  Thorne.  I have  not.  My  only  object  in  making  this  statement  is  to 
give  you  a picture  of  our  plans,  so  as  to  show  you  it  is  not  subject  to  the 
charges  made  by  these  people  against  it. 

Senator  Keyes.  It  was  very  interesting. 

Mr.  Thorne.  Thank  you. 

I have  a list  of  our  members  by  States,  showing  our  growth  by  week  and 
month  in  the  various  States. 

Senator  Ladd.  I think  that  should  go  into  the  record. 

Mr.  Thorne.  At  the  present  time  there  are  40,000  members,  and  almost  1,000 
elevators,  or  local  units,  and,  by  the  way,  in  that  connection,  it  might  be  of 
interest  to  you  to  know  that  they  are  growing  at  the  rate  of  more  than  2,000  a 
week.  By  the  time  of  the  first  national  convention  we  will  have  close  to  50,^1 
members,  and  it  is  conservative  to  estimate  2,000  bushels  per  man,  considering 
the  territory  where  our  membership  exists.  That  will  mean  a total  volume  under 
contract  of' 100,000,000  bushels.  That  will  represent  a very  substantial  insti- 
tution in  the  grain  industry.  We  expect  to  commence  the  actual  sale  of 
grain  immediately  after  the  March  convention,  if  not  before.  With  this  volume 
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Senator  Ladd.  I think  there  is  one  question  I ouj^ht  to  ask : You.  if  I infer 
correctly,  nmintaiu  from  such  figures  as  you  have  that  the  charges  that  are 
tiled  here  are  substantially  true,  are  they  not,  the  charges  tiled  in  this  com- 
plaint in  the  resolution?  There  is  an  attempt  to  handicap  and  injure  coopent- 
tive  organizations  and  efforts  through  this  Grain  Growers? 

Mr.  Thorne.  There  is  no  question  about  it.  They  have  centered  a tight  on 
us;  they  have  issued  circulars;  thousands  of  articles  have  been  published 
in  the  newspapers;  they  have  had  speeches;  they  have  sent  their  attorneys 
out ; they  have  sent  letters  and  circulars  by  mail ; they  have  resorted  to  all  those 
means  of  publicity  to  discredit  our  movement. 

Senator  Ladd.  Is  it  confined  more  particularly,  in  y<mr  judgment,  against 
the  Grain  Growers'  Association,  or  is  it,  in  general,  against  cooperative 
movements? 

Mr.  Thorne.  This  group  has  been  centering  its  efforts  on  the  United  States 
Grain  Growers  (Inc.). 

Senator  Ladd.  For  what  reason  do  you  assume  that  was  true? 

Mr.  Thorne.  Because  they  are  afraid  that  it  may  be  successful. 

Senator  Ladd.  I think  that  is  all. 

Mr,  Thorne.  In  the  recent  bill  of  complaint  attacking  the  (^ipper-Tincher 
law,  providing  for  the  regulating  of  our  grain  marketing,  the  membership  of  the 
Board  of  Trade  in  Chicago  centered  on  the  I'nited  States  Grain  Growers.  They 
reprodu<*ed  the  charter  of  the  Chicago  Board  of  Trade  and  our  contra(*t.  and  in 
literature  issued  by  the  Grain  Dealers’  National  Association  the  United  Stares 
Grain  Growers  (Inc.)  is  the  institution  of  the  West  upon  which  they  are  center- 
ing their  attack. 

Senator  Ladd.  The  opposition,  then,  as  I infer  from  your  statement,  comes 
from  chambers  of  commerce  and  grain  exchanges  as  one  of  the  sources  of 
opposition? 

Mr.  Thorne.  I understand  they  are  members  of  the  National  Grain  Dealers’ 
Association.  The  National  Grain  Dealers’  Association  is  composed  of  what 
we  call  the  old-line  elevators  and  the  grain  exchanges  and  millers,  although  I 
do  not  believe  the  millers  are  personally  making  much  of  a fight  on  us.  One 
of  the  leading  millers  of  the  Twin  Cities  said  to  me  personally  that  he 
believed  they  could  handle  80  per  cent  of  our  production  without  going  to 
the  markets  by  direct  shipment,  from  point  of  origin  to  the  mill. 

Senator  Ladd.  I would  like  to  have  your  view  why,  if  it  is  true,  the  chamber 
of  commerce  grain  exchanges  of  Minneapolis  withdrew  from  that  association. 
Are  they  opposed  to  the  efforts  that  are  being  put  forth  by  this  Grain  Dealers’ 
Association,  or  are  they  resorting  to  other  methods? 

Mr,  Thorne.  I have  no  knowledge.  I have  no  knowledge  that  they  are 
resorting  to  other  methods. 

Senator  Ladd.  I think  that  is  all. 

Senator  Keyes.  That  is  all. 

Senator  Ladd.  I think  that  finishes  the  list,  does  it  not,  Mr.  Black? 

Mr.  Black.  Yes,  sir. 

(Whereupon,  at  4.30  p.  m.,  the  committee  adjourned,  subject  to  call  of  the 
chairman.) 
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MONDAY,  JANUARY  30,  1922. 

United  States  Senate, 

SreCOMMITTEE  OF  THE  COMMITTEE  ON  AGRICUETVRE  AND  FORESTRY, 

Washington,  D.  C. 

The  subcomniittee  met  pursuant  to  adjournment  at  10  o’clock  a.  m.  in 
room  112,  Senate  Office  Building,  Senator  Keyes  (chairman),  presiding. 

I’re.sent:  Senators  Keyes  (chairman)  and  Ladd. 

Senator  Keyes.  The  committee  will  come  to  order. 

Who  is  to  be  heard  first?  . , .i, 

Mr.  Quinn.  Mr.  Reynolds.  He  wishes  to  catch  a tram,  and  if  the  com- 
mittee please,  we  would  like  to  have  him  testify  first. 

TESTIMONY  OF  MR.  A.  E.  REYNOLDS. 

Senator  Keyes.  Give  your  full  name,  residence,  and  occupation  to  the  re- 

DDr 

Mr.  BEYNOI.DS.  A.  E.  Reynolds,  Crawfordsville,  Ind.  I am  in  the  grain  and 
seed  business.  I am  a member  of  the  Grain  Dealers’  National  Association, 
chairman  of  its  committee  on  legislation.  Our  legislative  program  does  not 
contain  any  lobby  or  any  organized  force.  We  simply  appear  here  from  time 
to  time  at  hearings  when  we  are  invited  or  when  we  think  our  interests  or  the 
interests  of  our  business,  directly  or  indirectly,  are  attacked  in  such  a way 
that  we  should  defend  ourselves. 

I was  present  at  a meeting  in  Cincinnati  at  which  the  movement  was  in- 
augurated to  raise  a fund  for  a campaign  along  educational  lines. 

Senator  Keyes.  Mr.  Reynolds,  pardon  me,  but  speaking  of  that  meeting, 
that  is  the  meeting  referred  to  in  the  resolution  before  the  committee? ^ 

Mr.  Reynolds.  Referred  to  in  the.  resolution  under  which  this  committee  is 

holding  this  hearing. 

Senator  Keyes.  On  June  27,  1821?  ' , ^ ^ 

Mr.  Reynolds.  Yes,  sir.  My  company  was  a subscriber  to  the  extent  ot 

9li)0  toward  this  fund.  Personally,  the  thing  that  I had  in  mind  all  the  time, 
and  have  in  mind  now,  was  that  the  public  in  the  end  would  benefit  by  having 
the  truth  put  before  the  people.  I think  that  still.  I belie\e  that  the^  tiuth 
in  the  end  must  prevail,  regardless  of  how  much  untruth,  misrepresentation,  or 

misinformation  is  put  before  the  people.  ^ , x 

As  I view  the  situation,  living  in  a rural  district  as  I do,  I see  the  most 
dangerous  tendency  in  propaganda  being  promulgated  through  the  country 
by  all  kinds  of  means— si>eakers  representing  various  organizations,  news- 
J)apers  whose  self-interests  seem  to  lie  only  in  one  direction,  all  of  which 
tends  to  stir  up  the  most  intense  spirit  of  hatred  before  every  man  who  lives 
in  the  country  against  every  man  who  lives  in  a town  or  a city.  Whatever 
other  great  questions  mav  be  before  the  people  at  this  time,  gentlemen,  I 
believe  that  is  the  most  dangerous  thing  that  can  iiossibly  continue.  I 
si>eak  knowingly  when  I say  to  you.  gentlemen,  that  in  the  Middle  West, 
"’here  I live  it  is  not  anv  more  than  just  safe — just  safe  under  the  law  for 
PtMiple  in  cities  to  mingle  with  people  from  the  country,  because  of  that 
dangerous  propaganda  that  is  being  promulgateii  through  the  country,  and 
it  is.  as  far  as  mv  oliservation  goes,  founded  and  fostered  almost  wholly  on  mis- 
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representation  and  deliberate  falsehood.  That  is  niy  honest  belief  under 
oath.  I am  certain  that  in  the  State  of  Indiana  it  is  doing  harm  that  can  not 
possibly  he  undone  in  the  next  generation. 

Now,  I am  going  to  be  brief.  As  I started  out  you  may  think  that  I am  goin" 
to  harangue  you  all  day,  but  I am  not.  ” 

I did  not  know  anything  about  the  raising  of  these  funds.  I only  know  In  a 
general  way  about  the  expenditure  of  these  funds.  But  I am  firmly  of  the 
belief  that  the  campaign  of  education  started  there  would  do  more  good  than 
all  the  acts  of  Congress  if  the  funds  were  ready  and  available  to  prosecute 
it  to  a final  termination. 

Now,  I want  to  give  you  just  a little  example,  and  I want  to  file  here  this 
paper.  The  stenographer,  of  course,  need  not  take  what  I read  from  the 
newspaper,  but  in  my  answer  to  it  it  will  necessarily  not  be  read,  because  I 
have  only  a memorandum  here. 

This  paper  is  the  Francesville  Triburn*.  It  is  published  at  Francesville, 
Ind.,  under  date  of  January  19,  1922.  Francesville,  Ind.,  is  a ver.v  pros- 
perous farming  community.  It  is  somewhat  of  an  isolated  town,  no  towns 
of  any  importance  being  nearer  it  than  20  miles.  Other  stations  along 
the  one  railroad  that  goes  through  it  are  8 miles  in  each  direction.  The 
conimunity  is  made  up  largely  of  foreigners,  there  being  quite  a number 
of  Scandinavians  and  a mixed  population  there.  The  land  is  valuable,  and 
prosperous  community.  This  is  the  only  paper  published  there. 
There  is  one  other  paper,  I think,  publishetl  in  that  countv,  which  is  Pulaski 
County,  Ind. 

The  heading  of  this  article  is  “What’s  the  matter  with  business?”  I will 
not  read  all  of  it,  because  I will  get  down  to  the  part  I want  to  show  to 
substantiate  what  I am  saying,  that  it  is  not  truth  that  is  stirring  up  the 
trouble,  but  it  is  falsehood. 

Now,  it  says  here  at  the  opening,  and  referring  to  what  Secretar,v  Houston 
said  in  the  last  administration— no ; I believe  it  was  Secretary  Meredith.  It 
says: 

“ What  sanity  or  sense  is  there  to  prices  such  as  these  ” — 

Now  I will  read  from  the  paper  and  then  comment  on  it. 

“ Corn,  one-third  of  a cent  a pound ; coal,  two-fifths  of  a cent.” 

Now,  I have  given  these  answers  that  I make  here  careful  study,  and  they 
are  substantiated,  and  I know  this  is  the  truth.  First,  these  are  numbered 
along  the  side  here. 

First,  “ corn,  one-third  of  a cent  a pound ; coal,  two-fifths  of  a cent.” 

The  facts  are  that  there  was  being  paid  at  that  station  on  that  day  40  cents 
for  56  pounds  of  shelled  corn,  but  the  corn  was  very  inferior  because  of  rot  that 
we  had,  and  coal  was  being  retailed  at  $6.75  per  ton  of  2,000  pounds ; retailed 
in  any  amount  from  100  pounds  to  10  tons. 

Second.  “ coal,  $4.50  a ton ; freight  charges,  300  miles,  ,$7.50.” 

Now,  this  is  somewhat  of  a repetition:  What  I want  to  call  attention  to  is 
this:  I am  not  upholding  freight  rates,  gentlemen,  but  I want  the  truth  from 
these  people.  See?  Now,  it  says:  “Freight.  300  miles.  $7.50  a ton.”  The 
freight  from  any  coal  mine  within  300  miles  of  that  town  was  just  about  $1.75 
a ton,  or  .$6  a ton  less  than  this  paper  purported  it  to  be. 

Third,  “oats,  at  15  cents  a bushel;  oatmeal,  20  cents  a bowlfull.” 

They  were  paying  at  that  station  on  this  date  30  cents  per  bushel  for  fair, 
average  oats  of  that  country.  Those  oats  were  of  an  extremely  inferior  quality 
because  of  the  failure  of  the  oats  crop  that  year,  and  not  a grain  of  it  would 
be  fit  to  go  into  oatmeal.  The  oatmeal  question  of  20  cents  a bowlfull  is  the 
same  old  talk  that  is  often  charged  up  to  the  grain  people — of  being  responsible 
for  the  prices  of  oatmeal  and  other  cereals  furnished  at  hotels.  The  hotels 
might  bear  investigation.  I am  not  speaking  on  that  subject. 

Fourth,  “ wool,  10  to  15  cents  a pound ; woolen  yarn,  $2.80.” 

I am  not  acquainted  with  the  wool  market  in  general,  but  at  that  town  most 
of  the  wool  was  marketed  early  from  25  cents  to  30  cents  a pound — fair 
average  wool.  I don’t  know  anything  about  the  price  of  wool  in  yarn.  That 
could  be  verified  to  show  how  near  it  is  to  the  truth. 

Fifth,  “ wool  to  make  a suit  of  clothes,  45  cents ; price  of  suit,  $.50  to  $75.” 

I don’t  want  to  speak  of  that,  not  being  informed.  I would  judge  that  not  a 
single  suit  of  clothes  costing  $60  has  been  sold  in  that  town  during  all  the 
high  prices  of  war  time. 

Sixth,  “ Two  days’  wages  for  shucking  corn,  $8 ; price  corn  sold  for,  $9..50." 
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Now,  they  were  hiring  corn  huskers  from  3 to  4 cents  a bushel— paying  the 
men  3 to  4 cents  a bushel.  Any  ordinary  man  in  that  district  will  husk  75 
lamhels  a dav.  The  two  days  would  come  to  about  $4.50.  The  corn  husked, 
150  bushels,  would  bring  $60  instead  of  $9.50,  as  indicate<l  in  this  paper. 

Seventh,  “potatoes,  from  nothing  on  the  farm  to  $1.35  a bushel  in  town; 

freight  charges,  Dakota  to  Michigan,  $1.65  a bushel.” 

I am  not  posted  on  that,  but  there  was  a total  failure  in  the  potato  crop  in 

that  section,  as  throughout  Indiana,  this  last  year. 

Eighth,  “ hides,  3 cents  a pound  and  no  demand ; work  shoes,  $9  a pair. 

I can  only  speak  of  that  in  general.  Of  course,  nobody  is  paying  $9  for  a 
pair  of  work  shoes  in  our  section,  or  has  been  for  some  time.  Work  shoes  are 
selling  from  $3.50  to  $5,  according  to  workmanship. 

Tenth,  “ 70  pounds  of  corn,  25  cents ; 10  pounds  of  corn  meal,  60  cents. 

Now,  70  pounds  of  ear  corn — when  I spoke  of  corn  before  it  was  shelled  corn, 

')G  pounds  for  40  cents — 70  pounds  of  the  ear  corn  bringing  38  cents.  Ten 
pounds  of  corn  meal,  they  state  here,  is  60  cents.  It  is  being  retailed  in  that 
section  for  3 cents  a pound.  In  quantities  it  is  worth  less. 

Eleventh,  “ 60  pounds  of  wheat,  85  cents ; 48  pounds  of  flour,  $-.70. 

I want  to  drive  home  the  cunningness  of  this  statement  First  of  all,  there 
is  little  or  no  wheat  raised  in  that  particular  section,  therefore  it  was  not  pos- 
sible to  verify  the  statement  about  wheat,  but  the  facts  are  that  the  elevators 
that  day  were  paying  for  what  little  wheat  did  come  $1.10  a bushel,  and  5 
pounds  of  high  grade  flour,  of  Minnesota  flour  or  Kansas  flour,  which  is  mostly 
sold  there,  was  selling  for  $2.35  instead  of  $2.70.  There  is  vep'  little  dis- 
crepancy in  that.  The  local  mill  flour  made  of  the  same  kind  of  wheat  that 
was  marketed  at  $1.10  was  selling  for  $2.10  for  50  pounds. 

Twelfth,  “ Texas  cabbage  in  Texas,  less  freight,  $5  to  $6  a ton ; Texas  cab- 
bage in  Chicago,  $130  a ton.”  u t- 

I can  not  speak  of  that,  because  I know  nothing  about  it. 

Another  one.  Thirteenth,  “1  pound  of  live  hog,  6i  cents;  1 pound  of  pork 

steak,  25  cents ; 1 pound  of  lard,  20  cents.  ^ . . 

Hogs  were  selling  at  that  place  on  that  day  at  $8  to  $8.10  on  foot,  and  pork 
could  be  bought  at  the  same  town  at  prices  ranging  from  12  to  18  cents  and 
lard  at  13  cents  a pound.  Those  are  the  prices  for  that  day. 

Senator  Laud.  Did  that  correspond  in  grade? 

Mr.  Reynolds.  The  same  day. 

Senator  Ladd.  I am  not  speaking  of  the  date.  Was  it  the  same  grade  . 

Mr.  Reynolds.  Yes.  I say  it  varied.  It  varied  all  the  way  from  1-  to  18. 
It  was  all  the  same  grade.  There  are  different  cuts,  you  know. 

Senator  Ladd.  I mean  the  same  cuts. 

Mr.  Reynolds.  From  12  cents  to  18  cents  was  the  price  of  the  various  cuts. 

Senator  Ladd.  Was  ham  selling  for  18  cents  a pound?  v.  u i.*- 

Jlr.  Reynolds.  Fresh  ham  in  the  store,  in  the  meat  shop,  it  could  be  bought 

there  for  18  cents  a pound.  , ^ • 

Fourteenth,  liver  steer,  6 to  7 cents  a pound;  beef  roast,  35  cents  a pound, 

steak,  25  cents  a pound.”  j 

Fifteenth,  “ it  takes  a pound  of  good  country  butter  to  buy  a box  ^ axle 

grease  made  of  refinery  refuse ; a bushel  of  oats  to  buy  a cup  of  coffee , a 
ruishel  of  corn  to  pay  ‘for  a plate  of  corn  cakes ; 14  bushels  of  corn  to  p^ 
for  a hair  cut ; 2 bushels  of  corn  to  buy  a pound  of  good  breakfast  bacon , 40 
bushels  of  corn  to  buy  a i>air  of  shoes;  a bushel  of  corn  to  buy  a pair  of  che^ 
cotton  socks;  120  bushels  of  corn  to  buy  a hand-me-down  suit  of  clothes,  IW 
bushels  of  corn  to  buy  an  overcoat ; 50  to  100  bushels  of  corn  to  get  a woman  s 

‘senator  Ladd.  Who  is  the  author  of  that;  where  is  the  paper  published? 

Reynolds.  Freuoesville,  Ind.  « x ..l  • 

Senator  Ladd.  I mean  where  is  the  article  taken  from?  Is  it  a copi^l  article. 
Mr.  Reynolds.  It  does  not  say.  It  is  put  out  as  the  doctrine  of  this  editor, 
1 presume.  They  do  not  always  give  credit  for  their  sources  of  infoimation. 
Senator  Keyes.  Do  you  understand  it  is  an  editorial  of  the  papei  . 

Mr.  Reynolds.  Well,  I don’t  know  what  you  would  count  it.  lou  know  these 
country  papers  do  not  classify  quite  as  you  do  in  the  city.  I don  t know 
wliat  to  count  it.  But  the  thing  in  general  that  I want  to  drive  home  is  this 
To  the  class  of  people  to  which  this  paper  goes,  that  is  truth  to 
less  of  how  much  falsity  may  be  in  it.  No  one  has  stood  up  to  contradict  the 
falsity  that  is  in  the  general  run  of  country  newspapers  like  that.  And  again, 
I want  to  repeat,  the  harm  that  these  things  did  is  absolutely  immeasurable. 
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Chosen  line  with  any  degree  of  1 oval  tv  tnn,  * to  proceed  on  their  I 

Senator  Ladd.  I infer  fnmi  that  i themselves  or  to  their  country.  I 
prosperous  in  your  community?  ^ mean,  then,  that  the  farmers  are  I 

ciass  in  our  country  at ^thi’s  time'"  prosperous  I 

this  town,  and  I know  them  all  that  is  af  J'Ktttment,  in  I 

200  acres  of  land  outside.  ’ ‘ ^ Pi<)sperous  as  the  average  man  with  I 

this  paper  states  that  it  was  .selliim  at  Sa^cents*  "i*  I 

paper  ought  to  be  intelligent  enm  ah ^to  knmv  fw  pcopie  who  read  this  I 

Mr.  Reynolds.  But  these  nSl  n h ‘‘  falsehood.  I 

butcher  their  own  hogs  there '^and  they  Ire  lwi""f^^'T  r"  I 

ba.sis  to  ever  bring  prosperity  back  to  «„•„  ■ 

is  bad  enough,  but  who  believe  tbaf  fn  m 41  ^’f  people  who.se  condition 

worse  than  it  is.  ® comparative  standpoint  it  is  much 

I thank  .vou,  gentlemen.  1 

Senator  Keyes,  ^ir.  Reynolds,  just  a question  or  two  f 

resolutio^n  Sore  this  "co2^  nieeting  referred  to  in  the  h 

Mr.  Reynolds.  Yes,  sir.  P 

subscribefl  $100  to  Ss^fund  ®*'g<‘'nization  had  | 

Mr.  Reynolds.  Yes,  sir. 

ym’Sl “ "*  ■'  ">'■* 

re^UiIio’n?^*^'*^^'  finid,"  <Io  .voii  refer  to  the  fund  mentioned  in  the 

in  aneStr'-  ™‘‘  «■“<■  »'«  '™»  «-«ed  to  he  raised 

Mr.  Qlinn.  We  will  develop  that  later. 

Senator  Key'es.  Very  well 

thS"™tr^?^J:TsipwJe°“  '’""O  >»e  money 

prin[e,i''niSrin?'iJtt  the«  ’ "‘''o  *«■"  '-"•>»-  »■>■> 

the  e"e"ndmrne'o^  ">  "»  <>(  that  fund  or 

^ nothing  to  do  with  it. 

Mr.  Reynolds.  Xo,  sir. 

NAuSr  Ass“elt'io"f '»  '»  «'«  G™'-  De„lhr.s’ 

Mr.  Re\xoli)s.  The  Orain  Dealers’  National  Association*  ves  sir 
Senator  Ladd.  And  that  is  made  up  of  what’  ’ ^ ’ 

ss£eS£^™»I  SHErgi£S»F 

bltte?than  I cL'.'"*'  ^ring  out  the  class  of  membership 

Senator  Ladd.  I want  to  bring  out  another  point. 

This  money,  as  I understand  it,  was  raised  it  is  clfiin.oti  , • 

position  to  the  United  States  Grain  Growers’  AssociSi  ’ ” 

been 

.ufion,  I heard  if  read  af  the  ^ee.i„rSl‘'L‘’;;roU  Vr fX"'ra^LT;: 
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It  was-  for  a greneral  educational  campaijjii  to  get  the  truth  out  to  the  people, 
instead  of  statements  such  as  I have  read  here. 

Senator  Ladd.  The  circulars  sent  out,  a good  many  of  them,  made  mention 
directly  of  the  Uniteil  States  Grain  Growers’  Association,  did  th^y  not? 

Mr.  Reynolds  I think  they  did;  yes. 

Senator  Ladd.  AVhat  was  the  purpose  of  the  attack  on  the  United  States 
ffrain  growers? 

Mr.  Reynolds.  To  avoid  their  swindling  the  farmers  any  further  than  they 
had  already  done  and  that  they  are  continuing  to  do  now. 

Senator  Ladd.  You  maintain,  therefore,  that  the  United  States  Grain  Grow- 
ers is  a fraud  and  a swindle? 

Mr.  Reynolds.  That  is  my  private  opiniou;  that  it  was  deliberately  gotten 
up  for  that  pui’pose. 

Senator  Ladd.  What  do  you  base  that  on?, 

Mr.  Reynolds.  Because  they  go  to  the  man  with  a contract  that  Mr,  Mans- 
field will  present  to  you  here,  and  propose  to  do  a thing  that  they  can  not  do, 
that  they  have  not  done,  that  it  is  my  pre.sent  iimlerstanding  they  have  agreed 
that  they  can  not  do,  and  yet  at  one  of  my  stations  in  the  country  they  took 
81  subscriptions,  or  $810  of  the  farmers’  money  last  week,  to  do  the  thing  that 
they  have  failed  to  do,  and  which  their  own  managers  say  is  practically  aban- 
doned. Mliy  are  they  continuing  to  take  this  money  from  the  farmers? 

Senator  Ladd.  AVith  so  much  educational  campaign  as  you  have  been  able 
to  carry  on,  is  it  not  rather  strange  that  the  farmers  should  he  misled  to  such 
an  extent  that  81  should  subscribe? 

Mr.  Reynolds.  That  is  in  the  rural  districts,  where  they  have  not  heard  of  it, 
and  will  not  for  months  from  now. 

Senator  Ladd.  But  in  every  elevator  in  your  district  your  posters  are  up  to 
educate  them,  are  they  not? 

Mr.  Reynolds.  No,  sir.  There  are  a few  in  my  section. 

Senator  Ladd.  Are  the  elevators  in  your  section  cooperative  or  old  line  ele- 
vators? 

Mr.  Reynolds.  They  are  both.  The  elevators  that  we  have  in  this  very 
town — there  are  two — one  is  cooperative  and  one  is  so-called  old  line. 

Senator  Ladd.  The  old  line  elevators  all  have  these  notices  in  them,  have 
they  not? 

Air.  Reynolds  No;  I think  not.  There  were  some  of  them;  yes. 

Senator  Ladd.  And  also  in  the  banks? 

Air.  Reynolds.  I think  so. 

Senator  Ladd.  And  in  the  post  offices? 

Air.  Reynolds.  I don’t  know.  I have  never  heard  of  any  of  them  in  the 
post  offices. 

Senator  Ladd.  And  in  the  railroad  stations? 

Air.  Reynolds.  I am  not  sure  of  that.  I have  not  seen  any  of  them  anywhere 
except  in  a few  elevators. 

Along  that  line,  gentlemen,  the  point  is  this.  AVe  had  a firm  conviction  that 
that  was  a crooked  deal,  and  we  felt  that  if  we  launched  a campaign  to  get  the 
truth  over  against  falseiiood  and  deception  and  fraud,  that  we  were  doing  a 
uood  thing  for  the  people.  That  is  what  my  hundred  dollars  went  for. 

Senator  Ladd.  You  mean  that  those  who  promulgated  this,  those  who  devel- 
o])ed  this,  were  engaged  in  developing  what  might  be  consideretl  a fraud  and  a 
crooked  game? 

Air,  Reynolds.  That  is  my  private  opinion. 

Senator  Ladd.  And  you  think  that  runs  hack  all  the  way  through  from  the 
very  inception  of  its  organization? 

Air.  Reynolds.  No,  sir.  I think  the  committee  of  seventeen  honestly  wanted 
to  evolve  something  that  they  thought  would  he  a great  institution.'  I think 
they  were  misled. 

Senator  Ladd.  Is  not  this  carried  out  at  the  pr<‘sent  time  exactly  as  the  com- 
inittee  of  seventeen  devised  it? 

Air.  Reynolds.  No.  They  devised  it  to  be  a success,  and  it  has  been  a ?rlar- 
ing  failure  from  the  start.  They  have  taken  the  people’s  money  without  giving 
anything;  in  return. 

Senator  Ladd.  I am  referring  to  the  method  of  carrying  out.  the  organization. 

Air.  Reynolds.  I could  not  answer  that  as  to  the  method  of  carrying  out  the 
j^eganization.  The  only  answer  I can  give  is  that  its  method  of  functioning 
lias  not  been  what,  it  was  expected  to  be. 
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Senator  Ladd.  I am  quite  decidedly  interested  in  that,  because  I was  one 
of  the  members  of  the  committee  of  seventeen,  and  I am  somewhat  interested 
to  know  whetlier  I was  assisting  in  the  perpetration  of  a fraud. 

Mr.  Reynolds.  I am  very  glad,  sir,  that  I have  a good  opinion  of  the  com- 
mittee of  seventeen.  I believe  that  the  committee  of  seventeen  thought  they 
were  going  to  carry  out  something  that  would  be  beneficial,  but  I think  that 
committee  was  misled  by  a lot  of  propaganda. 

Senator  Ladd.  I would  like  to  have  you  develop  that,  to  show  where  it  came 
from. 

Mr.  Reynolds.  Is  there  anything  further,  Senator? 

Senator  Keyes.  Perhaps  you  did  not  hear  the  last  remark? 

Senator  Ladd.  I say  I would  like  to  have  you  develop  that  and  show  where 
that  propaganda  came  from  that  misled  the  committee  of  seventeen. 

Mr.  Reynolds.  I was  at  the  hearing  before  the  Agricultural  Committee  of  the 
House  when  one  of  the  members  of  the  committee  of  seventeen  made  the  stnti'- 
ment  that  in  his  town  of  Oklahoma  City — or  .somewhere  in  Oklahoma,  at 
least— a load  of  wheat  sold  for  ,$58,  and  the  flour  from  that  brought  ,$148. 
I have  not  taken  the  means  to  investigate  that.  I heard  at  that  same  meet- 
ing a statement — I don't  know  whether  it  was  from  a witness  on  the  stand 
or  not— that  flour  was  selling  at  the  rate  of  $21  a barrel.  I heard  that  state- 
ment. I don’t  say  it  was  a witness  that  said  that  before  the  committee,  but 
I am  in  the  wholesale  flour  business,  with  my  other  small  accoiirpllshments, 
and  at  that  time  flour  was  selling  in  wholesale  at  about  $11  or  $12,  and  retail 
at  about  $14  per  barrel. 

Senator  L.add.  That  was  in  your  community  it  was  selling  for  that? 

Mr.  Reynolds.  Yes,  sir;  and  we  ship  our  flour  mostly  from  Kansas  to  our 
section.  It  mostly  comes  from  there. 

I am  very  glad  to  meet  these  questions,  for  this  reason;  I hope  if  I make 
any  impression  on  this  committee  at  all  it  is  that  I hope  we  can  get  truth  out 
of  the  whole  thing,  and  I hope,  sir,  that  everything  contained  in  that  resolu- 
tion will  be  investigated  if  it  keeps  this  committee  six  months  instead  of  a 
week,  and  I believe  that  it  is 'the  best  thing  that  could  happen  if  this  com- 
mittee would  go  to  the  bottom  of  everything  in  that,  so  that  when  the  report 
finally  comes  out  truth  will  stand  out  against  faLsehoods.  and  we  will  know 
what  are  the  facts.  If  you  will  excuse  me  I will  only  trv  to  confine  myself 
to  my  own  community,  where  I know  those  are  misstatements. 

Senator  Ladd.  You  tell  me  that  in  your  town  4here  is  a cooperative  elevator? 
iMr.  Reynolds.  Yes.  sir:  I don’t  live  at  this  town  Francesville,  but  there  is 
one  in  my  own  town  also. 

Senator  Ladd.  Are  you  friendly  to  the  cooperative  elevators? 

Mr.  Reynolds.  Very. 

Senator  Ladd.  Is  not  your  association,  the  Grain  Dealers’  National  Asso- 
ciation, opposed,  and  has  it  not  been  oi>pose<l  continuously',  to  the  cooperative 
movement  in  this  country? 

Mr.  Reynolds.  No,  sir;  absolutely  not. 

Senator  Ladd.  Has  it  promoted  it? 

Mr.  Reynolds.  No,  sir;  because  as  it  was  being  promoted  it  was  too  un- 
businesslike for  us  to  lend  our  hand  to  it,  and  the  failure.s  have  been  too  great. 

Senator  Ladd.  Do  you  mean  to  say  that  the  cooperative  movement  for  the 
handling  of  grain  on  the  part  of  cooperative  markets  has  been  a failure? 

Mr.  Reynolds.  Absolutely;  in  my  section. 

Senator  Ladd.  It  may  have  been  in  your  section,  but  is  it  in  general  in 
Indiana? 

Mr.  Reynolds.  Absolutely.  Ninety-five  per  cent  of  them  have  failed  and  lost 
their  promoters  lots  of  money.  I know  in  this  verv  town  of  France-sville 
a second  cooperative  gang  got  hold  of  that  elevator— that  the  first  one  paid 
$35,000  for,  for  five  years — the  ones  there  now.  Those  fellows  have  been 
misled  out  in  the  country.  They  are  on  notes  for  .$20,000  at  the  banks,  and  they 
will  have  to  pay.  At  Marion.  Ind.,  they  built  two  elevators.  The.v  got  the  best 
farmers  of  the  community  on  their  paper  at  the  bank.  They  paid  ,$80,000. 

Senator  Ladd.  Who  built  tho.se  elevators — the  promoters  or  the  farmers 
themselves? 

Mr.  Reynolds.  The  promoters  are  the  men  that  are  doing  that  by  going  out 
and  horn  swoggling  the  farmers  into  this  association. 

Senator  Ladd.  Now’,  that  is  not  a cooperative  elevator,  although  it  mav  be 
so  named. 
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Mr,  Reynolds.  If  you  will  go  out  and  investigate  you  will  find  that  9 out  of  10 
of  them  pay  stipends  to  organizers  to  go  out  in  the  country  and  organize 
tlieni.  They  pay  big  stipends  to  these  organizers,  and  as  soon  as  the  organizer 
has  completed  his  organization  he  leaves  for  pastures  green  and  does  not 
remain  to  face  the  failure.  The  organizers  come  out  with  a lot  of  buncombe 
nnd  falsity  and  get  the  honest  farmer,  who  thinks  he  is  doing  the  right  thing, 
into  the  cooperativ^e  association,  and  get  his  money  on  paper  at  the  bank, 
and  he  has  to  pay  it  That  is  the  history  of  95  per  cent  of  them  in  my  State. 

Senator  Ladd.  And  the  business  men  help  them? 

]^Ir.  Reynolds.  Why  would  a business  man  go  into  an  affair  of  that  kind? 
He  has  seen  samples  for  years  past. 

Senator  Ladd.  And  you  maintain  that  that  is  a cooperative  association? 

Mr.  Reynolds.  In  Indiana  that  is  the  cooperative  association,  and  I am  led 
to  believe  that  that  is  it  in  the  grain  business  all  over  the  world. 

Senator  Ladd.  Are  you  familiar  with  it  in  Canada? 

Mr.  Reynolds.  No,  sir. 

Senator  Ladd.  Are  you  familiar  with  it  in  Minnesota  and  North  Dakota? 

^Ir.  Reynolds.  Only  from  some  of  my  friends  who  are  up  there  that  are 
having  the  same,  trouble  with  failures;  some  of  my  banker  friends  who  have 
been  obligetl  to  proceed  against  country  dealers  to  pay  the  losses  of  these 
associations. 

Senator  Ladd.  Has  that  association  in  Nebraska  of  which  Mr.  Gustafson 
1ms  been  the  manager  for  years  been  a failure? 

Mr.  Reynolds.  He  made  a failure  of  that.  If  not  I don’t  see  why  Mr. 
Gustafson  left  them  to  go  into  the  Grain  Growers’  Association,  where  he  has 
made  a decided  failure. 

Senator  Ladd.  That  is  what  I want  you  to  get  on  the  record, 

:\Ir.  Quinn.  Mr.  Mansfield  will  testify  to  that. 

Senator  Ladd.  That  is  all. 

TESTIMONY  OF  MR.  R.  I.  MANSFIELD. 

Senator  Keyes.  Give  the  reporter  your  full  name,  occupation,  and  address, 
A^Ir  IVIansfield 

Mr.  Mansfield.  R.  I.  Mansfield;  Chicago,  111.;  grain  dealer,  with  Bartlett, 
Frazer  & Co. 

Senator  Keyes.  You  are  familiar  with  the  resolution  before  the  committee, 

I take  it?  . . 

Jlr.  Mansfield.  No,  sir.  I would  like  to  have  the  resolution  read  to  me,  if 
you  please.  I have  never  had  an  official  copy  of  that,  but  I would  very  much 
iike  to  hear  the  resolution  as  presented. 

Senator  Keyes.  Would  you  rather  have  it  read  or  would  you  rather  read  it 

yours'elf? 

Mr.  Mansfield.  I would  rather  read  it  m.vself. 

Senator  Ladd.  Very  well.  Here  is  a copy  of  it. 

Mr.  Mansfield.  Mr.  Chairman  and  gentlemen  of  this  committee,  I was  the 
man  who  was  selected  by  the  Cincinnati  meeting  to  conduct  a campaign  of 
education.  The  reason  for  that  campaign  was  that  from  the  country  the  small 
grain  dealer  in  the  smaller  town  had  come  to  the  larger  distributing  markets 
of  the  country  and  insistently  called  for  help  against  the  misstatements,  the 
attempts  to  undermine  the  confidence  of  the  smaller  grain  dealer,  clear  from 
the  western  part  of  Nebraska  right  through  to  the  Atlantic  coast,  and  to  instill 
in  the  minds  of  his  clients  a belief  that  he  was  not  dealing  honestly  by  them ; 
that  the  grain  dealer  in  general  was  a profiteer  of  the  most  high  order  and  that 
the  grain  business,  as  conducted,  was  being  conducted  fraudulently.  We  had 
been  attacked  by  malicious  falsehoods,  misstatements,  and  there  was  being 
organized  all  over  the  country  a movement  to  place  the  producer,  not  only  the 
one  small  dealer,  but  all  the  5,200  all  over  the  middle  western  country,  in  the 
hands  of  an  association,  of  an  organization  which  had  never  functioned  and 
which  the  practical  grain  men  of  this  country  knew  it  was  impossible  to  func- 
tion. And  upon  that  basis  the  Cincinnati  meeting  developed  a plan  for  an 
<'<lucational  campaign.  We  were  attacked. 

As  individuals  we  had  a right  to  maintain  our  integrity  and  to  prove  to  the 
satisfaction  of  our  clients  that  the  charges  being  publicly  made  in  meetings 
and  by  organizers  all  over  the  grain  belt  were  absolutely  unfounded,  and  so  the 
meeting  at  Cincinnati  drew  up  a tentative  plan  for  the  conduct  of  this  work  and 
ilien  adopted  some  resolutions,  appointed  a temporary  executive  committee  to 
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handle  this,  of  which  I was  chairman,  and  then  proceeiled  to  instruct  ns  to  go 
ahead  with  the  emergency  situation  which  confronted  us. 

Now,  gentlemen,  I want  to  read  into  the  record  of  this  investigation  the 
tentative  plan  as  presented  at  the  (Cincinnati  nutting.  That  meeting  was 
largely  composed  of  grain  dealers,  with  a small  scattering  of  other  interests 
there,  who  were  not  sure  of  what  they  wanted  to  do.  or  whether  they  waute<l 
to  do  anything,  although  they  were  very  much  in  the  same  attitude  and  in  the 
same  position  as  we  were,  and  since  have  actively  been  attacked  along  the 
same  lines,  and  undoubtedly  will  have  to  defend  themselves  in  much  the  same 
manner. 

Senator  Kkyes.  Right  there,  Mr.  Mansfield,  pardon  me  for  interrupting  you, 
but  I wish  that  either  you  or  Mr.  Quinn  or  somebody  would  straighten  out  the 
names  of  these  organizations  referred  to. 

Mr.  Mansfield.  I will  do  that  right  now,  or  just  as  soon  as  I read  this  into 
the  record. 

This  is  the  “ Report  of  the  committee  appointed  by  Chairman  Colement  to 
recommend  to  the  meeting  a plan  to  meet  the  present  emergency  of  the  business 
world.” 

(Mr.  Mansfield  then  read  the  following  report:) 

“ Your  committee  begs  leave  to  report  as  follows : 

“ M e recommend  the  formation  of  a central  organization  with  headquarters 
at  Chicago,  to  handle  the  emergency  work.  That  the  whole  movement  be 
sponsored  and  undertaken  by  the  Grain  Dealers  National  Association,  sup- 
porteil  by  other  allied  interests,  as  follows” — 

Then  is  given  a list  of  tentative  people  whom  we  thought  would  be  interested, 
as  follows: 

“ The  United  States  Chamber  of  Commerce,  also  the  chambers  of  commerce 
of  all  States;  the  Millers’  National  Fe^leration  and  the  flour  as.sociations ; the 
National  Feed  Deal(*rs’  Association,  the  National  Hay  Association,  the  National 
Seed  Men’s  Association,  the  National  (’otton  Growers’  Association,  the  Potato 
Growers’  Association,  the  Wholesale  Produce  Association,  the  Wholesale  Lumber 
and  (’oal  Associations,  the  wholesale  distributers,  such  as  Wholesale  Grocers’ 
Association ; all  country  elevators,  all  State  grain  dealers’  associations,  all 
grain  exchanges,  all  country  banks,  als<»  all  exporters  on  both  the  Atlantic  and 
Pacific  coasts. 

“ That  to  meet  the  present  situation  this  meeting  appoint  a temporary  execu- 
tive committee  of  five  with  power  to  act,  which  committe<'  shall  at  once  take 
steps  to  meet  the  pressing  emergency  now  confronting  the  business  Avoiid. 

“That  a general  committee,  not  limited  in  number  and  representing  the  grain 
and  all  allied  interests,  be  appointed  by  the  temporary  executive  commitb'e  t<> 
further  take  up  the  work  contemplated  by  this  meeting.  That  this  general 
committee  shall  organize  immediately  and  shall  then  elect  an  executive  com- 
mittee, which  shall  assume  active  direction  of  the  work,  superseding  the  tem- 
porary executive  committee  mentioned  above.  Also  that  a finance  committee 
shall  be  appointed  by  the  temporai’y  executive  <‘ommittee  to  secure  pledges  for 
funds  with  which  the  work  shall  be  lu-osecuted,  and  we  further  recommend 
that  the  amount  to  be  raised  sliall  be  at  a minimum  of  $250,000. 

“ That  the  general  committee  shall  undertake  at  once  the  organization  of 
counties  in  all  States  to  which  our  movement  extends. 

“We  recommend  (hat  the  report  of  this  committee  be  adopted  by  roll  call  of 
the  delegates  to  this  meeting. 

“ In  submitting  the  above  report,  thv  shortness  of  time  at  the  committee’s 
disposal  prevents  its  being  more  complete,  but  it  outlines  to  the  meeting  its  ideas 
relative  to  the  launching  of  a movement  intende<l  to  be  wide  in  its  scope,  for 
the  education  of  the  producing,  consuming,  and  the  entire  business  interests 
of  the  country  in  order  to  prevent  legislation  inimical  to  our  general  business 
intere.sts  and  suggests  immediate  a<loption  of  this  temporary  plan. 

“ Respectfully  submitted. 

“ R.  I.  Mansfield,  CJiairman. 

“A.  E.  Reynolds. 

“ John  J.  ^McHugh. 

“ Joe  E.  Lawtheu. 

“ L.  W.  Forbell. 

“ P.  L.  Young.” 

Senator  Keyes.  Pardon  me.  Was  that  the  resolution  that  was  presented  at 
the  meeting? 


II 


I 


I 


COMBATING  LEGISLATION  FOR  RELIEF  OF  AGRICULTURE.  79 

Mr.  Mansfikld.  This  was  not  a resolution.  This  was  simply  suRftesting  to 
the  meeting  by  tiie  committee  that  was  appointed  by  the  chair  to  discuss  this 
situation  what  steps  should  be  taken  to  meet  the  emergency. 

Tliese  are  the  resolutions  tliat  were  adopted  at  the  meeting: 

(Mr.  Mansfield  then  read  the  following  resolutions:) 

resolutions  adopted  hy  the  grain  dealers’  national  association  in  special 

MEETING  AT  CINCINNATI.  OHIO,  JUNE  27.  1021. 

Whereas  the  grain  trade  and  generai  business  interests  are  directly  menaced 
by  adverse  legislation,  both  State  and  National,  arising  on  demami  of  organ- 
ized speciai  interests ; and 

Whereas  we  hoid  ali  class  legislation  to  be  vicious,  indefensible,  and  inimical 
to  the  general  welfare;  and 

Whereas  we  deplore  the  attempt  of  special  interests  by  class  legislation  to 
break  down  the  present  comiietitive,  individualistic  business  principle  and 
the  substitution  therefor  of  l)ureaucratic  control ; and 
Whereas  this  menace  of  adverse  legislation  is  the  result  of  widespread  di.ssemi- 
nation  of  misinformation  and  fal.se  economic  theories ; and 
Whereas  it  is  the  duty  of  every  loyal  citizen  to  oppose  movements  which  are 
destructive  of  the  best  interests  of  this  country : Therefore,  be  it 

Resolved,  That  the  representatives  of  the  organizations  here  assembled 
pledge  themselves  to  a campaign  of  education  for  the  correction  of  the  errone- 
ous impressions  which  are  widely  prevalent  and  which  have  resulted  from 
the  spread  of  these  false  doctrines,  and  that  we  pledge  ourselves  to  organized 
opposition  to  all  class  legislation,  both  State  and  National. 

Mr.  Mansfield.  Now,  gentlemen,  tho.se  were  the  points  on  which  this  meet- 
ing met  and  acted.  There  was  already  being  presented  in  the  Middle  West 
a long  and  involved  contract  which  we  had  carefully  analyzed  ourselves  and 
had  secured  legal  opinion  in  five  different  States  regardle.ss  of  what  any  one 
of  the  five  had  found  in  regard  to  this  contract,  and  this  contract  was  a virtual 
turning  over  by  the  farmer  to  this  association  all  of  the  grain  produced  on 
his  farm  for  a period  of  five  years  to  an  organization  which  had  not  a dollar 
of  as.sets  in  the  world,  and  under  the  plan  which  they  had  developed  and  which 
as  it  appeared  in  their  contract  appeared  to  us  to  be  fraudulent.  Now,  gentle- 
men, I beg  leave  to  substantiate  that  hy  this  statement  that,  with  your  per- 
mission, I will  file  wifh  you  a certified  copy  of  the  report  of  the  minutes  of 
the  securities  hoard  refusing  permission  to  sell  stock  in  this  financial  corpora- 
tion. which  was  the  subsidiary  of  the  United  States  Grain  Growers,  and  in 
which  they  three  times,  I think,  specifically  refer  to  this  contract  as  a fraudu- 
lent contract,  containing  fraudulent  features  and  not  safeguarding  the  man 
who  signs  it. 

Now,  gentlemen,  may  I present  to  you  a copy  of  the  contract  which  the 
farmers  signed  over  the  plowhandle  in  the  field  in  exchange  for  the  payment 
of  .$10? 

This  is  the  contract,  gentlemen,  that  he  is  supposed  to  sign. 

(The  contract  referred  to  is  here  printed  in  full,  as  follows:) 

Ri'print  of  contracts  offered  to  grain  growers  and  elevators  in  the  marketing  plan  of  the 
Committee  of  Seventeen  United  States  Grain  Growers  (Inc.),  as  shown  in  pamphlet 
of  department  of  information,  United  States  Grain  Growers  (Inc.)  ; revised  June 
20,  1921. 

Grain  Growers’  Contract — Revised  Form. 

This  agreement  made  and  entered  into  this day  of , 10 — . by  and 

between  , a corporation  (or)  an  association  duly  organized  and 

existing  under  the  laws  of  the  State  of (hereinafter  referied  to  as  the 

elevator  company),  and  having  its  in-incipal  place  of  business  at  , , 

party  of  the  first  part,  and  the  umiersigned  producer  of  grain  as  owner  (en- 

tifh'd  to  crop  rental),  or  as  tenant,  of  land  located  in  the  counties  ot  . 

i^tate  of  (hereinafter  referred  to  as  the  grower),  party  of  the  second 

part, 

Witnesseth,  that  whereas  the  elevator  company  is  the  owner  of  or  has 
Contracted  for  the  use  of  facilities  for  weighing,  grading,  storing,  and  shipping 
Wain  in  the  county  aforesaid,  and  has  b.v  contract  with  the  United  States 
•h'ain  Growers  (Inc.)  (hereinafter  referred  to  as  the  United  States  associa- 
tion), appointed  the  United  States  association,  an  agricultural  organization, 
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instituted  for  the  purposes  of  mutual  lielp  and  not  having  capital  stock  or  con- 
ducted for  profit,  as  its  exclusive  sales  agent  in  the  marketing  of  grain  of  the 
members  of  said  United  States  association,  in  order  to  correct  the  present  waste- 
ful and  uneconomic  methods  of  handling  grain,  and  in  order  that  the  said 
grain  c.an  be  marketed  and  distriliuted  on  a cost  basis ; and 

hereas  the  grower  is  a bona  fide  producer  of  grain  by  virtue  of  owning  or 
operating  farm  land,  is  entitled  to  the  ownership  and  control  of  all  or  a part 

of  the  grain  produee<l  thereon,  and  is  a member  of  the  United  States  associa- 
tion ; and 

W hereas  the  grower  desires  to  sell,  and  the  elevator  company  desires  to  ptir- 
chase,  or  handle  for  sale,  all  the  grain  that  shall  be  produced  as  hereinafter 
provided : 

Now,  therefore,  the  parties  agree,  in  consideration  of  the  mutual  obliga- 
tions of  the  respective  parties  hereto,  of  the  outiays  and  expenses  incurre<l. 
and  to  be  incurrerl,  by  the.  elevator  company  in  carrying  out  tlie  purposes  of 
this  agreement,  and  in  consideration  nf  the  benefits'  derivai)le  from  tlie  con- 
tractual affiliations  of  the  elevator  company  with  the  United  States  associa- 
tion : 

Section  1.  The  elevator  company  agrees  that  it  .shall  provide  by  ownerslnp, 
lease,  or  otherwise  facilities  for  weighing,  grading,  storing,  and  marketing 
grhin;  that  it  shall  receive  and  handle  as  liereinafter  specified,  or  shall  pur- 
chase at  prices,  and  upon  such  terms,  as  are  hereinafter  set  forth,  all  tlie  grain 
hereinafter  mentioned  tendered  to  it  by  tlie  grower  in  accordance  herewith; 
that  it  shall  market  all  said  grain  tlirougli  the  United  States  association  ac- 
cording to  the  terms  and  conditions  of  the  contract  between  tlie  United  States 
association  and  the  elevator  comimny,  a copy  of  which  is  attached  hereto  and 
made  a part  hereof  as  though  copied  herein. 

This  contract  shall  govern  all  tlie  grain  wliich  is  controlled  by  tlie  grower  and 
produced  upon  land  descrilied  in  the  preamble  of  this  agreement  which  he 
now  owns  or  shall  hereafter  own  or  operate  during  the  life  of  tliis  contract, 
and  all  such  grain  as  he  now  has  in  possession,  but  not  grain  required  and 
used  by  the  grower,  or  sold  by  him  locally  for  local  use  for  seed  or  feetl,  or 
sold  otherwise  with  the  written  approval  of  and  upon  the  terms  and  condi- 
tions prescribed  by  tlie  United  States  association. 

Sec.  2.  During  tbe  life  of  this  contract  the  grower  agrees  to  deliver  and 
sell  to  the  elevator  company,  or  otherwise  market  through  said  companj',  all 
the  grain  covered  by  this  contract  and  grown  upon  tlie  land  above  described 
at  a price  to  be  determined  as  hereinafter  set  forth. 

Sec.  3.  It  is  hereby  agreed  that  nothing  in  this  contract  shall  deprive  the 
grower  of  control  in  any  degree  over  his  own  acreage  or  production. 

Sec.  4.  This  contract  shall  become  elTective  with  respect  to  its  provisions  con- 
cerning grain,  10  days  after  receipt  by  the  grower  of  a written  notice  to  that 
effect  by  the  elevator  company.  This  contract  shall  be  in  effect  from  such  date 
to  June  .30,  1927. 

This  contract  shall  extend  automatically  and  continue  in  full  force  and  effect 
as  to  each  of  the  parties  hereto  from  year  to  year  after  June  30,  1927,  until  the 
same  sliall  have  been  terminated  by  either  party  as  to  any  kind  of  grain  in  ac- 
cordance with  the  following  terms  and  conditions : 

(a)  Notice  in  writing  of  said  termination  must  be  given  by  such  party  desir- 
ing the  termination  to  the  other  party  at  least  45  days,  ami  not  more  than  CO 
days,  prior  to  the  close  of  the  contract  year,  at  the  end  of  which  it  is  sought 
to  terminate  the  contract. 

(ft)  The  party  desiring  to  make  such  termination  must,  prior  to  the  effective 
date  of  such  termination,  pay  any  indebtedness  then  due  the  other  party. 

(c)  If  the  foregoing  conditions  are  fully  complied  with,  this  contract  shall 
thereupon  be  terminated  on  the  date  nameil ; provided,  however,  such  termina- 
tion shall  not  affect  any  uncompleted  sales  or  transactions  or  uncompleted 
obligations  on  current  commitments  between  the  parties  hereto;  nor  release 
either  from  any  indebtedness  then  unpaid  or  hereafter  accruing  under  this 
contract. 

Sec.  5.  The  title  to  the  grain  covered  by  this  contract  shall  remain  with  the 
grower,  unless  otherwise  specified  herein,  until  delivered  at  point  of  storage  or 
shipment  designated  by  the  elevator  company ; at  the  time  of  such  delivery  title 
to  the  said  grain  shall  pa.ss  to  the  elevator  company  when  paid  for,  except 
when  otherwise  agreed  upon  by  the  parties  hereto,  except  as  to  shipment  b.v 
the  grower  on  consignment,  in  which  case  title  shall  remain  with  the  grower 
until  sold  by  the  United  States  association,  and  unless  some  other  arrangement 
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tmilsartion^^^^!?  iiRreement  between  the  parties  at  the  time  of  the 

Sec.  6.  Upon  notice  in  writing  to  the  elevator  company  bv  the  grower  the 
contract  between  the  grower  and  said  elevator  company  mav  be  trSn.sferred 
to  such  other  elevator  company  affiliated  by  contract  with  the  United  States 

association,  as  the  grower  shall  designate,  upon  such  terms  as  the  United 
States  associatjon  shall  approve. 

Upon  dissolution  of  the  elevator  company  or  failure  for  any  other  reason  of 
.said  elevator  company  to  function  under  the  terms  of  this  contract  all  riirht 
title,  interest,  and  obligations  of  the  elevator  company  shall  immediatelv  be 
transferred  to  the  United  States  as.sociation  and  shall  then  be  subject  to  assigm 

^^^''‘‘tor  company  or  grain  growers’  as.sociation  as  the 
Liiitod  States  association  shall  elect. 

It  is  further  agre^  that  the  grower  may,  from  time  to  time,  deliver  his  grain 
colored  by  this  contract  to  another  elevator  company  than  the  one  executing 
this  contract.  Provided  the  other  elevator  company  has  executed  a contract 
with  the  United  States  a.ssociation  for  the  exclusive  handling  of  growers’  srrain 
through  that  agency,  and  provided  the  condition  of  the  roads  or  the  inability 
of  the  elevator  company  to  handle  the  grain  because  of  lack  of  storage  or 
transportation  famlities  renders  it  necessary,  and  for  any  other  reason  held 
to  be  good  and  sufficient  by  the  United  States  association. 

Sec.  7.  This  contract  can  not  be  assigned,  unless  otherwi.se  speclfieallv  pro- 
vulcd  herein,  to  any  person  except  to  the  purchaser  of,  and  in  connection  with 
the  bona  fide  .sale  of,  the  land  owned  by  the  grower  at  the  time  of  the  execution 
of  this  contract,  or  except  as  it  may  be  assigned  by  one  tenant  to  another  tenant 
liy  an  owner  to  a tenant,  or  by  a tenant  to  an  owner,  succeeding  to  the  former' 
respectively,  in  the  operation  of  the  land  covered  by  this  contract.  In  case  of 
such  transfer,  this  document  may  be  filed  with  the  elevator  company  and  a 
new  contract  may  be  executed  in  lieu  thereof.  Any  other  attempted  assimi- 
nient  shall  be  of  no  force  or  validity  whatsoever. 

Sec.  8.  This  contract  shall  be  terminated  whenever  the  grower  shall  for  anv 
reason  be  expeUed  from  membership  in  the  United  States  association;  but 
such  expulsion  shall  not  affect  the  rights  and  liabilities  of  the  parties  hereto 
as  to  the  unmarketed  grain  then  in  the  possession  of  either  party 
Sec.  9.  Whenever  the  grower  delivers  any  grain  to  the  elevator  company,  he 
sliall  give  the  elevator  company  a signed  .statement  showing  what  liens,  if' any 
there  are  upon  such  grain;  and  the  elevator  company  shall  have  the  right  to 
pay  off  all  or  any  part  of  the  said  lien  or  liens  in  order  to  perfect  further  its 
title  to  the  grain,  and  thereuixm  the  said  elevator  company  .shall  make  proper 
deductions  for  the  same  from  the  proceeds  of  the  .sale  of  said  grain  belonging 
to  tlie  grower.  If  the  amount  of  said  liens  is  excessive  in  the  judgment  of 
the  elevator  company,  the  grower  hereby  agrees  to  pay  off  sufficient  to  reduce 
the  .same  to  the  amount  stated  by  the  elevator  company  to  be  reasonable,  or  the 
elevator  company  may  handle  said  grain  on  the  consignment  basis,  by  and  with 
the  consent  of  the  mortgagee. 

Sec.  10.  The  elevator  company  agrees  to  observe  and  perform  such  rules  and 
regulations  covering  the  inspection,  grading,  and  weighing  of  gi-ain  as  may  be 
establisheil  by  tbe  United  States  association  not  in  conflict  with  State  and 
lederal  rules,  regulations,  and  statutes. 

Sec.  11.  From  time  to  time,  upon  the  reasonable  request  of  the  elevator  com- 
pany, the  grower  shall  furnish  such  crop  and  statistical  data  as  requested,  on 
me  forms  provided  for  that  purpose  by  the  elevator  company  or  the  United 
states  association.  The  elevator  company  upon  the  reasonable  request  of  the 
grower,  shall  furnish  the  grow'er  for  his  u.se  such  information  concerning 
market  conditions  and  quotations  as  it  shall  have  in  its  possession. 

^EC.  12.  The  elevator  company  shall  pay.  and  the  grower  shall  accept  as  pay- 
ment, for  any  and  all  of  the  grain  covered  by  this  contret.  a price  to  be  d'e 
terniineil  by  one  of  the  methods  described  in  sections  13  and  14,  as  the  growei 
may  elect.  The  said  right  of  election  applies  to  each  kind  of  grain  separately. 

METHOD  A,  INDIVIDUAL  S.VLES  METHOD. 

‘>Ec.  13.  The  grower  shall  sell  to  the  elevator  company  all  grain  covered  by 
mi.s  contract  which  is  not  otherwise  provided  for  by  a valid  election  of  the 
said  grower,  in  accordance  with  either  of  the  following  methods,  method  A-1 
or  method  A-2,  or  by  any  other  method  mutually  agreed  upon  which  is  in 
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harmony  with  the  other  provisions  of  this  contract.  The  grower  shall  declare 
his  choice  of  method  at  the  time  of  the  delivery  of  the  grain  to.  or  upon  the 
order  of,  the  elevator  company. 

A-1,  He  may  sell  for  cash  at  a price  offered  by  the  elevator  company. 

It  is  expressly  understood  and  agrt^ed  that  the  elevator  company  shall  resell 
grain  so  purchased  from  the  grower  through  the  United  States  association  but 
the  same  shall  be  sold  at  the  discretion  of  the  elevator  company  in  respect 
to  time,  place,  and  quantity,  and  without  regard  to  the  action  of  other  com- 
panies or  individuals  employing  the  Lhiited  States  association  as  a sales  agent. 

A-2.  The  grower,  singly  or  jointly  with  other  growers,  may  consign  grain 
through  the  elevator  company  for  side  by  any  method  by  the  United  States 
association,  in  which  case  control  of  time  of  delivery,  shipment,  and  sale  shall 
remain  Avith  the  grower,  and  the  net  proceeds  of  sale,  less  deductions  for  costs 
of  handling,  as  hereinafter  provided,  shall  be  returned  to  the  grower.  This  is 
without  regard  to  the  action  of  other  individuals  and  companies  employing  the 
United  States  association  or  elevator  company  as  sales  agent. 

The  elevator  company  is  hereby  exempted  from  liability  for  losses  in  handling 
storing,  shipping,  and  marketing  grain  committed  to  it  on  the  consignment 
basis,  where  the  negligence  of  the  elevator  company  is  not  the  proximate  cause 
of  such  loss  or  damage. 

In  all  shipments  by  the  individual  sales  method  the  United  States  association 
shall  act  solely  as  sales  agent  for  the  grower  or  the  elevator  company,  aiul 
shall  exercise  no  power  of  regulation  or  control  over  time  of  sale,  time  of  ship- 
ment, destination,  qujintity  of  grain  to  be  sold,  or  over  the  price  at  which  the 
grain  shall  be  sold,  except  as  the  grower,  under  method  A-2,  or  the  elevator 
company,  under  method  A-1,  from  time  to  time  may,  at  their  option,  delegate 
to  the  United  States  association  autliority  to  determine  such  questions  as  to 
individual  transactions. 

Inasmuch  as  the  failure  or  refusal  of  the  grower  to  deliver  to,  and  market 
and  sell  through,  the  elevator  company  the  grain  governed  by  this  contrad 
will  cause  detriment  and  injury  to  the  elevator  compiiny,  will  impair  its  etli- 
ciency  and  the  obligations  of  contracts  to  which  it  is  a party,  and  will  increase 
its  expense  and  liability  to  damage,  all  of  which  items  it  is  impracticable  and 
extremely  difficult  to  fix  with  precision ; therefore,  if  the  grower  shall  fail  or 
refuse  to  market  or  to  sell  through  or  to  the  elevator  company  any  grain  covered 
by  this  agreement,  then  the  grower  agrees  to  pay  to  the'  elevator  company, 
and  the  elevator  company  agrees  to  accept,  the  following  sums  per  bushel: 
Wheat,  10  cents;  rye,  10  cents;  flax,  20  cents;  and  all  other  grains,  6 cents; 
for  all  grain  covered  by  this  contract  which  is  sold,  marketed,  or  withheld  by 
or  for  the  grower  other  than  in  accordance  with  the  terms  hereof,  as  liquidated 
damages  for  the  breach  of  this  contract.  The  above  agreed  items  are  predi- 
cated upon  average  prices  and  market  conditions  for  a period  of  years. 

None  of  the  aforesaid  payments  are  to  be  construed  to  be  a penalty  or  for- 
feiture but  as  stipulated  liquidated  damages  which  are  hereby  agreed  to  as 
reasonably  representing  throughout  the  period  covered  by  this  contract  what 
the  elevator  company  and  the  members  thereof  will  suffer  by  reason  of  such 
refusal  or  default 

This  option,  described  as  method  A,  whereby  the  grower  may  sell  individually 
to  the  local  elevator  company,  is  severable  and  distinct  from  the  provisions 
contained  in  method  B,  is  dependent  upon  the  consideration  of  the  obligation 
of  the  elevator  company  to  furnish  facilities  for  the  efficient  marketing  of 
grain  through  itself  and  affiliated  companies  and  associations,  upon  the  con- 
siderations stated  in  other  sections  (excepting  therefrom  section  14)  of  this 
contract,  and  upon  the  consideration  of  the  obligation  of  the  grower  to  sell  all 
his  grain  covered  by  this  contract  to  or  through  the  elevator  company ; and  the 
validity  and  binding  effect  of  the  provisions  contained  in  this  section  (13)  shall 
in  nowise  be  dependent  upon,  or  related  to,  the  provisions  contained  in  section 
14  of  this  document. 

All  the  provisions  of  this  contract,  save  those  contained  in  section  14,  shall 
apply  with  full  force  and  effect  to  the  sales  of  grain  governed  by  this  section  , 
entitled  “ Method  A.” 


METHOD  B,  P(X)LING  METHOD. 


Sec.  14.  B-1.  Local  pool. — («)  The  grower  may  agree  to  have  all  of  any  kind  of 
grain  delivered  by  him  to  the  elevator  company  commingled  and  mixed  with 
grain  of  like  kind  and  grade  delivered  by  other  growers  and  the  same  sold 
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(lining  such  period  of  time  as  may  be  agreed  upon  between  the  growers,  provided 
jstorage  and  transportation  facilities  shall  permit,  in  which  case  he  shall  receive 
as  paymeiit  the  average  price  secured  for  all  grain  of  like  kind  and  grade  so 
cemnnngled  and  sold,  less  deductions  for  costs  of  handling,  as  Iiereinafter  pro- 
vided, and  subject  to  such  equitable  differentials  as  said  company  may  fiiul  nec- 
essary to  establish.  The  various  lots  of  grain  sold  under  this  luethod  shall  be 
Kuoami  as  pools.  There  nuiy  be  established  as  many  pools  of  grain  as  there  are 

Kinds  and  glades  of  grain  to  be  handled.  Tlie  pools  shall  include  all  the  commit- 
iiu^nts  for  any  one  year. 


j/>)  The  price  on  the  grain  delivered  by  the  groAver  shall  be  uniform  Avith  that 
paid  other  growers  regardless  of  any  variations  in  the  price  received  from  such 
sales  toi*  the  several  products  of  like  kind  and  quality,  subject  to  the  differentials 
applicable  and  deductions  for  the  cost  of  handling. 

(r)  On  or  lietore  the  1st  day  of  May  of  each  calendar  year  (or  at  a later  date 
if  no  such  ac  tion  lias  been  taken  previously,  provided  10  or  more  groAvers  so 
(l('siio)^  all  the  growers  trihutaiy  to  the  eleA'ator  company  and  signing  this  or 
oflier  similar  contract  Avith  the  eleA^ator  company,  Avho  haA^e  elected  to  participate 
in  the  pooling  of  any  kind  of  grain,  may  choose  from  among  their  number  a 
(‘ouiiuittee  of  three,  to  he  knoAA'n  as  the  local  pooling  comuiittee  (stat- 

ing in  the  blank  the  kind  of  grain)  hereinafter  designated  the  local  pooling 
(‘ominittee.  which  eominittee  shall  exercise  complete  control  OA'er  the  handling 
sliipping,  and  selling  of  all  pooled  grain,  determining  the  time,  quantity,  and 
(U'slination  of  sales,  and  effecting  all  necessary  contracts  and  other  aiVange- 
ineiits  for  storage,  etc.,  Avhich  may  be  deemed  necessary  for  the  efficient  market- 
ing <»f  said  giain,  proAided,  lioweA*er.  that  these  proA’isioiis  do  not  apply  to 
“joint  pools,’  method  B— 2,  Avhere  the  United  States  association  shall  be 
in  control.  The  person  designated  by  the  local  pooling  committee  to  have 
cliarge  of  the  handling  of  grain  that  is  pooled  and  the  proceetls  of  the  sale 
<»f  same,  shall  file^  a bond  A\*ith  the  United  States  association  as  trustee 
for  the  groAvers  joining  in  the  pools  subject  to  their  jurisdiction;  the  said 
b(»uds  shall  be  in  such  form  and  amounts,  and  Avith  sucii  sureties  as  required 
by  the  United  States  association,  guaranteeing  the  faithful  jierformance  of  the 
duties  of  the  said  person  so  designated.  The  United  States  association,  on 
request,  shall  furnish  all  nece.s.sary  plans,  contracts,  forms,  etc.,  for  the  proper 
liandling  of  the  pools.  The  aforesaid  local  pooling  committee,  at  the  option 
of  the  majority  of  said  committee,  may  delegate  its  poAvers  to  the  ele\’ator 
company,  or  other  agency,  on  condition  that  the  grain  is  marketed  through 
die  United  States  association. 


(^/)  The  purpose  of  these  provisions  is  to  secure  control  OA^er  the  pooling 
of  any  kind  of  grain  in  the  hands  of  tliose  Avho  pool.  If  satisfactory  arrange- 
ments can  not  he  made  with  the  elevator  company  for  handling  the  jiooled 
grain,  then  the  said  local  pooling  committee  or  committees,  handling -one  or 
more  kinds  of  grain,  shall  haA’e  the  privilege  of  contracting  for  the  storing  and 
hcUidling  of  the  said  grain  or  grains  through  any  other  eleA’ator  or  Av^arehousing 
rompauy  or  agency  as  they  may  determine,  Avithout  any  regard  to  any  conflict- 
ing proAisions  in  tlrs  contract;  proA’ided  the  other  agency  handling'the  same 
snail  contract  for  the  exclusive  marketing  of  the  said  grain  through  the 
Inited  States  association. 


In  the  election  of  said  local  pooling  committee  each  of  the  said  groAvers 
shall  have  one,  and  only  one,  vote.  The  period  forAvhich  said  local  pooling 
committee  shall  be  chosen  shall  be  the  period  Avhich  Avill  include  all  the  pools 
of  that  kind  of  grain  for  that  year,  or  until  the  successors  are  elected  and 
qualified.  The  compensation,  if  any,  of  said  local  pooling  committee  shall  be 
at  the  option  of  the  growers  so  pooling  their  grain,  and  shall  be  paid  bv  them 
Pi‘o  rata. 


ie)  The  local  pooling  committee  shall  haA’e  authority  to  determine  when 
uehvercHl  to  the  pools  by  the  groAver;  credit  the  groAver  thereAvith ; mingle  or 
the  local  pooling  committee  Avill  be  guided  thereby  so  far  as  practicable. 

(/)  The  local  pooling  committee  shall  Aveigh,  classify,  and  grade  the  grain 
delivered  to  the  pools  hy  the  groAver ; credit  the  groAver  thereAvith  ; mingle  or 
Pnol  said  grain  AAith  grain  of  like  kind  and  grade  delivered  to  the  pools  by 
otiier  groAvers;  and,  at  its  discretion,  clean,  condition,  blend,  or  process  the 
pooled  grain  to  increase  its  A’alue  as  food  or  as  an  article  of  commerce.  . 

if/)  The  local  pooling  committee  shall  furnish  the  groAver  a “ delivery  ticket  ” 
anti  such  other  documents  as  may  be  required,  upon  the  deliv’ery  of  his  grain, 
^'hich  shall  show  the  classification,  grade,  and  weight  of  the  grain  delivered^ 
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the  pool  to  which  it  has  been  committed,  and  any  advance  payment  made  upon 
it,  and  other  information  that  may  be  required. 

(/i)  Tlie  local  pooiinj?  committee  shall  determine  the  grade  and  quality  of  all 
grain  tendered  in  accordance  with  rules  and  regulations  established  by  the 
United  States  association  for  pooling  purposes.  Regardless  of  what  grade  shall 
be  ultimately  placed  upon  said  grain  at  the  terminal  markets,  the  aforesaid  grad- 
ing by  the  local  pooling  committee  shall  control  the  proportional  distribution  of 
the  net  proceeds  from  the  sale  of  said  grain  among  the  growers  participating  in 
any  pool. 

(t)  The  local  pooling  committee  shall  sell,  through  the  United  States  associa- 
tion, the  grain  so  poole<l,  at  such  times,  in  such  quantities,  and  for  such  deliver- 
ies, as  the  local  pooling  committee  shall  deem  advantageous,  and  at  the  best 
prices  obtainable  through  the  United  States  association  under  market  and  trans- 
portation conditions,  together  with  grain  of  like  classification  delivered  to  the 
pool  by  other  growers  who  have  signed  this  or  a similar  contract,  and  pay  over 
the  net  amount  realized  therefrom  as  payment  in  full  to  the  growers,  according 
to  the  value  of  the  grain  delivered  by  each  of  them,  due  debit  and  credit  being 
given  for  all  deductions  for  cost  of  handling,  differentials,  and  adjustments  made 
by  the  local  pooling  committee. 

U)  In  order  to  comi>ensate  properly  the  holder  of  delayed  shipments,  reason- 
able carrying  charges  on  different  kinds  and  grades  of  grain  may  be  fixed  from 
time  to  time  by  the  local  pooling  committee,  to  be  credited  to  growers  selling  on 
the  pooling  basis. 

(A)  Tlie  local  pooling  committee  may  transfer  pooled  grain  from  the  local 
elevator  to  terminal  or  other  elevators  for  storage  or  other  purposes. 

(?)  The  local  pooling  committee  is  authorized  to  exercise,  without  limitation, 
all  the  rights  of  ownership  over  the  grain  covered  by  this  contract;  to  mortgage, 
pledge,  or  hypothecate  in  its  name,  on  its  own  account,  all  such  grain,  or  evi- 
dences of  the  ownership  or  control  of  said  grain,  including  bills  of  lading,  ware- 
house receipts,  etc.  The  local  pooling  committee  shall  distribute  said  funds  pro 
rata  among  the  growers  participating  in  the  pool,  or  it  may  use  part  thereof  for 
meeting  expenses  in  the  handling  of  the  pj»oIed  grain. 

(m)  Any  deductions  or  loss  occasionel  by  the  delivery  on  the  part  of  the 
grower  of  grain  of  inferior  grade  or  condition,  shall  be  charged  against  the 
grower,  and  deducted  accordingly  from  the  proceeds  going  to  the  said  grower. 

(n)  Losses  occurring  in  the  handling,  storing,  shipping  or  marketing  of 
pooled  grain,  not  covered  by  paragraph  (m),  shall  be  charged  against  the 
pool  and  not  against  the  individual  grower  delivering  the  grain  directly 
affected  thereby. 

(o)  The  local  pooling  committee  shall  make  as  substantial  an  advance 
payment  on  the  grain  committed  to  the  pool  as,  in  its  discretion,  market  and 
financial  conditions  permit,  and  as  soon  as  practicable  after  its  delivery. 

(/>)  The  proceeds  from  the  sale  of  grain  shall  be  paid  from  time  to  time, 
the  final  settlement  being  made  withii*  a reasonable  time  after  the  proceeds 
from  the  sale  of  all  the  grain  in  the  i»ool  have  been  received,  and  the  deduc- 
tions for  costs  of  handling  shall  be  determined. 

B-2.  Joint  pool. — When  a local  pooling  committee  has  been  creatcnl,  as 
above  described,  it  shall  be  authoriztHl  to  elect  whether  the  grain  delivered 
under  this  contract — that  may  be  poohHl  with  the  grain  of  other  growers 
locally — .slmll  be  pooled  jointly  with  grain  of  like  grade  and  variety  of  the 
growers  in  one  or  more  other  companies.  In  case  the  grower  individually  in- 
dicates his  election  to  pool  jointly  (as  provide<l  in  section  23).  or  in  case  the 
local  pooling  committee  elects  the  joint  pool,  then  the  undersigned  grower  hereby 
agrees  that  all  of  his  grain  so  pooled  shall  automatically  become  committed 
for  sale  under  the  joint  pooling  method  on  the  terms  nud  conditions  above 
spc‘cified  as  to  the  local  pool  except  that  the  United  States  association  shall 
have  the  same  control  as  the  pool'ng  <*ommittee  does  over  the  local  j>ool,  and 
shall  have  the  grain  sold  in  accordance  with  the  provisions  covering  joint 
pools  containel  in  the  contract  between  the  elevator  company  and  the  United 
States  association. 

B-3.  Partial  grain  pool. — The  grower  may  elect,  by  an  appropriate  entry 
at  the  time  of  execution  hereof  in  se<*tion  23,  or  at  any  subsequent  time  on 
an  election  blank  to  be  provided  by  the  United  States  association  for  that 
purpose  to  pool  one-third  of  his  grain  therein.  The  term  of  such  pool  shall  he 
from  the  date  of  such  election  to  the  terniinaion  of  this  contract. 

The  grain  so  pooled  shall  be  under  the  control  and  management  of  the 
United  States  association,  which  shall  return  to  the  growers  joining  in  the  said 
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pool  the  total  proceeds  from  the  sale  of  the  same  less  handling  costs,  as  is 
provided  for  joint  pools.  The  United  States  association  may  make  such  deduc- 
E tions  and  such  advance  payments  as  are  provided  for  other  methods  of  opera- 
1 tioii  under  this  contract. 

F Inasmuch  as  the  failure  or  refusal  of  the  grower  to  deliver  to,  and  market 
f and  sell  through,  the  elevator  company  will  impair  its  efficiency  and  the  obliga- 
r tion  of  contracts  to  which  it  is  a party,  will  increase  its  expense,  and  liabilty 
J to  damage,  will  hinder  (he  collection  of  average  prices  on  grain,  to  the  detri- 
a ment  and  injury  of  the  other  growers  participating  in  the  said  ik)oI,  all  of 
f which  items  it  is  impracticable  and  extremely  difficult  to  fix  with  precision; 
therefore,  if  the  grower  shall  fail  or  refuse  to  market  or  to  .sell  through  the 
elevator  company  any  grain  covered  by  this  agreement,  then  the  grower  agrees 
to  pay  to  the  elevator  company,  and  the  elevator  company  agrees  to  accept, 
the  following  sums  per  bushel : Wheat,  10  cents ; rye  10  cents ; flax,  20  cents ; 
all  other  grain,  6 cents;  for  all  grain  covered  by  this  contract  which  is  sold, 
[ marketed,  or  withheld  by  or  for  the  grower,  other  than  in  accordance  with 

I the  terms  hereof,  as  liqudated  damages  for  the  breach  of  this  contract;  all 
l>arties  agreeing  that  this  contract  is  one  of  a series  dependent  for  its  value 
upon  the  adherence  of  each  and  all  of  the  contracting  parties  to  each  and  all 
of  the  said  contracts.  The  above  agreed  items  are  predicated  upon  average  prices 
and  market  conditions  for  a period  of  years. 

None  of  the  aforesaid  payments  are  to  be  construed  to  be  a penalty  or  for- 
t feiture  but  as  stipulated  liquidated  damages  which  are  hereby  agreed  to  as 
I reasonably  representing  throughout  the  period  covered  by  this  contract  what 
j the  elevator  company  and  the  members  thereof  will  suffer  by  reason  of  such 
I refusal  or  default. 

t In  the  event  that  it  shall  be  necessary  to  enforce  by  judical  proceedings  this 
f contract  as  to  grain  pooled  under  method  B,  the  elevator  company  shall  bring 
\ the  action  for  the  benefit  of  all  growers  who  shall  have  committed  their  grain 
I for  handling  under  said  method,  and  any  damages  recovered  thereby  shall  be 
the  property  of  said  growers. 

Tlie  grower  hereby  elects  to  market  his  grain  covere<l  by  this  contract  as  indi- 
cated in  section  23  in  ac<*onlance  witli  metluxl  B during  the  said  period  ending 
.lune  30,  1927,  or  the  unexpire<l  portion  thereof.  This  election  shall  continue 
fnun  year  to  year  after  .said  date  until  revoked  by  written  notice  to  the  elevator 
company,  which  slmll  be  given  witliin  GO  days,  and  not  less  than  45  days,  prior 
to  the  close  of  the  contract  year  when  the  gi-ower  desires  this  election  to  ter- 
minate*. 

The  grower  reserves  the  right  to  make  a similar  election  in  the  future  on  other 
grains  if  he  so  desires. 

This  contract  to  sell,  described  as  method  B,  whereby  the  grower  may  p<»ol 
his  grain  for  sale,  is  severable  and  distinct  from  the  provisions  contained  in 
uu4hod  A,  is  dependent  upon  the  special  consideration  of  the  receipt  of  average 
prices  from  the  sale  of  grain  in  the  pool,  and  the  validity  and  binding  efi’ect  of 
the  provisions  contained  in  this  section  (14)  shall  in  nowi.se  be  dependent  upon 
or  related  to  the  provisions  contained  in  section  13  of  this  document. 

All  the  provisions  of  this  conti’act,  save  those  contained  in  section  13,  shall 
iipply  with  full  force  and  effect  to  the  sales  of  grain  governed  by  this  .section, 
entitled  “ Method  B..” 

Sec.  15.  In  the  event  that  any  one  or  more  of  the  foregoing  methods  which 
may  be  elected  by  the  grower  shall  for  any  reason  become  inoperative  or  be  held 
to  l>e  illegal  by  a court  of  competent  jurisdiction  from  which  no  appeal  can  be 
or  is  taken,  then,  and  in  that  case,  the  grower  shall  have  the  option  of  electing 
one  of  the  other  methods  named. 

Sec.  1G.  The  elevator  company,  for  the  sake  of  nniformity,  and  in  order  to 
protect  the  grower  against  the  misuse  of  grain  committed  to  it  for  sale  under 
any  of  the  methods  describetl  herein,  and  against  the  improper  use  of  funds 
owing  the  grower  ns  the  result  of  any  pools  established  thereunder,  agrees  to 
be  governed  by  and  to  use  such  receipts  and  accounting  forms  as  may  he  pre- 
scriiied  and  recojiuneiuled  by  tlie  United  States  Association,  and  that  wit!) 
I'espect  to  such  grain  to  report  to  and  accept  accounting  supervision  by  the  said 
United  States  Association. 

The  elevator  company  hereby  agrees  that  all  persons  responsible  for  the 
I custody  of  grain  covered  by  this  contract,  or  handling  money  derived  therefrom, 
shall  he  adecpiately  bonded,  and  that  failing  to  require  such  bonds,  the  officers 
uf  the  elevator  conqiany  shall  be  personally  liable  for  any  default. 


! ■ 

! 
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Sec,  17.  Deduction  for  the  coat  of  handling. — On  all  grain  governed  bv  this 
contract,  the  elevator  company  shall  be  authorized  to  deduct  from  the  pro- 
ceeds of  the  sale  of  said  grain  the  following: 

(a)  The  amount  charged  by  the  United  States  association  for  the  handling 
of  said  grain,  in  accordance  with  the  contract  between  the  United  States  asso- 
ciation and  the  elevator  company,  copy  of  which  is  attached  hereto ; and 

(ft)  Such  reasonable  charges  as  may  be  established  by  the  elevator  company 
for  handling,  weighing,  cleaning,  storing,  or  performing  such  other  services  in 
connection  with  the  said  grain  as  the  grower  may  request,  or  as  may  be  author- 
ized by  the  terms  of  this  contract. 

Sec.  18.  It  is  mutually  understood  and  agreed  that  the  services  rendered  by 
the  United  States  association  and  all  subsidiary  companies  are  to  be  rendereil 
to  the  grower  at  cost ; that  the  deductions  for  the  cost  of  handling  made  from 
the  proceeds  of  the  sale  of  grain  are  payments  on  account ; and  that  at  stated 
periods  the  operating  expenses  will  be  determined,  and  any  excess  may  be 
returned  pro  rata  to  the  grower,  or  invested  in  facilities  for  the  more  efficient 
marketing  of  the  grain.  Annual  reports  of  the  said  receipts  and  expenditures 
shall  be  made,  and  copy  of  same  shall  be  furnished  each  contracting  elevator 
company.  Deduction  certificates,  or  other  evidences  of  the  same,  shall  be  dis- 
tributed among  the  growers  in  accordance  with  the  provisions  contained  iu 
the  contract  between  tlie  elevator  company  and  the  United  States  association, 
copy  of  which  is  attached  hereto. 

Sec.  19.  On  grain  purchased  or  handled  on  the  basis  of  a price  to  be  deter- 
mined upon  the  net  resale  value  thereof,  less  deductions  for  the  cost  of  handling, 
the  elevator  company,  regardless  of  who  holds  title,  shall  be  liable  for  any 
loss  or  damage  in  the  handling  and  storing  of  said  grain  which  is  due  to  the 
negligence  of  the  said  company,  but  not  otherwise. 

It  shall  be  the  duty  of  the  elevator  company  to  keep  fully  insured  all  grain 
held  in  storage. 

Sec.  20.  It  is  mutually  understood  and  agreed  that  the  United  States  asso- 
ciation has  a special  property  interest  in  the  enforcement  of  this  contract  ami 
may  bring  action  thereon  in  its  own  name,  in  the  name  of  the  elevator  company, 
or  in  the  name  of  the  grower  as  the  occasion  may  warrant. 

Sec.  21.  The  grower  shall  be  permitted  to  market  only  that  grain,  under  the 
provisions  of  this  contract,  which  he  himself,  as  landowner  or  tenant,  lias  raisetl, 
or  to  which  he  is  entitled  from  land  which  he  may  own  and  rent  on  the  basis  of 
a share  of  the  crops  raised  thereon. 

Sec.  22.  If  the  standard  form  of  contract  between  the  United  States  Associa- 
tion and  the  elevator  company  referred  to  herein  shall  be  changed  as  to  adminis- 
trative details  of  methods  of  transacting  business,  said  change  shall  be  deemed 
made  in  the  form  of  said  contract  attached  hereto  and  this  contract  amended 
accordingly. 

Sec.  23.  Part  1.  Pooling  method. — The  grower  elects  to  market  in  accordance 
, with  B-1.  known  as  the  local  pool,  the  following  grain  covered  by  this  con- 

I tract:  . 

; The  growler  elects  to  market  in  accordance  with  B-2,  knowm  as  the  joint  pool, 

! the  following  grain  covered  by  this  contract: . 

The  growler  elects  to  market  in  accordance  with  B-3,  known  as  partial  grain 

pool,  the  following  grain  covered  by  this  contract: . 

Part  2.  Individual  sales  method. — The  grower  elects  to  market  in  accordance 
with  method  A,  knowm  as  the  individual  sales  method,  the  balance  of  the  grain 
covered  by  this  contract  wffiich  is  not  listcnl  under  part  1 of  this  section. 

Sec.  24.  The  signature  of  the  grower  to  this  instrument  shall  be  considered 
an  application  for  membership  in  the  United  States  Association  with  which  the 
elevator  company  is  affiliated.  The  said  grower  agrees  to  comply  with  all  the 
requirements  as*  to  membership,  subscribes  and  agrees  to  the  certificate  of 
] incorporation  and  by-law's  of  the  Unitefi  States  Association,  the  receipt  of  a copy 

3 of  which  is  hereby  acknowiedged  by  the  grower;  and  the  grower  further  author- 

- izes  the  use  of  any  or  all  of  the  $10  initiation  and  membership  fee,  in  hand,  paid 

4 to  the  United  States  Association,  to  be  used  for  organization  and  other  expenses 

j incidental  to  the  completion  of  the  organization  of  the  United  States  Associa- 

i tion.  the  creation  of  and  ownership  of  securities  in  subsidiary  and  affiliated  coni- 

! panics  and  other  agencies,  the  securing  of  memberships,  the  acquisition  of  ter- 

minal warehouse  facilities,  and  for  all  other  purposes  authorized  and  deemed 

* necessary  by  the  board  of  directors  of  the  United  States  association  for  the 

immediate  handling  and  marketing  of  grain  and  for  the  efficient  organization 
of  the  grain-marketing  machinery  contemplated  in  this  agreement. 


1 
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Sec.  25.  No  party,  l)is  agent,  or  other  representative  has  the  right  to  vary  the 
terms  of  this  w^ritten  instrument ; and  it  is  expressly  agreed  that  no  oral  changes 
or  modification  of  the  same  have  been  made. 

In  witness  whereof  the  parties  hereto,  after  a full  reading  and  consideration 
of  tlie  terms  hereof,  have  executed  this  contract  on  the  day  and  year  first  above 
written. 

(Sample  copy;  not  to  be  signed.) 


(Signature  of  elevator  company  or  local  grain  growers’  association.) 


Witness : 
Witness : 


Post  office 

Wheat  acreage  (1921), 
Corn  acreage  (1921),  - 
Oats  acreage  (1921),  — 


By , 

President,  Party  of  the  First  Part. 


PaHy  of  the  Second  Part. 
(Signature  of  the  grower.) 


The  United  States  Grain  Growers  (Inc.)  hereby  acknowledges  receipt  of 
the  $10  initiation  and  membership  fee  from  the  above-named  applicant  at  the 
place  and  on  the  date  last  above  written,  and  hereby  admits  the  said,  grower 
to  membership,  and  approves  the  foregoing  contract,  and  accepts  anil  agrees 
to  all  obligations  therein  stated.  If,  for  any  reason,  the  said  United  States 
association  is  not  engagal  in  the  actual  sale  of  grain  within  two  years  from  the 
(late  hereof,  then  the  portion  of  the  said  $10  wffiich  is  not  expended  shall  be 
returned  to  the  said  growler  who  executed  the  foregoing  application  for  mem- 
bership. 

United  States  Grain  Grow’ers  (Inc.). 

By , Agent. 


, 1921. 

The  grower  lives  iu congressional  district,  State  of . 

The  elevator  is  in congressional  district.  State  of . 

Elevator  Contract — Revised  Form. 

This  agreement  made  and  entered  into  this day  of , 19 — , between 

the  United  States  Grain  Grow'ers  (Inc.),  a nonstock,  nonprofit  corporation 
duly  organized  and  existing  under  the  laws  of  the  State  of  Dehnvare  (herein- 
after referred  to  as  the  United  States  association),  party  of  the  first  part,  and 

the  , a corporation  (or)  association,  duly  organized  and  existing  under 

the  laws  of  (hereinafter  referred  to  as  the  elevator  company,  unless 

otherwise  specifically  indicated),  party  of  the  second  part, 

Witnesseth,  in  consideration  of  the  mutual  obligations  of  tbe  respective 
parties  hereto,  of  similar  obligations  betw'een  other  elevator  companies  and 
the  United  States  association,  of  the  expenses  incurred  by  the  elevator  com- 
pany in  providing  local  facilities  for  w’eighing,  grading,  storing,  handling,  proc- 
essing, and  shipping  grain;  of  the  undertaking  on  the  part  of  the  United  States 
association  to  provide  competent  statistical,  financial,  and  other  expert  assist- 
ants. to  establish  crop  and  market  news  gathering  agencies,  and  to  acquire  the 
use  of  marketing  facilities  for  the  purpose  of  providing  an  efficient  cooperative 
marketing  system  for  grain  for  the  purpose  of  providing  the  producers  wnth 
better  credit  and  storage  facilities  which  tend  to  make  possible  a more  even 
distribution  of  grain  throughout  the  year,  thereby  tending  to  stabilize  prices; 
and  in  order  to  reduce  wmste  in  handling,  to  encourage  a more  efficient  produc- 
tion, to  reduce  transportation  costs  by  more  direct  shipments  from  points  of 
origin  to  centers  of  consumption,  to  make  less  frequent  and  violent  fluctuations 
in  prices  due  to  speculation,  and  to  reduce  the  excessive  costs  occasioned  by  tbe 
present  w^asteful,  uneconomic  system  of  marketing  the  grain  crops  of  the  United 
States : 

Now’  therefore,  said  parties  agree  as  follow^s: 

Section  1,  The  elevator  company  agrees  to  market  through  the  United  States 
association  all  the  grain  committed  to  it  for  sale  or  shipment  by  members  of 
die  United  States  association  (hereinafter  called  the  grower)  under  the  terms 
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of  a contract  between  the  said  growers  and  the  elevator  company  (hereinafter 
referred  to  as  the  growers’  contracts). 

Sec.  2.  The  United  States  association  agrees  to  endeavor  to  sell  said  grain 
directly,  or  otherwise,  to  millers,  manufacturers,  exporters,  or  others  within 
or  without  the  Unitetl  States  at  the  best  prices  obtainable  by  it  under  market 
conditions,  in  accordance  with  the  terms  of  this  contract. 

Sec.  3.  Any  grain  from  growers  covered  by  this  contract  that  is  in  possession 
of  the  elevator  company  and  unsold  upon  the  effective  date  hereof  niav  be  com- 
mitted for  sale  under  this  contract. 

Sec.  4.  The  United  States  association  shall  make  rules  and  regulations  for 
standardizing  the  manner  of  keeping  warehouse  and  elevator  records  and  ac- 
counts and  for  making  reports  required  by  the  United  States  association ; and 
the  elevator  company  shall  observe  and  obey  all  such  rules  and  regulations  and 
shall  permit  the  examination  or  auditing  of  said  records,  accounts,  and  reports 
by  the  United  States  association. 

Sec.  5.  The  elevator  company  agrees  to  make  reasonable  requests  of  growers 
for  such  crop  and  statistical  data  as  the  United  States  association  may  desire, 
and  to  transmit  the  same  promptly  to  the  said  United  States  association,  using 
such  forms  for  that  purpose  as  may  be  provided  by  the  said  United  States  as.so- 
ciation;  and  the  United  States  association,  upon  reasonable  request  therefor, 
sliall  furnish  the  elevator  company  for  the  use  of  the  grower  market  new's  and 
other  information  in  its  possession  concerning  the  values  and  market  conditions 
of  grains  and  related  products  in  this  and  other  countries. 

Sec.  6.  The  United  States  association  may  make  rules  and  regulations  and 
provide  inspectors  and  weighers  to  standardize  the  methods  of  weighing, 
handling,  storing,  and  shipping  of  grain,  subject  to  this  contract;  and  the 
elevator  company  agrees  to  observe  and  perform  any  such  reasonable  rules  and 
regulations  as  may  be  prescribed  by  the  United  States  association  not  in  conflict 
with  State  and  Federal  rules,  regulation.s,  and  statutes. 

Sec.  7.  The  elevator  company  shall  n*port  to  the  United  States  association 
any  lien  or  liens  upon  the  grain  covered  by  this  contract,  and  the  United  States 
association  may,  within  its  discretion,  pay  off  all  or  any  part  of  such  lien  or 
liens  and  deduct  such  payments  and  any  costs  connected  therewith  from  the 
proceeds  of  the  sale  of  such  grain.  The  elevator  company  shall  warrant  the 
title  to  all  grain  committed  to  the  United  States  association  for  sale,  except  as 
to  any  incumbrances  reported  to  the  elevator  company  in  writing  prior  to  the 
time  of  shipment. 

Sec.  8.  Upon  that  grain  which  is  committed  to  the  elevator  company  to  be 
sold  on  the  basis  of  a price  to  be  determined  from  the  net  resale  value  thereof, 
less  deductions  for  the  cost  of  handling,  the  United  States  association,  within 
its  discretion,  may  make  advance  payments  as  market  and  financial  conditions 
warrant,  provided  the  elevator  company  shall  fully  protect  the  United  States 
association  against  losses  thereby. 

Sec.  9.  It  is  expressly  agreed  and  understood  that  all  debts  of  the  United 
States  association  shall  be  incurred  in  its  own  name  and  without  responsibility 
therefor  on  the  part  of  the  elevator  company,  except  wdien  specific  authority 
or  approval  of  the  same  in  writing  shall  have  been  given  by  the  elevator 
company. 

Sec.  10.  The  United  States  association  is  exempted  from  liability  for  losses 
incurred  in  marketing  and  selling  grain  covered  by  this  contract  that  are  not 
due  to  its  ow’n  negligence. 

The  elevator  company  shall  be  responsible  for  and  charged  with  allowances, 
deductions,  or  losses  made  or  sustained  by  the  United  States  association  arising 
from  the  negligence  of  the  elevator  coinj)any. 

JOINT  POOLS. 

Sec.  11.  In  consideration  of  the  mutual  obligations  of  the  parties  hereto 
that  the  elevator  company  shall  furnish  the  necessary  facilities  for  local 
handling  and  shall  sell  exclusively  through  the  Unitetl  States  a.ssociation  the 
grain  received  from  members  of  the  United  States  association,  and  that  the 
United  States  association  shall  undertake  to  supervise  the  joint  pooling  of 
grain  as  defined  in  the  growlers’  contracts,  and  shall  undertake  to  provide  the 
facilities  which  may  be  reasonably  necessary  for  the  same,  it  is  hereby  agreed 
between  said  parties  as  follows; 

(o)  The  local  pooling  committee,  as  defined  in  the  growlers’  contracts,  or 
other  duly  authorized  agency  shall  receive,  weigh,  process,  warehouse,  and 
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ship  all  grain  coiuinitted  to  a joint  pool  by  members  of  the  United  States  asso- 
ciation, subject  to  orders  of  the  United  States  association,  which  shall  be  ob- 
served and  performetl  in  so  far  as  the  facilities  available  reasonably  permit. 
The  United  States  association  shall  classify  all  pooled  grain  by  variety,  quality, 
jrrade,  or  any  other  coumiercial  standard  and  mingle  or  i>ool  said  grain  with 
grain  of  like  classification  committed  to  the  pool  by  others  participating  therein. 

(b)  The  United  States  association  may  order  the  transfer  of  said  grain  to 
any  elevator  and  direct  the  manner  in  which  it  is  handled  therein. 

(c)  The  United  States  association  shall  undertake  to  sell  .said  grain,  to- 
gether with  grain  of  like  classification  and  grade  committed  to  the  pool  by 
others,  at  its  own  discretion  in  respect  to  time,  conditions,  and  terms,  at  the 
best  prices  obtainable  by  it  under  market  conditions,  collect  the  proceeds,  and 
shall  pay  over  the  net  amount  received  therefrom,  as  payment  in  full,  to  the 
authorized  representatives  of  those  participating  in  the  pool,  according  to  the 
value  of  the  grain  contributed  by  each  of  them,  after  making  deductions  for 
the  cost  of  handling  and  such  other  charges  against  said  grain  as  are  author- 
ized by  this  contract  and  also  making  such  credits  as  may  be  due. 

(d)  "The  growers  under  contract  with  the  elevator  company  under  the  grow- 
ers’ contracts,  participating  in  a joint  pool,  agree  that  their  grain  shall  be  so 
mingled  and  that  the  net  returns  therefrom,  less  ail  costs  of  handling,  advances, 
and  charges,  shall  be  crediteil  and  paid  to  them  on  a proportional  basis,  consid- 
ering all  differentials  and  adjustments,  out  of  the  receipts  from  the  sale  of  all 
grain  of  like  classification. 

(e)  The  pool  shall  be  for  a crop  year,  and  payment  shall  be  made  from  time 
to  time,  as  rapidly  as  practicable,  within  the  discretion  of  the  United  States 
association,  in  due  proportion  until  the  accounts  of  the  pool  are  fully  settled. 

if)  The  United  States  association  may  borrow  money  in  its  name  on  the 
grain  through  drafts,  acceptances,  notes,  or  otherwise,  on  any  warehouse  re- 
ceipt or  bill  of  lading,  upon  any  accounts  for  the  sale  of  the  grain  or  on  any 
C(»inmercial  paper  delivered  therefor. 

((?)  Losses  due  to  failure  of  customers  or  banks  and  losses  occurring  in  the 
haiidling,  storing,  shipping,  or  marketing  of  pooled  grain  shall  be  charge<i 
against  the  pool  and  not  against  the  individual  grower  or  local  pooling  com- 
mittee or  other  agency  delivering  the  grain  directly  affected  thereby,  provided 
the  kiid  loss  is  not  due  to  the  negligence  of  the  said  parties  delivering  the 

grain.  . ^ 

The  foregoing  agreement  as  to  the  handling  of  joint  pools  is  severable  ana 
distinct  from  the  balance  of  this  contract,  and  the  terms  and  conditions  stated 
elsewhere  in  this  agreement  do  not  depend  upon  any  of  the  provisions  contained 
in  this  section. 

DEDUCTIONS  FOR  THE  COST  OF  HANDLING. 

Sec.  12.  The  proceeds  from  all  sales  of  grain  made  by  the  United  States 
association  shall  be  pai<l  by  the  purchasers  thereof  to  the  said  United  States 
association,  which  proceeds  shall  be  blended  into  one  general  fund,  and  the 
I'nited  States  association  shall  deduct  from  said  proceeds  such  uniform  amounts 
or  percimtages  as  shall  be  deemed  necessary  from  time  to  time  by  the  duly 
constituted  officers  or  representatives  of  the  United  States  association  in 
order  to  meet  all  expenses  properly  chargeable  to  the  handling  of  such  grain, 
and  also  certain  other  deductions  shall  be  made  in  order  to  provide  special 
funds  for  carrying  out  the  purposes  of  tlie  Uniteil  States  association.  The 
deductions  stated  in  the  preceding  sentence  shall  be  described  in  this  and  all 
lolated  contracts  as  deductions  for  the  cost  of  handling.  The  net  proceeds  from 
said  sales  above  advances  which  have  been  made  by  a properly  constituted 
.‘Uithority  shall  be  paid  to  those  entitled  to  the  same,  in  accordance  with  the 
usual  customs  of  the  trade  in  handling  such  transactions. 

The  special  funds  mentioned  in  the  jireceiling  paragraph  shall  include  those 
deemed  necessary  by  the  board  of  directors  of  the  United  States  association 
for  the  acquisition  by  purchase,  lease,  or  otherwise,  of  the  control  of  property 
to  he  used  by  the  said  association  or  affiliated  organizations  for  the  retirement 
of  obligations  incurred  in  the  purchase  of  such  property  or  in  the  operation 
of  the  business  of  the  said  association;  for  any  debt  due  and  unpaid  from  the 
grower  to  the  United  States  association,  and  whenever  otherwise  specifically 
authorized  in  writing  by  the  grower;  for  the  creation  of  reserves  for  such 
retirements;  for  renewals;  and  for  any  other  expenditures  which  the  said 
United  States  association,  its  officers  or  agents,  are  authorized  to  incur. 
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So  far  as  practicable  all  capital  expenditures  and  interest  char^res  on  invest- 
ments in  marketing  facilities  shall  be  incurred  by  self-sustaining  subsidiary  | 
or  afliliateil  organizations,  and  appropriate  charges  shall  be  levied  against  the 
grain  using  the  facilities  furnished  by  such  organizations.  All  operating  and 
capital  expenditures  which  are  lawfully  incurred  in  accordance  with  the 
powers  and  duties  of  the  United  States  association  shall  be  prorated  fairly 
and  justly  in  accordance  with  the  judgment  of  the  officers  of  the  United  States 
associati(»n  against  the  grain  necessitating  such  expenditures,  provided,  how- 
ever, that  if  the  grain  is  sold  on  a grain  exchange  and  no  other  service  of  a 
substantial  character  is  rendered  by  the  ITnited  States  association  the  total 
expenditures  which  shall  be  considered  chargeable  against  said  grain  shall 
in  no  case  exceed  1 per  cent  of  its  value,  unless  the  standard  charge  for  similar 
service  shall  be  more  than  1 per  cent,  in  which  case  said  total  charges  by  the 
United  States  assofdation  shall  not  exceed  such  standard  charge.  On  other 
grain  where  facilities  requiring  capital  investment  are  used  the  maximum 
deductions  for  any  one  year  from  the  proceeds  of  all  sales  of  grain  to  be  made 
for  capital  expenditures,  interest  charges,  etc.  (aside  from  ordinary  operating, 
including  overhead  expenses),  in  order  to  acquire  the  ownership  or  control 
over  marketing  facilities  shall  in  no  case  exceed  1 per  cent  of  the  value  of 
the  grain  so  handled  by  the  United  States  association.  The  distinction  in 
accounting  between  capital  and  operating  income  and  expenditures  shall  be 
in  accordance,  so  far  as  practicable,  with  the  rules  adopted  for  common  carriers 
by  the  Interstate  Commerce  Commission. 

The  amount  of  deductions  for  the  cost  of  handling,  as  above  specified,  shall 
be  estimated  by  the  board  of  directors  of  the  United  States  association  and 
shall  be  so  established  as  to  yield  as  nearly  as  may  be  a sum  of  money  equiva- 
lent to  the  operating  and  capital  expenditures  and  reserves  and  such  other  ex- 
penses as  may  be  rea.sonably  estimabnl  as  essential  to  be  incurred  by  the 
United  States  association  and  its  subsidiary  organization  for  the  ensuing  year. 

In  case  a sum  in  excess  of  such  requirement  shall  be  collected  during  any 
fiscal  year  it  shall  be  set  aside  or  invested  to  meet  the  obligations  or  needs  of 
the  future  for  the  use  and  benefit  of  the  growers,  unless  the  same  shall  be 
relatively  large  and  substantial,  in  which  case  the  United  States  association 
may  distribute  all  or  a part  of  the  same  to  its  members,  in  proportion  to  the 
grain  sold  through  the  United  States  association,  at  such  time  as  it  shall 
determine.  And  the  elevator  company,  for  valuable  consideration,  receipt  of 
which  is  hereby  acknowledged,  waives  all  right,  title,  and  interest  in  and  to 
any  portion  of  such  funds. 

it  is  understood  and  agreed  that  this  contract  and  the  contract  between  the 
grower  and  the  elevator  company  provide  fully  and  adequately  for  the  equitable 
distribution  of  the  proceeds  from  the  sale  of  grain  by  the  United  States  asso- 
ciation or  its  subsidiary  organizations,  and  that  any  charges  and  deductions 
hereunder  revert  back  to  the  benefit  of  the  grower  through  his  membership  in 
the  United  States  association. 

The  United  States  association  shall  issue  certificates  to  the  elevator  com- 
pany indicating  the  proportionate  amounts  of  the  deductions  for  capital  expen- 
ditures and  of  the  excess  from  other  deductions  attributable  to  grain  received 
therefrom;  and  the  elevator  company  shall  issue  proportionate  certificates 
baseil  thereon  to  the  member  of  the  United  States  association.  Such  certifi- 
cates shall  indicate  a pro  rata  interest  in  such  deductions,  distributable  only  in 
the  form,  at  a time,  and  in  the  manner  determined  by  the  United  States  asso- 
ciation. The  said  certificates  shall  be  assignable  freely  by  indorsement,  but 
shall  not  be  deemed  as  obligations  of  the  United  States  association  with  definite 
or  other  maturity  and  shall  not  bear  interest;  and  they  shall  not  represent  any 
obligations  or  rights  other  than  a proportionate  ownership  in  certain  assets 
held  by  the  United  States  association  which  shall  not  be  separable  or  subject 
to  distribution  during  the  life  of  the  TTnited  States  association  except  at  the 
option  of  the  duly  constituted  board  of  directors  of  the  United  States  asso- 
ciation. 

TERM  OF  CONTRACT. 

Sec.  13.  This  contract  shall  be  in  force  from  its  execution  to  June  30,  1927. 
and  thereafter  shall  continue  in  full  force  and  effect  as  to  each  of  the  parties 
hereto  from  year  to  year,  until  the  san\e  shall  have  been  terminated  by  either 
party  in  accordance  with  the  following  terms  and  conditions; 

(a)  Notice  in  writing  of  said  termination  must  be  given  by  such  party  desir- 
ing the  same  to  the  other  party  at  least  45  days,  and  not  more  than  60  days. 
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prior  to  the  close  of  the  contract  year  at  the  end  of  which  it  is  sought  to 

terminate  the  contract.  ....  « 

(&)  The  party  desiring  to  niake*such  termination  must,  prior  to  the  effective 

d:ite  of  tlie  same,  pay  any  indebtedness  then  due  the  other  party. 

(c)  If  the  foregoing  conditions  are  fully  complied  with,  this  contract  shall 
tlicreupon  be  terminated  on  the  date  named ; provided,  however,  that  this  shall 
not  affect  any  uncompleted  sales  or  transactions  between  the  parties  hereto,  nor 
release  either  from  any  indebtedness  then  unpaid  or  hereafter  accruing  under 
this  contract,  nor  relieve  the  elevator  company  from  its  obligation  to  sell  te 
or  through  the  United  States  association,  nor  the  Uniteil  States  association 
from  its  obligation  to  market  and  sell,  as  the  agent  of  the  elevator  company 
iill  of  the  grain  committed  to  it  or  purchased  by  it  from  members  of  the  United 
States  association  that  was  grown  tiiiring  the  preceding  season  or  seasons  sub- 
sequent to  the  execution  of  this  contract. 

Six.  14.  On  all  grain  which  has  been  delivered  to  and  is  under  the  control 
of  the  elevator  company,  and  covered  by  this  contract  which  the  elevator  com- 
naiiy  fails  to  market  through  the  United  States  association  in  accordance  with 
the  terms  and  conditions  herein  stated,  the  elevator  company  agrees  to  pay  to 
the  I’iiite<l  States  association,  and  said  Unitetl  States  association  agrees  to 
accept,  the  following  sums  per  bushel  as  liquidated  damages : Wheat,  5 cents ; 
rve.  5 cents : flax,  10  cents ; for  all  other  grains.  3 cents. 

Skc.  15.  It  is  nnitually  understood  and  agreed  that  the  United  States  associa- 
tion has  a si>ecial  interest  in  the  enforcements  of  contracts  between  its  mem- 
bers and  the  elevator  company  and  may  bring  action  thereon  in  its  own  name, 
in  the  name  of  the  elevator  company,  or  in  the  name  of  the  grower,  as  the 

occasion  may  justify.  • u . 

Sec.  16.  If  this  contract,  is  executed  by  the  elevator  company  as  distinguisheil 
from  a local  grain  growers'  a.ssociation,  the  said  elevator  company  represents 
itself  as  incorporated  under  the  cooperative  law  of  the  State  where  operating 

and  as  paying  patronage  dividends.  _ 

In  witness  whereof  the  parties  to  this  agreement  have  hereunto  set  their 
hands  and  seals,  the  day  and  year  first  above  written. 

United  States  Grain  Growers  (Inc.). 

By , 

President,  Party  of  the  First  Part. 

By , 

President,  Party  of  the  Second  Part. 

Post-oflice  address: . 

RESOEUTION  AUTHORIZING  EXECUTION  OF  ELEVATOR  COMPANY  CONTRACT. 

I,  the  president  of  the , do  hereby  certify  tliat  the  following 

resolution  wa.s  regularly  adopteii  at  a meeting  of  the  directors  of  the  said 
coriiorntion  held  at  , State  of  , on , 192  : 

ResolPed,  That  the  officers  of  this  corporation  he,  and  they  are  hereby,  aii- 
thorized  and  directed  to  enter  into  a contract  with  the  United  States  Grain 
Growers  (Inc.)  for  the  handling  of  the  grain  of  the  members  of  that  corpora- 
tion, in  such  form  as  the  board  of  directors  of  this  corporation  may  approve. 

, President. 

Attest:  > Secretary. 

^Ir.  Mansfield.  I have  here  a certified  contract  which  is  the  contract  which 
that  same  farmer  signed  when  he  signed  this  smaller  contract.  Now%  gentle- 
men. tills  is  not  camouflage.  This  is  the  actual  contract  which  the  farmei 
signed  when  he  put  his  name  on  the  foot  of  that  document  there,  for  con 
tained  in  that  contract  there  is  a stipulation  which  makes  the  articles  of  in- 
corporation, the  by-laws,  and  the  counter  elevator  contracts  a part  legally  of 
that  contract,  and  that  contract,  gentlemen,  is  written  largely  in  the  interest 
of  the  men  who  organized  this  association,  and  there  is  not  anything  in  there 
that  safeguards  the  producer.  On  the  one  hand  is  an  organization  which  takes 
over  all  of  the  grain,  takes  possession  of  the  farmers’  grain,  and  it  becomes  its 
right  by  title,  but  that  organization  had  not  a dollar’s  worth  of  assets ; but  off 
here  on  the  side  is  a subsidiary  company,  called  the  Farmers’  Finance  Corpora- 
tion, which  was  to  sell  its  stock  to  the  farmers,  and  then  they  have  only  a 
voice  in  a very  roundabout  way  in  the  management  of  that,  and  they  have  no 
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security  against  the  grain  whicli  they  turn  over  under  this  contract.  Tlierc- 
fore,  gentlemen,  our  legal  advice  from  five  different  prominent  attorneys  in 
five  different  States  was  that  the  contract  was  a dangerous  contract  for  the 
farmers  to  sign. 

Therefore,  gentlemen,  as  we  liave  been  attacked,  as  they  were  tearing  down 
the  business  which  we  had  built  up  over  years  of  careful,  hard  work  and  con- 
sistent attention  to  our  clients’  interests,  and  as  they  were  undermining  us 
by  innuendo  and  accusation  and  false  statements  we  felt  that  in  justice  to  our- 
selves we  had  a right  to  defend  ourselves.  And  that  is  all  that  we  tiid.  We 
did  not  tell  the  farmer  what  he  was  to  do.  We  were  very  careful  to  avoid 
any  semblance  of  trying  to  tell  the  farmer  what  he  should  do,  and  if  you  gen- 
tlemen will  take  the  trouble  to  go  over  the  literature  which  was  sent  out  by 
my  committee,  after  careful  analysis  by  the  members  of  that  committee,  and  by 
the  Grain  Dealers’  National  Association,  you  will  discover  that  there  is  not  a 
word  in  there  suggesting  to  the  farmer  what  he  shall  do. 

What  did  we  do?  We  raised  a warning  sign — “ Be  careful  what  you  sign.” 
That  is  all  we  did.  It  was  a voice  crying  in  the  wilderness,  “Beware!  ’’—that 
is  all. 

Now,  gentlemen,  I maintain  that  there  has  not  been  one  dollar  of  the  funds 
of  this  association  used  to  defeat  the  grain  growers’  association,  and  I know 
whereof  I speak,  because,  as  chairman  of  that  committtH?,  I supervised  the  ex- 
penditure of  every  dollar.  I know  where  every  dollar  went.  I have  liere  a 
certifieil  public  accountant’s  report  on  the  condition  of  the  finances  and  the 
receipts  and  disbursements.  I know  where  every  dollar  came  from,  and  this 
committee  attempted  in  its  feeble  way  to  raise  to  the  farmer  a warning  against 
entering  into  something  which  was  written. 90  per  cent  in  the  interest  of  the 
people  who  organized  it,  and  less  than  10  per  cent  in  the  interest  of  the  man  who 
is  going  to  give  them  his  all  for  five  years. 

Gentlemen,  if  the  grain  trade  attempted  to  put  before  the  producers  of  this 
country  the  same  proposition,  I would  hesitate  to  say  what  would  happen  to 
the  grain  trade.  Believing  in  our  minds  that  that  was  the  situation,  we  felt  it 
our  privilege,  as  American  citizens,  standing  on  our  own  rights,  to  defend  our 
position,  to  show  to  our  clients  who  had  been  ours  for  years,  and  whose  interests 
had  been  our  interest,  that  we  were  honest  in  the  handling  of  their  grain.  We 
were  handling  it  on  the  lowest  possible  basis  to  them.  We  were  selling  in  the 
highest  possible  market.  We  were  giving  them  the  advantage  of  everything, 
and  all  our  knowledge  and  experience  in  the  handling  of  grain,  in  the  grading  of 
the  grain,  and  we  were  not  attempting  by  any  way,  shape,  or  means  to  in  any- 
way keep  our  business  a secret  proposition. 

The  farmer  knew  what  the  price  was  in  the  great  grain  markets  of  the  world. 
He  knew  what  he  could  get  at  his  station.  There  was  an  open  competitive 
market  every  day  in  the  year  for  him  to  dispose  of  his  grain  tlirough.  Gentle- 
men, do  you  think  for  a moment  that  the  grain  trade  of  this  country  could 
afford  to  get  up  and  deliberately  attempt  to  assassinate  a real  honest-to-God 
farming  proposition  of  marketing  grain  that  would  function?  If  the  United 
States  Grain  Growers  could  function  better  than  tlie  present  open  competitive 
marketing  system  of  this  country,  then  the  grain  ti’ade  has  got  to  step  aside 
and  allow  the  new  marketing  organization  to  fulfill  its  functions.  But  there 
was  not  a practical  grain  man  in  the  whole  list  of  the  men  who  were  directing 
the  United  States  Grain  Growers.  There  was  not  a man  who  had  ever  made 
a success  of  a particle  of  the  grain  business  connected  with  the  whole  insti- 
tution. 

There  came  down  from  the  Northwest  a bunch  of  men  whose  names  I could 
very  readily  furnish  to  you,  whose  recfU'ds  are  known  to  tin*  secret  service  of 
the  United  States,  and  those  men  were  taken  in  with  open  arms,  and  they 
went  out  and  solicited  memberships  in  this  organization — vultures,  Happing 
their  wings  over  their  prey.  They  have  collected  in  the  State  of  Illinois,  not 
only  enormous  sums  from  memberships  but  they  borrowed  money  from  every 
farmer  that  would  loan  them  a dollar,  and  to-day  Illinois  is  through. 

Supplementing  what  !\Ir.  Reynolds  sayy,  I estimate  from  my  knowledge 
of  Illinois — and  I travel  over  that  State  continuously,  and  have  for  the  last 
12  years — that  80  per  cent  of  the  farmer  elevators  in  Illinois  are  broke,  and 
they  are  being  upheld  by  individual  notes  at  the  banks  signed  by  tlie  big 
farmers  who  have  come  into  this  movement  in  the  hope  that  something  would 
bring  them  out  of  this  financial  condition  in  wliich  they  have  fallen  and  get 
them  back  on  their  feet.  That  is  the  condition  of  the  farmers’  elevator 
movement  to-day. 
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Now,  gentlemen,  I submit  to  you  that  the  grain  business  is  a highly  technical 
business.  It  is  a business  that  you  must  know  the  handling  of  the  actual  grain, 
the  best  market  in  which  to  market  that  particular  kind  of  grain,  and  in  which 
a man  must  be  educated  along  grain  lines.  The  great  trouble  with  the 
farmers  has  been,  as  Mr.  Reynolds  has  said,  that  they  have  been  misled  by  a 
lot  of  professional  organizers,  whose  sole  business  it  was  to  get  that  organiza- 
tion on  its  feet,  and  after  it  was  on  its  feet  they  deserted  the  organization. 
There  were  no  practical  grain  men  to  administer  it.  They  selected  a man 
to  run  their  elevator  at  the  lowest  possible  figure,  and  you  know  the  class  of 
lielp  that  they  would  get,  and  you  know  the  inevitable  result.  Tlie  grain  busi- 
ness is  handled  on  such  a small  percentage  of  profit  to-day  that  a man  must 
1)0  a real  grain  man  in  order  to  make  a sufficient  return  upon  his  investment 
to  warrant  him  being  in  that  business. 

Furthermore,  we  had  not  only  the  report  of  the  Minnesota  Securities  Com- 
mission, hut  tlie  same  body  of  men  correyponding  to  that  in  ^lissouri  officially 
refused  tlie  sale  of  stock  in  that  State.  Indiana  had  already  definitely  denied 
them  the  privilege,  because  their  contract  and  their  by-laws  and  their  rules 
and  regulations  were  contrary  to  the  law  of  State  of  Indiana.  Those  were 
the  three  States  that  had  passed  on  the  proposition  unfavorably. 

The  State  of  Kansas  gave  the  privilege  for  the  sale  of  the  stock  in  the 
Farmers’  Finance  Corjioration  to  a very  limited  amount,  and  the  matter  has 
not  been  passed  upon  by  any  other  State,  and  no  attempt  has  been  made 
since  the  refusal  of  these  State  securities  commissions  to  permit  the  sale  of 
tlie  stock  in  the  States  mentioned  above — no  attempt  has  lieen  made  to  sell 
tlie  stock  elsewhere.  In  fact,  the  Farmers’  Finance  Corporation  has  never 
attempted  to  function  along  the  lines  of  the  plans  laid  out  for  it  by  its  creators. 
Neither  has  the  United  Stales  Grain  Growers  functioned  at  all.  They  have 
handled  a few  cars  comparatively,  through  another  organization,  but  for 
themselves  they  have  not  handled  nor  marketed  any  grain,  to  our  knowledge, 
directly  through  their  own  organization,  since  the  plan  was  first  put  before  the 
producers. 

Gentlemen,  referring  back  to  the  contract  which  I showed  you,  and  which 
I wish  to  state  is  authoritatively  passed  upon  by  legal  advice  as  being  the 
contract  which  is  signed  by  the  fanners  and  not  the  shorter  one  which  is 
brought  to  him  in  the  fields  for  signature- — that  contract,  as  I remember  it,  is 
32  feet  long.  It  takes  1 hour  and  10  minutes  to  read  it  without  stopping  to 
consider  any  paragraph  in  that  contract. 

Now,  gentlemen,  if  that  contract  were  written  in  the  interest  of  the  producer 
it  would  be  short,  concise,  understandable,  and  have  no,  legal  entanglements 
connected  Avith  it.  It  would  state  definitely  the  cost  to  the  producer  for  the 
handling  of  his  grain  through  that  contract  source,  and  in  place  of  that  there 
was  no  stipulation,  but  there  was  a clause  entered  in  that  contract  which 
provided  that  a certain  per  cent  should  be  deducted  from  the  sales  of  grain, 
which  fund  should  he  used  for  the  propagation  of  this  organization,  and  the 
producer  would  be  given  a nonnegotiable  receipt,  which  had  no  value  and 
could  not  be  sold  and  was  simply  a receipt  for  that  portion  of  the  money  which 
was  withheld  from  his  receipts  on  the  grain. 

That,  briefly,  gentlemen,  is  why  we  say  that  this  contract,  to  our  notion 
and  under  the  best  advice  that  we  could  get,  was  a dangerous  contract  for 
any  man  to  sign;  and  proof  of  that  is  contained  in  this  statement,  that  where 
this  conti-act  has  been  discussed  in  open  meeting  neither  the  representatives 
of  the  United  States  Grain  Growers  nor  the  county  officers  who  helpi'd  to  foster 
and  put  over  this  organization  could  explain  any  of  the  controvertial  points 
contained  therein  nor  elucidate  any  of  the  legal  technicalities  which  the  pro- 
ducer was  subjected  to  when  he  signed  that  agreement.  He  virtually  agreed 
that,  reserving  the  amount  reqnire<l  for  seed  and  any  seed  that  his  neiglihors 
might  buy  of  him,  he  would  turn  over  all  the  grain  produced  upon  hi.s  farm 
for  a period  of  five  years,  to  be  put  through  this  organization,  whether  it 
functioned  properly  in  his  estimation  or  not,  and  there  was  no  recourse,  but 
there  were  penalties  prescribed  for  an  infraction  of  this  contract  committed 
l>y  the  farmer. 

Now,  gentlemen,  under  such  a contract,  if  you  were  confronted  with  that  kind 
of  proposition  in  your  business,  would  you  stand  idly  by  and  have  this  con- 
tract placed  before  you  and  in  many  instances  coerces!  into  signing  it  and 
Jiot  seek  to  get  some  advice  as  to  the  character  of  that  contract;  or,  if  you 
were  a business  man  and  your  business  was  assailed  along  the  lines  that  our 
^uisiness  was,  one  of  the  greatest  in  the  country,  would  you  stand  idly  by 
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while  they  made  accusations  which  you  knew  were  untrue,  and  made  state 
ments  which  were  utterly  false,  and  attempted  to  undermine  the  very  founda- 
tions  of  your  business?  Would  you  stand  idly  by  while  your  neighbor  built 
a house  and  tore  the  siding  off  of  your  house  to  build  that  house  of  his? 
I don’t  believe  you  would.  And  in  our  rights  as  American  citizens,  and  in  our 
integrity  as  honest  business  men  in  every  market,  we  believed  that  we  had 
the  right  to  go  before  our  farmer  clients,  whose  best  interests  were  our  best 
interests,  and  whose  prosperity  was  our  prosperity,  whose  life  and  future 
is  bound  up  inevitably  with  us.  Do  you  think,  gentlemen,  we  have  not  the 
right  to  go  and  counsel  them  not  as  to  what  they  should  do,  but  to  be  very 
careful  what  they  signed? 

Now,  gentlemen,  that  was  the  keynote  of  the  literature  which  was  put 
out  by  our  committee.  We  put  out  very  little.  I want  to  read  you,  in  answer 
to  the  statements  that  were  circulated  by  word  of  mouth  by  paid  solicitors, 
paid  $300  a month  and  expenses,  over  the  entire  surplus-producing  grain  sec- 
tions of  the  country — and  some  of  them  have  not  been  paid  yet,  and  are  looking 
for  their  money — this  statement  which  was  put  out  by  us  to  answer  the 
charges  that  were  being  made  against  the  grain  trade  of  this  country  by  those 
paid  organizers.  This  pamphlet  is  headed  “ The  permanent  i>olicy  of  the 
special  executive  committee  of  the  Grain  Dealers’  National  Association.” 

(Mr.  Mansfield  then  read  the  pamphlet  referred  to,  as  follows:) 

THE  PERMANENT  POLICY  OF  THE  SPECIAL  EXECUTIVE  COMMITTEE  OF  THE  GRAIN 

DEALERS  NATIONAL  ASSOCIATION. 

For  several  years,  and  particularly  during  the  past  year,  the  grain  trade  and 
the  present  competitive  grain  marketing  system  of  the  United  States  has  been 
subjected  to  unwarranted  criticism  and  attacks.  The  methods  of  transacting 
the  grain  business  have  been  grossly  mi.srepresented.  The  grain  dealers  are 
charged  with  responsibility  for  price  fluctuations  that  are  and  can  only  be 
the  result  of  the  operation  of  the  law  of  supply  and  demand.  Minor  imperfec- 
tions, and  the  wrongful  acts  of  a few  individuals  have  been  reported  in  distorted 
and  exaggerated  form,  and  proclaimed  as  the  general  practice. 

Professional  agitators,  political  demagogues,  and  those  who  claim  to  have  a 
better  system  of  marketing,  and  who  think  that  in  order  to  establish  the  same 
they  must  first  destroy  the  existing  competitive  marketing  system  have  been 
increasingly  active  in  their  assaults.  These  activities  have  finally  culminated 
in  efforts  to  ” regulate  ” the  grain  exchanges  by  securing  the  enactment  of  laws, 
State  and  National,  that  would  inevitably  result  in  the  closing  of  the  exchanges, 
or  in  so  restricting  their  operations  as  to  render  them  comparatively  valueless. 
In  this  crisis,  and  not  before,  did  the  grain  dealers  of  the  United  States  rally 
to  their  own  defense,  and  the  defense  of  the  grain  farmers,  whose  marketing 
avenues  were  thus  threatened. 

The  good  judgment  of  legislators  and  Members  of  Congress  has  so  far  pre- 
vented the  enactment  of  destructive  legislation,  but  the  attempts  to  secure  it 
have  by  no  means  been  discontinueib  The  misleading  of  the  public,  and  the 
creation  of  unfounded  prejudice  in  the  minds  of  the  farmers,  are  apparently  to 
go  right  on. 

In  the  face  of  this  situation,  the  o<*casion  for  some  concerted  and  sustained 
campaign  of  education  is  apparent.  Fairness  to  the  grain  trade,  and  justice 
to  the  pi*oducers  of  grain  in  whose  service  it  \vas  conceived  and  is  operated, 
demand  this.  The  public  is  entitleti  to  the  truth  and  the  facts. 

It  was  in  order  to  supply  such  need  that  this  committee  of  the  Grain  Dealers 
National  Association  was  formed.  Its  purpose  is  purely  defensive  and  educa- 
tional. It  will  oppose  the  enactment  of  class  legislation,  or  that  which  would 
ruin  or  unnecessarily  restrict  legitimate  business.  In  its  own  interest  and  in 
the  interests  of  the  grain  producers  and  the  public,  it  will  call  attention  to 
economic  fallacies  contained  in  various  proposed  marketing  svstems  and  the 
dangers  which  their  provisions  hold  for  both  farmers  and  grain  dealers.  It  will 
not  combat  any  legitimate  effort  to  improve  the  present  marketing  svstem.  It 
will  welcome  constructive  suggestions  from  any  source.  The  present  highly 
competitive  gi-ain  marketing  system  of  this  country  is  the  result  of  the  experi- 
ence and  evolution  of  more  than  GO  j'ears.  It  is  recognized  as  being  the  most 
efficient  of  any  country  in  the  world. 

Attacks  upon  the  committee  itself,  or  misrepresentation  of  its  character  or 
purpose,  will  not  deter  it  from  performing  its  duties  to  the  grain  trade,  to  the 
farmers,  and  to  the  general  public.  Every  dollar  received  by  this  committee 
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L will  be  expended  in  a campaign  of  education,  the  purpose  of  which  is  to  dispel 
H the  false  impressions  now  existing  regarding  the  present  grain  marketing  system 
1 and  to  4iwaken  the  farmers  and  public  generally  to  the  efficiency  with  which 

\ the  gi’ain  crops  of  this  country  are  distributed  and  the  extremely  low  costa 

per  bushel  of  this  distribution  ami  to  the  fact  that  the  producer  receives 
a larger  per  cent  of  the  final  price  paid  by  the  consumer  of  grain  than  is  the 
case  in  any  other  line  of  farm  produce. 

; R.  I.  Mansfield,  Chair maitf 

B.  F.  Benson, 

Joseph  Lawther, 

J L.  W.  Forbell, 

J,  N.  Russell, 

Special  Executive  Committee  Grain  Dealers  National  Association. 

Senator  Keyes.  Is  that  dated,  Mr.  Mansfield? 

Mr.  Mansfield.  That  is  not  dated,  but  I can  tell  you  the  approximate  date 
that  that  was  sent  out.  I think  that  was  sent  out  in  early  August.  I can 
get  you  that  information. 

Senator  Keyes.«  1921? 

Mr.  Mansfield.  Yes.  It  was  seat  out  before  any  legislation  had  been  brought 
up  in  the  Senate,  or  any  specific  attempt  had  been  made  to  regulate  the  grain 
trade. 

Now,  gentlemen,  that  clearly  sets  forth  what  was  in  the  minds  of  the  com- 
mittee. That  is  the  last  M’ord  of  the  committee’s  mind  on  this  proposition. 

Now,  unfortunately,  we  were  attackc*d  directly  in  meetings,  by  the  use  of  the 
dnily  press  in  all  portions  of  the  country,  and  in  every  possible  way,  by  these 
paid  solicitors  all  over  the  grain  belt  In  my  own  State  of  Illinois  meetings 
were  called,  and  the  big  farmers  of  those  districts  demanded  that  the  recognized 
regular  grain  trade  of  this  country  be  represented  at  those  meetings  and  present 
its  side  of  the  story.  We  sent  men  who  could  talk  intelligently,  because  they 
were  grain  men.  I myself  addressed  a number  of  meetings,  and  other  members 
of  the  grain  trade  did  likewise,  and  the  misrepresentation  was  everywhere. 
God  knows  the  farmer  was  in  a bad  enough  position.  Who  wanted  to  handle 
his  grain  at  a loss  to  him?  Every  line  of  business  in  the  country  was  in  the 
same  position.  Sears-Roebuck  wrote  off  millions  on  their  books  during  that 
period.  Armour  has  had  to  do  likewise.  All  of  the  great  businesses  of  the 
country  were  in  dire  straits.  Farmers’  grain  was  selling  far  below  cost  of 
production. 

Gentlemen,  I reiterate  my  statement  that  the  grain  dealer  and  the  farmer  are 
inevitably  bound  up  t<»gether,  and  unless  they  can  function  in  harmony  one  or 
the  other  is  g<ang  to  have  an  experituice  such  as  this  country  1ms  never  dreamed 
of,  and  before  they  get  through  they  will  be  calling  on  the  High  Heavens  for  real 
honest-to-God  grain  men  to  lead  them  out  of  the  wilderness. 

The  situati<m  in  the  farmers’  cooperatives  all  over  this  c<»untry  is  a sufficient 
pmrantee  of  that.  I am  reliably  informed  that  Mr.  Gustafson's  own  c<»mpanies 
in  Nebraska  are  to-day  bankrupt  and  in  the  hands  of  re<*eivers.  I am  so  told.  I 
don’t  know,  I have  not  had  a letter  to  that  efftH't.  but  it  was  given  to  me  over  the 
wire  from  Omaha.  All  I know  is  this:  That  I had  an  office  in  Omaha  in  the  late 
summer  and  saw  auditors’  reports  those  organizations,  and  unless  .somebody 
<*aine  up  with  the  capital  necessary  for  them  to  do  bu.siness  those  companies 
wore  absolutely  out. 

That  is  the  experience  the  farmer  has  had  in  attempting  to  go  into  a highly 
specialized  business  without  securing  highly  specialized  men  to  handle  that  busi- 
ness for  him.  It  is  unfortunate.  I have  among  the  cooperative  elevators  in 
Illinois  some  of  my  nearest  and  closest  personal  business  friends.  I think  of  one 
sraiul  old  man  there  that  runs  an  elevator  over  at  Ashland — Mr.  McLaughlin — 
who  is  the  very  highest  type  of  country  grain-elevator  man,  who  has  servtMl  his 
community  faithfully  and  has  kept  out  this  herd  of  men  who  are  attempting  to 
capitalize  this  business  for  their  own  i)ersonal  benefit,  and  his  organization  is 
functioning  properly. 

Uut,  on  the  contrary,  I can  look  over  that  State,  and  I can  call  your  attention 
fo  place  after  i)lace  where  to  my  knowledge  farmers’  organizations  are  being 
apheld  by  individual  notes  at  certain  hanks,  signed  by  the  larger  farmers,  hoping 
aj^ainst  hope  that  something  will  develop  in  the  condition  of  the  grain  business 
which  will  permit  of  those  men  getting  out  from  under.  And  I heard  it  from 
uiie  of  the  greatest  organizers  of  the  farmers’  cooperative  movement  in  IllinoLs — 
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Mr.  Charles  Adkins,  a former  secretary  of  a^rieulture^ — that  it  will  take  five 
years  of  the  most  prosperous  conditions  ever  known  in  the  grain  trade  to  bring 
the  farmers’  cooperative  associations  out  of  the  financial  disaster  in  which  they 
liave  fallen,  and  he  is  being  called  upon  by  these  very  organizations  to  come 
down  there  and  help  them  to  raise  enough  capital  to  carry  over  those  conditions, 
and  I take  his  word  for  it,  because  I know  him  to  be  a truthful,  able  man,  aiui 
he  knows  from  actual  experience  in  the  conduct  of  those  companies  what  the 
trouble  is.  His  company  is  functioning  correctly  on  right  business  principles. 

It  is  to  be  regretted  that  this  situation  has  arisen,  but,  gentlemen,  what  would 
you  do  under  these  circumstances?  AA'ould  you  stand  idly  by  and  see  misrepre- 
sentation and  falsehood  spread  among  your  customers  without  attempting  to 
deny  it?  Suppose  you  were  in  the  grocery  business,  and  it  was  noised  about  by 
public  meeting  and  by  private,  paid  solicitors  of  a rival  that  you  were  short 
weighting  your  customers,  that  you  were  overcharging  them,  that  you  were 
giving  them  goods  of  an  inferior  quality,  and  that  your  margin  of  profit  was  be- 
yond anything  that  was  reasonable.  Tender  those  conditions  the  grain  trade  felt 
its  inherent  right  as  a body  of  men  and  as  individuals  to  present  clearly  the 
truth  to  the  prodiu*er  and  to  let  him  decide. 

Now,  how  effectively  we  did  that  I can  show  you  by  my  own  testimony  ami 
by  a witness  who  will  follow.  In  Illinois  when  we  were  attacked  in  the  State 
legislature — and  I haiqiened  to  be  one  of  the  members  of  the  committee  who  was 
down  there  during  all  of  that  experience  from  the  Chicago  Board  of  Trade — wo 
were  told  that  there  were  2(X),tK)0  farmers  in  Illinois  who  wante<l  the  present 
marketing  system  put  out  of  existence,  and  the  legislators  were  so  informed,  and 
a paid  bunch  from  the  Noni>artisan  League,  the  Society  of  Ecpiity,  the  Townley 
crowd,  and  every  other  organization  that  the  farmer  has  to-day  tried  to  put  into 
effect  were  there  to  assist  in  the  killing  of  the  grain  trade  in  Illinois.  AVe  were 
greatly  disturbed.  AVe  could  not  get  the  truth  before  that  body. 

They  were  inflamed  by  false  statements,  and  we  had  to  go  down  in  Illinois 
and  canvass  the  whole  State  from  Cairo  to  Chicago,  and  what  Avas  the  result? 
AA  ell,  I have  a gentleman  here  who  is  an  honest-to-God  dirt  farmer,  who  was 
one  of  the  men  we  never  met  before  he  came  from  his  own  town  up  to  Spring- 
field,  and  who  was  the  man  who  addressed  the  legislature  on  the  final  day  of 
the  argument  on  these  bills,  ami  was  one  of  those  who  was  instrumental  in 
showing  the  legislature  the  danger  of  destroying  a marketing  system  that 
has  functioned  through  stress  and  times  of  great  prosperity  and  adversity  as 
well,  successfully,  and  honestly,  for  the  groat  bulk  of  the  producers  of  this 
country.  He  was  one  of  over  5.000  of  the  biggest  farmers  in  Illinois,  and  if 
the  committee  so  desires  I can  lay  before  you  tlie  signatures  of  those  men,  and 
the  amount  of  acreage  that  those  farmers  representeil,  owned,  ami  where  they 
came  from.  I have  that  all  in  my  possession. 

These  men  all  went  up  to  their  representatives  and  their  senators,  and  they 
told  them  in  unmistakable  language  what  was  their  viewpoint  on  this  thing, 
and  what  was  the  answer?  AA^e  don’t  want  our  present  marketing  system  in- 
terfered with,  and  if  this  other  marketing  system  that  is  being  exploited,  and 
propaganda  is  being  spread  all  over  the  State  as  to  what  it  is  going  to  do— if 
this  other  marketing  system  can  do  what  it  says,  let  them  go  ahead  and  do  it. 
and  then  we  will  be  willing  to  talk  about  this;  but  for  the  present  we  do  not 
want  our  marketing  system  interfered  with.  And  1,500  of  them  went  down  and 
waited  upon  the  governor  of  that  State  and  told  him  in  unmistakable  language 
how  they  felt  about  it. 

The  result  was  that  after  eight  weeks  of  the  most  intense  argument  btffore 
the  joint  bodies  of  the  house  and  the  senate  that  legislature  definitely  defeated 
those  measures,  and  the  farmers  of  Illinois  were  responsible — not  the  grain 
trade.  It  was  the  farmers  of  Illinois,  the  lug  honest-to-God  farmers  who  were 
making  a success  of  the  farming  projtosition  came  up  there  to  Springfield  in 
our  behalf  and  who  succeeded  in  persuading  the  lawmakers  of  that  State  that 
they  represented  the  best  sentiment  of  the  rural  communities,  and  they  came 
up  there,  gentlemen,  and  not  one  of  them  was  paid  a dollar  for  c(uning  there. 

I can  truthfully  testify  to  that,  because  I Avas  the  man  Avho  disbursed  the  money 
in  connection  with  the  taking  of  those  men  there.  AVe  provided  their  transporta- 
tion and  gave  them  two  or  three  square  meal.s,  and  they  came  up  there  as  much 
in  their  own  behalf  as  in  ours.  AA'e  did  not  tell  them  what  to  say. 

Senator  Ladd.  You  paid  their  railroad  fares,  I understand  you  to  say? 

Mr.  Mansfield.  Yes,  sir. 

Senator  Ladd.  And  you  paid  for  whatever  meals  they  ate  while  they  were 
there? 
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Mr.  Mansfield.  Yes.  sir. 

Senator  Ladd.  I suppose  that  is  what  a ftuiuer  witness  meant  Avhen  he  said 
(liat  the  meal  ti(*kets  were  signed  “ Mans.” 

Mr.  AIanskiem).  \es.  That  was  me.  Those  meal  tickets  AA’cre  given  in  every 
ivstaurant  and  cafe  in  the  State  capital. 

NoAv,  gentlenten,  have  we  a right  to  do  that?  AImuU  the  third  week  of  that 
ex|M‘rience  the  I nited  States  (Jraiii  (Jrowers  eame  up  to  the  State  <‘apitol  ami 
pa<*ked  the  senate  galleries  and  crowtled  the  floor,  and  they  ha<l  their  her*klers 
in  every  part  of  the  galleries  with  written  <iuesth»ns  in  their  hands,  and  Avhen- 
nver  one  of  our  speak(u*s  attem|)ted  to  bring  up  a point  <»f  argument  he  had  a 
]trepared  question  flre<l  at  him  by  the  gallery.  A condition  which  has  never 
oI»taine<l  before  or  since  in  the  senate  of  the  State  of  Illimds,  an  un|»recedenteil 
(‘ondition.  Thosi*  men,  gentlemen,  were  brought  down  there  in  exactlv  the  .same 
niaiiner  as  our  representatives.  The  only  difference  in  their  case  Avas  that  they 
were  given  the  ammunition  to  fire.  AVe  did  not  have  to  tell  our  ])eoi»le  any- 
tiiing.  This  gentlemen,  Mr.  Seass.  is  an  example.  AVe  never  .saAv  him  before. 
He  came  down  there  and  became  one  of  our  cham])ions  b(H-ause  his  marketing 
system  Avas  jeopardized.  And  Avhat  Avas  the  result?  AVherever  you  found  a 
tanner  up  there  aa'Iio  Avould  come  uj)  to  the  board  of  trade  ('roAA*<l  you  found  a 
man  Avho  cmild  argue,  because  he  Avas  an  intelligent  man.  He  Avas  not  led 
anamd  by  a leader  ami  told  Avhere  to  go  and  Avhat  to  do.  He  Avas  not  giA'en  any 
(|ue.stions  to  ask.  I can  honestly  say  that  Mr.  Seass  Avas  in  and  out  of  our 
moms  at  the  Leland  Hotel  practi<‘ally  all  of  the  time  during  the  tAV<»  Aveeks  Avhen 
(he  thing  Avas  imminent,  and  Mr.  Seass.  I think,  Avill  be  Avilling  to  testify  to 
this,  that  he  never  Avas  told  a single  thing  to  siiy.  and  Ave  didn’t  knoAv  Avhat 
he  AA  as  going  to  talk  about.  He  asked  t<»  be  heard  before  that  committee  on 
his  oAvn  behalf,  and  Avhat  Avas  the  re.sult?  After  all  ha<l  been  said  ami  done 
(he  present  marketing  system  ctmtinued. 

(Jentlenten.  there  is  not  any  organization  that  is  perfect.  (Jod  knoAvs  they 
are  all  subject  to  betterment.  But,  gentlemen,  \\'e  are  striving.  This  associa- 
tion. that  Air.  (^luinn  reiiresents,  is  one  of  the  purgers  (»f  the  body  politic  in 
the  grain  AA'orld.  I knoAV  that  Air.  Quinn  has  gone  to  AA’ork  and'  disciplinetl 
men  who  Avere  doing  business,  as  he  found  out,  dishonestlv.  Have  vou  not? 

Air.  (JriNN.  A>s. 

Mr.  AIansfield.  A^ou  haA’e  turned  out  of  the  membership  of  the  grain 
fraternity  of  this  country  the  men  Avhom  you  found  Avere  not  Avorthy  to  be 
called  grain  men,  and  to-day  I make  the  statement  that  the  grain  trade  of 
this  country,  its  lionesty  and  its  integrity  Avill  stand  comparison  Avith  any 
oilun*  body  of  men — in  a commen'ial  sense — in  this  country.  During  the  AA'ar. 
\\iu‘n  the  stress  of  conditions  existed,  the  enormous  handling  of  vast  amounts 
*>t‘  grain  through  tliese  elevators  Avithont  coini>ensation  adequate — under  the 
ruling  of  the  G<»vernment  of  this  country — the  eleA’ator  man,  Avho  sent  his  sons 
to  the  Avar,  worki^l  from  12  to  IS  hours  a day  in  order  to  deliver  the  grain 
that  the  (Jovernment  demanded  he  sent  through  these  channels,  and  tho.se  men 
are  to-day  attack(*d.  Their  veracity  is  questioned.  Their  honesty  is  being 
calle<l  into  qiie.'^tion.  The  neighbors  are  being  told  by  paid  solicitors  that  thus 
and  s<»  are  the  facts.  T ask  you,  gentlemen,  if.  under  those  conditions,  the 
;rrain  trade  of  this  country  has  not  the  inalienable  right  to  show  its  integrity, 
l'»  give  the  ])ei>ple  the  truth,  and  to  go  to  the  producer  and  suggest  to""  him 
tlie  a<lvi.sahility.  in  this  emergency,  of  being  careful  Avhat  he  signs,  and  going 
very  slow  on  tying  \^^  his  farm  for  a period  of  fiA^e  years  Avithout  any  recourse 
whatever  Avitli  a corporation  Avhich  has  not  a dollar  of  assets  in  the  AAWld, 
and  Avhich  intended  to  take  the  right  and  title  to  all  of  his  grain  and  giA'e 
nini  no  consideration  in  the  handling  of  it? 

That,  gerfflemen,  Avas  the  case  before  tlie  grain  Avorld.  Noaa%  Avhat  did  AA’e 
*m?  In  the  first  place,  Ave  sent  to  some  8.200  members  of  the  grain  trade 
tlirmighout  this  country  letters  asking  for  their  financial  aid  for  this 
werk.  We  devoteil  our  time  to  the  raising  of  a fund  to  carry  on  tliis  educational 
Work.  The  amount  in  its  totality  is  so  small  that  I am  really  ashamed  to 
*‘<‘inl  it  to  you.  I luiA’e  here  the  certified  public  accountant’s  report  on  the 
VDiitnlmtions  and  the  income  of  this  committee  and  its  dishursements. 

Senator  Keyes.  Does  that  give  the  list  of  the  contributors? 

Mr.  AIansfield.  Yes,  sir;  this  gives  a list  of  the  contrihutora 

Mr.  Qutnn.  A"ou  had  better  leaAe  that  for  me. 

Mr.  AI.vnsfieli).  A>s;  I will  Iea\e  that  to  Mr.  Quinn,  becau.se  the  committee 
alter  (lie  grain  dealers’  convention,  in  Ghiengo,  in  September.  turne«l  over  this 
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work  to  Mi‘.  (Juiim.  who  1ms  s ure  tnken  it  over  an<l  the  hnal  tinaneial 
oil  tliat  Work  Mr.  Quinn  will  he  able  to  ^ive  you  from  his  own  figures. 

Mr.  QrixN.  My  report  will  include  Mr.  MansliehFs.  His  ofhce  was  discon 
tiniKMl  on  the  1st  of  January.  My  report  will  he  up-to-date, 

Air.  Mansfikld.  Now,  ^renthanen,  who  were  the  contributors  to  this  fund? 
Well,  first  of  all  the  grain  exchanges  <»f  this  country,  being  directly  ai>pealed  to 
by  their  clients — the  small  country  dealer  and  elevator  man  in  the  country, 
whose  business  was  jeopardized — were  (piick  to  senst^  the  situation  and  they 
responded  with  liberal  contributions — liberal  for  the  condition  of  liusiness  at 
that  time.  Tlie  individual  grain  dealers,  seeing  the  situation  in  their  dis- 
tricts, also  ciintributed ; and  the  total  funds  received  by  the  committee,  I think, 
will  not  be  over  $G7,CHK>. 

Mr.  Qt'ixn.  The  total  receipts  were  $G2.579. 

Mr.  Mansfield.  The  total  receipts  were  $62,000.  Now,  gentlemen,  where  did 
that  money  go?  In  the  first  place  we  .sent  out  very  little  literature.  Our 
literature  was  largely  a warning  to  (he  farmer — “Stop,  look,  listen!  Don’t 
sign  anything  until  you  have  consulted  first  your  lawyer;  second,  your  banker; 
and  third,  your  grain  dealer.”  And  we  addressed  letters  to  the  grain  dealers 
and  to  the  bankers  and  we  were  satisfied  that  the  lawyers,  when  they  passed 
upon  that  contract,  on  its  face,  would  never  pass  it — any  attorney  who  had 
the  smallest  degree  of  legal  sense.  So  we  didn't  direct  any  letters  to  the 
lawyers  of  this  country.  What  was  the  result?  We  sent  out  ixisters  to  the 
grain  dealers  warning  again.st  the  signature  of  any  contract,  because  this  was 
the  direct  menace.  It  M*as  the  agency  that  was  attacking  our  integrity. 

Secondly,  we  sent  out  a legal  treatise  written  in  popular  form,  which  put 
f(»rth  four  or  five  uncontrovertdile  points  which  made  that  a dangerous  con- 
tract for  a pi'oducer  to  sign.  We  were  asked  by  grain  men  and  farmers  in 
rural  communities  in  many  States  to  send  speakers  to  discuss  this  proiiosition. 
Avhich  was  vital  to  these  men.  They  wanted  to  know.  They  wanted  somebody 
to  tell  them  that  they  were  not  being  <ieluded  by  the  grain  trade;  they  wantt'd 
somebody  with  authority  to  stand  up  there  and  tell  them  the  truth.  We  sent 
out  from  the  various  exchanges  men  who  were  conversant  with  the  grain 
trade,  and,  in  addition,  we  had  two  or  three  men  who  sp<d<e  at  a few  meetiiu^s 
in  Illinois  and  one  in  Kansas,  who  were  men  who  had  a knowleilge  of  the 
grain  business.  Mr,  Seass  wa.s  one  of  them,  because  of  his  a<*quaintance  with 


us  in  the  Springfield  campaign.  We  felt  that  he  was  a safe  man  to  discuss 


these  things  from  his  viewpoint.  He  went  do\^’n  with  the  others,  ami  they  met 
in  these  meetings.  What  did  we  find?  Unfair  conduct  of  meetings  and  at- 
tempts to  bring  out  a lot  of  misstatements  and  falsehoods,  and  a wholly  total 
disregard  of  that  contract  which  you  saw  here,  and  no  discussion  of  tile  dan- 
gerou.s  features  in  that  contract  for  any  man  who  signeil  it.  That  was  the 
subject  of  the  attack  of  the.se  meetings,  and  I can  point  you  to  place  after  place 
where,  after  the  contract  was  discus.seii  fairly  and  honestly,  piece  by  piece,  and 
the  dangerous  elements  in  that  contract  shown  to  those  men,  there  never  was 
another  signature  secured  in  that  territory.  Mr.  Leslie  F.  Gates  and  I spoke 
at  Ottawa,  III.,  to  some  S.tMK)  people  or  more. 

^lany  of  the  men  had  been  solicited  for  their  signatures,  and  they  wanted 
the  truth.  We  asked  a United  States  Grain  Growers’  man  to  be  at  that  meet- 
ing, and  he  refuseil  to  be  there  and  discuss  the  contract.  So  Mr.  Gates  dis- 
cussed, in  the  opening  of  the  meeting,  the  present  marketing  system,  and  I 
afterwards  took  up  the  prospective  marketing  system,  and  I tried  to  disabuse 
my  mind  of  all  the  prejudices  that  I had  against  it,  and  took  it  up  purely  in 
an  academic  way  and  discasse<l  just  the  things  in  that  contract  which  I would 
object  to  if  I were  one  of  those  men  who  were  asked  to  sign  a contract  of  that 
kind.  We  responded  to  questions  at  the  close  of  that  meeting.  They  were  sent 
up  by  all  classes  of  men,  and  every  question  was  answered  honestl>%  and  what 
was  the  result?  To  my  knowledge  there  has  not  been  a solicitor  able  to  get  a 
signature  in  that  whole  district  from  that  day  to  this;  and  in  the  whole  State 
of  Illinois  to-day  it  would  be  difficult  to  find  any  community  where  this  matter 
has  not  been  discussed.  Farmers  have  driven  30  and  40  miles  in  order  to  at- 
tend one  of  our  meetings  and  hear  one  or  another  of  our  speakers,  and  when 
they  have  learned  the  truth  and  discovered  the  very  involved  contract,  skill- 
fully drawn  by  the  best  attorneys  that  were  possible,  not  in  the  interest  of 
the  producer,  but  in  the  interest  of  the  institution  which  was  going  to  function 
for  the  producers,  these  same  farmers  absolutely  refused  to  discuss  the  matter, 
and  to-day  the  sentiment  in  Illinois  and  Iowa  is  changing  rapidly. 
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At  Fort  Dodge  the  otlier  day  there  was  a meeting  in  which  they  discussed 
tln^se  very  problems,  and  they  voted  down,  hy  an  overwhelming  majority,  a 
resolution  favoring  the  United  States  Grain  Growers.  Mr.  Kenyon's  own  part- 
ner si)oke  at  that  meethig  in  unmistakable  terms  as  to  the  fallacies  that 
were,  in  our  very  limiteil  way,  pointed  out  to  those  farmers.  This  literature 
was  sent  to  the  farmers,  just  the  posters  themselves,  and  a little  pamphlet 
entitled  “Sign  here.”  This  is  a legal  analysis,  and  the  author  of  that  analysis 
is  in  the  room,  a pract’<*al  grain  man.  one  who  has  been  uientified  with  the- 
trade  for  years;  and  that  legal  analysis  was  one  which  no  spejiker  that  ever 
arose  on  a platform  in  a single  fanners'  meeting  could  answer,  and  you  can; 
not  go  back  of  the  facts.  Tliat  pamphlet  showed  the  rural  communiUes  the 
danger  of  this  thing,  and  it  resulted  in  a total  rout  of  the  United  States  tJraiu 
(irowers,  not  through  any  desire  on  our  part  to  kill  them,  for  we  would  have 
liked  to  have  seen  them  go  ahead  and  function,  but  we  did  not  want  our  (*us- 


tomers  to  be  tied  up  for  five  years  and  have  no  recourse,  and  naturally  we  took 
the  attitude  that  any  lionorable  business  man  would  take,  not  to  tell  the  farmer 
what  to  do,  but  to  tell  him  to  be  careful  and  to  consider  carefully  this  situation. 
And  that,  gentlemen,  is  the  history  of  the  work  of  this  committee.  Not  one  doi- 


l:ir  was  spent  for  any  purpose  but  educational  work.  Not  a dollar  was  expimded 
for  any  needless  thing,  so  far  as  I know.  I received  absolutely  not  one  penny 
of  compensation  for  days  and  nights  of  intense  labor.  Why?  Because  this 
was  a business  in  which  I have  been  engaged  since  I have  been  15  years  of  age, 
and  I knew  the  malicious  character  of  the  attacks  being  made  upon  it,  and  I 
knew  the  conditmn  of  the  country  grain  dealer,  and  I have  manv  friends  and 
cPents  among  the  grain  dealers  of  the  State  of  Illinois,  and  thev  were  calling 
upon  me,  “Help  us,”  and,  giving  up  my  own  business  and  sacrificing  my  time, 
I went  out  and  raised  this  fund. 


Now,  gentlemen,  digressing  from  that,  because  I have  shown  you  where  the 
money  went,  I can  show  the  disbursements  right  in  there,  and  I will  explain 
every  item  to  your  entire  satisf:icti<m  and  show  you  what  it  went  for,  and  how 
it  was  spent,  and  to  whom  it  went. 

Just  leaving  that  for  the  time  being,  just  let  us  go  one  step  further. 

J'lie  situation  in  the  grain  trade  was  this:  A growing  discontent  among  the 
pnKlucers  be<*ause  of  the  total  elimination  from  the  markets  of  the  world  of 
buyers,  the  same  situation  which  faced  retail  men  all  over  the  country.  Grain 
was  unsalable.  For  over  10  months  last  year  it  was  just  like  pulling  teetli  to 
sell  a car  of  corn  to  anybody,  and  there  were  K)  men  offering  a car  where  there 
was  1 man  wanted  it,  and  corn  prices  went  on  the  down  grade,  and  finally 
they  went  down  helow  the  cost  of  production.  Now  they  are  just  beginning  to 
come  back,  not  because  of  any  betterment  in  the  demand  of  this  country''hut 
because  of  an  unfortunate  condition  abroad  which  makes  it  necessary  for  them 
to  use  corn,  which  they  never  were  able  to  use  before,  and  now  our  corn  crop 
is  gradually  moving  out.  AVith  the  heaviest  receipts  known  in  recent  years, 
file  corn  market  is  on  the  up  grade.  I thank  God  for  that.  It  is  a situatioii 
that  every  grain  man  appreciates  from  tlie  bottom  of  his  heart.  He  does  not 
want  to  take  that  farmer’s  corn  at  a loss.  He  would  rather  sell  it  at  a profit 
to  the  farmer.  He  does  not  want  to  be  obliged  to  sell  this  corn  to  a spe<*u!ator 
to  carry.  He  would  rather  pass  it  into  ultimate  consumption.  Rut  if  ultimate 
consumption  will  not  take  it.  then  it  must  go  to  the  man  who  has  the  means 
and  Avho  has  the  ability  to  take  that  corn  and  hold  it.  And  that  has  been  the 
situation  in  that  particular  cereal,  and  there  is  no  demand  to-day  for  oats, 
except  in  a very  modest  way,  and  the  oats  men  are  sitting  still  with  70.(HX1,<MhI 
bushels  of  oats  in  the  various  distributing  points  in  this  country,  and  they  are 
not  al)le  to  sell  a bushel  at  satisfactory  r>rice.s.  That  is  one  of  our  problems. 
We  have  got  our  troubles.  God  knows  we  have  them.  But  we  are  trying  to 
function,  to  give  the  farmer  a market  for  his  product  every  day 
Down  at  Springfield  I talked  with  a man  who  appeared  as  a witness  for  us 
in  this  marketing  problem,  Mr.  Delaney,  of  the  Kankakee  district,  who  ownei'l 
a farm  down  in  Arkansas.  He  grew  rice  down  there.  He  had  two  farms  in 
the  Kankakee  district  where  he  grew  grain.  He  gathered  his  rice  crop.  He 
wired  his  banker  down  there  to  sell  his  rice  crop.  The  reply  came  back,  “ There 
js  no  market  for  it.”  He  winnl  back,  “How  much  will  you  loan  on  that  rice?”’ 
“We  can  not  loan  you  a dollar.”  He  had  obligations  coming  due  in  that  State 
Against  that  investment  there.  He  came  back  to  his  farms  in  Kankakee,  amt 

sold  out  his  wheat,  his  corn,  and  his  oats,  and  he  paid  his  obligations  down 
there.  He  had  an  open  market  every  day  in  the  week,  every  week  in  the  year, 
for  his  grain,  and  when  this  collection  of  men  who  attempted  to  interfere  with 
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tliiit  inarketinjr  system  went  down  in  that  territory  he  was  one  of  the  men  who 
j?ot  out  actively  and  opposed  it,  for  this  very  fact  that  I have  recited  here. 

(Jentlemen,  if  tliis  organization  coidd  have  functioned  it  should  have  func- 
tioned without  any  attack  upon  the  grain  trade,  and  the  inevitable  law  that 
governs  all  business  would  have  resulted  in  this  organization  handling  the 
grain  business  of  the  country,  and  the  elimination  of  the  present  marketing 
system. 

But.  gentlemen,  this  organization  could  not  function.  It  was  built  u]>on  an 
impracticable  plan.  It  was  headed  by  men  who  were  not  grain  men,  and  the 
result  has  been  just  exactly  what  we  thought  it  would  be.  To-day  solicitation 
for  subscriptions  goes  on.  The  organization  is  deeply  in  debt,  and  there  has 
not  been  a single  case  where  it  has  functioned  for  the  benefit  of  the  producer 
to  date,  and  it  is  (»bliged  to  seek  new  territory  where  no  work  has  been  done, 
comparatively,  to  get  further  signers  for  its  contracts. 

I maintain,  gentlemen,  that  any  man  who  is  attacked  and  does  not  defend 
himself  has  not  got  very  much  nf  the  American  spirit  within  him.  And  we 
were  attacke<l  unfairly,  and  we  responded.  mU  by  <Iirect  attack  upon  the 
organization,  trying  to  eliminate  it,  but  by  defending  our  riglits  and  explain- 
ing to*  the  farmers  of  this  country  the  situation,  the  contract  that  he  was 
asked  to  sign,  and  we  suggeste<l  to  him  the  advisability  of  carefully  considering 
l)efore  he  signed. 

That  is,  in  sum  and  substance,  the  histoi*y  of  this  committee. 

Now,  I don't  know  what  further  light  I can  thrown  on  this  subje^L  If  I 
were  to^  repeat  that  story  over  r»0  times  it  would  be  the  same,  because  all  I 
liave  is  the  facts  and  the  truth  to  place  bef«)re  your  committee;  but  I am  per- 
fectly willing  to  answer,  to  the  best  of  my  abilit.v,  any  questions  that  you  may 
ask.  or  to  explain  any  statements  that  you  may  wish  to  ask  me  regarding  it, 
and  I can  assure  you  that  I am  as  anxious  as  you  are  to  get  at  every  bit  <»f 
truth  about  this  thing. 

But.  gentlemen,  in  that  connectioii,  may  I just  make  one  closing  sugge.stion. 
From  our  knowledge  of  the  work  that  we  have  doi»e  in  the  grain  territory  of 
this  country  we  are  satisfied  that  for  every  dollar  we  have  expended  there  has 
been  expended  by  the  opposition  an  immeasurably  larger  amount.  If  it  is 
fair  to  investigate  one  side,  why  not  take  a look  at  the  other  side,  and,  in  all 
fairness  to  us,  find  out  if  we  were  not  those  who  were  attacked,  and  our 
friends  on  the  other  side  the  aggressors;  and  I am  satisfied  that  when  you  get 
the  story  of  events  from  the  country  where  this  thing  has  l)ei^n  a red-hot 
lU’oposition,  you  will  not  have. any  difficulty  in  finding  facts  to  sulistantiate 
practically  everything  that  I have  stated  before  your  committee.  I haven't 
anything  to  conceal.  I have  nothing  to  apologize  for,  I stood  upon  my  consti- 
tutional rights  ami  upon  my  rights  as  a business  man  in  this  country,  doing 
busine.ss  ii»  an  honorable  way;  but,  gentlemen,  I claim  that  I have  not  violated 
one  single  iota  of  the  ethical  law,  nor  (»ne  single  iota  of  the  written  law  of  this 
land  in  iny  attitude  as  chairman  of  this  committee,  or  as  an  individual.  And 
So,  gentlemen.  I staml  upor»  my  rights,  and  I say  that  if  I had  this  to  do  over 
again  I would  d<»  it,  only  I w(»uld  go  clear  through  to  the  end,  and  when  I got 
through  there  would  not  be  a producer  in  this  country  who  would  not  know 
the  facts  as  to  M'hat  it  costs  to  carry  a bushel  of  wheat,  corn,  and  oats  from 
his  farm  to  the  ultimate  consumer,  and  the  amount  of  money  that  is  collected 
in  between  by  the  so-called  middleman,  and  I would  put  that  against  any 
business  in  the  (*ountry. 

The  cost  of  handling  that  stuff  I would  put  before  the  country,  and  I would 
not  be  ashamed  of  the  set  of  figures  that  would  be  adiluced  from  that  investi- 
gation, because  I know  that  we  are  handling  grain  in  this  country  on  the 
lowest  possible  margin  of  profit  and  to  the  highest  possible  degree  of  efticiency 
to  the  farmer  and  to  the  consumer.  And  both  have  rights.  We  are  dependent 
upon  both,  and  we  perform  an  economic  function  in  this  world,  and  you  can 
riot  any  more  do  away  with  that  than  you  can  change  the  course  of  the  sun  or 
the  moon  or  the  stars. 

And  .so,  gentlemen,  I just  want  to  leave  the  thought  with  you,  that  if  you 
are  investigating  one  side  of  the  question,  why  not,  in  fairness,  look  into  the 
other  side  and  .see  the  vast  amount  of  farmers’  money  that  was  expended  in 
this  country  for  the  puiqiose  of  maliciously  j>utting  the  grain  trade  in  a false 
light  and  distorting  the  facts  to  meet  the  needs  of  the  men  who  <lid  it. 

Now,  gentlemen.  I am  not  going  to  .say  but  just  one  other  thing.  I do  not 
make  any  statement  against  these  men  who  formulated  this  plan.  From  results, 

I believe  the  committee  of  seventeen  were  attempting  to  do  what  in  their 
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opinion  was  the  right  thing  to  do,  but,  gentlemen,  it  .seems  fo  me  if  I were  in 
a positnm  of  that  kind  I would  call  in  the  most  expert  advice  in  the  c(Mintry, 
iind  It  could  be  gotten,  without  doubt,  and  I would  discuss  this  thing  with 
the  recogmze<l  handlers  <»f  grain  in  every  department,  and  I would  not  make 
the  .statement  that  I was  going  to  clm.se  all  <^f  the  exporters  of  New  York, 
r,oston,  and  Baltimore  into  the  s(m,  and  I was  going  to  handle  that  business 
iiiy.self,  until  I knew  how  to  handle  that  !>usines.s,  and  I w<uild  not  make  anv 
extravagant  statement  as  to  what  was  going  to  be  the  cost  of  handling  this 
stuff  in  the  country,  and  how  much  they  were  going  to  bring  ba<*k  to  the  pro- 
ducer until  I had  shown  by  actual  handling  that  I was  able  to  fulfill  th(»se 
promises. 

Iheiefoie.  gentlemen,  if  there  is  any  question  on  whi<*h  there  are  ab.solutelv 
two  sides.  It  IS  this  investigation;  and,  in  behalf  of  the  members  of  this  coin- 
iinttee  and  the  gram  trade  of  this  country,  I will  ask  you  gentlemen,  in  all  fair- 
ness, to  look  into  the  otlier  side  of  this  (piestion  ami  comimre  the  exiienditures 

jtidgnient  as  to  wlio  was  using  the  fund,  and  compare 
tbo  kind  of  literature  ami  the  tone  of  the  argument  pre.senteil  and  the  character 
(if  flip  uttuck  iiiiide.  mul  I will  rest  niy  ease  on  what  you  ftentlemen  adduce  as 
the  truth  of  this  situation. 

Seiuitor  Kkyks.  Mr.  ilanstield,  referriiifi  to  the  ineetiufr  at  rineinnati  in 
.nine.  you  have  produced  here  a re.solution? 

Mr.  M.\n.shem).  Yes.  sir. 

.Seiuitor  Keye.s.  Do  I understand  that  resolution  that  \-iu  have  produced  was 
iidoiited  at  that  meeting? 

.Mr.  :tI.\.NSKtKi,i).  It  was  adopted. 

Senator  Keyes.  Was  there  any  reference  in  that  resolution  to  the  Unit(*d 
States  (train  Growers  (Inc.)? 

Mr.  :si.\xsriEU).  None  whatever. 

Senator  Keyes.  Was  the  resolution  adopted  hy  roll  call? 

Mr.  M.A.x.sFrEi.n.  It  was. 

Senator  KKYv.fi.  Was  th«re  any  fund  raised  directly  at  that  nieetin?? 

Mr.  ilAXSKiEi.D.  There  were  promises  that  funds  would  he  forthconiing. 

.S(Miator  Keye.s.  Was  any  amount  fixed  as  to  what  fund  should  he  raised? 

-Air.  AI.axsfieu).  Xo.  It  was  suggested  that  the  raising  of  the  fund  he  left 
to  a committee,  and  that  the  executive  committee  attempt  for  the  time  he  ng 
the  s()licitation  of  funds  enough  to  take  up  the  emergency  work,  which  was  verv 
pr(‘ssing.  I'he  gi-ain  dealeis  of  the  country  were  calling  on  us  for  help  iii 
thtdr  situation,  not  knowing  how  to  meet  this  .situation. 

Senator  Keyes.  The  jireamhle  of  thi.s  resolution  say.s : 

“It  is  reported  that  at  this  meeting  it  was  determined  to  institute  an  active 
< iUU]'iaign  against  the  Ignited  States  Grain  Growers  (Inc.},  a newlv  organized 
national  cooperative  marketing  company  for  marketing  the  grain  of  the  farmers 
of  the  country,  and  also  to  institute  a campaign  for  defeating  legislation  desired 
hy  the  organized  farmers  of  the  country.” 

Xow,  what  have  you  to  say  to  that? 

Mr.  Max-sfiem).  The  meeting  did  not  directly  refer  to  the  United  States 
Grain  Grower's  ahme.  They  were  one  of  a multitude.  The  Townleyites  were 
ali'cady  organizing  in  Illinois  and  spreading  their  dangerous  doctrine,  not  of 
cooiieration,  hut  of  socialism,  in  our  own  State ; and,  knowing  this  situation,  the 
gram  dealers  were  calling  to  u.s,  “What  shall  we  do?”  and  that  was  one 
organization.  The  Society  of  Equity,  which  has  functioned  without  any  degree  of 
siicce.ss  for  years  in  the  Xorthwe.st,  was  also  present  in  that  territory,  the  Uniteil 
States  Grain  Growers  had  ahsorhc'd  the  farm  advisers  of  the  country,  and  the 
I*^arm  Bureau  was  nothing  hut  a propaganda  department  for  the  I'nited  States 
Grain  Growers,  although  the  farmers  of  that  territory  were  paying  their  good 
taxes  for  the  purpose  of  having  that  bureau  assist  them  in  raising  hetter^and 
more  crops  and  heneliting  the  farmer  thereby.  They  were  actively  canvassing 
i^ignatures  for  this  contract,  and  they  were  directly  attacking  the  grain  trad^ 

Xow.  the  Farm  Bureau  is  one  of  the  grandest  institutions  (hat  was  ever 
organized,  and  it  has  done  wonders  for  this  country ; hut,  gentlemen,  so  help 
me,  as  I stand  here,  if  this  campaign  of  theirs  continues,  there  will  not  he  any 
r’arm  Bureau.  In  the  State  of  Illinois  the  recessions  from  their  ranks  are  hv 
•lie  hundreds. 

Senator  Keyes.  Why. 

Mr.  Maxsfield.  Because  these  men  are  fostering  all  manner  of  schemes  and 
>iot  attending  to  the  work  that  they  are  paid  for,  and  they  are  lending  them- 
selves to  this  campaign. 
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Senator  Ladd.  What  work  were  they  intended  for? 

Mr.  Maxsfikld.  For  tlie  betterment  of  the  farmer,  the  securing  of  larger 
results  from  the  farms,  both  in  the  yield  and  quality,  and  advising  the  farmer 
on  his  prol)lenis. 

Senator  Laud.  Is  not  the  marketing  of  the  crop  one  of  their  functions? 

Mr.  Mansfikld.  I have  never  understood  it  so. 

Senator  Ladd.  Is  not  that  a part  of  the  farmer’s  problems,  the  marketing  of 
his  crop? 

Mr.  MA^'sFIEr.D.  Yes,  sir;  to  the  best  advantage. 

Senator  Ladd.  Has  not  the  Secretary  of  Agriculture,  who  is  really  the  head 
of  this  work,  interested  himself  in  the  marketing  of  the  grain? 

Mr.  Mansfield.  Yes,  sir. 

Senator  I^add.  And  therefore  the  employees  who  work  under  him  would 
naturally  be  expected  to  cooperate  with  him?  I want  to  get  your  view  on 
that. 

Mr.  Mansfield.  I might  say,  in  answer  to  that  question — I will  answer  you 
as  frankly  as  you  have  asked  the  question — the  truth  was  that  they  actively 
worked  for  the  organization  of  the  United  States  Grain  Growers,  a private 
corporation,  and  they  neglected  their  work  in  many  counties  that  I know 
of.  and  the  result  was  when  this  tight  in  Illinois  came  a sharp  demarkation 
Mas  evident  between  the  men  Mho  Mere  called  conservative  and  the  other  men 
Mho  Mere  calle<l  radical.  The  conservative  and  the  bigger  farmers  of  the 
<*ommunity  began  to  get  very  much  incensed  at  this  active  partisanship  of  a 
paid  Government  or  State  ofhcial,  and  they  re.sented  it,  and  the  result  has  been 
a movement  M'hich  is  to-day  SMeeping  over  the  country,  fostered  by  nobody, 
but  running  here  and  there  and  endangering  the  very  thing  that  has  done 
a M'onderful  Mork  for  the  farmer. 

XoM’,  I ti'ust  that  that  ansMers  your  question. 

Senator  Ladd.  I Manted  your  vieM*. 

Mr.  Mansfield.  Xom*,  let  me  give  you  another  vieM'point.  This  comes  from 
some  of  my  friends  doMui  State.  They  say  to  me:  “Why  should  M^e  support 
a man  Mho  spends  the  greater  part  of  his  time  out  among  the  farmers,  helping 
to  organize  a system  in  M’hich  M’e  do  not  believe,  and  M’hich  has  not  functioned, 
and  destroy  our  present  marketing  system,  because  M’hen  they  go  M’ith  the 
constructive  Mork  on  the  one  hand  they  have  destruction  in  the  other?”  That 
is  the  ansM'er  that  my  friend  gave  me  from  doM'u  in  Illinois,  right  in  the  dis- 
tricts Mhere  this  thing  has  happened,  and  M'here  the  recessions  from  their 
ranks  are  the  greatest. 

Senator  I..ADD.  Who  made  up  the  farm  bureau? 

Mr.  Man.sfield.  Tiie  fanners  Mho  subscribe  their  money  to  that  organ!- 
zaton. 

Senator  I.add.  And  they  employ  and  .select  a farm  county  agent,  do  they  not? 

:\Ir.  :Mansfield.  They  are  selected  M*ith  the  assistance  of  recognized  agricul- 
tural .sources,  the  University  of  Illinois 

Senator  Ladd.  Tliey  approve  them,  but  the  department  selects  them? 

]\Ir.  Mansfield.  Yes,  sir. 

Senator  Ladd.  Therefore,  the  farm  agent  is  the  representative  of  the  farmers 
themselves,  paid  for,  of  course,  by  the  State  in  some  [daces,  and  in  part  by 
the  United  States. 

Mr.  Mansfield.  Ye.s,  sir. 

Senator  Ladd.  Is  he  not,  then,  directly  under  those  farmers  in  carrying  out 
their  Mishes,  and  therefore  responsible  to  them  the  same  as  you  are  to  the 
men  y(»u  may  be  employed  I)y? 

Mr.  Mansfield.  I can  ansM’er  that.  Senator  Ladd,  l)y  saying  this:  That  in 
farming  di.stricts,  I think  I am  right  in  saying  in  your  district  [referring  to 
Mr.  Seassh  action  Mas  taken  M’ithout  any  meeting;  no  notices  Mere  sent  out. 
and  in  some  ca.ses  notices  Mere  sent,  but  to  only  those  M*ho  they  kneM’  M’ould 
be  fav<»rable  o their  side  of  the  question,  and  tlie  other  side  disregarded,  and 
meetings  were  held  aid  action  taken  Mithout  the  M’ill  of  the  majority. 

Senator  Ladd.  That  is  M’hat  I Manted  to  get  from  you. 

Mr.  Mansfield.  I think  ^Ir.  Seass'  district  M'as  one  of  those  M'here  there 
Mas  a revolt  from  the  farm  bureau.  If  I am  not  Mrongly  informed  you  are 
a member  of  the  farm  bureau  to-day? 

Mr.  Seass.  Yes,  sir. 

Mr.  Mansfield.  And  you  are  an  ohj(X*tor  to  that  activity  dOM'ii  there,  are 
you  not? 

Mr.  Seass.  Yes,  sir. 
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]\Ir.  Mansfield.  There  is  a case  in  point.  And  I could  give  you  many  others 
of  similar  nature. 

Senator  Ladd.  I M^ant  to  go  back  for  a moment  to  this  contract.  When  you 
sign  a contract  and  there  is  a constitution  and  by-laws,  is  it  not  generally 
ou.'^tomary  that  you  must  abide  by  the  constitution  and  by-laM  S? 

Mr.  Mansfield.  Yes,  sir;  if  you  understand  M*hat  they  are. 

Senator  Ladd.  So,  therefore,  this  is  not  any  different  from  any  other  in  that 
n‘si)ect.  The  constitution  and  by-luM's  are  ahvays  understood  as  a part  of  your 
contract  in  every  organization  of  that  kind,  and  every  corporation  as  moII. 

Mr.  Mansfield.  Yes;  Senator;  but  Mith  this  difference,  that  the  M'hole  of 
this  scheme  that  is  covered  by  this  contract  Mas  not  explained  to  the  signer. 
The  infm'ence  Mas,  uom',  this  is  your  movement  and  mine,  and,  of  coui*se, 
we  are  brothers,  and  betM'een  brothers  everything  is  all  right.  Nom’,  this  is 
all  right.  Nom*,  they  didn’t  tell  them  that  the  funds  raised  from  the  sale  of 


stock  did  not  safeguard  that  contract  one  iota,  and  that  tliey  had  no  voice, 
after  they  signed  that  contract,  in  the  handling  of  those  funds;  and  tiu? 
politician  friend  of  mine  in  Illinois  said,  ‘‘Give  me  the  same  conditions  in  my 
territory  and  I Mill  perpetuate  my  crmvd  in  poMer  in  Illinois  until  I am 
through  Mith  all  things  earthly.”  In  other  M'ords,  under  that  contract  the 
elections  by  the  members,  of  the  governing  body  of  that  farmers’  marketing 
organization  can  [)erpetuate  theuLselves  in  poM*er  by  oidy  electing  one  man 
a year  that  is  favorable  to  them.  Do  you  call  that  fair?  I don’t. 

Senator  Ladd.  I Maiit  to  get  all  the  light  I can  on  both  sides. 

Mr.  Mansfield.  But,  Senator,  Mould  not  that  prejudice  you  against  a con 
tract  of  that  kind?  Would  you  go  into  a stock  coni[)any  in  M'hich  you  did  not 
have  any  voice  in  the  handling  of  that  thing,  and  in  M’hich  the  fund's  that  Mere 
sirured  from  the  sale  of  that  stock  M’ere  to  be  held  l)y  a subsidiary  company, 
and  your  vote  Mas  only  alloMtHl  for  a representative,  one  re[>resentative  of 
that  subsidiary  company? 

Senator  Ladd.  I am  not  under  cross-examination. 

Mr.  Mansfield.  No.  Pardon  me. 


Senator  Ladd.  But  I M’ant  to  say  this,  that  before  signing  such  a contract  I 
would  familiarize  myself.  I grant  that.  In  the  second  place,  there  is  a different 
interpretation,  as  I understand  it.  betM'een  yourself  and  some  others.  There- 
fore it  Mill  he  for  the  committee  to  unravel  the  real  facts  M'heii  they  come  to 
make  that  decision. 

Mr.  ^Mansfield.  Senator,  I am  perfectly  Milling  to  stand  on  that  basis, 
because  M'e  have  tried  to  secure  interpretations,  and  Me  have  been  verified 
by  the  securities  bodies  of  these  States.  The  very  things  that  M'e  object  to 
are  the  propositions  Mhich  they  M ill  not  ailOM’  to  go  hi,  because  of  the  character 
of  that  organization. 

Senator  Ladd.  Nom',  I Manted  to  get  at  another  [xiint:  You  said  the  farmers 
bad  all  signed  for  five  years.  Is  that  a cori'ect  statement? 

Mr,  AIansfield.  It  is,  except  in  parts  of  the  Nortlnvest,  M'here  a one  year 
contract  M'as  offered. 

Senator  Ladd.  Is  it  not  true  that  the  farmer  has  a contract  that  he  may  sign 
for  one  year,  and  then  he  controls  the  selling  and  the  price  and  the"  time, 
and  the  other  contract  is  he  signs  to  sell  all  his  surplus  to  that  company  for 
live  yeai's;  is  not  that  the  truth?  It  M'as  a pooling  contract? 

Mr.  Mansfield.  No,  sir;  not  to  my  understanding.  The  contract  that  Mas 
offered  for  signature  in  Illinois  was  not  a pooling  contract.  It  could  not  be. 
It  is  a marketing  contract.  There  is  a differentiation. 

Senator  Ladd.  But  M’hen  he  signs  this  contract  he  agrees  to  sell  all  his 
products  to  this  agency  for  five  years? 

Mr.  Mansfield.  He  signs  aM*ay  all  his  rights  in  that  grain  for  five  years. 

Senator  Ladd.  But  he  has  the  privilege,  hoM’ever,  of  signing  for  one  year? 

Mr.  Mansfield.  No,  sir;  I beg  your  pardon.  There  Mas  no  one-year  con- 
tract offered  in  Illinois,  and  M’e  oanvasseil  the  M'hole  of  that  State.  \Vhen  M'e 
told  some  of  those  fanners  that  they  M*ere  offering  a one-year  contract  in 
Minnesota  they  nearly  threM’  a fit. 

Senator  Ladd.  Do  you  mean  that  all  the  signers  in  Illinois  are  five-year 
signers? 

Mr.  Mansfield.  All  the  signers,  so  far  as  I knoM',  in  Illinois,  Indiana,  IOM*a, 
and  Minnesota  are  five-year  contracts. 

Senator  Ladd.  Hom^  many  members  have  they  signed  up  in  Illinois,  and  how 
n)any  elevators? 

Mr.  Mansfield.  Well.  I could  not  give  you  the  figures.  I have  not  paid  much 
attention  to  those  figures  lately. 
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Senator  Ladd.  They  are  on  iwonl  here.  I want  .siniplv  to  see  what  von 
know  about  it.  ' ^ 

Mr.  MANsnKLi).  I coubl  not  tell  you.  1 kept  in  touch  with  it  until  last 
t epteniher.  Since  than  I have  had  to  devote  iny  time  to  my  own  business,  and 

n.  VV  ^.  except  in  a ^^eneral  way.  I knew  that  they 

had  less  than  14, (MX)  simmers  up  to  the  date  of  our  convention. 

Mr.  QrixN.  They  publish  them  periodically.  I have  seem  them  in  tlie  press 
every  week  or  10  days  or  every  month.  ^ 

Senator  Ladd.  I infer  from  your  statement  that  the  farmers  of  Illinois  are 
not  any  lonjrer  signing;  up? 

Mr.  AIAN.SFIELD.  No  .sir.  Just  before  I left  Chicago  I Imd  a re<inest  from 
t\\o  jjuain  districts  Mhere  the  farmers  are  callin^i:  a jreneral  meeting  of  the 
signers  of  this  contract  and  asking  me  for  advice  as  to  what  thev  shall  do 
the  organization  not  having  functioned,  and  they  being  dissjxfsfied  \vith  haviiur 
their  names  signed  to  these  contracts,  and  they  are  looking  for  a wav  out. 

senator  I^add.  Is  it  not  true  that  in  California  the  cooi>erative  <»rganizations 
are,  several  of  them,  signing  a tive-year  contract? 

Mr.  Mansfieu).  I could  not  tell  you.  I am  not  ac(piaiuted  with  that  section 

Senator  Ladd.  The  raisin  producers,  for  instance? 

^Ir.  :AIaxsfield.  I could  not  tell  you.  I know  nothing  about  it,  ex<*ept  as-  to 
grain,  lhat  is  all  I know  about. 

Senat<»r  Ladd.  How  about  the  United  drain  Growers  in  (’anada'^  What  is 
tlieir  present  contract? 

Mi  ^Ianshkld.  I could  not  tell  yon  that.  I am  not  acquainted  with  the 
( anadian  situation.  I did  not  go  into  that  at  all.  I am  simply  a mld-West 
grain  man,  and  am  acquainteil  with  the  liandling  of  grain  in  that  territory. 

Senator  Ladd.  Are  you  favorable  and  sympathetic  to  cooi)erative  marketing* 
of  grain?  ^ 

Mr.  :Maxsfield.  Yes,  sir;  and  I Imve  vei*y  many  good,  warm,  personal  friends 
among  the  farmers’  cooperative  managers  and  stockholders. 

Senator  Ladd.  I have  !>een  informed  that  none  of  the  gi’ain  exchanges  or 
chambers  of  commerce  that  handle  grain  will  jiermit  a cooperative  institution 
to  become  a member.  Is  that  true? 

Mr.  :\lAxsFiELi).  That  is  absolutely  and  unqualitiediv  a falsehood.  There  are 
at  the  present  time  a.s  memliers  on  the  (’hicago  Board  of  Trade  several  cooper- 
ative organizations.  The  simple  truth  of  the  matter  is  this,  that  the  members 
of  the  gram  exclianges,  to  safeguard  their  general  interests,  have  prepared 
rules  which  are  the  Mill  of  the  majority  (►f  those  organizations,  chosen  after 
i ureful  consideration  of  all  the  facts  in  the  case,  and  all  the  interests  involved 
both  receiving,  shipping,  and  export,  the  country  dealer,  the  terminal  market- 
ing man,  the  terminal  elevator  man,  and  all  the  interests  involved  and  those 
rules  will  not  permit  any  rebate  of  the  cost  of  handling  back  to  the  men  who 
send  in  that  business,  based  on  a patronage  basis. 

Senator  Ladd.  In  otlier  words,  then,  that  excludes  everv  trulv  cooperative 
organization? 

Mr.  :Maxsfietj).  No,  sir;  it  does  not. 

Senator  Ladd.  A\  hat  do  you  define  a truly  cooperative  organization? 

Mr.  Mansfield.  An  organization  compasetl  of  farmers  Miio  market  their 
grain  through  one  central  agency  M hich  they  control  and  direct. 

Senator  Ladd.  Is  not  that  necessarily  controlled  bv  these  farmers  in  the 
most  of  these  organizations?  Aren  ot  the  business  men  <»f  the  town  also  inter- 
e«rted? 

Mi.  ^Iansheld.  Not  that  I know  of.  Quite  a few  business  men  that  I ain 
acquainted  \vith  in  Illinois  are  interested  in  the  grain  trade.  They  may  have  a 
simre  of  stock.  There  are  some  of  them  that  are  farmers  that' are ‘in  these 
organizations. 

Senatoi  Ladd.  C an  you  and  will  you  give  a list  of  those  who  hold  a member' 
ship  in  the  grain  exchange  at  Chicago  as  truly  cooperataive  organizations  so  as 
to  enable  us  to  put  that  in  the  record? 

Mr.  ^lANSFiELD.  Yes.  sir.  .1  can  not  do  it  right  now.  I knoM*  that  they  are 
there  and  I am  acquainted  with  some  of  the  men  personally. 

Senator  Ladd.  Tlie  committee  would  like  to  have  that. 

Mr.  Mansfield.  I M ill  be  very  glad  to  furnish  those  facts  to  the  committee. 

Senator  Ladd.  You  say  that  M'here  they  pay  a patronage  dividend  such  organi- 
zations are  permitted  to  become  members? 

Mr.  MANSFim.D.  No;  that  is  not  it. 

Senator  Ladd.  M'ell,  I M*ant  to  get  that  correctly  on  the  record. 
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Mr.  Mansfield.  I Mant  to  correct  that  statement.  If  you  have  that  impres- 
sion, Senator,  that  is  a M*rong  impression. 

lo  become  members  of  the  (’hicago  Board  of  Trade  they  must  agree  to  abide 
by  the  rules  already  on  the  books  and  those  Mhich  may  be  promulgateil  bv  that 
association  afteiAvards. 

Senator  Ladd.  And  in  among  those  rules  is  one  that  provides  that  no  iiatron- 
age  diviiiend  shall  be  paid? 

Mr.  Mansfield.  Tbat  is  not  the  statement.  Senator.  The  statement  is  that 
heretofore  in  the  grain  business  Me  have  found  unscrupulous  men  Mho  creep 
into  any  organizat  on  and  Mho,  by  reason  of  those  rules,  attempt  to  handle  the 
grain  for  less  than  the  ruling  cost,  thinking  thereby  to  handle  a large  volume 
of  business.  Tliey  violate  all  rules  and  get  aM*ay  M*ith  a certain  amount  of 
jirotits.  'I  hey  are  not  smart  enough  grain  men  to  he  oi>en  competitors  on  an 
even  footing  M*ith  all  tlie  rest,  and  as  rapidly  as  M-e  find  those  men  M*e  fire  fliem 
bodily  out  of  tlie  organization.  When  a coojierntive  organizaticm  comes  up  for 
momliership  on  tlie  hoard  they  have  to  carefully  read  the  rules.  The  rules  of 
the  hoard  of  trade  are  open.  I M*ould  he  very  glad  to  tile  Mith  you  gentlemen 
11  copy  of  those  rules.  They  are  reasonable. 

They  are  the  result  of  the  deliberations  not  of  a small  hodv  of  men  m*1io  meet 
in  some  hack  rooms,  but  they  are  the  outgroMth  of  trade  conditions  Mdiich  force 
tliost-  rules  upon  the  exchange:  the  varying  cost  of  (‘ommissions,  the  varying 
clianges  in  tlie  grain  Morld  make  those  rules  necessary,  and  there  gathered 
in  that  great  market  place  are  the  dealer.s  of  grain  jmrcly  fr<uu  tlie  M'estern 
nnd  southern  territory,  sliippors  of  gi'ain  to  the  Last,  exporters,  foreign  repre- 
sentatives buying  grain  in  this  country  f(»r  foreign  export,  terminal  elevator 
men  m'Iio  perform  a function  as  M*ell  as  any  other  (‘ontingent  part  of  the  grain 
world,  and  all  of  the  various  interests  of  the  entire  countrv,  the  big  bankers 
of  (’hicago  being  members  of  tbat  exchange.  They  have  a voice  in  the  rules— 
not  a very  active  one.  They  control  so  many  votes,  and  they  <*ome  in  there 
and  vote  just  like  an  individual.  When  it  becomes  necessary  to  change  our 
rules  for  any  reason,  by  petition  to  the  directors  the  change  or  amendment  to 
die  rules  is  placed  before  the  membership  for  at  least  10  days*  consideration, 
nnd  then  a ballot  vote  of  the  entire  exchange  is  called  to  pass  upon  those 
amendments,  and  they  are  either  affirmed  or  denied.  TImt  is  the  method  in 
which  the  rules  are  changed. 

Senator  Ladd.  I sliouhl  iierhaps  Iiave  moditied  my  statement  sonieM’hat.  That 
may  be,  M*e  M’ill  say,  the  rule  at  the  present  time  in  regard  to  cooperative 
organizations,  but  M’as  not  the  rule  different  before  tliis  Federal  laM*  Mas  enacted 
one  year  ago? 

Mr.  Mansfield.  Yes,  sir.  There  is  one  organization  of  OttaMa.  of  M'hieb 
Mr.  Boenges  is  manager,  Miiich  has  been  a memlier  of  tlie  Chicago  Board  of 
Trade,  as  near  as  I (*an  recollect,  for  some  live  years.  I have  knoMii  him 
personally  for  longer  than  that. 

Seniitor  Ladd.  Is  he  a member  himself  personally,  or  is  the  organization  of 
wiii<*h  be  is  manager  a member? 

Mr.  Mansfield.  No;  there  has  to  be  one  person  in  tbat  organization  a mem- 
ber. The  membersliip  must  be  in  an  individuars  name.  There  are  no  firm 
memberships. 

Senator  Ladd.  I certainly  got  a Mrong  impression  from  tlie  hearing  before 
die  committee  of  seventeen  from  Mr.  dates,  m-Iio  I understooil  to  say  tbat  any 
organization  paying  a imtronage  dividend  Mas  not  eligible  to  membership. 

Mr.  :Mansfield.  So  long  as  they  attempt  to  violate  the  rules  that  are  alrealy 
on  the  books. 

Senator  Ladd.  Tbat  is  one  of  the  rules? 

Mr.  Mansfield.  That  is  a rule  tbat  safeguards  me  in  my  Imsiness. 

Senator  I.add.  In  other  Mords,  before  any  truly  (*ooperative  organization  can 
become  a member  of  the  exchange  they  m-ouU1  liave  to  give  up  their  om'ii  rules? 

Mr.  Mansfield.  That  may  be. 

Senator  Ladd.  And  no  longer  could  send  back  their  jiatronage  dividends? 

Mr.  Mansfield.  Tbat  may  be  correct.  That  is  one  of  the  rules,  but  not  placed 
there  for  that  purpose.  Senator.  It  is  a rule  that  safeguards  me  in  my  business. 

Senator  Ladd.  In  other  Mords,  in  (\mada,  before  the  so-caIl(Hl  cooperative 
can  become  a member  of  the  exchange  it  M'ould  have  to  give  up  its  rules? 

Mr.  Mansfield.  That  may  be. 

Senator  Ladd.  And  no  longer  could  send  back  their  patronage  dividends? 

Mr.  Mansfield.  That  may  be  correct.  I have  no  knoMledge  of  the  Canadian 
situation. 
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Senator  Ladd.  C*an  a cooperative  asso<  iation  ])ecome  a member  of  tlie  Minne- 
apolis Chamber  of  Commerce  or  grain  exchange,  whichever  it  is?  I don’t 
recall? 

Mr.  Mansfikld.  Yes,  sir.  They  have  members. 

Mr.  Quinn.  They  don’t  take  in  any  corporation  ns  a member. 

Mr.  Mansfield.  No  corporation  has  a membership  on  the  board.  It  must  be 
in  the  name  of  an  individual. 

Senator  Ladd.  Is  the  Equitable  Society,  Avhich  is  the  largest  in  the  North- 
west, permitted  to  have  a member  on  the  exchange? 

Mr.  Mansfield.  On  the  Minneapolis  Exchange? 

Senator  Ladd.  Yes,  sir. 

Mr.  Mansfield.  No;  I don’t  think  they  have.  To  my  knowledge  they  have 
not.  I don't  believe  they  have  a membership.  They  sell  their  entire  product 
on  the  exchange  floor,  however. 

Senator  Ladd.  Through  agents? 

Mr.  Mansfield.  Y^es,  sir. 

Senator  Ladd.  And  you  say  they  .sell  their  entire  product? 

Mr.  Mansfield.  Y^es,  sir.  All  the  stuff,  i)ractically,  that  comes  through  them 
is  handled  on  the  floor  of  the  ^Minneapolis  (Miamher  of  ( 'Ommerce, 

Senator  Ladd.  This  is  the  Grain  Dealers’  National  Association? 

Mr.  Mansfield.  l"es,  sir. 

Senator  Ladd.  You  have  memberships  in  North  Dakota? 

Mr.  Mansfield.  Yes,  sir ; I think  so. 

Mr.  Quinn.  Not  very  many. 

Senator  Ladd.  Are  they  not  one  that  have  l)een  enforcing  the  laws  in  regard 
to  grain  rates,  and  so  forth? 

Mr.  Mansfield.  No,  sir. 

Senator  Ladd.  Y'our  association  has  nothing  to  do  with  that? 

Mr.  Mansfield.  We  have  nothing  to  do  with  that.  We  were  opposed  to 
Townleyism,  but  I think  that  does  not  enter  into  this  at  all. 

Senator  Ladd.  That  does  not  enter  into  this,  but  we  have  di.scussed  that  some- 
what here. 

Mr,  Mansfield.  We  are  perfectly  willing  to  discuss  it  at  any  time  or  place. 

Senator  Ladd.  You  are  connected  with,  as  I understood  you  to  say,  Bartlett, 
Frazier  & Co.? 

Mr.  Mansfiet.d.  Yes. 

Senator  Ladd.  Are  you  a member  of  that  firm? 

Mr.  Mansfield.  I am  not.  I am  their  manager  of  their  exchange  floor, 
handling  their  business,  and  haA'e  charge  of  their  out-of-town  offices. 

Senator  Ladd.  By  floor  manager,  you  mean  on  the  chainlier  of  commerce? 

Mr.  Mansfield.  On  the  board  of  trade. 

Senator  Ladd.  On  the  board  of  trade? 

Mr.  Mansfield.  Yes,  sir. 

Senator  Ladd.  And  they  do  both  hedging  and  direct  sales,  I suppose? 

Mr.  Mansfiet.d.  They  liandle  every  kind  of  grain  business.  They  have  their 
own  offices  at  Ijiv(U*pool  and  are  also  exporters  and  have  the  largest  elevator 
capacity  of  Minneapolis.  They  have  their  own  offices  in  Kansas  City,  St.  Ijouis, 
Chicago,  New  York,  Baltimore,  Boston,  Toledo,  and  so  forth. 

Senator  Ladd.  Y'ou  have  stated  that  if  the  committee  ma<le  an  investigation 
they  would  find  that  the  United  States  Grain  Growers  were  the  first  to  make 
the  attack  on  your  organization? 

Mr.  Mansfield.  Yes.  sir. 

Senator  Ladd.  Have  you  any  evidence  to  put  in  to  support  that  statement? 

I think  that  ought  to  go  into  the  record. 

Mr.  Mansfield.  I can  give  you  my  own  personal  testimony  on  that  point, 
which  I think  will  be  all  that  I could  give  you. 

Senator  Ladd.  We  ought  to  have  some  concrete  evidence. 

Mr.  Mansfield.  Now  I will  give  you  my  testimony. 

Following  the  Springfield  fight,  in  which  the  Uniterl  States  Grain  Growers  and 
the  Illinois  Agricultural  Association  and  all  these  other  friends  of  theirs  called 
upon  us  to  assist  them 

Senator  Keyes  (interposing).  When  was  that,  Mr.  Mansfield? 

Mr.  Mansfield.  That  was  in  May,  1021.  up  to  the  close  of  the  session,  which 
closes,  I think,  the  l.st  of  .Tune  or  the  early  part  of  .Tune. 

Senator  Ladd.  And  when  was  this  Cincinnati  meeting? 

Mr.  Mansfield.  Tlie  Cincinnati  meeting  was  June  27.  I beg  your  pardon. 
The  legislature  did  not  adjourn,  I think,  until  June  20. 
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Mr.  Quinn.  What  the  Senator  evidently  wants  is,  the  grain  growers  made  a 
(Jiri^t  attack  nix)n  the  Grain  Dealers’  National  .\ssociation.  The  Gnun  Dealers’ 
I >vjitional  Association  did  not  appear  in  this  controversy  until  .Time  27. 

I Mr.  Mansfield.  But  the  conmiittee  did  not  function  until  .Inly  1. 

Mr.  Quinn.  Of  course,  when  the  grain  growers  attacked  the  present  distrib- 
utive system  then  they  were  directly  attacking  ns. 

Mr.  Mansfield.  I will  answer  your  (lueslion  as  to  the  direct  evidence  on  that. 
Following  the  Springtield  ditJiculty,  I received  letters  and  telegrams  and  tele- 
phone messages — long-distance  telejihone  messages — from  various  grain  men  in 
the  various  districts  <»f  Illinois  telling  me  of  the  attack  being  made  ui>on  them, 
and  tlirongh  them  upon  the  various  exclianges,  including  the  Chicap*  Board  of 
Trade,  stilting  some  of  the  misstatements  and  the  falsehoods  being  publicly 
spoken  by  these  agitators  who  were  already  at  work  in  certain  counties  in  Illi- 
nois. notaldy  the  district  around  Bloomington,  in  behalf  of  this  contract.  We 
had  been  under  iittack  tbrongh  the  various  radical  farm  papers,  and  particu- 
larly the  Prairie  Farmer. 

Scmitor  Ladd.  Against  the  Chicago  Board  of  Trade? 

Mr.  Mansfikld.  The  griiin  trade. 

Senator  Ladd.  Against  you. 

Mr.  Mansfifxd.  The  entire  grain  trade. 

Senator  Ladd.  I will  grant  that.  I was  a party  to  some  of  these  attacks 
myself.  But  tliat  is  not  the  question.  The  question  I want  is  to  connect  you  and 
vour  organization  up  with  the  attacks  made. 

Mr.  Mansfield.  1 am  .netting  to  that.  Senator.  If  yon  will  just  allow  me  to 
go  into  this  thing  I will  show  you  how  this  connects  up. 

This  Information  contained  in  this  paper  was  lieing  talked,  with  a lot  of 
otlier  statements  which  were  utterly  false,  publicly  from  platforms  in  all  parts 
of  ci'iitral  Illinois.  It  was  also  imevalent  in  parts  of  ^lissonri.  The  grain  trade 
were  calling  for  help,  as  I have  stated  before.  I personally  went  down  into  Bloom- 
ington directly  and  was  there  confronted  with  some  violent  attacks  made  on  the 
grain  trade,  not  only  upon  the  country  handler  of  the  grain  hut  the  distributor 
in  the  primary  market,  the  exiwrter.  and  the  entire  grain  world ; and  the  most 
extravagant  statements  as  to  the  amount  of  profits  that  was  derived  by  the 
handling  of  grain  by  the  middlemen  were  being  passed  around  as  gospel  truth 
throughout  that  territory.  We  tried  first  Ibis  method  of  asking  for  permission  to 
be  heard  at  any  meeting  which  was  discussing  the  marketing  problem.  We  found 
such  unfair  treatment  at  the  hands  of  the  chairman  and  the  speakers  for  the 
United  States  Grain  Growers  that  we  decided  that  that  was  impracticable,  and 
reports  of  tbo.se  meetings  were  distorted  beyond  actual  truth,  and  Mr.  Bills  him- 
self. of  the  Bloomington  I’antagrapb.  told  me  that  they  were  going  to  publish 
in  their  ])aper  what  they  pleased — not  tl’e  truth.  I asked  them  to  tell  the  truth 
about  these  things.  T'hat  was  young  Mr.  Bills.  I warned  him  if  that  tiling  con- 
tinued we  would  have,  in  our  ilefeiise.  to  go  into  the  country  and  tell  the  country 
the  truth. 

Senator  Ladd.  Is  he  a member  of  the  Grain  Growers? 

Mr.  :mansfield.  His  brother  was  one  of  the  national  officers  of  that  organiza- 
tion, and  tlirougli  that  family  connection  the  Pantagrapli  became  a very  violent 
organ  in  favor  of  the  grain  growers  as  against  the  grain  dealers  of  the  country. 

Senator  T.add.  That  does  not  connect  up  the  grain  growers.  I want  to  get 
soinethim:  concrete. 

Mr.  Mansfield.  I put  in  there  that  the  attacks  wen>  made  by  the  paid  repre- 
siMUatives  of  the  grain  growers.  What  could  be  more  direct? 

Senator  I.add.  Upon  tlie  grain  dealers? 

. Mr.  IManseield.  Upon  tlie  grain  dealers. 

•Mr.  Quinn.  The  Grain  Dealers’  National.  Senator? 

Senator  Ladd.  The  Grain  Dealers’  National. 

Mr.  Mansfield.  .Ml  of  tliese  men.  or  the  Inilk  of  them,  are  members  of  the 
Grain  Dealers’  National  Association. 

Mr.  Quinn.  They  are  virtually  the  same.  Yon  admitted  that  yon  made  at- 
tacks on  the  grain  dealers. 

Senator  T.add.  I said  I may  have  lieen  a party  to  it.  myself. 

Mr.  Quinn.  When  you  did  that  you  made  au  attack  on  the  Grain  Dealers’ 
National  Association,  because  it  embraces  virtually  everybody. 

Senator  Ladd.  And  yet  yon  say  you  liave  no  members  to  speak  of  in  North 
Dakota  ? 

Mr.  Mansfield.  This  is  in  Illinois. 
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Mr.  There  are  very  few  independent  dealers  In  North  Dakota.  There 

are  three  classes.  Tliere  is  the  independent,  there  is  the  line  house,  and  the 
Cooperative.  The  line  liouses  all  heloiiK  to  our  or^ianization. 

Senator  Ladd.  How  many  line  houses  are  there? 

Mr.  Qrixx.  I eouhl  not  say  positively,  because  most  of  the  hiu  concerns  in 
Minneapolis  have  line  houses  there. 

Senator  Ladd.  About  800? 

Mr.  Qi  IX X,  It  (lei)emls  on  what  you  call  a line  house. 

Senator  L.um.  There  are  three  classes:  The  line  liou.se,  the  independent,  an.I 
the  cooperative. 

Mr.  Qrixx.  We  have  a few  members  in  North  Dakota,  a few  imlepemlents 

ami,  of  course,  the  line  elevators  all  belonj;  to  the  association  through  their 
MinneaiHilis  connections. 

Senator  I..au».  Tlien  you  have  there  8(K)? 

Mr.  Qri.Nx.  Our  ineinhershiiis  are  all  out  of  the  Minneapolis  market.  MV 
lia\e  some  SO  members  from  Minneapolis. 

Mr.  M.p-.sFiKi.i).  Now,  Senator,  conilii};  hack  to  your  Incpiirv,  tho.se  attack.s 
were'  made  directly  upon  the  srain  trade,  iiiioii  the  frrain  dc-alers  of  tlie  countrv 
111  the  primary  markets,  in  the  distrihutins  centers,  and  the  misinforniatidn 
tliat  was  lieiiifr  driven  was  a direct  attack  upon  our  intetrritv  and  honc'stv 
Con.secpiently  we  sent  into  that  country  men  who  were  c-onversant  wltli  tlie 
facts,  and  we  }raye  tlie  facts  to  tho.se  piviple,  rejrardless  of  tlie  attitude  of  the 
audience  or  the  chairman,  and  then  we  distrihuted  our  literature,  as  I have  ex- 
Jilaimsl  in  my  previous  testimony,  and  the  result  was  that  ttraduallv  there 
hecanie  a divismn  in  the  country;  tho.se  wlio  understood  tlie  marketing  svsteiii 

tliose  who  favored  ti  new  marketing  .svstem,  tlie  I'nited 
State.s  Gram  Growers,  which  was  tlie  one  systcmi  that  was  ddiiig  the  attackiiii; 
more  than  all  the  cithers.  The  Townley  people  made  some  pro«res.s,  hut  vm-v 
little,  and  the  Society  of  Equity  very  little.  The  result  was  that  in  that  terri- 
tory a .sharp  (leniarcation  took  jilace,  and  today  the  State  is  practicallv  settle'll 
in  Its  own  mind  as  to  what  it  will  do  with  its  grain.  . > 

Sc^nator  L.uin.  I want  to  get  that  as  a matter  of  record.  You  have  referreil 
to  the  cooperatives,  the  Society  of  Equity,  and  the  Townlev  svstem  M’hat  is 
the  Townley  system?  ‘ ' 

Mr.  M.ansfieu).  I could  not  tell  you.  Senator,  because  all  I know  about  it  i- 
the  Pownley  organization,  which  appeared  in  Springtield,  secured  signatures 
to  nienihershi))  in  their  organization  in  various  parts  of  Illinois,  and  for  a 
while,  hetore  they  I lilted  States  Grain  (Jrowers  became  prominent,  were  mak- 
ing considerable  headway.  I presume  it  is  the  same  old  North  Dakota  organi- 
zution. 

Senator  Ladi).  That  is  not  a cooperative  system  of  the  marketing  of  grains? 

All.  aIax8i* lELi).  No;  it  is  tlm  Noiipartisjiii  L(‘agiio  ovm’  cigain 

Senator  Ladd.  That  is  another  thing. 

Mr.  .Maxsfjkij).  But  they  were  down  there  on  this  marketing  problem. 

J hey  have  taken  up  the  marketing  problem,  and  the  Nonpartisan  League  in 
North  Dakota,  as  you  know 

Senator  Ladd.  What  do  you  mean? 

state  Nonparti.san  League  had  charge  of  the  marketing  in  that 

Senator  Ladd.  I beg  to  differ  with  you.  If  you  will  look  up  the  record  voii 
will  find  ail  entirely  different  state  of  facts.  The  fanners  of  North  Dakota  are 
all  practically  signed  up  witli  the  United  States  Grain  Growers. 

Mr.  Mansfield.  Now;  but  I am  talking  about  when  tlie  Townlev  peonle  con- 
trolled that  State. 

Senator  Ladd.  The  Townley  jieople  never  marketc'd  a bushel  of  grain,  so  far' 
as  I know,  in  the  State  of  North  Dakota  through  their  organization. 

Mr.  ilANSFiEi.D.  No ; liut  they  controlled  the  orgiuiization  which  did. 

Senator  Ladd.  No  ; I beg  to  differ  with  you,  unless  it  be  by  the  control  they 
had  of  the  cooperative  organizations  of  the  State.  There  wcu'e  over  BOO  fariii- 
ers’  cooperative  elevators.  The  Townley  organization,  so  far  as  I know  has 
never  marketed  a bushel  of  grain. 

:\rr.  Mansfieu).  I can  only  say,  in  answer  to  that,  that  I am  talking  now 
from  my  experience  in  Illinois.  The  Townley  organization  was  down  there 
.securing  member.sliip.  I don't  suppose  it  was  a marketing  orgiuiization.  but 
they  were  making  converts  in  the  State. 

Senator  Ladd.  So  were  the  Uepublicaii  I'arty  and  the  Democratic  Fartv.  That 
is  a (larty  issue.  I am  not  going  into  that  at  all.  I have  mtthing  to  do  with 
that. 
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Mr.  Mansfield.  Bo  that,  as  it  may,  the  situation  was  this,  that  we  were  at* 
rm-keii,  that  we  responded  not  by  any  attemiit  to  kill  this  orgiuiization,  but  an 
attempt  to  explain  our  position  to  our  clients,  a thing  tlmt  we  reasonably  had 
a right  to  exiiect  we  could  do  and  should  do,  and  tliat  is  the  work  that  this 
(-(nnmittee  undertook. 

Senator  Keyi-:s.  Mr.  Mansfield,  in  the  resolution  that  we  have  before  us  we 
an*  iisked  to  impure  into  this  meeting  which  Wiis  held  in  Cincinnati,  iind  also 
to  ipiote  from  the  resolution,  “ to  the  efforts  of  business,  commercial,  or  other 
organizations  to  defeat  the  coi»i)erative  marketing  movement  which  the  farmers 
of  the  country  have  institutiHl;  also  to  inquire  and  ascertain  whether  the  United 
States  Grain  Growers  (Inc.)  and  the  farmers’  program  for  cooperative  market- 
ing are,  or  are  not,  in  the  public  interest.” 

Now,  you  can  not  express  any  opinion  or  any  knowledge  that  you  may  have 
as  10  any  activities  on  the  part  of  organizations  to  defeat  cooperative  marketing 
as  such? 

Mr.  Mansfield.  None  whatever.  The  grain  trade  has  a large  percentage  of 
its  clientele,  particularly  at  the  primary  points,  such  as  St.  Louis,  Kansas  City, 
Omaha,  Chicago,  Peoria,  and  the  other  western  markets,  a large  clientele  among 
tlie  cooperative  farmers*  elevator  companies,  and  their  business  is  handled  in 
exactly  the  same  manner  and  method  as  the  business  from  any  other  client, 
with  the  great(‘st  degree  of  efficiency,  and  sales  at  the  highest  price  to  the 
liighest  bidder. 

Mr.  Maling.  You  seek  that  trade? 

Mr.  ^Iansfield.  We  seek  that  trade.  We  solicit  it. 

Mr.  Quinn.  I might  say  in  further  explanation  of  that,  Senator,  that  in  the 
State  of  Kansas  there  is  an  association  called  the  Kansas  (jrain  Dealers*  Asso- 
ciation, an  organization  of  independent  grain  dealers,  and  that  is  one  of  the  12 
State  assot'iations  that  is  alliliated  with  the  Grain  Dealers’  National.  In  the 
Kansas  association  there  are  nearly  2(K>  farmers’  cooperative  associations  h<»Id- 
ing  membership,  out  of  a total  membership  of  about  oOO.  Two-tifths  of  them 
are  cooperatives. 

Senator  Ladd.  Do  I understand  that  to  he  the  association  that  Mr.  Gustafson 
is  connected  with? 

Mr.  Quinn.  No.  This  is  in  Kansas. 

.Mr.  Mansfield.  Now,  might  I make  one  further  statement  to  the  committee, 
iKH-ause  I think  it  will  throw  a good  deal  of  light  on  this  situation  and  show 
you  the  alignment  in  Illinois;  and  that  holds  true  in  the  rest  of  the  country. 
Tl'e  signature  to  the  United  States  Grain  Growers’  contract  virtually  sounded 
the  death  knell  of  the  farmers’  ciwiperative  organizations  in  Illinois.  The  signa- 
ture of  the  Grain  Growers’  contracts  meant  that  all  of  these  smaller  cooperatives 
nei*e  out  of  business,  and  the  farmers’  cooperative  organizations  were  as 
actively  aligned  with  my  committee  in  the  work  in  Illinois  and  Indiana  and 
^iissouri  as  were  the  regular  grain  dealers,  so  called,  of  those  various  States,  he- 
cjiiiso  our  interests  were  identical,  and  I had  very  much  active  cooi>eration  from 
th<»se  vei-y  men  who  are  engaged  in  the  cooi»erative  marketing  of  grain  up  to  the 
teniiinal  market,  so  culled. 

D<)  j'ou  get  my  point,  Senator? 

Senator  Ladd.  I get  the  point  that  you  make. 

Mr.  Mansfield.  Their  interests  and  ours  were  identical,  because  it  has  made 
nolhing  hut  a rubber  stamp  out  of  the  local  elevator. 

Senator  Ladd.  I am  wondering  what,  in  your  mind,  constitutes  a truely  co- 
ulMu-ative  organization.  What  would  you  call  a cooperative?  Do  they  all  give 
•*ack  a patronage  <livi<leiid? 

’^Ir.  :Mansfield.  Yes;  they  do,  hut  those  organizations  pay  hack  a patronage 
dividend  only  on  the  business  locally.  They  <lo  not  attempt  to  market  in  the 
i'ig  markets.  The  amount  of  capital  required  to  perfect  an  organization  of  that 
Kind  has  made  it  not  a very  attractive  proposition  to  the  man  in  tlie  country. 
*'liat  is,  if  he  is  .satisfied  that  this  organization  there  is  handling  his  grain 
U'Miestly.  But  if  he  gets  the  idea  that  they  are  not  handling  it  honestly  and  his 
confidence  is  destroyed,  then  he  has  got  to  come  into  that  situation. 

me  make  this  one  pout,  and  I will  answer  any  other  questions:  Just  he- 
the  United  States  Grain  Growers’  contract  was  offered  for  signature  in 
Illinois  I was  a party  to  a conference  of  the  biggest  cooperative  interests  of 
Ijjo  States  of  Illinois,  looking  to  the  organization  of  a company  in  the  city  of 
ideago  to  handle  a certain  amount  of  that  grain  directly  by  them  through  that 
market  to  dispel  any  talk  that  their  grain  was  not  being  honestly  handled,  to 
'vatch  the  manner  in  which  it  was  being  handled,  and  to  benefit  by  the  experience. 
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and  this  thing  al>solutely  killed  the  possibility  of  (hat  proposition,  and  it  was 
abandoned. 

Senator  Lado.  (Vrtain  Illinois  eooi>erative  fanners  have  told  me  at  the  hear- 
ing  in  Chicago  that  it  was  true  that  they  were  not  able  to  put  their  products  on 
to  the  terminal  market,  the  cooperative  organization  only  carrying  it  up  to  that 
point,  because  they  were  not  permitted  to  hold  a membership  there,  and  they 
had  to  d<»  business  through  a regular  source  if  they  gave  back  patronage  divi- 
dends.  Wliat  do  you  have  to  say  about  that? 

Mr.  Mansfield.  As  I said  before,  that  is  absolutely  untrue.  The  only  qualifi- 
cation necessary  for  membership  is  the  proper  tinancial  responsibility  and  the 
agreement,  as  it  is  in  any  other  organization,  to  abide  by  the  rules  that  liave  been 
promulgated  by  that  association. 

Senator  Ladd.  One  of  wh.ch  is  that  you  shall  not  pay  back  a patronage  divi- 
dend? 

Mr.  ^Mansfield,  No,  sir.  I beg  your  pardon.  That  is  not  a correct  statement. 

Senator  Ladd.  I know  it  was  not  in  tliose  words. 

Mr.  Mansfield.  F>ut,  Senator,  there  is  a vast  difference,  because  if  we  let  down 
the  bars  for  one  you  put  a premium  on  the  dishonesty  of  the  other. 

Senator  Ladd.  Let  me  ask  you  this  ((uestion  again:  If  it  is  true  that  they 
could  all  become  members,  why  was  there  such  a continued  and  terriffic  tight  in 
the  State  of  Illinois,  in  which  they  wei*e  defeated,  and  why  was  it  necessary 
to  enact  a national  law  permitting  them  to  become  members,  and  why  was  there 
such  oi)position  to  the  law,  if  notlung  was  gained  by  it? 

Mr,  Mansfield.  The  opposition,  was  not  to  that  feature  at  all.  Senator.  The 
attack  in  Illinois  was  not  the  same.  The  attack  in  Illinois  was  an  attempt 
to  confiscate  an  interest  in  a going  business  and  to  give  nothing  in  return  for 
it.  and  to  ])lace  that  in  the  control  of  a body  of  men  who  knew'  nothing  about 
the  business:  to  confiscate  the  value  of  memberships  and  bring  them  down  to 
a basis  of  $250,  and  no  financial  responsibility. 

Senator  Ladd.  What  is  the  purpose  of  the  suit  that  is  on  to  prevent  the 
Secretary  of  Agriculture  from  putting  in  force  the  present  law? 

Mr.  Mansfield.  I could  not  answer  that,  because  that  suit  w'as  instituted 
by  a body  of  men  with  whom  I am  not  in  sympathy,  and  the  head  of  that 
organization  I actively  fought  in  his  candidacy  for  president  of  the  Chicago 
Board  of  Trade  last  w'eek. 

Senator  Ladd.  One  of  the  questions  to  be  determined  is  that  very  question, 
is  it  not,  of  patronage  dividemls  in  cooi>erative  as.sociations?  I have  l>een  so 
told. 

Mr.  Quinn.  I wrote  the  brief,  and  that  is  one  of  about  six  objections. 

Mr.  Mansfield.  That  is  one  of  them,  Senator.  Have  you  ever  seen  an  or- 
ganization where  all  those  people  in  that  organization  w'ere  harmonious  and 
had  the  same  ideas? 

Senator  Ladd.  That  would  be  heaven. 

^Ir.  Mansfield.  We  have  a division  as  distinct  as  any  organization.  AVe 
have  what  we  call  in  our  organization  the  live  wires,  who  are  looking  out  for 
the  best  interests  of  all.  Then  we  have  an  element  there  wiio  are  ahvays  trying 
to  be  anti.  I don’t  know  but  wiiat  they  are  Irish.  I couldn’t  say  about  that. 
But  anyhow'  they  are  against  the  Government  always.  And  that  is  why  this 
suit  was  instituted.  Not  in  the  name  of  the  Chicago  Board  of  Trade,  but  by 
a bunch  of  discontents,  and  those  w^ere  the  very  men  who  met  us  at  Spring- 
field  and  tried  to  put  us  out  of  business.  That  is  the  answer.  This  man  Hill 
was  the  very  man  that  w'e  had  facing  us  dow'n  there  at  Springfield,  and  his 
man  Friday  righf  back  of  his  shoulder,  pulling  the  strings,  and  the  record  of 
the  Legislature  of  Illinois  will  show  what  ^Ir.  Hill  is,  and  all  I have  to  do  is 
to  read  it  into  your  record  here,  and  you  can  get  it  from  the  State,  files  of 
Illinois. 

Senator  Ladd.  Mr.  Hill  is  not  a member  of  the  grain  association? 

Mr.  jMansfield.  Mr.  Hill  is  a member  of  the  Chicago  Board  of  Trade.  He 
Is  the  man  who  is  putting  forth  this  attempt  to  nullify  your  law.  You  ask 
me  w'hy  he  did  it.  I answ'er  you  that  he  is  an  anti. 

Senator  Ladd.  I w'anted  to  get  it  for  the  record. 

Mr.  Mansfield.  Yes,  sir;  w'ell,  I am  not  a bit  afraid  of  that. 

Senator  Keyes.  Is  there  anything  more,  Senator  Ladd? 

Senator  Ladd.  I think  that  is  all. 

Mr.  Mansfiet.d,  I thank  you,  gentlemen. 

Senator  Keyes.  We  will  recess  until  2 o’clock  p.  m. 

(Thereupon,  at  12.55  o’clock  p.  m.,  the  committee  recessed  until  2 o’clock 
p.  m.) 
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afteu  recess. 

The  committee  reconvened  at  2 o’clock  p.  m. 

TESTIMONY  OF  MR.  THOMAS  T.  HOYNE. 

Senator  Keyes.  State  your  name. 

Mr.  Hoyne.  Thomas  T Hoyiie.  Do  you  want  my  business  and  residence? 

Senator  Keyes.  Yes. 

Mr.  Hoyne.  AA^riter,  Chicago. 

I thought  possibly  the  information  wiiich  I could  give  which  would  he  of 
most  interest  would  he  an  explanation  first  of  my  connei  tion  with  the  com- 
mittee of  w^hich  I\Ir.  Mansfield  had  charge. 

I w'as  employed  by  the  grain  dealers,  by  Mr.  Mansfield,  to  assist  him  in  an 
advisory  W'ay,  and  also  to  prepare  certain  matter  for  publicity  in  carrying  on 
tliis  campaign,  and  his  instructions  to  me  in  laying  out  that  work  were  that 
tlicy  w'ere  not  carrying  on  any  fight  against  the  United  States  Grain  Growers 
as  an  organization  at  all,  hut  that  this  w'ork  w'as  to  be  for  self-protection  of 
tlio  association,  and  to  try  and  familiarize  the  customers  and  members  of  that 
association  with  the  true  facts  in  this  matter.  Under  that  instruction  the 
first  work  I took  up  for  them  w'as  the  analysis  of  the  contract  which  was  used 
by  the  United  Grain  Grow'ers  (Inc.),  and  I prepared  a pamphlet  w'hich  thev 
made  use  of.  In  getting  up  this  analysis  of  their  contract  I w'ent  over  to  the 
United  States  Grain  Growers’  offices  in  Chicago,  and  the  man— I have  for- 
gotten his  name  now'— in  charge  of  their  publicity  department  gave  me  what 
was  tlieir  grain  marketing  plan  of  the  committee  of  seventeen,  revi.sed  Juno 
20,  1921,  and  I asked  him  if  that  w'as  practically  their  latest  and  contained 
the  contracts  which  they  w^ere  then  making  use  of  w'ith  the  farmers,  and  he 
told  me  it  w'as,  Tlien  I w’rote  this  paniplilet.  I may  explain  that  I am  also 
a lawyer,  a member  of  the  Illinois  bar.  Mr.  I\Ian.sfiel<l  wished  to  have  my 
opinion  on  the  contract  as  a contract  worthy  of  the  considei*ation  of  any  man 
who  might  he  asked  to  sign  it,  and  I pointed  out  to  him  wdiat  seemed  to  me  some 
very  iniquitous  features  in  this  contract  to  ask  a farmer  to  sign. 

To  begin  w’ith,  of  course,  as  Senator  I>add  has  suggested,  the  by-laws,  etc.,  of 
a corporation  are  of  course  a part  of  any  contract.  What  seemed  to  me  w’as 
the  first  great  evil  in  this  contract  w'as  that  the  contract  that  w'ns  presented 
to  the  farmer  had  a clause  in  it  w'hich  embodied  another  contract,  which  he 
iniirht  or  might  not  see,  called  an  elevator  contract. 

All  of  these  little  excerpts  of  the  contract  w'hich  I read  are  taken  from  that 
pamphlet  named  “ Alarketing  plan  of  the  committee  of  seventeen,  revised  to 
Juno  20,  1921,”  that  I have  referred  to,  and  Avhich  w'ere  at  that  time  the 
contracts  in  use. 

In  the  first  paragraph  of  section  1 of  the  grain  grow'ers’  contract,  which  is 
tlio  one  that  is  presented  to  the  fanners  to  sign,  there  is  the  following: 

“The  elevator  company  agrees  that  it  shall  provide  by  ownership,  lease,  or 
otherwise,  facilities  for  w'eighing,  grading,  storing,  and  marketing  grain; 
that  it  shall  receiAe  and  handle  as  hereinafter  specified,  or  shall  purchase  at 
prices  and  upon  such  terms  as  are  hereinafter  set  forth,  all  the  grain  herein- 
after mentioned  tendered  to  it  by  the  groAA'cr  in  accordance  herewith;  that  it 
shall  market  all  said  grain  through  the  United  States  association  according 
to  the  terms  and  conditions  of  the  contract  betAA'een  the  United  States  associa- 
tion and  the  elevator  company,  a copy  of  Avhich  is  attached  hereto  and  made 
a part  hereof  as  though  copied  herein.” 

This  is,  the  farmer,  in  signing  this  contract,  makes  part  of  it  a contract 
between  an  elevator  and  the  United  States  Grain  Grow'ers. 

XoAv,  in  that  eleAator  contract  is  section  S,  AA'hich  provides  as  follows: 

“Upon  that  grain  Avhich  is  committed  to  the  elevator  company  to  be  sold 
an  the  basis  of  a price  to  he  determined  from  the  net  resale  value  thereof,  less 
nf<luctions  for  the  cost  of  handling,  the  United  States  association,  Avithin  its 
discretion,  may  make  ad\'ance  payments  as  market  and  financial  conditions 
'vurrant,  provided  the  elevator  company  shall  fully  protect  the  United  States 
association  against  losses  thereby.” 

The  point  that  struck  me  first  aa'us  that  it  provides  “ less  deductions  for  the 
cost  of  handling.” 

In  section  12  of  that  same  contract  it  defines  Avhat  the  cost  of  handling  Is,  and 
me  section  reads  as  follows : 
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“ Deductions  for  the  cost  of  Imndlinj;:  The  proceeds  from  all  sales  of  urahi 
made  hj  \nited  States  association  shall  he  paid  by  the  purchasers  thereof 

to  the  said  I nited  States  association,  which  proceeds  shall  i>e  blended  into 
one  general  fund,  and  the  United  States  association  shall  deduct  from  said 
proceeds  such  innform  amounts  or  percenta^^es  as  shall  be  deemefl  necessjirv 
noin  time  by  the  duly  constituted  ofhcers  or  representatives  of  the 

I lilted  States  association  in  order  to  meet  all  expenst^s  properly  charsreal.le 
TO  the  handling*:  of  such  ^rrain;  and  also  certain  other  deductions  siiall  be  made 
in  order  to  provide  f^iecial  funds  for  carrying  out  the  purposes  of  the  i:nitt*d 
► tates  association.  The  deductions  stated  in  the  preceding  sentence  shall  !>(» 

described  in  this  and  all  related  contracts  as  ‘deductions  for  the  cost  of 
handling.  ” ^ 

In  otlK-r  words,  it  seems  to  me  thnt  when  a farmer  ajtrees  to  allow  the 
I mted  States  Orain  Growers  to  handle  his  grain  under  this  contra<-t  he  agrees 
to  allow  them  to  c'harge  him  anything  whatsoever  they  plea.se  for  handliiu: 

that  grain.  It  becomes  merely  a matter  of  bookkeeping.  It  is  aH  diMlnctions 
for  cost  of  handling. 

Now.  the  way  in  which  the  contract  was  iiresented  to  the  farmer— it  seemed 
to  me  that  he  was  given  a wrong  impression— that  is,  he  was  verv  aiit  to  he 
deceived.  He  might  di'ceive  himself.  lint  the  annonncements  and  t'he  inihlicitv 
of  the  Ihiited  States  Grain  Growers  carried  the  impression  to  the  ordinary 
man  that  they  woiihl  act  merely  as  his  agent.  As  a matter  of  fact  the  l^nitell 
States  Grain  Growers  has  no  source  of  revenue  ex<-ept  the  $10  apiece  from 
every  farmer  who  becomes  a member,  and  there  is  no  other  way  provided  in 
which  they  are  to  raise  any  money  whatsoever.  There  are  no  dues.  Yet  in 
their  own  literature  they  speak  of  handling  practically  eventuallv  all  the 
grain  in  this  country.  Now,  the  grain — wheat,  corn,  and  oats — crop  in  10”1 
would  probably,  roughly,  be  worth  twenty-eight  or  twenty-nine  hundred  million 
dollars,  and  here  yon  have  a coriioration  attempting  to  do  a billion-dollar 
business  without  five  cents  of  capital. 

Now,  the  thing  that  seemed  to  me  was  particnlarlv  the  evil  feature  of  all  this 
contract  is  that  the  farmer  loses  all  his  right  in  his  grain  for  a .>year  period 
although  he  thinks  he  is  signing  a contract  by  wbich  somebody  is  to  act  ns 
his  sales  agent.  In  fact  the  grain  becomes  the  capital  of  tliis  cooiierative 
organization  to  do  busine.ss  on— something  that  he  probably  does  not  con- 
template. 

Now,  the  way  in  which  they  expected  to  do  this  was  through  their  subsidiary 
corporation,  the  Farmers’  Finance  Corporation,  which  was  capitalized  at 
$100,(K»0,0(»0.  and  21  shares  of  no  par  value  stock,  and  that  is  so  arranged  that 
the  preferred  stock,  so  called,  of  $100,000,000,  was  to  be  sold  to  the  public 
generally.  The  21  shares  of  no-value  common  stock  were  taken  over  by  the 
United  States  Grain  Growers  (Inc.).  The  voting  privilege  Iving  in  that  stock 
was  to  be  exercised  by  the  21  directors  of  the  United  States  Grain  Growers 
(Inc.).  Now.  as  the  securities  commission  of  the  State  of  Minnesota  pointed 
out,  this  stock  was  not  preferred.  There  was  no  preference  about  it  what- 
ever. Furthermore,  while  they  might  say  that  a member  of  the  Ignited  States 
Grain  Growers  (Inc.)  was  directly  represented  if  he  also  was  a stockholder  of 
the  Farmers’  Finance  Corjioration,  he  was  repre.sented  in  the  handling  of  that 
not  because  he  was  a stockholder  of  the  finance  coriioration,  but  liecause  he  was 
a member  ofthe  United  States  Grain  Growers  (Inc.)  and  if  .some  of  the  finance 
corporation  .stock  was  sold  to  a man  who  was  not  a member  of  the  United  States 
Grain  Growers  (Inc.)  he  had  no  representation  whatever.  Nor  was  there  anv 
provision  that  would  prevent  the  United  States  Grain  Growers  (Inc.)  fnuii 
turning  over  or  selling  these  21  shares  of  stock,  taking  away  all  control  of  thi.s 
hundred  million  dollars;  and  the  idea  that  a hundred  million  dollars  should 
lie  in  the  control  of  21  shares  of  stock  of  no  par  value,  which  they  sold.  I think, 
for  $2,100,  was  so  utterly  ridiculous  that  it  seemed  to  me  that  all  this  inter- 
locking arrangement  and  corporation  bore  the  marks  of  one  of  the  most  gigantic 
frauds  that  was  ever  attempted  to  be  perpetrated  in  this  country  or  anywhere 
else;  and  this  was  before  the  securities  commission  of  Minnesota  had  taken 
this  matter  up.  Since  then  they  have  pointed  out  all  those  things.  The  pam|diiet 
then,  which  I wrote,  and  which  was  nse<l  as  a piece  of  literature  in  this  matter 
merely  tried  in  a simple  way  to  call  the  farmer’s  attention  to  this  awful  thinf! 
he  was  signing,  and  under  no  circumstances  to  sign  it  without  at  least  consult- 
ing his  own  lawyer.  And  that,  I think,  would  be  called  the  keynote  of  the  whole 
publicity  campaign.  It  was  to  try  to  educate  the  farmer,  and  not  to  try  to  tell 
him  what  to  do,  but  to  tell  him  merely  to  exercise  the  greatest  care. 
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I think  that  is  all  I have  to  say. 

Senator  Keyes.  Would  you  tell  us  how  much  was  paid  in  on  this  hundred 
inillion  dollar  corporation,  if  you  know? 

I securities  cmnmis.sion  report  of  :\Iinnesota, 

which  1 think  Mr.  Mansfield  is  to  file  a copy  of  with  vou.  thev  sav  at  that 
time  it  was  $13,900.  ‘ ‘ ‘ 

Senator  Keyes.  The  pamphlet  that  you  have  referred  to  that  was  written  hv 

you,  I think,  was  introduce<l  by  some  previous  witness.  So,  I think,  it  is  in  the 
record. 

Mr.  Hoyne.  Yes;  it  is  in,  I understand. 

Senator  Ladd.  You  say  that  you  are  a member  of  the  Illinois  bar’ 

Mr.  Hoyne.  Yes,  sir. 

Senator  Ladd.  And  a practicing  lawyer,  are  you? 

Mr.  Hoyne.  No,  sir.  I have  practic^  law,  but  I am  n<^t  introducing  the  fact 
that  I am  a member  of  the  Illinois  bar  with  the  idea  of  conveying  to  you  that 
I am  a practicing  lawyer,  but  possibly  with  the  idea  that  for  that  reason  that 
I had  practiced  law  I had  the  right  to  express  an  opinion  that  might  have  some 
consideration  concerning  a contract. 

Senator  Ladd.  If  I understood  you  correctly,  you  said  that  in  your  circular  or 
tlie  original  statenuuit  was  found  a statement  that  you  put  in  with  regard  to 
the  former?  Does  that  agree  with  the  final  contract? 

Mr.  Hoyne.  I beg  pardon.  I don’t  think  I understand  your  question. 

Senator  Ladd.  A short  time  ago  you  stateil  that  what  you  had  quoted  in  this 
circular  was  taken  from  the  original  publication. 

Mr,  Hoyne.  No,  sir.  What  I wished  to  make  clear  was  that  it  was  taken 
from  the  latest  publication  up  to  the  moment  that  this  pamphlet  was  prepared. 

Senator  Ladd.  And  that  was  this  actual  contract  itself? 

:\Ir.  Hoyne.  Yes.  .sir.  Everything  that  is  used  in  that  pamphlet  was  taken 
from  their  latest  publication  up  to  that  time,  which  I asked  the  man  for,  whose 
n;ime  I can  find  out.  I can  not  recall  it,  but  he  was  the  man  in  charge  of  their 
department. 

Senator  L.add.  The  United  States  Grain  Growers? 

Mr.  Hoyne.  Yes,  sir.  I asked  him  if  these  contracts  were  correct;  that  is, 
if  they  had  been  revised  since,  and  lie  said  they  were  perfectly  correct;  that 
there  might  be  a few  typographical  errors. 

Senator  Ladd.  Yon  stated  that  you  were  a writer? 

Mr.  Hoyne.  Yes,  sir. 

Senator  Ladd.  For  the  Chicago  Herald-Examiner? 

^Ir.  Hoyne.  Yes,  sir. 

Senator  Ladd.  You  were  market  reporter  for  them,  were  you  not? 

.Mr.  Hoyne.  Yes.  sir. 

Senator  Ladd.  And  are  you  still  a market  reporter? 

Mr.  Hoyne.  No,  s‘r. 

Senator  Ladd,  If  I understand  correctly,  you  say  you  are  engaged  now  with 
this  Mansfield  committee? 

Mr.  Hoyne.  I was  engaged  for  them ; yes,  sir. 

Senator  T>add.  And  are  yon  in  their  employ  at  the  present  time? 

Mr.  Hoyne.  I am  imt  in  tjieir  employ  now ; no,  sir. 

Senator  Ladd.  You  said  that  yon  went  to  the  ofh(*e  of  the  United  States 
firain  Growers  and  secured  this  information  from  them  dire<*t? 

Mr.  Hoyne.  Yes,  sir. 

Senator  Ladd.  And  then  you  wrote  this  publication? 

Mr.  Hoyne.  Yes,  sir. 

Senator  Ladd.  And  you  wrote  some  articles  for  the  Herald-Examiner  also? 

Mr.  Hoyne.  Yes,  sir. 

Senator  Ladd.  Sonw  of  those  I think  have  been  filed.  Did  yon  consult  with 
^Ir.  ^lansfield  after  getting  that  information  from  the  United  States  Grain 
Growers? 

^Ir.  Hoyne.  Oh,  yes.  sir.  The  way  tlr‘s  came  to  he  written  was  this;  Mr. 
Mansfield  was  anxious  to  get  what  he  would  consider  the  most  effective  piece 
of  literature  concerning  this  contract,  and  I think  that  there  were  probably 
several  others  written  by  several  other  gentlemen,  too,  were  there  not? 

Mr.  Quinn.  Yes. 

Mr.  Hoyne.  So  that  they  were  all  then  submitted  to  this  committee  for  them 
to  select  which  one  they  should  make  use  of. 
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Senator  Ladd.  When  did  you  discont  niie  your  servi(*es  or  connection  wiUi 
the  Herald-Examiner? 

Mr.  Hoyne.  Oh,  in  September. 

Senator  Ladd.  Were  there  any  discussions  at  tliat  time  in  connection  with 
the  executive  officers  of  the  Herald-Examiner  in  rej?ard  to  your  attacks  on  the 
United  States  Grain  Growers? 

^Ir.  Hoyne.  There  was  none  with  me,  that  I know  of.  I don’t  think  there 
was  any  question  but  that  there  probably  was  all  sorts  of  pressure  brought  to 
bear  throughout  the  country  from  various  farmers  and  other  people,  probably, 
on  the  grain  growers’  side.  I have  no  doubt  that  such  a thing  happened.  But 
there  never  was  any  discussion  with  me,  and  the  whole  line  of  articles  printed 
in  the  Herald-Examiner  were  clearly  laid  out  with  the  editor  of  the  paper  be- 
fore a word  of  it  Avas  ]>rinted.  1 tried  to  show  the  editor  of  the  paper  that  this 
was  the  most  gigantic  fraud  that  was  ever  thought  of  in  the  history  of  tl»e 
world,  and  this  whole  scheme,  no  mattiU*  whether  it  was  intentional  in  its  am- 
ception — that  there  was  such  a thnig.  of  course,  is  a very  different  thing — but 
the  condition  in  which  it  was  at  the  present  time,  it  was  disgraceful,  and  the 
question  was ’purely,  from  the  newspajter’s  stamlpoint,  whether  the  newspaper 
or  any  paper  had  the  courage  to  go  out  and  show  this  thing  up,  because  of 
country  circulation,  or  whether  they  would  all  sit  back  and  wait  until  every 
farmer  all  over  the  country  was  skinned  and  then  come  out  and  say,  “ Tliis 
is  a wonderful  thing,  just  discovered.”  My  attitmle  may  have  led,  possibly,  to 
my  severing  my  connection  with  the  paper,  but  there  was  no  <liscussion  of  that 
at  the  time.  That  is,  I would  not  wish  you  to  think  that  my  writing  in  tlie 
paper  led  to  the  paper  taking  the  position  that  I should  not  write  that  stuff. 
I may  explain  to  you  that  my  situation  with  the  paper  was  that  I was  in 
position  to  write  precisely  what  I pleased  concerning  what  I was  writhi" 
about.  I was  supposed  to  be  familiar  with  markets  and  supposed  to  be  an 
expert  on  markets  and  supposed  to  know  those  things,  and  so  my  understand- 
ing with  the  paper,  distinctly  understood  in  the  office,  was  that  no  man  in  tiie 
office  had  a right  to  change  my  copy;  so  that  I would  be  solely  responsible  for 
anything  that  happened,  the  understanding  being  that,  of  course,  if  anythinjr 
arose  and  they  did  not  care  for  that  sort  of  thing.  I was  to  be  at  liberty  U) 
resign. 

Senator  Ladd.  I Avanted  to  get  that  in  the  record,  because  there  haA’e  been 
rumors,  and  I AAanted  you  to  have  an  opportunity  to  defend  yourself. 

Mr.  Hoyne.  If  you  Avill  alloAv  me  to  say  something  about  the  great  many 
rumors  in  this  thing,  for  instance,  it  is  like  the  Avhole  campaign  that  has  been 
carried  on  by  the  Ignited  States  Grain  GroAAors.  For  instance,  here  is  one 

Mr.  Clarke  made  this  statement  at  a meeting.  T 
it  Avas  printed.  He  made  it  in  order  to  try  to  de- 
in  this  pamphlet,  Avhat  Avas  pointed  out  in  other 
did  the  usual  thing.  They  attacked  me  personall.v. 
For  instance,  they  have  printed,  ami  they  have  stated  at  these  meetings,  amon? 
other  things,  that  T am  a bankrupt.  These  are  all  matters  of  record.  But  ir 
merely  indicates  the  distance  to  Avhich  they  go.  That  is  not  true,  of  coursi*. 
That  statement  Avas  made  by  Mr.  Clai’k,  Avho.  I think,  is  one  of  the  directors. 
I am  not  introducing  that  Avith  the  idea' that  it  makes  any  difference  in  tliis 
matter,  except  that  it  indicates  the  character  of  the  men  conducting  this  thing 
and  the  looseness  of  their  talk,  because  any  man  knoAVS  that  that  is  a matter 
of  record.  It  is  not  eA^en  clever  falsehood. 

Senator  Ladd.  I think  all  of  us  Avho  attempt  to  do  anything  have  to  run 
against  similar  difficulties,  but  I AA’ant  all  of  these  things  to  be  a matter  of 
record  and  to  be  cleared  up,  so  far  as  I am  personally  concerned. 

Mr.  Hoyne.  Yes,  sir. 

Senator  I^add.  Noav,  Avhat  can  you  tell  us  Avith  regar^J  to  the  report  of  tbe 
raising  of  $250,0(M1,  or  the  attempt  t<»  raise  $250, (MK),  by  the  Grain  Dealers 
National  Association  for  the  purpose  of  combatting  the  farmers’  cooperative 
moA^ement;  first,  particularly  AA'ith  regard  to  its  use,  to  be  used  in  connection 
Avith  combating  the  grain  groAvers’  association? 

Mr.  Hoyne.  Well,  all  I can  tell  yon  about  that — of  course,  I had  no  connec- 
tion Avith  this  thing  whateAer  until  after  the  Cincinnati  meeting,  on  Mr.  Mans- 
field’s return  from  Cincinnati,  Avhere  he.  asked  me  to  do  some  work  in  this  unit' 
ter.  All  I Avould  knoAV  would  be  Avhat  any  other  employee  might  knoAV,  Avhflt 
I might  gather  myself,  but  there  is  nothing,  I think — ^but  he  probably  has  all 
the  figures  and  all  that  sort  of  thing.  I knoAv  this,  that  I felt  at  the  time-' 
speaking  now  from  merely  a publicity  angle — that  I felt  at  the  time  they  were 


statement  that  they  made. 
haA'e  a magazine  in  A\iiich 
stroy  Avhat  is  pointed  out 
things  that  I wrote.  They 
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spreading  that  report  constantly  of  a $250, (K)0  slusli  fund,  from  one  end  of  the 
country  to  the  otlier,  as  much  as  they  could.  This,  of  cmirsts  is  merely  a (*on- 
clu.sion,  but  it  is  base<l  on  the  type  of  neAvspapers  it  first  api>eared  in,  ami  the 
way  it  AAms  used  and  used  and  used  for  Aveeks  and  AA^eeks  aftei-Avards.  Avith  the 
idea  of  giving  to  the  farmer  the  impression  that  these  people  were  going  a 
long  Avays  and  .sj)ending  money  like  Avater  to  meet  this  grain  growers’  associa- 
tion and  to  do  them  some  injury. 

Senator  Ladd.  Tlie  purpose  wtxs  to  carry  on  an  educational  campaign? 

Mr.  Hoyne.  Yes,  sir.  , 

Senator  Ladd.  And  part  of  the  educational  campaign,  as  I understand  the 
circular,  Avas  aimed  directly  at  the  grain  groAvers’  association,  because  y<»u 
speak  of  them. 

]\Ir.  Hoyne.  Yes,  sir.  But  I AAOuld  say,  e\^en  about  that  pamphlet,  that  there 
W a little  introduction  in  it  that  might  apply  to  any  cooperathe  associati<»n,  in 
wliich  the  United  States  Grain  Growers  Avas  not  eAen  mentioned;  but  A\iien  it 
came  to  a discussitm  of  tlie  contract  itself,  it  naturally  hud  to  be  specified  in 
order  to  specifically  point  out  the  evils  in  that  contract. 

Senator  Ladd.  I infer  also  from  your  statement  and  that  of  Mr.  Mansfield 
(hat  both  you  and  Mr.  Mansfiebl  have  considered  the  United  States  Grain  GroAv- 
crs  as  a menace  to  the  farmers? 

Jlr.  Hoyne.  As  a menace? 

Senator  Ladd.  Yes., 

]\Ir.  Hoyne.  I think  so;  yes,  sir. 

Senator  Ladd.  I infer  that  from  your  statement. 

This  booklet  that  you  have  prepared  Avas  largely  sent  out  by  this  Mansfield 
committee,  so  called,  AAas  it  not? 

Mr.  Hoyne.  \es  sir.  All  of  them,  I think  AA’ere  !^ut  out  by  that  committee. 

Senator  Ladd.  To  Avhom  Avere  they  sent? 

Mr.  Hoa'ne.  I think  they  could,  perhaps,  among  their  figures,  giA^e  that 
exactly.  I .should  say  that  there  Avere  about  400,000  of  tliem  di.strilmted.  and 
I (hink  200,rKK)  probably  Avere  sent  directly  to  the  farmers.  Tlien  I think  they 
were  <listrihuted  in  packages  to  Aarioiis  places  where  there  AA*ere  meetings  be- 
ing held  by  farmers,  and  I think  also  they  Avere  [U'obahly  sent  in  quantities  in 
the  .same  Avay  to  various  of  the  (»ther  exchanges  Avho  might  make  use  of  tluan. 

Senator  Ladd.  T have  heard  the  report  that  this  was  considered  one  of  the  most 
effective  i»ie<'ese  of  campaign  literature  of  any  literature  that  Avas  gotten  out  at 
that  time. 

Mr.  Hoyne.  Why,  I think  so. 

Senator  Ladd.  At  the  time  you  Avrote  this  you  were  in  their  employ? 

Mr.  Hoyne.  Yes,  sir. 

Senator  Ladd.  And  theref<»re  you  were  Avorking  f(u-  them  in  the  prei>a ration 
of  this  pamphlet? 

Mr.  Hoyne.  Well,  I might  explain  tliat  that  is  Avhere  my  employment  Avould 
start,  hut  tliat  was  done  almost  in  a Avay  in  Avhat  you  might  call  competition. 
That  is,  I would  say  that  my  employment  aa'us  the  result  of  that.  # 

Seiiat<»r  Ladd.  I assume  that  the  records  of  the  Mansfield  committee  or  of  tins 
association  Avill  .shoAv  that  you  received  your  pay,  your  compensation  direct  from 
them? 

Mr.  Hoyne.  Yes,  sir. 

Senator  Ladd.  Have  you  written  for  them  other  hooks  or  i»amphlets? 

Mr.  Hoyne.  AVell,  I Avrote  a series  of  articles,  the  last  one  of  Avhich  Avas 
printed  the  la.st  week  in  December — a series  of  12  articles  on  Avhat  you  miglit 
<all  i>ractical  ec‘Oiiomics,  and  I don’t  think  but  in  possibly  one  or  tAvo  of  those 
the  grain  groAvers'  ass<»ciation  was  mentioned,  hut  that  series  of  articles  Avas 
written  Avlth  the  idea  of  trying  to  make  the  farmer  realize  that  there  Avere 
certain  misfortunes  in  husiness,  brought  on  possibly  by  Aery  disturbing  condi- 
ti<»ns,  such  as  the  war,  Avhich  are  ineA’itable  economically,  and  that  there  is  no 
legislation,  there  is  no  Avay  in  Avliich  the  pas.sage  of  a laA\-  can  instantly  stabilize 
the  jirices  and  make  value.s. 

Senator  Ladd.  Is  that  a series  that  you  have  puhlislied  in  a booklet  and  had 
copyrighted,  or  AA*as  that  some  other  series? 

Mr.  Hoyne.  Oh,  yes. 

Senator  Ladd.  You  haAc  had  that  series  copyrighted,  and  did  you  Avrite  cir- 
culars and  posters? 

Mr.  Hoyne.  T think  I Avrote  one  or  tAvo  advertisements,  or  several  advertise- 
fieiits,  I think,  and  I wrote  or  got  up  one  of  their  posters  for  them  and— well,  a 


I 


116  COMBATING  LEGISLATION  FOR  RELIEF  OF  AGRICULTURE. 

luniiber  of  things  of  tlmt  kind,  lesser  things  that  I don't  recall  just  offhand,  but 
just  the  ordinary  matter  that  mi^tht  come  up. 

Senator  Ladd.  Do  you  still  write  the  market  reports? 

'Sir.  Hoynk.  No,  sir. 

Senator  I.add.  You  ai'e  not  connected  with  that? 

Mr.  Hoyne.  Oh,  I am  connected  with  it.  I just  tinished  a hook  on  the  market 
situation.  I wish  to  explain,  if  I may,  in  the  series  of  articles  that  was  written 
there  had  to  he  more  or  less  of  a trend  toward  explaining  something  ahout  the 
markets,  because  an  attack  on  it  is  always  an  attack  on  the  exchange.  The  at- 
tempt seems  to  he  to  make  the  farmer  believe  that  in  some  way  there  is  some 
method  that  has  been  devised  by  which  a few  men  who  get  together  and  call 
themselves  an  exchange  can  take  away  a lot  of  money  that  ought  to  go  to  the 
farmers,  and  naturally  in  that  way  I wrote  a great  deal  about  tlie  markets  and 
tlie  market  conditions,  and  so  on. 

Senator  Ladd.  I take  it  there  is  some  speculation  still  on  the  exchanges? 

Mr.  Hoyn}-:.  Oh,  there  is  speculation.  There  must  be  speculation,  and  in  cou- 
nectioji  with  the  very  article  I refer  to  I endeavored  to  show  the  economic  pur- 
posi‘  and  the  absolute  necessity  of  speculation  in  any  broad  market.  For  ex- 
ample, if  the  speculating  on  the  exchanges  were  to  close  to-morrow,  no  man  in 
this  country  knows  what  his  wheat  is  worth,  aiul  if  you  will  consider  that  if 
you  take  this  city  to-day  there  might  be  a hundred  watches  of  exactly  the  same 
value  sold  at  a <lozen  different  prices  all  over  this  city  at  the  very  same  instant, 
but  such  a thing  is  never  possible  in  a speculative  market,  and  the  prevention 
of  such  a thing  in  those  comnunlities  or  securities  the  very  nature  of  whirh 
makes  constant  exchange  essential,  the  very  ])ivvention  of  that  thing  is  the 
biggest  function  of  speculation,  because  it  is  that  difference  between  value  and 
l>rice  in  ordinary  things  |Jmt  count  for  nu)st  of  the  fraud  that  is  carried  on. 
A man  l)uys  something  for  much  less  ilian  it  is  worth,  and  that  is  impossible 
in  a si»iH*ulative  market. 

Senator  Ladd.  Then  there  is  also  what  is  known  as  the  legitimate  heilging, 
1 supi>ose? 

Mr.  Hoyne.  Legitimate  hedging? 

Senator  Ladd.  Yes. 

Mr.  Hoyne.  Well,  I think,  of  course,  all  hedging  is  legitimate.  I think  every 
transaction  that  is  made  in  a speculative  market  is  legitimate  from  the  stand 
point  of  the  market  and  the  standpoint  of  speculation.  There  might  he  a man 
who  hinistdf  makes  a trade  in  a market,  but  he  himself  regards  that  he  is 
doing  no  more,  possibly,  tliau  trying  to  make  a little  money  in  an  easy  way. 
Hut  such  a man  almost  invariably  suffers. 

The  evil  in  the  campaign  carried  on  against  exchanges  and  against  grain 
marketing  and  against  si>eculation  is  the  idea  they  try  to  put  into  the  farmer's 
mind  that  speculators  all  win.  There  is  notlung  more  foolish.  That  is  the 
experience  of  mankind.  Those  speculators  generally  all  lose.  Yet  the  fanner 
M ill  m>t  believe  that. 

Senator  J%\m.  Ahout  9o  per  cent  of  them  fail,  do  they  not.  sooner  or  later? 

Ml*.  Hoyne.  Almost  invariably. 

Senator  I.add,  I>oes  the  other  5 per  cent  nearly  always  go  through  without 
failing? 

Mr.  Hoyne.  Well,  I think  it  is  very  questionable.  ^lost  of  the  other  5 per 
<*ent,  no  one  Mould  dare  say,  I think,  until  after  they  die. 

Senator  Ladd.  Have  you  ever  speculated  on  the  market? 

Mr.  Hoyne.  Oli,  yes,  sir. 

Senator  Ladd.  I suppose  you  liave  been  one  of  the  successful? 

Mr.  Hoyne.  Just  as  successful  as  most  people.  But  it  is  the  human  failing 
of  every  man  that  he  believes  he  is  the  exception.  That  is  M'hy  tliere  Mill 
always  he  speculating  and  M'ill  ahvays  he  speculative  markets  to  perform  a very 
necessary  function;  and  I think  you  might  regard  it  that  the  loss  of  the  specii 
lators  is  part  of  the  expense  of  progress,  that  is  all,  as  it  may  he  in  any  other 
bushiess.  But  the  big  feature  of  the  grain  market  is  not  speculation  at  all.  hut 
is  the  big  distribution  and  the  setting  of  the  price  and  the  handling  of  the 
grain,  and  the  speculation  is  a mere  incident  to  it. 

Senator  Ladd.  I just  Munted  to  get  your  vieM'  on  speculation.  That  is  ah 
1 have. 

TESTIMONY  OF  MR.  S.  LUCAS  SEASS. 

Senator  Keyes.  State  your  name,  residence,  and  occupation. 

Mr.  Skass.  S.  Liu'as  Seass;  Sullivan,  111.;  farmer. 
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I beranie  connected  with  tliis  matter  by  virtue  of  the  fact  tliat  I am  a farmer. 
My  attention  wiis  tirst  called  to  this  tiling  in  regard  to  raising  some  monev — 
some  fiiiHls.  1 iielong  to  the  Farm  Bureau.  Tliey  were  trying  to  get  farmers 
to  secure  money  to  float  their  idaii  on.  That  committee  of  seventeen  had  formu- 
lated their  plan  had  come  to  our  county,  ami  several  of  tlie  farmers  there 
who  belonged  to  tlie  I arm  Bureau,  along  with  the  county  adviser,  went  out  and 
got  a lot  of  farmers  I don’t  know  how  many  it  was — to  sign  notes  for  two  or 
fliree  thousand  dollars.  I don’t  know  the  e-xact  amount.  I know  they  came  to 
me  and  wantetl  me  to  put  my  name  on  tlie  note  to  help  the  farmers  market 
their  kn-ain  on  the  pretext  tliat  the  Board  of  Trade  of  Chicago  was  manipulating 
the  111,11  ket’  and  that  they  were  ttxing  tlie  price  of  grain,  and  that  it  was  nil 
against  the  farmer,  and  tliey  were  making  millions  of  dollars  oil  of  tlie  farmer 

average.  I did  not  so  consider  it.  I took  issue 
with  tiiem,  and  when  tlie  Lantz  bill  came  through  they  liad  led  a lot  of  repre- 
sentatives and  a lot  of  farmers  down  at  Springfleld  to  believe  tliat  the  wlioh* 
coimti.\  e\eij  farmer  to  a man — had  made  that  statement  and  was  beliind  tlie 
c-i)operative-marketiug  plan,  wliich  I knew  was  not  true.  To  ascertain  the  facts 
I got  111  my  car  and  went  out  and  interviewed  about  a hundred  farmers  ami 
lie  percentage  was  ahout  40  to  40.  That  was  about  tlie  way  tliev  ran.  Out  of  a 
hundred— I think  I interviewed  108  or  104— there  were  about  23  or  ‘>4  that  did 
nor  care.  As  they  exj.ressed  it,  it  didn’t  make  any  difference  to  them;  condi- 
tions could  not  he  any  worse  tlian  tliey  were,  and  they  did  not  care  and  were 
not  going  to  bother  llieir  heads  ahout  it 

About  40  Of  them  were  for  it  and  ahout  40  against  it.  I am  one  of  them  that 
is  .igainst  it,  fiom  the  fact  that  I have  always  been  of  the  belief  that  tlie 
gram  exclmnges  are  of  a great  henettt  to  the  farmer,  from  the  fact  that 
tlie.\  luini.sJi  ii  continuous  market.  .Any  man  who  has  ever  raised  anv  broom 
corn  111  the  State  of  Illinois  can  see  the  economic  function  that  tlie  grain  ex- 

^ d lufvf  nn  /T  take  hroomcorn- 

i 1 V M tntuies,  we  liave  no  speculation,  exceiff  the  men  who  buv  and 

liold  It  until  the  demand  for  it  comes  about— and  you  can  not  sell  it  ‘ Yml 

raise  a ci-op  of  broom  corn  and  you  will  have  it  on  your  .shelves  or  in  vour 
haling  shed  for  possildy  18  moiitlis  before  yon  can  realize  anv  monev  oH  it 

the  speculator  takes  up  the  slack,  and  von  can  sell 
1 . I the  consumption  demand  does  not  .iustify  its  immeiliate  going  into  cem- 
Miniiition,  tlie  speculator  is  tliore  ready  to  take  up  the  slack,  and  you  can  ship 

,.orn  any  da.v  in  tlie  week.  Tliere  is  always  a readv  market' for  it  A 

t M-  iv.viT  i’f  exchanges  from  functioning  by  any  legislation  we  had  het- 
tu  h.ue  a scheiiie  in  operation  that  Mould  assure  us  a market  Mhere  M’e  couhl 
market  our  grain.  If  you  would  put  me  and  a lot  of  others, rmeiriH^^^^^ 

wtl' W mn  *i”  ”1  '»  tl'e  broom-corn  market 

J*  * "‘^1  reason,  in  order  to  protect  the  inar- 

t ^ interviewed  the  farm- 

fliiestio?"^  question.  I knew  where  I stood  on  tlie 

^ Springfield  and  the  fight  on  tlie  Lantz  hill  was 

the  legislature  doM-n  there.  I commenced  to  -et 
tip  “^^tings  over  the  country.  They  wanted  me  to  come  do; i 

there  hecau^  I was  not  prejudiced  against  them,  and  I w%as  not  preim  imi 

ain-  products,  but  I can  not  see 

an.\  reason  why.  unless  every  farmer  in  tlie  world  M ould  ioin  that  organization 

J because  my  idea  of  conLolling  p?£  of  .w 

!•  K of  two  methods— that  is,  by  either  limiting  prodnctioil 

I tf,  P^l'iTV^  if  “bserbs  production, 

ofir  possibly  control  tlie  prices,  but  for  men  to  come 

out  and  tell  me  and  other  men  that  the  grain  exchanges  fix  prices,  when  I kiiOM* 

^lemand  is  operative,  until  they  make  the  Law  of 
s pply  and  dem.and  inoperative,  I could  not  stand  for  it  and  I could  not  fi-ure 
should  give  any  money  to  buy  elevators  to  take  charge  of  my  grahi 
That  did  not  appeal  to  me  at  all.  beoause  I have  neetl  for  all  my  capital  on 
he  farm.  Consequently,  I M'ould  not  sign  the  note. 

imf  f I different  places  and  saw  the  argument  that  they 

to  believe  that  they  could  do  it— thev  did  not 
appeal  to  his  ogic  or  his  reasoning,  but  they  simply  appealed  to  his  prejudices— 
and  they  led  him  to  believe  that  every  member  of  the  board  of  trade,  Sliding 
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l,0O()  or  1,700  members,  made  $23,000  apiece  out  of  the  farmer,  and  51,000 
families  were  supported  by  the  grain  exclianges,  and  the  farmer  paid  all  of  that, 
and  they  sold  fifty-six  times  as  much  grain  as  there  was  in  the  market,  and  by 
selling  the  grain,  hedging  in  the  market,  selling  futures,  they  had  reduced  the 
price,  made  it  lower,  which,  of  course,  I didn’t  agree  with  at  all.  Now,  there 
were  a lot  of  farmers  all  over  the  country  that  didn’t  believe  that  either. 
But  they  used  strong-arm  methods  along  in  certain  farming  communities; 
they  even  threatened  to  boycott  fellows  that  would  not  come  into  their  organi- 
zation by  not  helping  them  thrash.  Tliat  did  not  suit  me.  Consequently,  I 
did  not  hesitate  to  sjiy  so,  and  I don’t  hesitate  to  say  so  yet.  I can  not  agret^ 
with  the  class  of  argument  that  some  of  their  speakers  that  I have  met  put  up. 
One  of  them  is  a Mr.  Clarke.  Another  is  Mr.  McCarroI.  Anotlier  is  Mr.  Cum- 
mings. Mr.  McCarroI  attacked  the  Federal  reserve  bank  and  went  so  far  in  a 
speech  in  Sullivan  before  the  farmers’  institute  on  the  18th  day  of  January 
that  he  said  the  board  of  trade  absolutely  controlled  the  Federal  reserve  bank, 
and  the  farmers  could  not  get  any  money  out  of  it,  and  it  was  time  for  the 
farmers  to  get  into  their  own  organization  and  take  control  away  from  them 
.so  the  speculators  of  the  board  of  trade  could  not  control  the  Federal  reserve 
bank,  so  he  could  get  some  of  the  money  of  the  speculators.  TImt  is  the  line 
of  argument  that  Mr.  McCarroI  put  up.  I debated  the  question  with  him  at 
Fair  dale. 

Senator  Ladu.  They  must  have  been  reading  the  Congressional  Record. 

Mr.  Seass.  Well,  I don’t  know  what  they  have  been  reading,  but  that  is  the 
line  of  argument  they  put  up. 

Another  thing  they  said,  or  another  argument  they  put  up  to  the  farmer, 
was  that  they  spread  false  market  repitrts.  That  is,  the  board  of  trade  did. 
All  the  speakers  that  I have  heard  anything  from — Mr.  Cummings,  Mr.  McCar 
rol,  and  Mr.  Clarke,  and  one  or  two  more  that  I don’t  remember ; I don’t 
know  their  names  now,  but  I have  heard  them  several  times — put  up  the  argu- 
ment that  they  went  out  and  spread  false  market  reports  in  order  to  lower 
the  price.  Of  course,  I am  of  the  opinion  that  the  speculator,  if  he  buys  grain, 
speculates  in  grain  itself ; his  business,  when  he  buys  it,  is  to  boost  the  gauie 
instead  of  knocking  the  price  down.  If  I wanted  to  buy  horses  I would  not 
send  out  word  that  the  horse  market  was  cluttered,  as  long  as  I had  the  hor.ses 
on  hand,  in  order  to  try  to  deteriorate  the  prices,  because  I buy  horses  for 
a specific  purpose,  or  cattle,  or  anything  else — for  selling  them  for  more  money 
than  I pay  for  them.  If  I spread  any  kind  of  report,  it  seems  to  me,  as  a 
sensible  business  man  I would  want  to  spread  the  report  that  the  things  were 
scarce,  because  I have  a supply  of  them  to  put  on  the  market. 

Senator  Ladd.  If  you  are  in  the  habit  of  dealing  in  horses,  and  you  have 
horses  to  .sell,  you  might  spread  that  kind  of  report,  but  when  you  come  to  buy 
them  you  wouhl  forget  all  about  that? 

Mr.  Seass.  No,  sir. 

Senator  Ladd.  Don’t  the  grain  men  do  the  same  thing  to  de{)ress  the  price? 

Mr.  Seass.  If  all  the  grain  speculators  were  on  the  same  side  they  might. 

Senator  Ladd.  But  when  he  is  out  for  the  puri>ose  of  buying  is  he  not  more 
likely  to  be  spreading  .stories  about  that  would  depress  the  price? 

Mr.  Seass.  How  about  the  fellow  buying.  A man  couldn’t  sell  unless  he 
had  a buyer. 

Senator  Ladd.  If,  as  the  other  gentleman  said,  95  per  cent  of  them  are  losers, 
naturally  they  must  have  been  misled. 

Mr.  Seass.  ('ertainly. 

Senator  Ladd.  That  is  what  I want  you  to  bring  out. 

Mr.  Seass.  The  reason  why  most  of  the  men  are  lo.sers  is  because  of  their 
desire  to  hog  the  thing.  I don’t  care  how  iK)or  a man  is,  he  is  always  ambi- 
tious to  own  something,  if  it  is  nothing  more  than  an  old  dog.  The  minute 
he  gets  ownership  of  something  or  other,  he  can  not  rest  until  he  gets  back 
into  the  game,  and  on  a falling  market,  nearly  every  time  a man  goes  in  with 
that  natural  inclination  to  own  things,  he  owns  it  at  the  wr<mg  time,  con- 
sequently when  he  undertakes  to  sell  it  again  the  market  has  slid  down,  and 
he  is  loser.  If  he  had  the  same  discretion  about  selling  the  thing  that  he 
has  about  owning  it,  and  could  eliminate  that  thing  in  human  nature  which 
is  a desire  to  own  a thing,  he  would  have  equilibrium  then  in  order  to  judge 
which  is  the  best  time  to  buy  and  which  is  the  best  time  to  sell.  But,  unless 
you  change  his  nature,  you  can  not  get  that  away  from  him. 

Now,  another  thing  that  I found  they  had  done,  and  that  is  they  had  talkw 
about  merchandising.  They  held  out  to  the  farmer  that  he  could  merchandise 
his  product  the  .same  as  an  oil  company  that  pumps  the  oil  out  of  the  ground, 
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puts  it  in  pipe  lines,  takes  it  to  the  refinery,  refines  it,  and  then  puts  it  into 
ix  tank,  ships  it  back  over  the  country,  and  then  into  another  wagon  and  it 
is  ultimately  distributed  to  the  consumer.  And  that  is  what  they  have  held 
i,ut  to  the  farmer  that  he  could  do  in  this  <*ooperative  institution,  that  he  could 
niccchandise  this  product  absolutely  from  the  producer  to  the  ultimate  con- 
sumer. 

Senator  Ladd.  They  might  get  that  idea  from  Denmark  or  Australia,  either 
one.  could  they  not? 

Mr.  Seass.  \ and  then  they  might  get  it  from  Edward  F.  Bellamy.  Bel- 
iMiny  was  pretty  fair-minded.  Edward  M.  Bellamy,  and  this  man  Holton,  of 
Xew  York,  is  another. 

Senator  liADD.  They  are  not  dealing  with  grain. 

Mr.  Seass.  Well,  they  are  dealing  with  tlu»se  conditions.  I do  not  care 
whether  you  market  a product  or  whether  you  market  wool  or  grain  or  not; 
if  you  merchandise  it  from  the  producer  to  the  consumer,  it  is  only  one  class 
of  fclhuvs  tlmt  would  handle  it. 

Senator  I^add.  If  I umlerstand  you  correctly,  you  were  at  Springfield  at  this 
iiieetii»g? 

Mr.  Seass.  Yes.  sir. 
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Senator  Ladd,  Were  y<»u  one  of  those  whose  fare  Mr.  Mansfield  paid  up  to 
Springfield? 

Mr.  Seass.  Yes,  sir;  but  I didn’t  expect  to  have  my  car  fare  paid  or  anything 
when  1 went  <iown  to  Springfield.  I got  that  because  they  paid  the  other  fel- 
lows. But  I helped  to  pay  some  of  the  other  fellows’  car  fare,  I supix)se, 
because  I had  contril)ute<I  iny  share  to  the  Farm  Bureau,  and  they  were  down 
tliere  <m  the  other  side  against  my  will. 

Senator  I.add.  Are  you  a producer  of  grain? 

Mr.  Seass.  Yes,  sir;  I am  not  a proxy  farmer,  either.  I am  absolutely  a 
dirt  farmer,  and  I plow  corn  ami  milk  cows  and  everything  of  the  kind. 

Senator  Ladd.  Are  you  a member  of  any  cooperative  organization? 

*Mr.  vSeass.  I am  not  a member  of  the  U.  S.  G.  G. ; no,  sir. 

Senator  liADD.  Nor  of  the  cooperative  elevators? 

Mr.  Seass.  No,  sir;  I tried  to  organize  one  in  our  town;  that  is,  a joint 
Slock  company,  on  a cooperative  basis. 

Senator  Ladd.  On  a cooperative  basis? 

.Mr.  Seass.  Yon  can  distinguish,  of  course — tlmt  is,  one  kind  of  cooperative 
elevator  would  be  that  every  man,  whether  he  raised  a thousand  bushels  of 
gniin,  or  whether  he  raised  ten,  if  he  could  go  into  an  organization,  or  a 
man  who  sold  his  grain,  and  hire  a man  to  sell  their  grain,  that  would  be 
one  kind  of  cooperation.  AmUher  kind  of  cooperation  would  l>e  wliere  a lot 
of  men  banded  themselves  togetiu'r  for  the  purpose  of  selling  their  own  grain, 
selling  any  other  fellow’s  grain  that  they  wanted  to.  That  is  two  kinds 
of  (<M»perative  organization. 

Senator  I.add.  Are  you  a member  of  the  chamber  of  commerce  or  board  of 
traile? 

Mr.  Seass.  No,  sir;  I am  not.  I never  bought  a bushel  or  sold  a bushel  on 
the  h(»ard  of  trade  in  my  life.  I raise  corn  and  hogs  and  120  or  125  Holstein 
nnvs,  and  I sell  some  grain  most  every  year,  ami  I used  to  raise  broom  corn,  but 
I quit  it  from  the  very  fact  tlmt  you  could  not  tell  what  broom  corn  was  worth 
until  there  was  an  actual  deiimnd  for  it.  If  you  put  the  exchanges  in  a posi- 
tion where  they  could  not  function,  we  would  be  in  exactly  the  same  position, 
und  it  would  create  the  same  condition  in  the  grain  market  that  already  now 
exists  in  tlie  wool  market,  in  the  tobacco  market,  in  the  l)rooiii-corn  market. 

Senator  I.add.  Have  you  ever  lu'en  in  the  service  or  enq)loy  of  James  E. 
Beiuu'tt  & Co.,  of  Ghicago? 

Mr.  Seass.  No,  sir. 

Senator  Ladd.  I have  heard  it  stated  that  you  made  a remark  at  one  time 
tiiat  you  were;  tlmt  you  iweived  compensation  from  them. 

•’^Ir.  Seass.  No,  sir. 

Senator  Ladd.  Are  you  identified  with  any  other  grain  company? 

Mr.  Seass.  The  only  man  that  I have  ever  been  identified  with,  after  I had 
out  to  several  meetings  and  addressed  farmers’  meetings,  then  this 
^5itional  Grain  Dealers’  Association  asked  me  on  several  occasions  to  go  out 
i»nd  talk  to  the  farmers  where  they  had  meetings,  where  there  was  a call  for 
nien  to  talk,  and  after  that  I received  $25  and  my  expenses,  and  sometimes 
the  grain  dealers  paid  me,  and  sometimes  the  farmers  or  somebody  else  paid  me. 

Senator  Ladd.  1"ou  say  somebody  else.  Who  is  the  somebody  else? 

Mr.  Seass.  What  I am  talking  about;  I mean  somebody  else  besides  the 
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Seiuitor  Ladd.  Ue.si(Jes  tlie  national  asst>ciation’ 

T ” one  of  the  grain  dealers  down  them^ 

credit  That  was  the  arrangement.  But  it  would  not  have  made  anv  differ- 
T^On.r?  « n’  concerned,  because  I was  out  to  protect  my^narket 

mlrU-Pt  market  destroyed  or  disturlieil  until  they  liave  establislied  a 

nil  that  proves  to  be  better,  and  tlien  in  that  event  tliat  they  could  estali- 

•oiir?n  **  ^^nit  would  be  better  and  handle  the  grain  more  suc- 

cessfull.c  at  the  terminal  market  than  our  present  competitive  marketing  sys- 

stop  theC  necessity  of  trying  to  go  out  and  get  legislation ‘to 

Senator  Ladd.  My  purpose  in  asking  this  tiuestion  is  that  the  other  side  makes 
tho.^  statements,  and  I want  you  to  clear  it  up  before  you  get  a wav 

Air.  Seass.  Alacle  which  statement? 

Senator  Ladd.  They  say  you  were  in  tlie  service  of  Bennett  & Co. 

upnnotf  ^ statement.  I never  was  in  the  service  of 

Bennett  & Co.  I don  t even  know  Bennett  & Co. 

Senator  Ladd.  You  have  always  been  a farmer? 

Mr.  Seass.  I have  always  been  a farmer ; yes,  sir.  1 was  born  on  a farm 

henator  i.add.  I had  your  name  connected  with  the  turf— racing. 

Mr.  Seass.  Yes,  sir;  I have  rai.sed  some  good  lumses.  I still  do  that. 

Senator  Ladd.  That  is  the  way  I have  you  connected  up. 

Mr.  Seass.  The  fact  is  that  I don’t  \cant  to  see  business  destroyed  Thev 

have  got  a lot  of  politicians  in  Congress  instead  of  statesmen.  Tlrnt  is  what 
IS  happening. 

Senator  Ladd.  You  don’t  want  to  see  tho.se  men  there? 

Mr.  Seass.  I would  like  to  .see  statesmen.  It  doesn’t  cut  any  ice  witli  me 

f ^ T and  have  always  stood  for  Republican  principles;’ 

but  the  fact  is  I would  like  to  see  statesmen  in  our  Congress  who  have  not  goi 
their  ears  to  the  ground.  c n 

Senator  L-Aom  Then  you  do  not  approve  of  the  legislation  that  was  enactwi 
by  the  former  Congress  in  the  way  of  control  of  the  grain  e.\changes’> 

Mr.  Seass.  If  you  ask  me  an  individual  question,  if  you  show  me  anv  legi.s- 
lation  that  was  ever  enacted  that  was  any  protection  to  the  farmer,  it  is 
soniething  that  I would  be  mighty  glad  to  see. 

Senator  Ladd.  What  was  the  purpose  of  establishing  grain  grades-  that  is 
.National  and  State  inspection  in  Minnesota  and  in  the  United  States? 

T "*"^*1*  ^ marvelous  thing,  but  it  did  not  come  about,  an.l 

I uot  believe  that  many  of  these  things  have  come  about  from  the  politician 
1 iieheve  that  those  tilings  were  oulminaled  or  evolved  up  to  the  point  where 
they  are  to-day  to  have  something  done  not  only  to  protect  it,  but  simplv  to 
prevent  take,  for  instance,  the  One  liundred  seventy-fourth  Illinois  where 
the  board  of  trade  absolutely  went  out  and  bought  the  terminal  elevators  and 
fought  them  through  the  courts  for  about  40  years,  I think,  and  finally  got  tliar 
•lecision  keeping  tliat  market  open.  But  It  was  not  the  legislation  that  did  ir. 
It  was  a tight  created  between  the  grain  exchanges  and  the  terminal  elevator 
comiianies.  That  is  exactly  what  happened.  Finally,  after  thev  got  their 
( ecis-ion  the  fellows  woke  up  to  the  fact  that  they  really  nee<le<!l  something 
done,  but  the  initiative  was  not  taken  by  tho.se  fellows. 

Senator  L.\dd.  It  was  not  the  farmers,  then,  who  asked  for  grain  grading 
and  inspection?  ^ ^ ^ 

.Mr.  Seass.  I don’t  know  who  asked  for  it.  I can’t  answer  that  question  ves 
or  no. 

Senator  Ladd.  And  the  State  laws  of  Minnesota  and  the  National  laws  make 
no  attempt  to  protect  the  farmer,  do  they  ? 

Mr.  Seass.  I don’t  think  they  necessaVily  protect  the  farmer  any  more  than 
they  protect  business  in  general,  and  if  they  did  protect  the  farmer  against 
everyboiiy  else  I think  it  would  be  absolutely  wrong,  because  I am  not  in  favor 
of  class  le^rislation  in  any  instance. 

Senator  Ladd.  Neither  am  I. 

Mr.  S'eass.  That  is  exactly  the  way  I feel.  I do  not  care  whether  it  is  the 
farmer  or  who  it  is.  I don  t want  to  see  legislation  for  the  farmer’s  benefit 
alone.  It  is  ju.st  like  a gambling  proposition.  You  can  gamble,  but  some 
telloiy  must  lose  if  the  other  fellow  wins.  And  when  you  go  into  class  legisla- 
tion. in  my  judgment  as  a farmer,  I have  never  had  any  such  aspirations  But 
to  go  in  for  one  cla.ss  against  the  masses  or  against  the  other  class  is  a thing 
that  does  not  appeal  to  me  as  an  .A.merican  and  a good  citizen,  even  though  it 
might  be  in  my  favor. 
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Another  argument  that  the  U.  S.  G.  G.  has  created  in  the  mind  of  the  farmer 
theie  doesnt  seem  to  be  any  of  tho.se  people,  Mr.  McCarrul,  Mr.  Clarke,  or  :\Ir.’ 
( iimmings,  able  to  distinguisli  between  a gambler  and  a speculator.  Thev  call 
them  all  gamblers.  Any  man  that  dws  anything  along  the  line  of  grain  business 
IS  nothing  more  nor  less  than  a gambler,  on  the  same  level  with  a crap  shooter 

or  poker  player  That  is  exactly  the  view  that  they  take  of  it,  and  thev  have 
got  the  farmer  to  believe  it. 

Another  Giing  they  have  done.  They  have  gone  out  and  made  the  ministers 
ot  some  towns  honorar.v  members,  and  the  county  newspaper 

Senator  Ladd.  Honorary  members  of  wliat? 

Mr.  Seass.  Of  the  Farm  Bureau.  The  Farm  Bureau  is  behind  them.  I am 
still  a member  of  the  Farm  Bureau,  because  I think  I can  do  more  by  remain- 
ing in  It.  I think  I can  do  more  in  elevating  it  by  staying  in  than  bv  staving 
out.  ® 

F-n-nrBTreau?”  '*'*^^*^  minister  is  made  an  honoi-ary  member  of  the 

Mr.  Seass.  They  make  them  honorary  members  many  times.  I heard  that 
County^”*  made  many  times,  I believe,  up  at — some  town  up  in  Hancock 

Senator  Ladd,  i don’t  doubt  for  a moment  but  there  are  (*ases  in  some  of  the 
States  where  they  are  permitted  to  become  members,  but  it  does  not  follow  that 
they  are  not  fariiiere. 

Ml.  Seas,s.  I understand  that,  but  I don’t  know  that  they  are  full  fledged 
nienibers.  I heard  them  referretl  to  as  honorary  members.'  There  might  be 
some  of  them  as  far  as  that  is  concerned,  engaged  in  farming.  But  that  is  not 

hkely.  I ossibly  that  would  be  true.  But  they  have  talked  about  the  gamblers 
the  gram  gamblers. 

Ymi  have  referred  to  grain  gamblers  and  grain  speculators. 

ould  you  define  gram  gamblers  and  grain  speculators  .so  that  the  record  will 
he  clear  on  that? 

Mr.  Seass.  I do  not  know  whether  I can  define  a grain  gambler  or  not  Mv 
(lehiiition  would  be  the  difference  between  a gambler  and  a speculator  ‘ * ‘ 

(lefinmon^  ^ record  cleared  up.  I would  like  to  get  your 

Mr  Seass.  A speculator  is  a man  who  has  something  upon  wliich  to  base  his 
cal(-ulations  when  he  invests  his  money,  and  a gambler  has  not.  He  leave.s 
It  strictly  to  blind  chance.  In  a gambling  tran.sactioii  one  partv  to  the  trans- 
action must  lose  or  the  other  can  not  gain,  and  in  a speculative  transaction  all 
purties  can  lose  and  all  parties  can  win. 

Senator  Ladd.  How  would  a man  in  the  grain  business  w'in  if  somebodv  did 
not  lo.se?  If  one  man  makes  in  grain  the  other  man  loses. 

Mr.  Seass.  All  right.  Let  us  see  how  that  is.  Suppose  I sell  corn  now  or 
hti.v  corn.  Suppose  I buy  at  50  cents  a bushel  and  sell  it  at  49.  It  goes  right 
on  down  the  line,  absolutely.  I take  my  loss,  and  maylie  go  broke. 

Senator  Ladd.  How  about  the  lirst  man? 

Mr  Seass.  The  first  man?  But  I might  buy  at  50  cents  and  sell  for  49 
then  I have  lost  a cent  a bushel.  The  next  man  does  the  same  thing. 

Senator  Ladd.  The  man  that  gets  50  cents  might  be  making  monev,  but  von 
said  the  first  would  be  losing?. 

Mr.  Quinn.  On  a falling  market  that  very  often  happens. 

Mr.  Seass.  That  is  true.  But  they  can  all  make. 

Senator  Ladd.  They  can  all  make? 

Mr.  Seass.  Yes,  sir;  they  can  all  make  if  they  get  on  the  right  side. 

Senator  Ladd.  Then  the  speculator  is  not  interested  in  a rising  market  or 
lailmg  market,  hut  in  a varying  market? 

Mr.  Seass.  It  depends  on  which  side  of  the  market  he  is  on. 

J^enator  Ladd.  A gamliler  would  be  the  same? 

Mr.  Seass.  Yes,  sir ; but  a speculator  believes,  from  some  evidence  that  he 
|ias  got,  that  the  movement  is  going  to  go  one  way  or  the  other,  and  he  bases 
ais  transaction  on  that,  and  either  buys  or  sells,  based  on  that  theory 

1 miglit  say,  in  that  connection,  that  I have  lieen  distributing,  to  show  the 
lariner  the  fallacy  of  some  of  these  argument.s,  Maj.  Boyle's  book  on  Economics 
yiai  any  other  economic  books  that  I could  get  hold  of  that  was  not  i>rejndiced 
aiul  the  only  thing  I was  doing  was  trying  to  show  the  farmer  where  he  was 

Senator  Keyes.  We  will  adjourn  until  2 o’clock  to-morrow. 

(Whereupon  at  8.15  o’clock  p.  m.,  the  subcommittee  adjourned  until  2 p m 
Tuesday,  January  31,  1922.)  * ' 
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States  Senate, 

SUHCOMMITTEE  OF  THE  COMMITTEE  ON  AoiiirT'lBTURE  AND  FORESTRY, 

Wasliingtonj  Z).  C. 

The  subcommittee  met,  pursuant  to  call,  at  9.30  o'clock  a.  m.,  in  room  112, 
Senate  Office  Building:,  Senator  Henry  W.  Keyes  presiding. 

Present:  Senators  Keyes  (cliairman)  and  Ladd. 

Senator  Keyes.  We  are  ready  to  proceed,  gentlemen. 

Senator  Ladd.  I would  like  to  ask  Mr.  Mansfield  a few  questions. 


TESTIMONY  OF  R,  I.  MANSFIELD — Resumed. 


Senator  Ladd.  Mr.  Mansfield,  in  your  statement,  as  I remember,  you  said  very 
little  was  being  done  by  the  United  States  Grain  Growers’  Association  in  the 
way  of  securing  membership  in  Illinois. 

IMr,  Mansfield.  Yes,  sir;  at  the  present  time. 

Senator  Ladd.  I have  just  received  a report,  up  to  January  29.  This  report 
states  that  they  have  a total  membership  in  the  United  States  of  41,577,  of 
which  10,371  are  farmers  in  Illinois ; 135  fanner-owned  elevators  and  166 
grain  growers’  associations  in  Illinois,  which  is  the  largest  membership  they 
liave  in  any  State, 

They  also  state  that  for  the  past  week  ending  January  29  their  increased 
membership  in  Illinois  headed  all  the  other  States,  with  an  increase  of  408. 
Iowa  comes  next,  with  367,  Nebraska,  256;  Indiana,  252;  Missouri,  190;  Minne- 
sota, 111. 

I mention  that  so  that  you  will  have  an  opportunity  to  refute  it  if  it  is 
wrong. 

Also  I understood  you  to  state  that  the  cooperative  associations  were  selling 
tlieir  grain  through  the  chambers  of  commerce,  and  I asked  specifically,  if  I 
recall,  if  that  was  true  of  the  Equity,  and  you  said  it  was — that  they  were 
selling  their  grain  through  the  Chambers  of  Commerce  of  Minneapolis  and 
Chicago. 

Mr.  Mansfield.  I said  through  members  of  the  ^Minneapolis  exchange. 

Spnator  Ladd.  Members?  I misunderstood  you. 

I sent  a telegram  to  the  president  of  the  company,  and  I just  received  this 
answer: 


“ Equity  handled  3,008  carloads  of  grain  St.  Paul,  and  3,045  at  Superior- 
Luluth,  calendar  year  1921.  Total.  8,500,tKX)  bushels.  None  sold  through  the 
c.*hainber  of  commerce.  We  sell  direct  to  mills  and  other  buyers,  charging  one 
commission.” 

•Mr.  Mansfield.  If  the  Senator  will  give  me  the  time,  I will  give  you  the 
evidence  as  to  where  the  sales  were  made. 

vSenator  Ladd.  I would  be  glad  to  have  this  cleared  up  for  the  record. 

When  you  attended  the  meeting  at  Cincinnati,  you  were  there  as  the  repre- 
sentative of  Bartlett.  Frazier  & Co.,  I take  it? 

Mr.  Mansfield.  No,  sir.  I was  there  partly  because  they  were  members  of 
the  association,  and  I had  been  asked  to  serve  as  one  of  the  representatives  of 
the  Chicago  Grain  Market. 

Senator  Ladd.  You  were  still  in  their  employ  at  that  time?  That  is,  you 
Were  with  Bartlett,  Frazier  & Co.? 

Mr.  Mansfield.  Yes,  sir. 
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Senator  Ladd.  How  long  have  yon  been  with  Bartlett,  Frazier  & Co  ■> 

Mr.  Mansfield.  About  seven  years.  ^ ia>!.ier  o.  v.o..» 

SiMiatoi*  I,»Ai)D.  And  as  their  tioor  nuinairer’ 

Mr.  Manskikld.  Yes.  sir. 

th^tTnaFantr’  " prominent  positions  of  employment  i„ 

Mr.  jMansfield.  Yes,  sir 

Mr"  >■»>'  «-<  "«‘t 

3Ir.  Mansfield.  Yes. 

am/'llS  """ 

Mr.  Mansfield.  Yes,  sir. 

onf  entBled"^"?^^  eircnlars.  indnding 

Mr.  Mansfield.  Yes,  sir. 

Senator  Ladd.  I assume  that  you  approved  that? 

Mr.  Mansfield.  Yes,  sir. 

H,.?  M V’"‘  ^ransfield  committee— I infer  from  the  statement  made 
tliat  triousands  of  those  were  ^^euerally  sent  out? 

Mr.  Mansfield.  Yes,  sir. 

yenator  Ladd.  Mr.  Hoyne  states  that  the  basis  of  that  was  the  statements 
niade  in  the  Grain  Growers  circulars  of  information,  and  that  it  was  the  basis 

of  an  attack  upon  them,  because  he  considered  the  United  States  Grain  Growers 
as  a menace.  Is  that  your  idea? 

Mr.  IMansfield.  Yes,  sir. 

Senator  Ladd.  At  the  Cincinnati  meeting,  I infer  from  his  statement  and  what 
yon  have  stated  that  one  of  the  purposes  was  for  the  puriiose  of  considerin'- 
Mays  and  means  of  raising  funds  for  carrying  on  this  campaign’ 

Mr.  Mansfield.  Yes,  sir. 

Senator  Ladd.  It  has  been  stated  that  at  that  meeting  they  talked  about  an 
attempt  to  raise  at  least  $250,000  as  a minimum  necessary  to  carrv  on  the 
campaign.  Is  that  correct’ 

Mr.  Mansfieid.  Yes. 

Senator  Ladd.  A portion,  at  least,  of  that  money  has  been  raised  and  has  been 
used  in  the  campaign,  educational  or  propaganda — whatever  vou  choose  to  call 
It — by  the  Mansfield  committee? 

Mr.  Mansfield.  Yes,  sir. 

Senator  Ladd.  In  order  that  we  may  have  your  definition,  I would  ask  vou  if 

you  will  define  what  you  call  a regular  elevator  and  what  vou  call  a cooperative 
elevator? 

Mr.  Mansfield.  The  regular  elevator  has  come  to  have  that  definition  bec-ause 
of  the  fact  that  for  many  years  there  Mere  no  other  than  individually  oM  iied  or 
collectively  owneil  houses.  The  regular  elevator  Mas  one  that  Mas  conducteil 
by  lu-ivate  enterprise.  There  came  into  the  field  farmers’  organizations  M'hich 
by  joining  their  interests  and  building  elevators,  became  M hat  M-e  called  farmens’ 
elevators  or  cooperative  elevator  companies.  Those  are  scattered  all  over  the 
Middle  West. 

Senator  Ladd.  You  M ould  not  necessarily  say  that  a farmers’  elevator  Mas  a 
cooperative  elevator? 

3Ir.  Mansfield.  We  consider  a cooperative  elevator  one  in  which  the  earninjis 
from  that  elevator  are  retunied  either  to  the  participants  or  to  the  stock- 
holders,  who  may  be  participants. 

Mr.  Quinn.  Where  the  stockholders  are  patrons? 

Mr.  Mansfield.  Yes,  sii\ 

Senator  Ladd.  Farmers’  elevatoi*s,  on  the  other  hand,  may  not  necessarily  be 
cooi>erative  elevators? 

Mr.  Mansfield.  No.  There  is  a differentiation  there.  Thev  have  come  to  have 
a differentiation.  They  class,  pretty  generally,  fanners’  elevator  companies  as 
cooperative. 

Senator  Ladd.  The  truly  cooperative  elevator  pays  its  profits  through  what  are 
called  patronage  dividends? 

Mr.  Mansfield.  Yes.  sir. 

Senator  Ladd.  And  the  others  pay  their  profits  to  the  stockliolders  as  divi- 
dends. Is  that  correct? 
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Mr.  Mansfield.  Yes,  sir. 

Senator  Ladd.  Now,  will  you  tell  ns.  tlien.  the  difference,  or  will  von  define 
dnidends  and  patronage  dividends,  so  Me  m’111  linve  the  correct  statement’ 

Mr.  Mansfield.  Dividends  are  paid  on  the  stock  holdings  in  the  connianv. 
I iitionage  dividends  are  iiased  on  tlie  amount  of  business  which  that  individuai 
pusses  through  tliat  comiiany. 

Senator  Ladd.  Does  your  knowledge  include  the  transactions  of  all  classes 
of  customers;  that  is,  floor  ti-aders,  city  and  coimtrv  si>eculators,  and  specu- 
lations of  members  of  your  own  company? 

Air.  Mansfield.  In  a general  way.  I have  enough  to  look  after  in  mv  own 
business  without  trying  to  pose  as  an  expert  on  that  sort  of  thing.  I have 
been  a member  of  the  exchange  for  30  years,  and  know  little  of  the  matters 
wJiicli  might  have  happened  in  the  country  and  in  the  exchange. 

Senator  Ladd.  You  have  stated  that  you  are  interested  and  your  firm  is 
interested,  Bartlett,  Frazier  & Co.,  in  the  welfare  of* the  farmer,  and  also  in 
iooperntive  associations,  if  I understood  vou  correctly? 

Mr.  Mansfield.  Not  financially. 

Senator  Ladd.  I meant  you  are  interested  in  their  welfare. 

Mr.  Mansfield.  Our  interests  are  mutual;  yes,  sir. 

Senator  Ladd.  Mill  you  state  some  instance  in  which  either  you  or  the  firm 
witli  which  you  are  identified  has  sliown  its  direct  interest  in'the  farmers  or 
in  the  farmers’  coojierative  movement? 

All.  AIansfield.  That  would  be  pretty  difficult  to  say.  I am  speaking  now 
in  the  broad,  general  sense  of  the  handling  of  tlie  business  for  our  clients, 
and  among  those  clients  are  member  organizations  that  we  call  farmers’  elevator 
companies  and  cooperative  elevator  companies. 

Senator  Ladd.  If  I understand  you  correctly,  you  are.  or  once  were,  cbair- 
nmn  of  a special  committee  of  the  Grain  Dealers’  National  Association,  and 
it  might  he  assumed  that  you  are  working  under  its  authority  and  guidance? 

Air.  AIansfield.  Other  than’ the  AIansfield  committee? 

Senator  Ladd.  Y>s. 

Air.  AIansfield.  That  is  incorrect,  sir. 

Senator  Ladd.  As  the  Mansfield  committee,  you  have  been? 

Air.  AIansfield.  As  the  AIansfield  committee,  we  worked  up  to  the  time 
that  the  convention  changed  the  form  of  the  work  and  decided  that  the  special 
c(»nditions  arising  had  been  met,  and  the  committee  passed  out  of  existence 
on  the  1st  day  of  January. 

Senator  Ladd.  MTll  you  state  who  are  the  members  of  this  national  asso- 
ciation? 

Air.  Mansfield.  I think  Mr.  Quinn  is  better  qualified  to  do  that  than  T 
am.  Speaking  generally,  they  are  grain  men  in  all  lines  of  the  grain  trade 
throughout  the  country.  East  and  West.  North  and  South. 

Senator  Ladd.  Y"ou  have  had  cluirge,  until  recently,  of  tlie  Mansfield  com- 
mittee? 

Mr.  AIansfield.  Yes,  sir. 

Senator  Ladd.  How  many  firms  or  individuals  were  invited  to  attend  the 
Cincinnati  meeting? 

Air.  AIansfield.  I couldn’t  tell' yon  that,  sir.  The  call  was  issued  by  Air. 
Quinn,  and  he  would  have  to  testify  on  that.  I am  not  familiar  with  the  details. 

Senator  Ladd.  AVhat  is  the  affiliati<ui  or  relation  between  the  grain  dealers’ 
associations  of  the  various  States  and  the  Grain  Dealers'  National  Association? 

Mr.  Quinn.  I can  answer  that. 

Senator  Ladd.  He  was  on  the  committee.  I shouhl  think  he  would  have 
Some  information. 

^Ir.  AIansfield.  I could  not  tell  you. 

Mr.  Quinn.  This  committee  was  necessary  for  the  particular  work  which  was 
authorized  by  the  national  association. 

Senator  liADi),  Well,  I will  come  hack  to  that. 

What  was  the  location  in  Chicago  of  the  headquarters  of  the  AIansfield 
committee? 

Mr.  AIansfield.  308  AVestern  Union  Building. 

Senator  Ladd.  At  one  time  the  cooperative  companies  were  considered  as 
i*egidars,  were  they  not,  Mr.  Alansfiehl? 

Air.  AIansfield.  I could  not  answer  that.  Senator,  except  to  say  that  I do  not 
recall  a time  that  we  would  consider  them  regular  dealers.  The  indeiiendent 
dealers,  such  as  you  call  retailers  in  a town,  were  the  regular  dealers  and  the 
Dien  uj)  and  down  the  street  who  run  their  own  business.  So  it  was  with  the 
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reprulars.  To  difTerentiate  from  the  farmers’  organization  it  became  a trade 
term.  The  regular  dealers  were  the  individual  tirms  that  did  business  through- 
out the  country.  It  was  merely  a differentiation.  It  carried  nothing  else  with  it. 

Senator  Laud.  How  long  has  this  national  association  been  in  existence? 

Mr.  Mansfieu).  Mr.  Quinn  will  have  to  answer  that. 

Mr.  Quinn.  Since  1898. 

Senator  Laud.  You  have  stated  that  in  the  past  your  company  has  been  inter- 
ested in  the  welfare  of  the  farmers;  also  in  the  cooperative  inovement.  How 
long  has  your  company  been  in  existence? 

Mr.  Mansfield.  I could  not  tell  you  the  date  of  the  forming  of  the  organi- 
zation. 

Senator  Ladd.  Just  roughly. 

:\Ir.  Mansfield.  Roundly,  1 think  they  have  been  in  existence  something  like 
40  years. 

Senator  Ladd.  Mr.  Ffazer  has  been  with  this  company  during  that  time, 
has  he? 

Mr.  ^Iansfieu).  I couldn’t  tell  you  that,  sir. 

Senator  I.add.  He  has  been  for  a considerable  length  of  time? 

^Ir,  ^Mansfield.  Yes. 

Senator  Ladd.  For  many  years? 

Mr.  Mansfield.  Yes. 

Senator  Ladd.  And  as  I read  in  the  record  from  the  Interstate  Commerce 
Commission  testimony  taken  from  October  lo  to  November  23,  1906,  in  the 
matter  of  relations  of  common  carriers  to  the  grain  trade,  on  page  109,  Mr. 
Marble,  who  was  an  examiner  of  the  InRu'state  Commerce  Commission,  speaking 
in  reganl  to  the  making  of  prices  and  tixing  of  prices,  etc.,  says: 

“^Ir.  Marhle.  Where  are  those  prices  made  up? 

“]\Ir.  Finney.  They  are  sent  out  from  Chicago  here.” 

Mr.  Finney  was  connected  with  Bartlett,  Frazier  & Co.,  was  he  not? 

Mr.  Mansfield.  I couldn't  tell  you,  sir.  That  was  before  my  time. 

Senator  Ladd.  He  so  states  here,  and  I understand  that  is  correct, 

”^Ir.  Marble.  Agreed  on  here? 

” Mr.  Finney.  Y'es,  sir. 

” Mr.  ^Marbtj!:.  You  help  to  make  those  prices? 

“ ^Ir.  Finney.  I suppose  I do  to  an  extent,  but  slightly. 

“Mr.  Marble.  Who  else  helps  you? 

“ Mr.  Finney.  Other  tirms  on  the  board  of  trade — Bartlett,  Frazier  Co., 
the  Rogers  Grain  Co. 

“ Commissioner  Prouty.  Where,  do  you  get  the  price  you  send  out  to  your 
elevator? 

“ Mr.  Finney.  From  those  people  I just  mentioned.  I do  not  make  the 
price  myself. 

“Mr.  Marble.  Y^ou  are  a factor? 

“ Jdr.  Finney.  I have  had  instructions  to  send  out  the  price  other  people 
make.  I get  prices  from  them. 

“Commissioner  Clark.  Who  do  you  get  those  instructions  from? 

“ Ylr.  Finney.  From  the  people  that  receive  the  prices. 

“Commissioner  Prouty.  You  mean  the  people  down  in  Illinois  and  Indiana? 

“ Mr.  F'inney.  Yes,  sir. 

“Mr.  Marble.  Who  personally  gives  you  those  instructions?  What  is  the 
man’s  name? 

“^Ir.  Finney.  Well,  there  are  different  ones. 

“ Mr.  Marble.  Well,  from  Bartlett-Frazier  & Carrington? 

“Mr.  Finney.  Well.  Wilson  Hendenson.  He  is  one  of  them. 

“Mr.  Marble.  He  is  from  Bartlett-Frazier’s? 

“ Mr.  Finney.  Yes.  sir;  he  is  one  of  them.” 

I read  that  in  at  this  time,  because  when  we  come  to  Mr.  Quinn  I expect  to 
ask  some  other  questions  bearing  on  that  question. 

You  state  that  you  know  nothing  yourself  in  this  connection? 

Mr.  IMansfield.  Nothing  of  my  own  knowledge;  no,  sir.  I know  what  they 
are  referring  to.  I can  tell  from  the  questions  asked  and  the  answers  given 
where  Mr.  Finney  talked  about  prices.  He  does  not  mean  prices.  He  means 
the  figures  at  which  they  want  to  buy  that  grain,  are  willing  to  pay,  based  on 
the  market  at  the  close  of  business  on  that  day ; postal  card  bids. 

Senator  Ladd.  I am  familiar  with  that  and  will  introduce  some  further 
statements  in  connection  with  it. 

What  is  the  Illinois  Grain  Dealers’  Association? 
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Mr.  Mansfield.  \ State  organization  that  very  largely  functions  as  other 
organiaztious  along  that  line;  men  in  a similar  line  of  business  forming  them- 
selves into  an  organiaztion  to  mutually  become  better  acquainted,  to  further 
their  best  mutual  interests,  and  to  make  a uniform  basis  of  settlement  of  dis- 
putes between  grain  dealers  of  the  same  territory  and  all  of  that. 

Senator  Ladd.  Are  they  members  of  this  national  association? 

Mr.  Quinn.  Aftilhited. 

Senator  Ladd.  Affiliated? 

Mr.  Quinn.  Yes. 

Senator  Ladd.  You  mean  by  that  that  all  of  these  are  affiliated  members? 

Mr.  Quinn.  Yes,  sir;  they  are  all  affiliated. 

Senator  Ladd.  In  the  same  volume  of  testimony  before  the  Interstate  Com- 
merce (k)iumiss  on  I desire  to  have  included  the  letter  from  the  secretary's 
office  of  the  Illinois  Grain  Dealers*  Association.  1 will  only  read  one  nara- 
graph  from  it.  and  will  ask  the  stenographer  to  put  the  whofe  letter  in  the 
record. 

Senator  Keyes.  On  what  page  is  that? 

Senator  Ladd.  Page  15. 

(Senator  Ladd  thereupon  read  the  second  paragrapli  of  the  letter,  the  full 
letter  being  ns  follows:) 


To  members: 


Illinois  Grain  Dealers’  Association, 

Office  of  Secretary, 
Decatur,  Ilf.,  February  190 


Inclosed  you  will  find  the  report  of  the  advisory  conimitt(‘e  of  the  national 
association  on  terminal  conditions  at  Memphis,  Teiin.  Phrase  read  it  carefully. 
It  should  he  of  interest  to  every  shipiier  of  grain,  whether  he  sinps  to  Memphis 
or  not  You  will  notice  that  in  selling  to  ^leniidiis  firms  you  must  dei»end 
entirely  upon  the  facilities  and  responsibility  of  the  firm  to  .whom  you  sell. 
Tlie  letter  from  Sei-retary  Greaves,  of  the  merchants’  exchange,  shows  the 
benefits  to  be  derived  from  association  work,  and  every  dealer  should  give 
it  their  moral  and  financial  supiX)rt. 

For  your  information  I will  state  that  a few  receivers  of  grain  are  said  to 
be  soliciting  iiusincss  from  irregular  dealers,  .scoopers,  and  cooperative  com- 
panies. We  do  not  question  their  right  to  do  this,  hut  as  such  companies  and 
combines  are  generally  understood  to  be  organized  to  eliminate  the  regular 
dealers  (or  so-calle<l  niiddleineii)  iiersons  wlio  accept  tlieir  business  are  sup- 
I»osed  to  be  in  sympathy  with  their  views.  If  this  is  (*orrect  they  can  not  be 
in  sympathy  with  you  or  your  business.  You  must  he  the  judge  of  this  your- 
self. 


I give  you  below  the  names  of  parties  supposed  to  he  receiving  such  service: 
H.  H.  (’aiT,  Jolin  West  <S:  (’<>.,  Lowed.  Hoit  ('o.,  and  M.  K.  (])ook,  (’hicago.  III.; 
drills  Bros,  and  (Juinn  & ('o..  Peoria,  111.;  SuITern,  Hunt  Co.,  Decatur.  111.; 
J.  W.  Hastings  Commission  Co.,  New  Orleans,  La.;  W.  A.  Randall  A'  Co.,  Toledo, 
Ohio. 

Yours,  truly, 


Geo.  Beyer,  Secretary. 

Senator  Keyes.  What  is  the  date  of  that? 

Senator  Ladd.  February  24,  1904. 

I will  try  to  connect  it  up. 

That  information  would  indicate,  would  it  not.  that  the  farmers  of  Illinois 
in  the  past  might  have  had  reason  to  be  somewhat  suspicion;*? 

Mr.  Mansfield.  That  speakes  of  irregular  dealers  and  scoopers. 

Senator  Ladd.  That  says  “cooperative  companies”  also. 

Mr.  Quinn.  That  does  not  mean  farmers’  cooperatives. 

Senator  Ladd.  I will  take  that  up  with  you  later.  I prefer  to  proceed  with 
one  witm^s  at  a time. 

What  have  you  to  say? 

Mr.  Mansfield.  Along  what  line,  Senator? 

Senator  Ladd.  As  to  that  statement  of  coiKleimiiug  the  purchasing  from 
s<‘oopers  and  cooperative  associations. 

Mr.  Mansfield.  Well,  17  years  ago  there  was  a <lecided  difference  in  the  atti- 
tude of  tlie  trade  from  to-day.  ^Men  had  their  own  ideas  then  as  they  have  now. 
Any  secretary  or  any  organization  might  make  a statement  of  that  kind,  which, 
at  the  present  time,  would  ha^k  absolutely  ridiculous  in  view  of  the  jirogress 
made  since  then. 


.1 
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car  to  capacity  shipping  it  out.  

trade  has  been  that  the  .scoop-shovel  man  is  a ni  in 
horn?  t>f  little  or  no  linancial  .standing,  and  we  have  found  tliat  it  Ins 

tlo'„s-S  a mmacc?  “ '""l«-™tiva  a»ao<aa- 

H.i!!'’'  "•  I «»uldn’t  tell  .von  the  mind  of  the  secretarv  that  wrote 

aVtitmle  *'Vi  » <lccided 'change  in  tin 

thfmil'thnf  I**  **''  l>rol)leins.  We  have  seen  a number  of 

ings  that  ha^e  caused  us,  as  reasonable  men.  to  change  our  minds 

^ exactly  what  I want  to  establish.  Yon  understand 

conditi..ns  prevail  to-dav,  but  they  pre' 

’ Alp^AVrxsTTTirJ"^!'  ^ 'V”‘  sanction  or  approve  that  statenumt? 

31  r.  MANSFiLi.i).  I certainly  would  not. 

hu.vers,  large  dtnlers.  had  al.so  at 
that  time  made  n.se  of  what  was  known  as  bucket  shops  which  have  al.so  passed 
out  of  existence  since  then,  have  they  not?  * 

n "t''Pr  made  use  of  bucket  shops,  who  was 

a ^amblei  who  was  looking  to  get  the  sucker's  money,  and  thev  simplv  bet 
again.st  tl^  man  who  came  into  the  office  that  they  established  and  laid  'down 
the  bet.  The  man  in  the  office  tiKik  the  other  side  of  it.  There  was  no  market 

function  in  the  tran.saction,  and  there  was  nothing  in  the  nature  of  deliverv 
contemplated  or  expected.  muuie  or  (leiiMi.i 

Senator  Ladij.  As  they  were  carried  on,  however,  these  bucket  shops  were  in 
riie  nature  of  wire  houses  or  cm-res|)onde(l  with  the  wire  houses 
Air.  AtANSFiKi.1).  In  some  cases  they  secured  their  quotations  bv  d'evi.ais  wavs 
They  were  not  connecteil  with  the  board  of  trade  nor  with  the ‘wire  houses 'on 
the  board,  and  as  fast  as  they  could  he  found  out  thev  were  eliminated 
Senator  Ladd.  Are  wire  houses  connected  with  the  board  of  trade*- 
Mr.  Mansfiku).  Yes,  sir. 

Senator  Ladd.  Directly  with  the  hoard  of  trade? 

Mr.  Mansfiki.d.  Yes.  sir. 

Senator  Ladd.  And  those  wire  houses  may  have  been  connected  with  these 
wire  houses  that  had  bucket  shops? 

Mr.  Mansfiki.d.  No,  sir. 

Senator  Ladd.  They  did  not  conduct  bucket  shops? 

:\Ir.  Mansfiki.d.  No.  sir;  they  did  not. 

Senator  Ladd,  ^^’hat  is  the  function  of  a wire  house? 

Mr.  Mansfiki.d.  A wire  Imuse  is  simply  a firm  that  has  the  facilities  of  a 
private  wire  system,  similar  to  what  the  United  States  Government  uses  in 
the  conduct  of  its  business  rhr^m^rhout  tlie  country  bMlay. 

Senator  Ladd.  H<»w  many  wire  liouses  does  Bartlett,  iS’azier  & Go  maintaiiG 
Mr.  Mansfiki.1).  Just  om‘ — Bartlett  Frazier  & Co. 

Senator  Ladd.  Ami  how  many  branches  have  they? 

]\Ir,  Mansfiki.d.  They  have  4 in  Illinois  and  10  or  12  scattered  from  Chicairo 
to  the  seaboard. 

Senator  LADD.^Any  in  the  West? 

Mr.  Mansfikkd.  Just  at  Kansas  City  and  St.  Louis.  That  is  what  we  call 
west  of  Chica;ro. 

Senator  Ladd.  In  the  Northwest  then? 

Mr.  Mansfiki.d.  Northwest  we  have  an  organization  of  Bartlett,  Frazier  & 
Co.  in  Minneaiioils,  which  conducts  the  business  in  that  territory.  It  is  not 
the  same  as  Bartlett,  Frazier  & Co.  at  Chicajjo,  altlumjjh  it  is  a subsidiary 
orLmnization. 

Senator  Ladd.  Both  of  those  practices  have  been  discouraged  and  y<m  are 
eliminating  them.  I supimse? 

Mr.  Mansfikld.  The  bucket  shop  has  practi(*ally  passed  out  of  existence. 
Senator  Ladd.  What  was  instrumental  in  doing  away  with  them? 

Mr.  Mansfikld.  The  bucket  shops? 

Senator  Ladd.  Yes. 

Mr,  aiANSFiKLi).  The  various  directories  that  served  at  tlie  time  that  they 
were  prominent. 
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Senator  Ladd.  One  of  the  witnesses  has  stated  that  the  principal  members 
of  the  National  Grain  Dealers'  Assoidation  were  the  old  line  elevators,  the 
grain  exchanges,  and  the  millers;  is  that  correct? 

Mr.  Mansfikld.  I could  not  answer  that,  bec'ause  Idr.  Quinn  knows  the  de- 
tails of  all  the  memberships.  He  would  have  to  answer  that  <piestion  for  you. 

Senator  IjAdd.  You  maintain  the  farmers  are  misled,  have  been  inisleil.  and 
that  the  proposed  systems  of  cooperative  marketing  are  nor  in  their  interest? 

Mr.  Mansfield.  Yes,  sir. 

Senator  Ladd.  Is  it  not  somewhat  strange  that  the  system  of  cooperative 
marketing  should  continue  to  grow  so  rapidly? 

Mr.  Mansfield.  Not  considering  the  condition  of  the  country,  and  particu- 
larly the  ]K)sition  that  the  farmer  finds  himself  in  as  flie  result  of  readjustment 
following  the  Great  War. 

Senator  Ladd.  This  growth  was  very  largely  before  the  Great  War? 

Mr.  Mansfield.  Well,  the  country  was  gradually  working  toward  that  frame 
of  mind.  It  aiipeared  in  all  other  lines  of  business. 

Senator  Ladd.  I asked  the  United  States  Department  of  Agriculture  to  give 
me  a statement  as  to  the  total  number  of  cooperative  organizations  for  mar- 
keting in  this  country.  They  gave  me  these  figures  as  approximati' — the  list 
is  not  yet  compleU' — 1G,<)<)0,  and  there  are,  according  to  their  statements,  o 500 
truly  cooperative  grain  elevators  in  the  United  States.  I may  state,  liowever, 
that  the.v  do  not  claim  that  these  figures  are  comH-t  or  complete.  They  are 
eomiiiling  them  and  extiect  to  Imve  them  complete.  Also  the  distribution  by 
Slates  is  given.  The  letter  from  the  Department  of  Agriculture,  giving  this  out 
for  the  use  of  the  committee,  I think,  should  go  into  the  record. 

(The  letter  referred  to  is  here  printed  in  full,  as  follows:) 


United  States  Department  of  AuuicrLTrRK, 

Bureau  of  Markets  and  ('hop  Estimates, 

M ash;)i</ton,  January  23,  1922. 


lion.  Edwin  F.  Ladd. 

I'nifed  Senate,  Tras7im<7fo«,  D.  C. 


Dear  Sir:  In  compliance  with  the  telephone  request  from  your  office  a day 
or  two  ago,  I am  very  glad  indeed  to  give  you  additional  information  regarding 
cooperative  purchasing  and  market  associations  in  the  United  States.  From  the 
most  accurate  figures  available  we  estimate  the  total  number  as  being  IG,(KX). 

From  printed  information  furnished  us  by  the  States  interesteil,  the  records 
sliow  that  the  number  of  <*ooi)eralive  grain  elevators  in  five  States  is  as  fol- 
lows: Kansas,  GIG;  North  Dakota,  GOG;  Iowa,  577;  Illinois,  552;  Nebraska,  4G5. 
From  the  best  available  figures  we  estimate  the  number  of  cooiierative  grain 
elevators  in  the  entire  country  as  5.500. 

We  have  made  up  the  inclosed  list  of  cooperative  marketing  associations  of 
all  kinds  from  records  furnished  ns  recently  by  certain  State  officials.  Please 
understand  that  onr  records  regarding  cooperative  marketing  associations  are 
im-ouiplete.  As  I stated  over  the  telephone,  this  bureau  is  now  engaged  in  the 
Ciunpilation  of  a list  of  these  associations,  and  we  hope  in  a few  months  to  he 
able  to  supply  this  information  much  more  accurately  than  is  possible  at  the 
present  time. 


Very  truly,  yours, 


I..LOYD  S.  Ten  NY, 
Assistant  to  the  Chief. 


Alabama 82 

Arizona 37 

Arkansas 235 

Galiforliia 33G 

<’olorado 273 

Punnecticut oG 

rX'laware 11 

i''Iorida 87 

Georgia 120 

hlaho 54 

Glinois 559 

Indiana 280 

luwa 1,124 

Kansas 1,  094 


Kentucky 01 

Louisiana 30 

Maine 303 

IMaryland 28 

Massachusetts 40 

Michigan 500 

Minnesota 2,0G5 

Mississii»pi 57 

Mmsoiilri 408 

^Montana 218 

Nebraska 935 

Nevada 13 

New  Hampshire 31 

New  ,Tersey 26 
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New  Mexico 46 

New  York 648 

North  Carolina 187 

North  Dakota 1, 034 

Ohio 1,  032 

Oklahoma 383 

OrepK>n OS 

Pennsylvania 252 

Rhode  Island 5 

South  Carolina 45 

South  Dakota 631 


Tennessee 

Texas 

Utah  

Vermont 

Virjjina 

Washin^cton 

West  Virginia 

Wisconsin 

Wyoming 


87 

250 

13 

-18 

1-10 

110 

20 

1,80.) 

20 


Total 15,031 


Senator  L.\dd,  I refer  to  the  report  of  the  Federal  Trade  Comm'ssion  on  tlie 
grain  trade,  volume  1,  country  grain  marketing,  to  bring  it  up  to  date,  as  this 
report  ends  September  15,  1920,  and  is  the  latest  available.  I refer  to  this 
as  I want  it  available  for  the  committee,  and  I want  to  read  one  or  two  letters. 
This  is  a letter  from  the  files  of  the  Van  Dusen-IIarrington  Co.,  and  was 
written  from  Fessenden,  N.  Dak.,  and  it  says: 

“ I want  to  ask  you  as  a special  favor  not  to  use  letterheads  as  per  the  in- 
close<l  in  writing  to  any  of  my  former  elevator  accounts,  as  it  has  the  same 
effect  on  them  as  shaking  a red  cloth  at  a bull,  as  there  is  an  awful  strong 
sentiment  among  the  average  farmer  elevator  companies  against  commission 
houses  who  own  a large  line  of  old  line  elevators  and  letterheads  like  this 
certainly  advertises  us  in  good  shape  along  this  line.” 

This  was  in  1917,  when  we  had  not  gotten  into  the  conditions  that  prevail 
to-day. 

He  goes  on  and  says  : 

“ Just  to  show  you  how  a great  many  farmers’  organizations  feel  about  doing 
business  with  what  they  call  old  line  firms,  the  farmers  organized  at  Armaui*- 
dale,  N.  Dak.  I did  not  waste  any  time  in  going  to  see  them  at  all,  as  I was 
told  just  what  they  were,  but  they  made  arrangements  early  with  Kellogg 
Commission  Co„  and  threw  them  over  when  they  leanied  they  owned  the 
Atlantic  Elevator  Co.,  and  made  arrangements  with  the  Brown  Grain  Co., 
only  to  learn  later  on  they  were  the  St.  Anthony  an;l  Dakota,  and  finally  landed 
with  McCarthy  Bros.,  a strictly  commission  house. 

“This  crowd  at  Wimbledon  are  somewhat  Equity  inclined  and  the  manager 
asked  me  to-day  if  Van  Dusen-Harrington  owned  all  of  these  lines  of  elevators. 
I put  him  off  by  telling  him  you  were  joint  traffic  manager  for  all  of  the  above 
com]»anies,  but  I could  see  he  did  not  seem  satisfied,  and  I know  such  letter- 
heads as  this  shouhl  not  be  used  in  correspondence  with  our  local  shippers,  and 
I hope  your  stenographer  will  be  instructed  thoroughly  so  that  they  will  not 
use  it  especially  when  writing  to  Farmers’  Elevator  Co.” 

I cite  this  to  show  that  the  farmer  at  this  time  at  least  gained  the  idea 
that  he  was  not  receiving  fair  treatment,  and  that  condition  extended  bade, 
as  shown  by  the  report  of  the  Interstate  Commerce  Commission,  for  at  least 
30  years. 

Mr.  Mansfield.  We  have  gotten  rid  of  all  of  our  country  elevator  holdings, 
anti  have  not  had  any  for  a number  of  years — since  I ha^’e  been  with  them. 

Senator  Ladd.  When  the  farmer  elevator  movement  began  in  Illinois  you 
were,  I believe,  operating  on  the  Illinois  Central  Railroad.  Were  you  not 
nected  with  them  then? 

Mr.  Mansfield.  I was  not  with  them  when  they  began. 

Senator  I.add.  That  is,  you  had  elevators  in  Illinois  and  elevators  in 
cago,  owned  either  directly  by  your  <*ompany  or  by  the  loading  officers 
stockholders  of  your  company? 

Mr.  ^Mansfield.  That  was  before  my  connection  with  them. 

Senator  Ladd.  Is  the  Trans-Mississii)pi  Grain  Co.  owned  by  Bartlett,  Frazier 
& Co.  or  by  their  officers? 

Mr.  ]\Iansfield.  I could  not  answer  that. 

Senator  I.addd.  Can  you  tell  us  whether  they  were  members  of  the  Iowa  and 
Nebraska  Grain  Dealers’  Association  at  the  time  the  cooperative  elevators  were 
being  listed  by  the  grain  dealers’  association  as  irregular? 

Mr.  Mansfield.  I could  not  answer  that,  sir.  I know  nothing  about  the 
Trans-Mississippi  Grain  Co.,  except  what  I may  have  heard  about  it  in  a 
casual  way.  I know  nothing  about  that. 

Senator  Ladd.  Who  is  the  president  of  Bartlett,  Frazier  & Co.  to-day? 

Mr.  Mansfield.  Mr.  Frazier. 


con- 


Chi- 
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Senator  Ladd.  How  long  has  he  been  pi'esident? 

Mr.  Mansfield.  I could  not  answer  that. 

Senator  Ladd.  Who  is  Mr.  Cowgill? 

Mr.  ^Iansmeld.  Mr.  Cowgill  Js  the  vice  president  and  acting  manager.  He 
has  been  connected  with  Bartlett,  Frazier  & Co.  for  many  years,  and  has  grad- 
ually risen  from  one  position  to  the  other  until  he  has  become  the  general 
manager. 

Senator  Ladd.  Was  Mr.  Cowgill  not  very  active  in  years  gone  by  in  all 
movements  in  Kansas  or  Nebraska  or  elsewhere  to  stifle  the  growth  and  suc- 
cess of  farmers’  cooperative  elevators? 

Mr.  Mansfield.  I could  not  answer  that;  because  I don’t  know  a thing 
about  it. 

Senator  Ladd.  Did  you  ever  compile  a book  or  statement  of  losses  and  gains 
of  any  particular  class  of  customers? 

Mr.  Mansfield.  Have  I ever? 

Senator  Ladd.  Yes. 

Mr.  ALvnsfield.  No,  sir. 

Senator  Ladd.  Have  you  a statement  as  to  the  amount  of  gains  and  losses 
by  the  country  customers,  the  country  trade,  who  speculated  through  Bartlett, 
Frazier  & Co.? 

Mr.  Mansfield.  No,  sir;  I haven’t. 

Senator  Ladd.  What  are  the  duties  or  the  office  of  a man  commonly  called 
a croj)  expert? 

Mr.  Mansfield.  A crop  expert  is  a man  who  has  made  a study  of  soil  con- 
ditions, yields,  and  general  handling  methods  of  grain  in  a certain  district,  and 
for  a period  of  years,  and  makes  an  attempt  to  estimate,  based  on  the  condi- 
tions which  he  finds  in  that  territory,  probable  yields,  just  as  the  Department 
of  Agriculture  forecasts  the  same  thing  through  its  reports  into  the  grain 
tra<le  from  month  to  month  during  the  crop  season. 

Senator  Ladd.  He  does  this  for  the  firm  for  which  he  is  employed? 

Mr.  Mansfield.  Not  always;  but  sometimes  for  a group  of  firms  who  employ 
him.  My  father-in-law  is  the  dean  of  all  the  crop  experts.  He  was  employed 
by  a number  of  interests  for  a great  many  years  all  over  the  countrv,  giving 
his  reports  to  those  men.  They  were  sent  to  them  all  at  the  same  time. 
Senator  Ladd.  Does  your  firm  employ  a crop  expert? 

Mr.  Mansfield.  Yes,  sir;  a crop  expert  and  statistician. 

Senator  Ladd.  Who  is  he? 

Mr.  Mansfield.  Mr.  B.  W.  Snow. 

Senator  Ladd.  Is  his  data  published? 

Mr.  ^Mansfield.  Y^'es,  sir. 

Senator  Ladd.  Where  is  it  published? 

Mr.  Mansfiixd.  At  Chicago. 

Senator  Ladd.  In  the  papers? 

Mr.  Mansfield.  It  is  released  publicly  as  it  is  compiled  and  given  to  the 
trade  in  general,  to  the  papers,  to  the  grain  world,  and  over  the  wires  to  all 
of  the  customers. 

Senator  Ladd.  He  is  considered  an  authority,  is  he  not,  both  national  and 
international,  on  this  subject? 

Mr,  Mansfield.  Y^es,  sir. 

Senator  I.add.  Is  it  not  a fact  that  usually  after  those  reports  are  published 
there  follow  large  speculative  orders? 

Mr.  Mansfield.  On  his  reports? 

Senator  liADD.  After  these  reports  are  published  or  giA’en  to  the  press? 

Mr.  Mansfield.  I have  seen  times  when  the  contents  of  the  repoit,  just  as  a 
Government  report,  carried  a lot  of  trade  with  it.  I have  seen  other  times  when 
it  has  absolutely  never  made  a ripple  on  the  surface,  just  as  I have  seen  Govern- 
ment reports  come  out  that  were  colorless  and  had  no  eflect  at  all  on  condi- 
ti<»iis,  because  everybody  knew  that  that  was  the  situation. 

Senator  Ladd.  Is  there  anything  in  the  rules  of  the  exchange  or  in  your 
contract  with  Mr.  Snow  that  would  prevent  his  using  his  information  for  specu- 
Ifitive  purposes  himself? 

Mr.  Mansfield.  I do  not  know  anything  about  Mr.  Snow’s  contract,  Sen- 
ator; and  I don’t  think  the  exchange  has  anything  to  do  with  contracts  entered 
into  between  individuals  or  firms  and  th(*ir  employees,  except  as  they  might 
infringe  on  the  rules  of  the  exchange.  For  instance,  a man  who  is  actively 
engaged  in  securing  business  for  the  Clncago  Board  of  Trade  must  be  passe<j  on 
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boHi  as  to  character  and  responsibility  before  he  is  allowed  to  be  taken  by  any 

Senator  Ladd.  Is  Mr.  Snow  a stockholder  in  your  company? 

IVIr.  Mansfield.  I could  not  answer  that. 

Senator  L.A.DD  In  compiling  these  reports,  does  Mr.  Snow  confer  with  von  or 
with  members  of  the  company?  vomer  wiin  jou  or 

l^eports  are  never  made  public— the  figures  are  never 
made  obtainable  in  their  entirety  until  the  final  footing  of  the  report  has  been 

Senator  Ladd.  How  often  are  these  rei>orts  issued? 

During  the  growing  .season  about  once  a month.  Very  rarely 
IS  there  a rejwrt,  except  on  some  special  situation  in  the  trade,  in  the  vy^iteS 
time  oftener  than  every  60  or  90  days.  Sometimes  it  is  longer 

thjTTeleas^”'  released?  Under  what  condition  are 

Mr.  Snow  makes  up  his  rejiort  in  his  own  oflice  under  the 
direction  of  Mr  Cowgill.  and  the  rejioit  is  made  public  simultaneouslv ; that  is 
t IS  given  to  all  people  alike.  The  report  is  released  on  the  wires  at  a certain 
time  and  released  on  the  exchange  floor  at  a certain  time. 

likewise  employ  men  for  the  same  purpose? 

Mr.  Mansfield.  There  are  one  or  two. 

Senator  Ladd.  Are  those  reports  released  to  the  public— to  the  grain  exchange-^ 
before  tlie  information  is  given  to  the  firm? 

Mr.  Maxsfield.  Is  it  given  to  the  firm  first? 

Senator  Ladd.  Yes. 

Mr.  Mansfield.  It  is  given  to  them  at  the  same  time  that  the  public  gets  it 

Senator  Ladd.  Who  supervises  this  work? 

Mr.  Mansfield.  May  I explain  to  you.  Senator? 

Senator  Ladd.  I want  to  get  at  the  facts. 

Mr.  Mansfield.  Here  is  the  way  the  report  is  handled;  The  body  of  the 
report  is  gathered  from  correspondence  all  over  the  country,  just  as  the  Depart- 
ment of  Agriculture  gathers  its  reports.  Those  are  all  in  percentages,  and, 
taking  the  totals  of  the  States,  which  art'  carried  down  to  the  foot  of  the  page, 
tliej  are  carried  over  onto  the  final  page,  and  that  average  computed  by  the 
ordinary  jirocesses  of  arithmetic.  Now,  when  a report  is  iinminent  there 
is  not  anybody  in  the  world  could  tell  anything  about  those  figures  there  until 
the  total  is  made  and  the  average  computed.  Consequentlv  Mr.  Cowgill  and 
other  memliers  of  the  organization  take  particular  care  that  there  are  no 
pos.sible  leaks,  becau.se  we  want  to  give  the  entire  trade  the  same  opportunity. 
As  a result,  when  the  figures  are  compiled  and  the  totals  made  of  the  averages 
flgiireil.  the  report  is  dictated  in  duplicate  to  the  stenographers — one  stenog- 
rapher handles  this  altogether — and  those  copies  are  then  given  out  at  a certain 
time  without  anyliody  having  seen  them  to  the  wires,  to  the  exchange,  to  the 
newspapers,  to  the  news  agencies,  and  to  all  who  wish  them.  That  is  tlie 
method  of  handling  tlio.se  reports. 

Senator  Ladd.  Do  the  members  of  the  firm  or  the  employees  of  the  firm  them- 
selves speculate  on  the  exchange? 

Mr.  Mansfield.  No  employees  are  allowed  to  speculate.  I could  not  answer 
as  to  members  of  the  firm. 

Senator  Ladd.  I asked  if  the  employees  and  members  of  the  firm  speculated. 

:\Ir.  :Mansfietj).  No  employees  are  allowed  to  speculate,  but  I could  not 
aiLSwer  as  to  the  members  of  the  firm. 

Senator  Ladd.  Is  it  not  true  that  members  of  the  firm  do  speculate? 

Mr.  Mansfield.  I can  not  answer  you  except  in  a general  way.  I do  not 
think  it  is  violating  any  confidence  to  say  that  most  of  the  members  of  our 
firm  practically  do  no  speculating  whatever. 

Senator  Ladd.  Is  it  not  a fact  that  some  of  the  members  of  the  firm  have 
been  very  large  and  successful  speculators  in  the  past? 

Mr.  Mansfield.  Former  members  of  the  firm? 

Senator  Ladd.  You  maintain  that  none  of  those  do  at  present? 

Mr.  Mansfieu).  Not  to  my  knowledge,  sir,  and  I would  know  something  about 
it  if  that  was  going  on. 

Senator  Ladd.  If  that  were  true  it  might  be  possible  that  with  this  infor- 
mation they  receive  or  might  receive  in  advance  they  would  have  an  advantage, 
would  they  not? 

Mr.  Mansfield.  If  that  were  handled  in  any  other  way,  it  might  be  se. 
Senator,  but  I know  it  is  not,  because  I happen  to  be  the  man  who  handles  it 
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nii(l  gives  it  to  the  public  under  the  direction  of  officers  of  that  organization 
and  they  are  not  allowed  to  see  it.  and  it  does  not  become  public  until  it  has 
been  prepared,  as  I have  stated,  ami  released  at  a given  time 

<Jniin  Growers  had 

f ® “i^bince  the  efforts  made  liv  farmers 

at  SpiingheUl  to  have  certain  bills  pa.ssed.  Do  voii  know  positivelv  that  anv 

"‘X  m\kL  I*"  c-ainpaign?'  * 

.Mr.  Mansfield.  \es,  sir;  I do.  Senator. 

Senator  Ladd.  Will  yon  name  those  who  did  take  part? 

Mr.  Mansfield.  I would  liave  to  consult  witli  the  other  memliers  of  the 
comnii  tee  to  give  you  tlio.se  nanie.s  because  I am  very  poor  at  remembering 
i‘‘‘i‘^  I know  of  the  people  who  were  down  there  and  who  were  activelv 
engaged  in  this  work.  Jlr.  Gregory,  of  the  Prairie  Farmer,  was  verv  per- 
mcioiisly  active  (lown  tliere,  and  I think  lie  has  liad  a good  deal  to  do  with 
your  ino\ei)ient — in  the  starting  of  it  and  helpin^j:  it  alon" 

member.  Yes;  I guess  lie  is  a nieniber  of  the 
se\ente^^^  Growers.  He  was  not  a ineinher  of  the  connnittee  of 

Mr.  M.^nsfield.  I can  tell  you  this,  Senator,  there  were  two  members  of 
tlie  conimittee  of  .seventeen,  or  three,  on  the  ground,  and  there  were  a iiumlier 
of  les.ser  members  identified  with  the  movement. 

Senator  Ladd.  Tliey  were  tliere  as  representatives,  were  thev  not.  of  the 
Lnited  States  Gram  (Ji'owers  Associjition V 

.Afr  Mansfi^.d.  Tliey  did  not  say  so.  They  said  they  repri^sented  the  fanners 
of  Illinois.  All  of  these  orjranizations,  the  S.  A.  A.,  the  Kqnitv,  and  all  the 
others  who  wero  down  there.  <lid  not  ai>|>ear  in  their  r>wn  hehalf  Thev  repre- 
sented the  farmers,  they  claimed. 

Senator  Ladd.  Can  you  furnish  the  committee  with  a coj»y  of  the  letter  of 
invitation  that  went  out  calling:  the  Gincinnati  meetin^r? 

^ he<*ause  it  was  handled  hv  Mr.  Ouiim  from 

his  office. 

Mr.  Quinn.  That  is  risht. 

Senator  Ladd.  Can  you  furnish  the  names  of  the  individuals  who  were  present 
at  that  meeting:,  and  the  firms  or  «)rg:anizations  that  they  represented? 

Mr.  Mansfield.  I would  have  to  refer  you  ajrain  to  Mr.  Quinn. 

Senator  Ladd.  I am  asking  you  hei*ause  you  have  made  statements  in  vour 
testimony  that  wouhl  lend  me  to  infer  that  you  have  the  information. 

Mr.  Mansfield.  Only  in  a general  way.  Senator. 

Senator  Ladd.  \on  have  stateil,  however,  tliat  one  of  the  purposes-  of  that 
niH^ting  was  for  the  iiurpose  of  raising  funds  to  carrv  on  the  campaign,  to 
make  arrangements  for  it. 

Mr,  Mansfield.  Yes,  sir. 

Senator  Ladd.  And  that  the  miniimmi  fund  which  vou  were  sei'kinir  t<»  raise 
was  $250,000?  ‘ ^ 

Mr.  Mansfield.  That  is  under  that  plan  : yes.  sir. 

Senator  Ladd.  Can  you  or  some  one  who  is  to  speak  furnish  a list  of  the 
contributors? 

Mr.  Mansfield.  Yes,  sir. 

Senator  Ladd.  Ami  the  amounts  of  each  contribution? 

Mr.  Mansfield,  Yes,  sir;  we  will  give  you  the  entire  data  on  that. 

Senator  Ladd.  \ow  stated,  if  I uii<lerst<»od  you  cm-rectly,  referring  again  to 
file  Springfield  meeting,  the  committtH>  had  iiresent  1,500  farmers  that  came  in 
there? 

^Ir.  Mansfield.  l.oOO  one  week  and  5,000  the  next.  Tlie  meeting  had  to  be 
postponed. 

Senator  Ladd.  And  that  this  c<mmiittee  paid  the  railroad  fare  and  the  meals 
of  all  those? 

Mr.  Mansfield.  Not  all  of  them;  some  of  them  came  at  their  own  expense. 
Senator  Ladd.  How'  many  of  them? 

Mr.  Mansfield.  I couldn't  tell  you  the  proportion. 

Senator  Ladd.  Inasmuch  as  you  O.  K'd  them  all  and  signeil  “ Plans'* 

Mr.  Mansfield.  I gave  out  meal  tickets,  Senator.  I did  not  O.  K.  the  ex* 
Pease  accounts.  The  manner  in  wdiich  the  matter  was  handled  was  this:  That 
the  grain  dealers  located  at  iwints  in  the  country  went,  through  their  district 
asking  the  larger  farmers  and  more  infiuential  ones  to  assist  in  maintaining 
the  present  marketim?  system.  Tho.se  men  were  able  to  get,  in  the  busiest,  time 
tlie  fanner’s  life,  right  at  corn  planting  time,  1.500  men  who  did  not  favor 
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the  abolishment  of  the  present  ujarketing  system  to  come  up  there  to  Spriiur. 
held.  I he  lejrishiture  was  havin^r  a very  dillicult  time,  because  the  or^janiz^Ml 


camjmi^ni  ajrainst  us  and  for  tlie  Lentz  hills  resulted  in  a perfect  dehme  of 
callers  on  all  of  the  members  of  the  senate  and  the  house.  The  minute  that 
they  would  go  hack  home  they  would  besiege  them,  and  that  was  actively 
carneil  on.  so  that  our  tirms  went  into  the  country,  and  they  talked  with  other 
men,  and  the  farmers  left  their  homes,  came  down  to  Springfield,  and  they 
Avere  there  the  first  wtvk,  expecting  that  action  would  be  taken,  hut  the  senate 
and  the  lunise  both  postponetl  action  for  one  week,  so  that  we  were  ohiigod 
to  again  bring  those  sau»e  men  ami  some  more — as  many  more  as  we  could 
get  hack  to  Springiieid  to  show  that  tiiese  men  were  not  in  favor  of  Hip 
abolishment  of  the  market. 

Senator  Ladd.  They  knew,  however,  that  their  ne<*essarv  expenses  were  to 
be  paid? 

Mr.  idANSMKU),  No;  they  did  not,  Sfaiator.  Pardon  me  for  stating  it  (hat 
way.  hut  many  of  them  came  down  there  without  ever  having  been  solicited 
to  go  down  there.  For  instance,  Mr.  iMuIlaney,  of  the  Kankakee  district  to 
wliom  I refemal,  (*ame  down  there  because  he  was  fearful  of  liis  own  interests 
suffering,  and  he  is  just  a samjde  of  a great  many  more  who  came  down 
there  and  did  not  want  any  money.  I know  of  a great  many  instau(*es  that 
have  come  U*  my  attention  where  men  never  put  in  an  expense  account  or 
asketl  for  a cent,  or  railwa.v  fare.  I think  there  were  pri^hahly  400  or  ooa 
farmers  that  drove  in  in  their  machines  from  the  adjacent  territo'rv  to  Spring- 
field.  and  tho.se  men,  all  they  got  was  those  meals  that  have  hetm  advertised 
from  one  end  of  the  country  to  the  other. 

Senator  Ladd.  How  did  they  get  tln^  si»irits  that  moved  them? 

^Ir.  Man.sfikld.  The  spirits  that  moved  them? 

Senator  Ladd.  Yes,  sir. 

Mr.  Maxskiku).  Not  from  me,  sir.  If  they  did  not  bring  them  with  them, 
they  would  have  to  look  a long  while  doA\  n in  that  territory. 

Senator  Ladd.  They  didn’t  have  to  bade  very  far,  did  they? 

Mr.  Mansukld.  They  did.  sir. 

^Ir.  (juixN.  Illinois  i.s  dry. 

Senator  Ladd.  I noticed  that  when  I went  through. 

Mr.  :Maxskieli>.  There  is  a lot  of  corn  grown  in  that  lerritorv,  and  it  should 
not  go  to  waste. 

Senator  I^add.  I think  Ciuisiderable  of  it  was  used  on  that  ^>ccasion. 

Mr.  ^Iaxsfield.  I can  say  truthfully.  Senator,  that  I did  not  see  any  drunktai- 
ness  among  our  men.  Now.  I happen  to  be  the  man  who  gave  out  the  meal 
tickets,  directed  them  where  they  could  get  them,  and  how  they  could  probably 
fiml  better  a<*comm(Mlations  in  one  place  than  another,  because  of  the  crowd 
that  were  all  going  into  the  Leland  Hotel. 

I also  arranged  for  a j>hotograph  to  be  taken  of  the  farmers  upon  the  capital 
steps.  \ou  must  remember  that  if  a man  was  under  the  influence  of  li(pn>r 
down  there  that  day  it  woidd  slaiw  up  very  Quickly,  because,  if  you  will  recall 
the  temperature  down  there,  if  you  will  recall  the  newspaper  reports,  it  was 
a sizzler.  and  the  temperature  ran  pretty  close  up  to  the  100  mark,  and  we 
all  walked  down  the  street  right  after  lunch  and  up  to  the  capitol  steps  where 
the  i>icture  was  taken,  and  most  of  thos(»  men  came  up  there  with  a cont  over 
their  arms  and  feeling  the  effect  of  the  Iieat.  Now.  I was  out  with  that  crowd 
there,  and  I was  around  the  <*apitol  all  day,  and  I didn’t  see  any  drunkenness. 

I know  when  a farmer  gets  off  on  a pleasure  trip  he  is  looking*  for  something 
of  that  kind,  and  down  there  there  is  plenty  of  the  rankest  kind  of  stuff.  I 
will  admit  that.  I will  tell  you  right  now  that  you  can  find  that  all  over  the 
country. 

Senator  Ladd.  I had  inferred,  while  I was  considering  this  matter,  that  this 
was  the  work  of  tlie  Mansfield  committee,  but  I mu.st  be  mistaken.  The  Mans- 
field committee  was  appointed  at  the  meeting  held  in  Cincinnati,  and  the  meet- 
ing in  Cim*innati  was  not  held  until  after  that  date. 

Mr.  ^Mansfield.  Oh,  no.  The  ^Mansfield  committee  did  not  start  to  function 
until  July  1,  and  this  occurred  in  May  and  early  June.  I happened  to  be  just 
one  of  the  individual  members  of  the  <»rganization  that  was  down  there  at 
Springfield. 

Senator  I.add.  Then  who  paid  those  men’s  meals? 

Mr.  Mansfield.  The  Chicago  Hoard  of  Trade. 

Senator  Ladd.  And  what  was  the  source  of  the  funds  of  the  Chicago  Boarfl 
of  Trade  that  was  used  for  purposes  of  this  kind? 
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Mr.  IMansfield.  The  ordinary  treasury. 

Senator  Ladd.  Is  it  not  true  that  the  (Jiicago  Board  of  Trade  took  steps  to 
raise  a large  amount  of  money  to  be  used  for  educational  campaign  purposes? 

Mr.  Mansfield.  They  took  steps  to  raise  money  for  that  purpose? 

Senator  Ladd.  Yes. 

Mr.  Mansfield.  I think  you  are  misinformed,  Senator.  They  have  a depart- 
iiuMit  of  prouHdion  and  publicity  for  which  a regular  sum  is  appropriated  from 
the  fund  of  the  institution  every  year.  Now,  in  connection  with  that  they  offer 
juizes  for  the  finest  corn  grown,  and  they  assist  in  the  cmiduct  of  the  live-stock 
show  in  Chicago,  and  a number  of  things  of  that  kind  that  they  are  directly 
iiiti'rested  in  and  have  been  for  years.  T\mt  committee  derives  all  of  its  funds 
finm  the  regular  treasury  of  the  Chicago  Board  of  Trade.  Any  excess  fumls 
that  might  he  rniuired  might  be  raised  by  individual  subscription,  but  I have 
never  heard  of  it  in  the  last  two  years. 

Senator  Ladd.  I have  been  told  that  they  raised  or  started  to  raise  a special 
fund  of  $100, (MK)  for  advertising. 

Mr.  Mansfield.  Well,  sir,  I happen  to  be  a member  of  that  committee  at  the 
pr<‘sent  time,  and  for  the  total  work  of  the  committee  for  this  year  we  have 
jisked  from  the  Chi<*ago  Board  of  Trade  an  appropriation  of  $i(K),<KR)  in  the 
budget,  but  the  $1(K),000  asked  for  in  the  budget  is  very  much  like  your  ap- 
jiroiiriations  down  here.  You  generally  shoot  a little  bit  high  of  the  mark, 
knowing  (hat  you  are  going  to  get  a cul,  and  that  is  the  reason  why  tlie  figures 
were  phu*ed  that  way. 

Senator  Ladd.  From  experience  and  <»bsiMwation  that  I have  had,  I would 
assume  that  $10  would  be  an  average  of  the  expenses  for  each  one  of  those 
men. 

Mr.  ^Mansfield.  At  Springfield? 

Senator  Ladd.  Vov  tlie  ticket,  round  trip,  and  their  meals.  If  you  had  5,000 
there  that  would  take  $50,000? 

^Ir.  Mansfield.  This  money  did  not  come  from  the  promotional  department, 
Senator. 

Senator  Ladd.  That  is  what  I wanted  to  get  at. 

Mr.  Mansfield.  No;  the  promotional  department  did  not  handle  this  at  all. 

Senator  Ladd.  That  is  what  I asked. 

^Ir.  Mansfield.  It  was  handled  directly  by  the  officers  of  the  Chicago 
Board  of  Trade,  IMr.  Griffin,  the  president,  at  that  time  being  in  the  field, 
Mr.  Cunningliam,  the  second  vice  president,  being  there,  the  secretary  having 
appeared  at  various  times,  and  it  was  handled  in  the  regular  way,  regular 
expense  accounts  turned  in  to  that  institution  and  placed  on  file.  Tliere  is 
nothing  at  all  secret  about  it,  Senator.  The  expense  was  not  as  high  as  you 
might  think.  A large  number  of  those  farmers  came  by  interurban  and  by 
machines. 

Senator  Ladd.  What  reason  can  you  give  for  the  grain  exchanges  or  certain 
well-defined  interests  on  tlie  exchanges  taking  such  an  active  part  in  all 
farmer  movements,  sucli  as  that  at  Springfield,  and  the  hearing  here? 

Mr.  Mansfield.  Well,  Senator.  I don’t  think  that  they  are  taking  an  active 
part.  Tliat  is  the  complaint  that  some  of  us  have  with  them.  I think  Mr. 
Boyne  can  bear  he  out  in  this.  For  years  the  grain  trade  has  never  come  out 
and  cultivated  the  acquaintance  of  the  lawmakers  of  this  country  as  others 
have,  and  then  when  we  were  backed  up  against  a wall  and  were  to  be  shot 
at  sunrise,  we  get  down  there  to  Springfield  and  we  save  our  lives  by  the 
veriest  narrow  margin. 

Senator  Ladd.  Y'ou  stated  in  your  former  testimony,  if  I recall,  that  the 
board  of  trade  was  a varied  organization,  made  up  of  men  some  of  whom  were 
live  wires  and  the  others  were  the  antis.  Will  you  give  the  names  of  a few, 
a half  dozen  or  more  of  such  firms  that  represent  the  class  that  you  referred 
to  as  live  wires? 

Mr.  Mansfield.  Why,  I could  not  do  that,  Senator.  You  can  take  the  active 
bouses  on  the  board.  That  will  answer  your  question.  The  active  houses, 
'vliose  names  are  mentioned  and  whose  reputations  are  established. 

Senator  Ladd.  Are  those  firms  and  the  representatives  from  those  firms 
known  and  recognized  as  progressives  in  the  trade? 

Mr.  Mansfield.  Yes,  sir.  We  have  an  element  that  we  call  progressives, 
and  we  have  another  element  that  does  not  want  any  change  made  in  existing 
conditions. 

Senator  Ladd.  How  many  of  these  firms  or  individuals  connected  with  these 
firms  operate  or  are  connected  with  houses  that  operate  a private  wire  system? 

Mr.  Mansfield.  I could  not  answer  that. 
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Senator  Ladd.  How  many  of  these  are  owners  or  ojierators  of  public  or 
private  elevators  in  Chicajjo? 

^Ir.  Mansfield.  I could  not  answer  that  either. 

Senator  Ladd.  Some  of  these  firms  are  connected  with  both,  are  they  not? 

Mr.  Mansfield.  Oh,  yes. 

Senator  Ladd.  Has  there  been,  in  tlie  past  few  years,  an  increase  or  a de- 
crease in  the  number  of  jmblic  elevators  and  the  capacity  of  those  elevators  in 
Chicaj?o? 

Mr,  3Iansfield.  I could  not  answer  that.  The  records  of  the  secretary’s 
office  of  the  Chicajro  Board  of  Trade  would  ^live  you  that  information.  i 
coulil  secure  it  aud  file  it  with  the  conmuttee,  if  you  desire.  Riving  the  total 
number  of  public  elevators,  the  total  public  elevator  storage  room  then  and 
now. 

Senator  Ladd.  I would  be  very  glad  to  see  that  in  the  record. 

Mr.  Mansfield.  What  date  is  that.  Senator? 

Senator  Ladd.  During  the  past  30  years.  I want  these  figures  showing  the 
past  10  years,  but  there  has  been  this  increase,  of  course,  for  the  past  30  years. 

Does  your  hrm  own  or  operate  public  terminal  elevators? 

Mr.  Mansfield.  Do  we  operate  public  or  terminal  elevators? 

Senator  Ladd.  Do  you  operate  public  terjuiual  elevators? 

Mr.  Mansfield.  We  have  a compauy  iu  which — an  elevator  company  in  which 
there  is  a monetary  interest  of  members  of  Bartlett,  Frazier  ^ Co.,  but  the  Bart- 
lett, Frazier  Co.  does  not  run  them. 

Senator  Ladd.  Has  there  ever  been  any  attempts  on  the  part  of  members  of 
the  Chicago  Board  of  Trade  to  improve  the  elevator  situation? 

Mr.  IMansfield.  I think  there  has  been  a decided  attem])t.  They  have 
changed  the  rules  governing  the  handling  of  the  business,  aud,  as  Mr.  Senss, 
on  the  witness  stand  the  other  day  referred  to,  the  hoard  of  trade  fought  the 
terminal-elevator  interests  and  secured  a decision  making  it  impossible  for  a 
public  warehouseman  to  deal  in  grain.  He  gave  you  the  decsion  in  Avbich  that 
was  accomplished. 

Senator  Ladd.  There  must  have  been  some  dissatisfaction.  Will  you  tell  us 
what  the  character  of  the  dissatisfaction  was  Avhich  brought  about  those  de- 
cisions? 

Mr.  Mansfield.  Senator,  when  that  happened  I was  a very  young  man,  aiul 
I was  not  thinking  much  about  these  things.  I cmdd  not  answer  from  my  own 
knowledge. 

Senator  Ladd.  In  recent  years. 

Mr.  Mansfieij).  In  recent  years  I know  of  nothing,  of  no  complaint,  excepting 
the  broad  one  that  is  always  connected  with  the  wareh<»using  of  anything;  that 
the  grain  goes  in  does  show  some  degree  of  deterioi*ation,  naturally,  and  that 
ordinarily  the  buyer  prefers  fresh  country-run  stuff,  just  as  you  and  I prefer 
a fresh  eggs,  newly  laid,  to  one  that  has  been  very  carefully  taken  care  of  in 
storage  over  a number  of  months.  And  that  is  the  only  complaint  that  I know 
of.  The  conduct  of  the  business  has  been  satisfactory,  and  there  have  been  no 
complaints  that  I have  ever  heard  of. 

Senator  Ladd.  Has  there  ever  been  a petition  by  some  of  the  hoard  of  trade 
membership  to  restrict  somewhat  the  activities  of  wire  houses ; that  is,  to 
eliminate  them  from  the  small  country  towns? 

Mr.  Mansfii:ld.  Yes.  sir;  prejudiced  interests,  whose  business  has  been  se- 
riously disrupted  by  the  brokers  handling  business  by  private  wire,  attempted 
in  the  last  year  to  show  that  the  usi»  of  private  wires  so  restricted  the  public 
wire,  the  public  telegraidi  business,  that  it  made  a condition  under  which  they 
could  not  do  business.  Now,  I happen  to  he  one  of  those  who  testified  before 
that  committee,  and  I happen  to  have  heard  testimony  given  which  showed  that 
90  IHU-  cent  of  the  private  wires  in  the  city  of  ("hicago  under  no  circumstances 
could  be  used  for  commercial  purposes,  because  of  the  fact,  which  very  few 
people  understand,  that  they  are  not  in  reality  private  wires,  but  they  a*'® 
vvliat  is  known  in  the  telegraph  and  electrical  world  as  phantom  circuits.  In 
other  words,  here  is  a teleplione  line  that  is  being  used  by  the  American  Tele- 
phone & Telegraph  Co.,  and  people  are  talking  over  it  here  and  there  and  all 
over.  Paralleling  that  is  a phantom  circuit,  wireless,  if  you  please,  that  elec- 
trically has  been  discovered,  and  those  are  in  use  in  large  degree  in  the  conduct 
of  this  business;  and  where  they  do  use  the  direct  wire,  it  is  not  a commercial 
wire  whateA’er.  There  is  not  1 per  cent  of  all  the  private  wires  out  of  Chicago 
that  are  taken  from  the  purely  commercial  company  that  does  business.  The 
American  Telephone  & Telegraph  Co.  do  not  and  would  not  lease  their  wires 
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for  that  purpose.  In  other  words,  during  the  daytime  those  private  wires  are 
in  use  by  all  the  interests  that  have  ne<^l  to  use  them.  The  United  States  Oov- 
ernnient  has  discovered  that  they  must  have  that  sort  of  a system,  and  during 
the  war  it  became  a positive  necessity,  and  they  entered  into  the  private-wire 
business,  if  you  please.  We  in  the  grain  trade  liave  found  the  same  thiiig. 
>’ow,  the  men  who  objected  are  the  men  who  formerly  Iiaiidled  this  class  of 
laisiaoss  over  public  wire  or  by  direct  telegraph  means,  if  you  please,  and 
foiiial  the  service  very  unsatisfactory  and  slow.  Consetiueiitly,  with  the  advent 
of  the  new  system  of  handling  business  by  private  wire,  these  men  began  to  see 
their  business  dwindling,  and  they  are  the  men  wlio  were  responsible  for  the 
attempt  to  eliminate  private  wires. 

Now,  Senator,  I doirt  know  whether  you  would  he  acquainted  with  the  fact, 
that  I think  Mr.  Quinn  can  testify,  because  I think  he  was  down  here  at  that 
time,  that  the  private  wires  were  essential  according  to  the  fanners  themselves 
and  the  grain  dealers  in  the  <*ountry,  because,  if  I recall  right,  you  were  tlooded 
with  a world  of  telegrams  down  here  in  legislative  circles  against  the  eliiuina- 


tiou  of  the  private  wire. 

Senator  Ladil  Is  it  not  the  chief  function  of  these  branch  houses  of  wire 
houses  in  the  grain  exchange  to  stimulate  and  encourage  speculative  dealings 
in  grain,  aud  the  spc'culator’s  business  is  more  sought  after  than  the  idea  of 
(loaling  in  cash  grain,  although  they  do  accept  cash  grain  business? 

Mr.  Mansfield.  I can  not  answer  for  the  wire  house.  I am  iu  charge  of  our 
country  offices,  and  we  handle  all  the  cash  grain  that  we  can  lay  our  hands  on, 
niul  ill  some  of  the  offices  we  liandle  cash  grain  almost  exclusively,  because 
there  is  no  speculative  trade  in  that  district.  That  is  particularly  notable  of 
(he  Pontiac  territory. 

Senator  I.add.  That  docs  not  answer  the  question  in  general.  I am  not  refer- 
ring to  your  Iionse. 

Mr.  Mansfield.  I told  yon,  Senator.  I could  not  answer  except  for  our  offices, 
where  we  do  a general  business.  We  accept  speculative  trade;  we  handle 
all  kinds  of  cash  business;  and  we  are  a house  that  does  any  kind  of  grain 
business  that  can  he  done  proiitahly. 

Senator  Ladd.  After  the  Cincinnati  meeting,  or  at  the  Cincinnati  meeting, 
wore  there  reporters  present? 

Mr.  Mansfield.  The  meeting  was  held  in  the  Gibson  House 

Mr.  QriNN.  In  the  Sinton  Hotel. 

Mr.  Mansfield.  In  the  Shiton  Hotel,  on  the  ground  floor,  in  a large  dining 
room.  I think,  right  off  of  the  lobby,  open  on  all  sides,  and  there  were  no 
restrictions.  Anybody  could  have  walked  in  and  sat  down  and  listened  to  every- 
thing timt  went  on.  There  was  no  secrecy  about  it  whatever. 

Senator  Ladd.  Were  there  reporters  present,  to  your  knowledge? 

Mr.  Mansfield.  Not  to  my  knowledge,  sir.  I could  not  tell  you,  because  I 


did  not  talk  with  any  of  them.  ^ 

Mr.  Qx’inn.  There  were,  as  a matter  of  fact.  We  gave  out  notice  to  the 

reporters  that  we  were  holding  a meeting. 

Senator  I^add.  And  they  were  present  at  that  meeting? 

Mr.  Quinn.  Yes,  sir;  they  were  present. 

Senator  Ladd.  Is  it  true  that  some  of  the  exchanges  who 
at  the  Cincinnati  meeting  afterwards  decided  they  would 


were  to  subscribe 
not  contribute  or 


participate  in  the  work,  on  the  ground  that  they  would  conduct  a so-called 
educational  program  among  the  farmers  of  their  own? 

Mr.  Mansfield.  That  was  the  report  that  was  sent  out  from  Minneapolis 
under  misapprehension.  I paid  a visit  to  the  Minneapolis  office  and  talked 
to  their  officers,  and  at  the  conclusion  of  my  talk  they  appropriated  the  money 
that  was  agreed  upon  and  participated  in  the  work.  , . , , 

Senator  Ladd.  Does  this  $6o.000  which  yon  spoke  of  yesterday  which  has 
been  collected  include  the  contributions  and  expenditures  of  all  kinds? 

Mr.  Mansfield.  Yes,  sir.  . , , . ^ 

Senator  Ladd.  Is  it  not  true  that  other  money  which  might  have  bmi  turned 
over  to  v^oni*  committee  to  go  toward  the  minimum  amount  of  $2o0,000  has 
since  been  used  by  some  of  the  grain  exchanges  to  do  the  same  kind  of  work 
in  their  own  territory  that  a’OU  have  been  doing  from  Chicago? 

Mr  Mansfield.  No,  sir;  it  is  not  true.  All  the  money  that  I know  anything 
about  is  the  money  that  was  collected  through  this,  and  all  of  tlie  exchanges 
tliat  I know  anything  about,  with  the  exception  of  Duluth,  which  was  not  in 
position  to  do  anything,  joined  in  the  work,  and  it  was  carrieil  forward  in 
that  way  They  have  always  conducted  their  own  supervision  of  promotion. 
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None  of  the  exchanses  have  given  that  up.  St.  I.ouis  has  always  had  a niun 
in  recent  years  who  is  responsible  for  that — is  chairman  of  the  committee^ 
and  it  is  true  of  Kansas  City  and  Onmlia  and  of  ^Minneapolis  and  of  Chicaj^o. 
Mr.  Lamy  has  been  in  active  charjre  of  our  publicity  for  a number  of  years. 

Senator  Ladd.  It  has  been  stated  that  you  were  i)robably  selected  or  choscni 
to  conduct  this  work  against  the  United  States  Grain  Growers  and  the  fanners’ 
cooperative  movement  in  j^eneral  because  your  firm  has  always  been  an 
opp<»nent  of  activities  on  the  part  of  the  farmers  to  better  their  marketing 
conditions,  be^innin^  with  Mr.  Cowj^ill’s  activities  in  the  :Middle  West  many 
years  a^ro. 

Mr.  Mansfield.  I absolutely  want  to  place  a decided  nepitive  answer  to 
that  in  the  record  and  say  that  there  is  not  a word  of  truth  in  it.  My  firm 
did  not  have  a word  to  say  to  me  as  to  what  I should  do  or  should  not  do 
As  a member  of  the  Chicaj^o  Board  of  Trade  :Mr.  Grifiin  appointed  me  upon 
that  committee  and  I was  chosen  <lown  there  solely  and  wholly  because  t 
happened  to  have  a little  more  positive  knowled^re  of  conditions  than  some 
of  the  others. 

Senator  Ladd.  Mr.  Cowgill  has  the  reputation,  according!:  to  reports  to  which 
I refer,  of  having  been  very  active  in  the  Middle  West  against  all  these 
movements. 

Mr.  Mansfield.  Mr.  Cowgill  knew  noth'ng  about  this.  Mr.  Cowgill  dal  not 
even  know  that  I was  going  to  Cincinnati,  and  ]Mr.  ('owgill  nor  any  member 
of  Bartlett,  Frazier  & Co.  had  any  kmnvledge  of  it;  and  when  T came  back  I 
discussed  the  matter  with  them  for  the  first  time  aft<u'  I had  been  asked  to 
serve  as  chairman,  and  at  that  time  they  d'd  not  make  any  statement  to  me  at 
all  as  to  what  I shoubl  not  do  or  should  do  except  “ If  you  think  that  the 
work  is  important  it  will  be  all  right  with  u.s.”  But  later  on,  when  the  burden 
of  this  thing  became  great  and  my  absence  from  Ch'cago  practically  the  entire 
summer  began  to  show  wHh  them,  then  they  became  very  anxious  that  I be 
released  from  that  work  and  return  to  assist  them  in  the  conduct  of  their  busi- 
ness. Now,  that  was  the  att'tude  of  my  bouse,  pure  and  simple.  As  for  Mr. 
Cowgill’s  attitude,  I can  not  speak  for  Mr.  Cowgill,  but  I know  him  just  as 
intimately  as  I know  my  own  brother  and  I do  not  consider  that  there  is  a 
finer  gentleman  and  more  honorable  business  man  and  a man  of  greater  integ- 
rity than  ]Mr.  Frank  Cowgill, 

Senator  Ladd.  I simply  wanted  to  get  into  the  record  your  statement. 

I understood  you  to  say  that  the  board  of  trade  was  not  .seeking  to  have  the 
Capper-Tincher  bill  declared  unconstitutional,  but  that  the  movement  was 
instituted  by  a group  of  members  of  the  board  of  trade  and  not  by  the  board 
of  trade  itself.  Dal  I understand  you  correctly? 

Mr.  Mansfield.  Yes,  sir. 

Senator  Ladd.  Is  it  not  a fact  that  a subscription  is  being  taken  up  amoiig 
members  of  the  board  of  trade  in  general,  both  grain  receivers,  dealers, 
traders,  warehouses,  etc.,  to  pay  Mr.  Robbins,  the  attorney  who  is  handling  the 
matter? 

Mr.  ^Iansfield.  I understand  that  some  of  the  members  who  took  this  action 
are  trying  to  re  unburse  themselves  by  securing  the  neces.sary  funds  to  reim- 
burse the  contemplateil  outlay  for  this,  but  I know  positively  of  a number  of 
houses  and  individuals  that  would  not  give  a dime  to  the  thing. 

Senator  Ladd.  Is  it  not  also  a fact  that  when  members  are  approached  to 
contribute  to  the  fund  the  persuading  argument  used  is  that  they  have  got  to 
try  and  keep  the  cooperatives  from  being  members  of  the  exchanges  or  tlieir— 
the  present  exchange  dealers — business  will  be  ruined?  From  this  it  wouM 
seem  that  there  is  strong  feeling  against  the  cooperatives  although  you  sny 
you  are  not  adverse  to  such  cooperative  movements.  Is  that  correct? 

Mr.  Mansfield.  It  is  not  correct,  Senator.  I have  been  on  the  Chicago 
Board  of  Trade  every  day  when  I have  been  in  CTiicago  for  the  last  10  years 
and  I can  truthfully  say  that  I have  never  heard  anyone  make  a statement  of 
that  kind  or  talk  in  that  way.  We  have  been  very  fearful  of  the  evident  trend 
of  things  in  the  business  world  and  the  very  marked  change  in  the  attitude  of 
the  country,  and  we  are  not  alone  in  that.  Other  business  is  equally  fearful. 
That  condition  and  not  the  cooperatives  is  responsible  for  this  condition.  We 
believe  the  one  fatal  thing  at  Springfield  was  that  we  had  not  gone  out  and 
talked  to  the  farmers,  face  to  face,  and  met  them,  and  we  are  trying  to  do 
that  in  an  honest  effort  to  show  him  just  exactly  what  we  do  for  him  and  to 
let  him  know'  that  we  appreciate  the  business  that  he  turns  us. 
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Senator  Ladd.  I am  informed  that  it  is  a matter  of  common  current  report 
in  and  about  the  exchange  or  at  Chicago  that  ^Ir.  Robbins  is  to  receive  $30,0(X) 
if  he  wdns  the  suit  on  the  Capper-Tincher  bill  and  $20,000  if  he  loses  it.  Is 
that  correct? 

Mr.  Mansfield.  I could  not  tell  you.  Senator,  because  the  people  who  are 
trying  to  put  this  thing  over  in  Chicago  are  not  friends  of  mine  and  they  have 
not  given  me  the  benefit  of  their  knowledge  of  things.  In  other  w'ords,  I am 
(lend  against  it. 

Senator  Ladd.  Dead  against  the  hill? 

.Mr.  Mansfield.  No.  I am  dead  against  the  movement  to  try  and  defeat  this 
bill,  and  I think  that  it  ought  not  to  be.  That  is  my  attitude. 

Senator  Ladd.  Is  your  firm  of  the  same  <»pinion? 

Mr.  Mansfield.  Yes,  sir.  They  are  one  of  the  firms  who  refused  to  con- 
tribute to  this  fund. 

Senator  liADD.  You  referred  to  ^Ir.  John  Hill  the  other  day 

Mr.  r^lANSFiELD.  Yes,  sir. 

Senator  Ladi>  (continuing).  And  said  you  had  worked  to  defeat  his  candidacy 
for  president  of  the  hoard  of  trade? 

Mr.  ]Mansfield.  Yes,  sir. 

Senator  Ladd.  Is  tliat  correct? 

Mr.  Mansfield.  Yes,  sir. 

Senator  Ladd.  I understood  that  Mr.  Hill  was  one  of  those  w'ho  performed  a 
groat  ser\i(*e  years  ago  for  the  Chicago  Board  of  Trade  in  a fight  to  drive  out 
all  the  bucket"  sliops  in  Chicago,  in  which  campaign  he  was  su(*cessful,  and  for 
liis  work  in  this  connection  he  rei-eived  the  praise  of  the  l)oard  at  that  time? 

.Mr.  Mansfield.  Yes,  sir.  He  re<*eived  not  only  the  praise,  but  a stipend  that 
was  agreed  upon,  and  he  simply  acted  at  the  direction  of  the  committee  who 
liii‘t*d  him  and  told  him  w'hat  to  do. 

Senator  Ladd.  It  is  not  a fact  that  he  has  consistently  opjiosed  the  activities 
of  certain  grain-exchange  houses,  more  especially  the  wire  houses  and  the  ele- 
vators, both  of  which  activities  are  engaged  in  by  your  firm? 

Mr.  Mansfield.  No.  sir;  that  is  not  true.  IMr.  Hill  made  no  attack  iiiK»n  the 
wire  houses  until  tlie  members  of  my  committee — the  commiltee  that  was  down 
tliere  in  the  front-line  trenches  at  Springfield  fighting  the  battles  of  the  organiza- 
tion when  he  came  out  in  a pamphlet  attacking  us  from  the  rear;  and  for  tliat 


I can  not  thank  IMr.  Hill. 

Senator  Ladd.  As  indicating  that  the  farm^^rs  seemed  to  have  reason  for  feel- 
ing tliat  they  wei*e  not  receiving  a fair  return  for  their  wheat,  in  addition  to 
die  statement  in  the  nqinit  of  the  Interstate  ('ommerce  ('ommission,  I refer 
to  the  reiKUt  of  the  chief  inspector  of  grains  for  Minnesota.  This  is  for  the 
period  beginning  September  1,  1910,  to  August  31,  1912.  One  of  the  Incts  that 
they  ])oint  to  is  this:  That  they  received  of  No.  1 northern  wheat  ir».,Wl,r)7.> 
bushels  and  were  able  to  sell  19,978,777  bushels;  that  there  was  rejected  wheat 
rfH^eived  1.075,513  bushels,  hut  that  they  only  sold  021,773  bushels,  and  of  wheat 
tliat  they  classed  as  low  grade  they  received  4.095,507  bushels  and  <mly  sobl 
out  of  the  elevators  for  that  particular  date,  or  for  that  ]>eriod,  1,945.(K)0 

bushels and  that  is  referred  to  ns  one  of  the  abuses  of  mixing;  it  enables  the 

grain  dealers  to  make  large  profits. 

Mr.  Mansfield.  Are  those  the  net  figures.  Senator? 

Senator  Ladd.  Th.ose  are  the  net  figures  as  gi^en.  I don't  know  whether  1 
gave  the  amount  of  No.  1 hard.  Did  I give  that? 

Mr.  Mansfield.  I dont’  think  so.  i i i 

Senator  I.add.  Low  grade  No.  1 hard,  580,000  bushels;  sold,  2i0.284  bushels. 

The  total  received  during  the  period  was  55,025,521  bushels.  The  amount 
sliipiK'd  out  actually  w'as  52,409,554  bushels,  and  they  had  on  hand  2,210,404 

bushels  of  the  various  grades.  * 

Tliat  is  one  of  the  things  that  they  point  to  as  evidence  that  they  are  not 
receiving  at  the  hand  of  the  elevators  a fair  return,  and  for  that  reason  are 
J^truggling  to  secure  better  marketing  conditions  through  cooperation,  \\hat 

statement  do  you  care  to  make  in  connection  with  that? 

Mr  Mansfield.  I have  no  personal  knowledge  of  the  conditions  of  the  Minne- 
apolis market.  All  I know  of  is  the  Chicago  market,  and  I have  heard  no 
complaint  as  to  the  conduct  of  the  so-called  public  elevator  business.  The  laws 
of  Illinois  may  be  entirely  <lifferent  from  , the  laws  of  Minnesota.  I am  not 
P'epared  to  speak  of  that',  because  I have  no  personal  knowledge  of  it.  but  I 
<io  not  know'  of  any  of  these  situations  that  you  read  about  there  that  exist 

in  our  market. 
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.Senator  Ladd.  I have  not  the  report  witli  me  at  the  time,  hut  I liave  heard 
however,  of  rei)orts  that  hapitened  in  ('tiieaso  in  handling:  the  teiniinal  markets 

Mr.  Mansfield.  In  ri*cent  yours? 

Senator  Ladd.  Yes. 

Mr.  Mansfield.  I know  nothing  at  all  about  it.  Senator,  because  there  has 
been  no  complaint  and  no  investijration  so  far  as  I am  aware,  and  the  business 
has  been  under  public  direction  through  the  Illinois  Warehouse  C’ommission." 

Semjtor  Ladd.  Here  is  a letter  taken  from  the  report  of  the  Federal  Trade 
< (imimssion.  on  paw  2()U,  wiitten  to  the  attorney  wueral  of  North  Dakota- 
When  the  farmers’  elevator  was  started  in  our  town” — 

This  is  not  a cooperative  elevator. 

Senator  Keyes.  Wlmt  is  the  date  of  that? 

Senator  Ladd.  September  10,  1019. 

“—1  attempted  to  secure  some  stock  in  it  but  was  informed  that  I was  not 
a farmer,  althouKh  I was  having  about  acres  farmed  to  small  grains  each 
year.  A lot  of  the  grain  raised  on  my  land  was  hauled  to  this  elevator  and 
sold  there  by  my  tenants,  and  when  the  (devator  came  to  make  their  annual 
settlement  they  declared  a dividend  report<Hl  to  me  bv  a stockholder  of  almost 
1(M»  per  cent.  It  was  very  dillicult  for  me  to  feel  that  I was  getting  a .square 
deal  out  of  the  transaction,  for,  if  they  rould  declare  any  sucli  ilividend  as 
the  <nie  I have  quoted  they  were  certainly  not  paying  me  the  full  price  for  inv 
grain.  In  consequence  very  little  of  my  grain  has  gone  to  the  farmers’  ele- 
vator since.  I feel  tlnit  it  is  possible  that  there  are  two  sides  to  the  question.” 

I don't  mean  to  say  that  elevator  has  ma<le  any  such  profit  as  that,  but 
that  is  another  indication  that  the  farmers  have  felt' that  they  were  not  getting 
a s<piare  deal,  and  that  large  dividends  were  declared  on  bus  ness  transactetf 
I hapiien  to  know  personally  of  some  dividends  that  were  declared,  from  mv 
otticial  position.  So  that  do  you  feel  that  the  farmers  have  no  just  complaint 
on  account  of  the  conditions  M'hich  have  existed  and  which  do  exi.st? 

Mr.  Mansfield.  I think  that  the  farmer  has  cause  for  complaint  from  the 
fact  that  his  product  is  selling  behiw  cost  of  production.  That  is  a comlition 
wot  brought  about  by  the  present  marketing  system,  but  by  the  dislocation  of 
the  entire  world  financially. 

Now  in  regard  to  that  elevator  that  made  100  per  cent  diviilend;  thoso 
people  evidently  filled  their  house  with  a lot  of  grain  and  did  not  hedge  it] 
and  stood  on  that  stuff  and  carried  it  up  and  made  their  profits.  I will  venture 
to  say  that  those  same  peojde  have  a deficit  f<»r  the  last  year  if  they  followed 
the  same  ]irinciple. 

Senator  Ladd.  Am  I to  infer  from  that  that  if  they  had  hedged  they  woukl 
not  have  made  any  money? 

Mr.  Mansfield.  If  they  had  followed  the  ordinary  business  princijiles  that 
the  conduct  of  the  grain  business  requires,  they  could  not  have  made  that  sum 
of  money. 

Senator  Ladd.  That  would  be  an  argunnmt  in  opposition  to  hedging,  would 
it  not? 

^Ir.  ^Iansfield.  No,  sir. 

Senator  Ladd.  I want  to  bring  that  out,  because  it  might  be  inferred  from 
your  statement. 

]Mr.  ^Mansfield.  All  right,  sir.  I will  be  very  glad  to  remark  on  that. 

A man  who  buys  grain  in  the  country  has  the  opportunity  of  hedging  that 
grain  in  any  exchange  that  he  desires.  When  he  sells  that  hedge  he  takes 
a nominal  profit  on  the  grain  that  he  bought.  He  places  the  hedge  against  the 
grain,  and  if  that  grain  went  down  to  2 cents  a bushel  he  would  not  lose  a 
dollar,  and  if  it  went  to  $2  a bushel  ho  would  not  get  anything  more  than  the 
original  margin  of  profit,  a reasonable  profit  that  he  desired,  and  eliminates 
his  risk,  and  that  was  the  manner  in  which  the  grain  business  of  this  country 
was  handled  prior  to  the  war.  But  when  the  war  came  along,  what  hap- 
pened? :\Ien  were  so  obsessed  with  the  idea  that  prices  were  going  to  go 
through  the  roof  that  they  filled  up  their  houses  with  grain  unhedged,  and 
in  the  end  the  Government,  buying  both  here  and  abroad,  carried  those  prices 
up  and  made  enormous  prices  for  the  men  who  disregarded  safe,  sane,  business 
principles. 

Senator  Ladd.  Well,  how  was  it  before  the  war  came  on? 

Mr.  Mansfield.  Before  the  war  came  on,  no  grain  dealer  in  this  country 
would  think  of  carrying  any  amount  of  grain  unhedged  overnight. 

Senator  Ladd.  There  were  large  profits  made  on  the  part  of  the  elevators? 
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Mr.  Mansfield.  No  inoi'dinate  profits  made  by  country  elevators.  Abso- 
lutely none. 

Senator  Ladd.  Mhat  would  you  call  an  inordinate  profit? 

Mr.  Mansfield.  I would  call  a profit  in  excess  of  10  per  cent  net  an  in- 
ordinate profit. 

(Senator  Ladi>.  If  they  made  25  per  cent  to  40  per  cent,  then,  the  farmers 
I would  be  justified  in  believing  that  they  had  not  been  fairly  dealt  with,  would 
I they  not? 

I Mr.  Mansfield.  Now,  Senator,  let  me  just  make  this  statement:  In  speaking 
of  that  I am  speaking  now  of  conditions  prior  to  the  war. 

Senator  Ladd.  That  is  what  I refer  to. 

Mr.  Mansfield.  And  that  prior  to  the  war  they  took  a reasonable  profit. 
Now,  when  the  war  came  on,  Mr.  Hoover  was  asked  to  rule  on  the  question 
as  to  what  a reasonable  jirofit  was,  and  he  refused  to  go  on  record  as  to  what 
a reasonable  profit  was  in  the  handling  of  grain,  particularly  wheat.  Now, 
in  the  conduct  of  a small  country  elevator,  if  that  man  can  earn  the  amount 
of  10  per  cent  without  large  risks  he  is  more  than  satisfied.  Larger  houses, 
with  better  facilities,  might  be  able  to  earn  more  than  that,  but  the  average 
small  country  elevator  I am  speaking  of. 

Senator  Ladd.  That  is  all  for  the  present. 

TESTIMONY  OF  MR.  JOHN  B.  MATING. 


Keyes.  Give  the  reporter  your 
you  appear,  if  for  anybody? 


full  name,  address,  occupation,  and 


way,  giving 
resolution? 


the 


Senator 
for  whom 

Mr.  Maling.  John  B.  ISIaliig,  New  Haven,  Tnd.  Publisher. 

Senator  Keyes,  ilr.  IMaling,  will  you  proceed  in  your  own 
auiunittee  any  information  you  have  regarding  the  pending 

Mr.  Maling.  Mr.  Chairman,  I am  here  to  defend  myself  against  the  charge 
that  I have  been  connected  with  tlie  raising  of  tlie  so-called  Flush  fund  and  tlie 
manner  of  its  expenditure. 

Senator  Keyes.  That  is  the  fund  referred  to  in  this  resolution  of  iil250.O00? 

Mr.  Maling.  Inasmuch  as  I Imve  been  engaged  with  this  committtn^  in  a 
limited  manner,  I desire  to  state  to  tlie  committee  the  manner  in  which  I 
became  associated  with  it,  and  the  work  that  I did. 

I own  and  puldish,  among  my  otlier  activities,  a newspaper  at  New  Haven, 
Ind.,  and  in  the  midseason  I read  in  the  newspaper  of  an  effort  being  made 
b.\  the  Grain  Dealers  National  Association  to  combat  the  attack  made  upon 
the  grain  trade  by  the  United  Grain  (truwers.  That  is  tlie  esstuice  of  wbat  I 
read  in  the  paper.  Recognizing  the  danger  to  the  institutions  in  this  country 
from  this  desire  for  class  legisla|ion  and  class  movement,  I have  been  actively 
engaged  in  lighting  not  farmers,  not  union  labor  men,  Init  this  desire  to  have 
the  Government  step  in  and  correct  all  the  evils  that  exist  in  a business  way 
in  this  country.  So  I therefore  stmt  to  Mr.  Quinn  copies  of  a newsimper  which 

contained  a speech  made  liefore  the  Kiwanis  ('luh  of  . Imi..  and  I 

wrote  to  Mr.  Quinn  and  said  to  him,  Tlie  fight  that  you  are  making, 
as  appears  in  this  paper,  will  not  be  effective,  because  without  jiuhl’c  support 
no  great  movement  can  succeed  in  this  country,  and  the  people  are  not  inter- 
ested in  what  happens  to  the  grain  dealer  as  such,  they  are  not  interested 
in  what  happens  to  the  bankers  or  the  brokers  or  any  other  individuals;  tliey 
are  interested  in  what  happens  to  themselves.”  I went  on  to  give  him  an  out- 
line of  what  I thought  such  a tight  ought  to  he  haseil  on — on  protectiim  of  the 
Government  under  the  Constitution.  He  asked  me  to  ccmie  to  Toledo  when  it 
Was  convenient.  I did  so.  My  conference  with  Mr.  Quinn  le<l  to  a communi- 
cation to  Mr,  Mansfield,  and  I went  to  Chicago.  Mr.  Mansfield  then  outlined 
to  me,  which  I had  not  previously  known,  the  particulars  of  this  tight,  wlience 
it  sprang  and  what  was  the  matter  in  controversy  and  at  issue,  and  I saw  in 
that,  just  as  I have  seen  in  dozens  of  things  in  tlie  last  10  years,  the  develop- 
nicnt  of  a class  feeling,  and  what  I considered  to  be  a trick  for  this  reason: 
If  the  farmers  of  this  country  can  put  the  elevators  out  of  business  or  the 
grain  dealers  out  of  business,  through  their  cooperative  associations,  or  their 
feilerations,  or  their  unions,  that  is  none  of  my  business.  But  when  the 
fanners  of  this  country,  through  their  equities  and  unions  and  leagues  seek 
tbe  aid  of  State  legislation  to  enable  them  to  put  another  branch  of  Inisiness 
out  of  business  in  this  country  it  is  my  business  to  fight  it  just  as  it  is  if  the 
others  were  trying  to  put  the  farmers  out  of  business.  It  was  to  fight  this 
^ogislation  that  I took  Dart  in  that  movement. 


142  COMBATING  LEGISLATION  FOR  RELIEF  OF  AGRICULTURE. 


COMBATING  LEGISLATION  FOR  RELIEF  OF  AGRICULTURE,  143 


So  I said  to  Mr.  Mansfield,  “The  ordy  thing  I have  got  to  say  is  what  I want 
to  say  to  the  public,  or  to  your  own  grain  dealers  not  from  your  standp<nut, 
but  from  my  standpoint.”  After  I had  explained  to  him  my  theory,  ^Ir.  Mans- 
field said,  “ Mr.  Mating,  go  ahead.  I have  got  nothing  to  say  to  you  except  this: 
We  are  not  making  war  upon  the  farmers.  We  are  not  making  war  upon  the 
farmers’  organizations.  We  are  out  in  a fight  to  defend  ourselves.  The 
reputation  of  the  trade  for  integrity  and  fair  dealing  we  are  defending  against 
the  assaults  being  made  upon  it  by  the  men  who  are  in  the  field  talking  to 
the  farmers,  who  are  our  customers,  but  we  in  no  way  want  you  to  assault  any 
farm  organization.” 

1 went  down  Hast.  Now,  I didn't  care  then,  and  I don’t  care  now,  anything 
about  the  grain  dealers  as  grain  dealers,  hut  I think  I have  been  somewluit  a 
student  of  conditions  and  development  of  these  movements,  and  I said  to  Mr. 
Mansfield,  “Mr.  ^lansfield,  I am  only  entitled  to  go  into  tl»is  because  I believe 
that  the  appeal  being  made  to-day  to  people  in  sections  and  in  diffcu'ent  indus- 
tries is  resulting  in  legislation  which  in  fact  is  breaking  the  fiber  and  fabric 
of  this  (Tovernment,  and  if  it  goes  on  for  25  years  as  it  has  been  doing  during 
the  last  25  years,  the  people  will  destroy  their  own  Government.” 

Now.  I went  East.  I went  to  Haltimore;  I went  to  rhiladeli)hia ; I went  to 
Toledo  and  ButTalo  to  talk,  not  publicly,  but  to  the  grain  men,  regarding  wh:it 
the  Mansfield  conunittee  was  doing,  and  also  as  to  what  the  attack  was  that  w;is 
being  made  upon  the  grain  dealers.  I never  in  a single  instance  sought  (o 
infiuence  the  grain  dealers  that  I talked  to  to  take  action  against  any  coopera- 
tive organization  or  farmers  organization,  and  I was  amazed  at  the  luck  of 
knowledge  and  information  in  the  grain  trade  of  tlieir  own  business  and  its 
relation  to  the  public  and  in  what  juanner  it  was  being  assaulted.  I saw  in 
iK»t  one  instaiK'e  in  the  different  exchanges  that  I went  to  to  talk  to  the 
memhei's  publicly — I mean  jmblicly  so  far  as  the  members  were  concerned;  not 
in  a back  <»IIict^ — I remember  in  one  instance  I use<l  the  term  “fight”  in 
Philadelpliia,  and  the  gentleman  said  to  me,  “Mr.  !Maling.  I don’t  like  that 
term  ‘fight.’  I like  to  feel  that  we  are  engaged  in  a cam|>aign  of  education.” 
So  I modified  my  remark  to  that  extent.  1 merely  mention  that  as  I pass  along 

Now,  why  do  I feel  this  way?  I liv('  in  a little  town  of  1,500  people  80  miles 
west  of  Fort  Wayne  in  the  best  fanning  section  in  the  State  of  Indiana.  I have 
had  and  do  have  a general  knowledge  of  these  farm  movements,  hnt  I had  never 
come  in  contact  closely  with  one  of  them  until  a gentleman  by  the  name  of 
Garretson.  of  the  State  of  Illinois,  came  into  onr  section  to  organize  the  farmers 
in  an  t^quity.  Tlie  appeals  made  to  the  farmers  were  not  made  to  them  as 
citizens  of  the  Ignited  States.  They  were  not  made  to  them  as  men  who  were 
engage<1  in  a business  broad  enough  and  big  enough  to  take  its  ])art  in  the 
whole  course  of  progress  of  this  country,  hut  it  was  made  to  them  as  men  who 
were  victims  of  tlie  general  business  conditions  of  this  country  and  general 
legislation  of  this  country  and  to  incite  them  to  movement  for  class  legislation. 

I heard  that  gentleman  say  this:  “We  are  going  to  have  a grain  dealers’ 
equity  in  Fort  Wayne;  we  are  going  to  have  a grain  dealers’  equity  in  Lima; 
and  we  are  going  to  put  thest*  peojile  who  are  ])aying  high  x>rices  on  Calhoun 
Street  out  of  business,  as  we  are  going  to  juit  these  people  out  of  business  here." 
And  he  said  this:  “1  am  informed” — this  was  after  the  equity  got  going— 
“ you  peojile,  when  yon  liave  got  corn  to  sell,  go  and  ask  the  price  of  corn  before 
yon  go  to  the  equity,  and  I say  ‘shame  on  y<m.’  If  yon  have  anything  to  hii.v, 
yon  go  to  the  store  to  find  out  how  much  it  costs  before  you  go  to  the  equity, 
and  1 say  ‘shame  on  you.’  You  go  to  the  equity  and  y(»n  pay  the  price  that 
they  ask  yon  for  what  you  want  t<»  buy,  and  yr>u  sell  your  product  for  what 
they  offer  yon,  and  don’t  you  ask  any  man  the  ])rice  of  it  anywhere.” 

Thoy  finally  got  into  a situation  where  they  had  to  raise  $20, (XM).  I was  at 
the  meeting.  He  said,  “All  yon  gentlemen  who  buy  stock  to-day  in  this  eqnit.v 
we  have  made  an  arrangement  whereby  tlie  interest  or  dividend  will  be  paitl 
on  this  stock  before  it  is  paid  on  any  stock  issued  last  year  at  the  time  this 
e<inity  was  organized.” 

So  I said  to  him  after  it  was  over.  “Do  yon  tell  me  that  you  can  sell  stocK 
to-day  of  an  issue  the  same  as  that  yon  sold  last  year  of  the  same  corporathm. 
the  same  class,  and  yon  pay  a diviilend  on  that  issue  now  and  not  pay  a divi- 
dend on  that  which  has  been  carried  f<»r  a year,  and  that  is  a legal  jiroposition? 
His  exact  remarks  were  “ Hell,  no.  We  know  it  is  not,  but  this  is  a gentlemans 

agreement,  and  we  are  all  brothers.”  ^ i.  i.i  f 

Now  I heard  the  other  day  in  this  testimony  a reference  to  the  fact  tiiai 
nohodv  knew  how  farmers  got  on  the  eiputy  notes.  I know  in  our  conniry 


fliere  were  20  farmers  on  a bond  for  $20,000  indebtedness  to  the  Peoples’  Bank. 
I know  they  were  told  how  much  the  equity  would  make  them,  and  1 know 
to-(lay  that  those  farmers,  clean-cnt  men,  are  on  that  equity  paper  to  the 
extent  of  $20, (MX),  secured  by  a joint  bond  that  they  have  each  one  signed 
making  them  liable  for  every  dollar  they  are  worth  for  that  $20,1H)0  indebted- 
ness to  the  bank. 

Now,  gentlemen,  I don’t  care  about  the  grain  dealers.  I have  been  for  15 
years  acquainted  with  the  elevator  man  in  our  town.  The  first  thing,  when 
the  elevators  were  organize<l,  they  went  to  Mr.  Wilson  and  they  siiid  to  him, 
•‘We  want  this  elevator.”  Wilson  said,  “I  don’t  want  to  sell  the  elevator. 
Tills  is  my  business.s.  I am  living  here.  I have  my  family  here,  and  I have 
developed  this  business,  and  I don’t  want  to  part  with  it.”  “ If  you  don’t  part 
with  it  we  will  build  an  elevator.  We  have  three  hundreil  and  some  odd 
members.  We  will  build  an  elevator  ami  leave  you  with  your  elevator.  If 
you  want,  we  will  give  you  $8,000  for  it,”  for  property  that  had  been  produced 
there  for  $20, (MX).  He  parted  with  it. 

I don’t  think  that  one  single  prediction  made  by  the  organizer  as  to  wliat 
would  result  from  this  method  of  doing  business  has  ever  been  realized,  and 
they  are  in  debt.  I don’t  care  anything  about  that,  hut  there  is  arising  or 
has  arisen  a feeling  of  antagonism,  of  suspicion,  and  of  antipathy,  one  man 
toward  another,  until  they  have  been  made  to  believe  that  they  aVe  enemies. 

Now,  gentlemen,  that  is  a thing  that  I think  is  detrimental  to  this  country, 
detrimental  to  business,  and  I think  if  you  will  multiply  the  instances  of  tlie 
case  of  New  Haven  by  the  scores  of  instances  you  will  get  a picture  of  what  is 
going  on  in  Indiana. 

1 do  not  liold  up  the  grain  men  as  being  exemplary  citizens  in  all  their 
methods  and  manner  of  doing  business.  I have  been  out  making  this  fight 
not  for  the  grain  meji.  but  to  try  and  call  attention  of  the  people  to  what  I 
believe  is  the  fact,  because  onr  people  are  breaking  up  into  classes.  Seventy 
per  cent  of  the  legislation  going  through  the  legislative  bodies  of  America  is 
class  and  special  legislation  forced  through  by  organizeil  minorities.  Legis- 
lation for  all  the  peiqjle  is  being  lost  sight  of  and  class  legislation  is  taking 
its  place. 

Tliat,  gentlemen,  is  why  I was  in  this  fight.  I want  to  say,  as  far  as  my 
iteing  connected  with  it  is  concerned — and  I was  only  with  this  organization 
two  months — never  by  any  inference  or  reference  have  I heard  of  any  attack 
being  made  upon  the  farmers  as  individuals,  farmiTig  as  an  industry,  or  the 
cooiierative  or  other  farm  organizations.  I was  told,  and  I know  it  to  he  a 
fact  and  I investigated  it,  that  the  attack  was  being  made  upon  the  integrity 
of  the  present  method  of  distributing  grain  in  this  country.  Now,  if  I had 
any  doubt  about  what  the  United  States  Grain  Growers  would  mean  if  it 
succ(‘ede(l  in  going  ahead  and  getting  all  the  money  it  attempted!  to  get.  when 
I road  the  decision  of  the  ^linnesota  Securities  C<unmission  it  so  far  justifies 
me  in  what  I was  doing  that  I had  no  compunction  about  going  ahead  in  this 
^vork:  and  I do  not  believe  it  is  any  more  to  the  detriment  of  the  country  that 
the  Chicago  Board  of  Trade  or  the  Grain  Dealers  National  As-ociation  or 
any  other  like  institution  should  lay  the  facts  that  they  are  able  to  get  before 
the  people  than  it  is  for  other  institutions  to  lay  facts  in  their  favor  before  tlie 
pc<»ple  if  those  are  detrimental  to  the  interests  to  which  they  are  antago- 
nistic. 

And  another  thing  I want  1o  say  to  this  conunittee.  These  Farm  Bureau 
county  agents  are  being  paid  from  the  taxes  assessed  against  all  of  the  people. 

I believe  in  the  Farm  Bureau  county  agents  going  out  and  giving  the  farmer 
all  the  information  they  can  give  in  the  way  of  producing  crops  and  bettering 
bis  condition  as  a farmer;  hut  when  they  lend  themselves  to  the  propagation 
of  these  theories  of  destruction  of  other  men’s  business  who  are  being  taxed 
b»  !>ay  them  tlieir  salaries,  I say  that  is  a circumstance  that  is  indicative  of 
"hnt  is  going  on  in  the  inimls  of  the  people  of  this  country  tevday. 

Tliat,  gentlemen,  is  why  I was  in  this,  and  I was  in  it  for  no  other  reason, 
ami  I am  here  only  to  defend  myself  against  the  charge  that  I was  connected 
"ith  the  raising  of  this  slush  fund. 

Senator  Ladd.  In  that  connection  I would  like  to  ask  yon  a few  questions. 

You  state  that  the  Farm  Bureau’s  representative,  the  county  agent,  is  going 
and  taking  part  in  the  marketing  organization? 

^Ir.  ]\Ialing.  Political  work. 

^tumtor  Ladd.  Would  that  be  political  work — marketing? 


II. 
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Mr,  DIALING.  No,  sir.  I don’t  think  thoro  was  ever  a county  agent  on  that 
staff  that  was  ever  hired  that  was  an  expert  on  marketing.  I don’t  think  there 
was  one. 

Senator  T.,Ai)n.  I happen  to  he  acquainted  with  some  of  them  and  know  some 
of  them  are  very  skilled  in  this  work.  Sometimes  they  say  the  county  agent 
is  not  skilled,  has  not  skilled  knowledge,  hut  usually  he  is  an  expert  and  a 
student  in  most  of  the  States. 

The  point  on  which  I want  to  get  your  viewpoint  is  this,  in  connection  with 
the  matter  under  consideration. 

Ts  not  the  county  agent  employed  dire<*tly  by  and  responsible  to  the  Farm 
Bureau? 

^h\  Maling.  I understand  that  one-half  is  paid  by  the  Government  and  one- 
half  by  the  county. 

Senator  T.add.  In  some  States.  In  some  States  it  may  be  one-third  by  the 
Government,  one-third  by  the  county,  and  one-third  by  the  State. 

^Ir.  ;Maling.  It  is  taxpayers’  money. 

Senator  Ladd.  But  the  point  is  he  is  empl<»yed  directly  by  the  organized 
farmers  themselves,  is  lie  not? 

Mr.  DIALING.  He  is  not  paid  by  them. 

Senator  Ladd.  That  is  very  true,  but  he  is  employed  direi  tly  by  those  or- 
ganized farmers,  and  therefore  he  is  res|K>nsibIe  to  them  and  carries  out  the 
orders  that  they  give  him? 

Mr.  Maltxg.  I don't  think  that  where  the  Government  of  the  United  States 
and  my  county  pays  the  man  his  salary  to  do  a public  service  he  should  take 
orders  from  any  individual  body  of  men.  His  duties  should  be  so  defined  that 
he  would  know  just  what  he  was  going  to  do  when  he  went  to  work,  because 
the  taxpayers’  money  is  used  to  pay  him,  and  he  should  not  be  guided  by  the 
prejudices  of  any  individual  or  body  of  men. 

Senator  Ladd.  I think  you  will  find  that  his  duties  are  fully  defined  by  the 
United  States. 

Mr.  Maling.  I think  that  is  true. 

Senator  Ladd.  And  by  the  State? 

Mr.  Maling.  I think  that  is  true. 

StMiator  I..ADD.  Or  by  the  colleges? 

Mr.  Malixg.  I think  that  is  true.  I think  he  entirely  goes  out  of  it  some- 
times. 

Senator  Ladd.  I am  not  si^eaking  of  what  some  individuals  may  do.  I want 
to  ask  you  this  question.  Since  the  Secretary  of  Agriculture  has  repeatedly  in 
his  a<ldresses  since  he  became  Secretary  enqihasized  the  necessity  of  the 
farmers  entering  more  fully  into  the  marketing  side  of  agriculture,  is  it  but 
natural  that  those  men  who  are  in  a measure  representative  of  the  Department 
of  Agriculture  .should  assist  in  the  organization  of  markethig  plans? 

Mr.  ]\Ialing.  I think  it  is  unfortunate  for  the  country  that  he  has  taken  the 
wrong  position;  more  so  than  it  is  for  a county  agent. 

Senator  Ladd.  You  mean,  therefore,  that  you  challenge  the  position  which 
the  Secretary  of  Agriculture  has  taken? 

Mr.  Maling.  To  this  extent,  if  this  must  go  into  the  record.  I recently  rimd 
a statement  published  in  the  papers,  by  the  Se(*retary  of  Agriculture,  in  whi<*ii 
he  said  that  the  problems  of  the  farmers  of  this  country  to-day  cease  to  he 
political  and  have  become  economic,  and  he  was  very  glad  to  see  the  tendency  in 
Congress  to  legislate  along  those  lines.  I say  that,  let  the  problems  of  any 
great  division  of  our  people  become  political  and  not  economic,  that  the  Govern- 
ment  has  much  more  to  do  with  them,  because  there  are  three  millions  or  more 
men  walking  this  country  whose  problems  are  purely  economic,  and  I don’t 
see  them  being  legislated  for  here  directly,  and  the  Secretary  of  Agriculture  luis 
the  power  to  suggest  legislation  for  them. 

Senator  Ladd.  That  would  be'  the  province  of  the  Secretary  of  Labor,  would 
it  not? 

Mr.  Maling.  No,  sir.  Excepting  in  a way.  That  he  has  knowledge  of  gen- 
eral conditions  affecting  all  the  people  of  this  country. 

Senator  Ladd.  I mean  he  is  the  n^presentative  of  labor  as  the  Secretary  of 
Agriculture  is  the  representative  of  the  farmer? 

Mr,  ;Maling.  No,  .sir;  he  is  the  representative  of  the  United  States  (Jo'* 
eminent,  looking  after  its  citizens. 

Senator  Ladd.  He  hears  the  same  relation  to  labor  as  the  Secretary  of  Agd 
culture  does  to  the  farmer. 
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Mr.  Maling.  Yes.  sir;  hut  I don’t  see  any  hills  in  which  he  says  the  Govern- 
iiient  should  legislate  directly  for  labor,  and  if  he  did,  I would  do  away  with 
him.  I am  one  of  tho.se  wlio  believe  in  .sticking  to  Government  in.stitutions, 
under  our  National  Uonstitution.  I remember,  sir,  when  ^Ir.  Simpson  and  Mr. 
William  B.  Allen,  and  your  friend  and  my  frieml  Jiulge  Pettigrew  down  in 
South  Dakota,  when  the  farmers  of  this  country  were  prostrated,  along  with 
otlier  business  of  this  country,  came  down  here.  I saw  Senator  I'feffer  ctune 
down  here,  and  I saw  Senator  I^ettigrow  come  here,  and  I saw  Senator  Allen 
come  here,  but  nothing  in  the  way  of  legislation  that  they  passed  did  I ever 
see  that  brought  hack  farm  values  to  this  country,  ami  men  were  a<lvised  to 
leave  their  farms  in  Nebraska  and  Kansas,  because  they  were  not  worth  over 
$10  to  $11  an  acre,  I think,  on  an  average.  They  did  leave  tho.se  farms,  and  I 
.saw  those  farms  selling  for  $ir>0  to  $200  in  my  own  country. 

Now,  I am  not  prejudi<‘ed  against  the  fanners.  I wr<de  an  article  last  De- 
ccunher  in  my  i»aper  showing  tlie  utter  demoralization  of  the  purchasing  power 
<tf  our  currency,  and  the  low  value  of  exchange  in  Europe,  the  tJennan  mark, 
tiie  French  franc,  and  Italian  lire,  and  I showed  how  they  averaged  up  with 
the  amount  they  would  purchase  two  years  ago.  I advised  the  farmers  to  sidl 
their  crops.  I think,  Senator,  that  the  Equities  came  in  there  and  said  not  to 
sell.  Wheat  was  selling  at  $1.S7  a liushel.  It  costs  the  farmers  $1,000,000 
at  least  in  our  county,  liccanse  they  were  told  that  this  article  that  I was  writ- 
ing advised  them  to  sell  their  crops  was  a conspiracy. 

Senator  Ladd.  The  point  I want  to  make  there  is  this.  You  are  opposed  to 
the  farmers  organizing  to  secure  better  market  facilities? 

Mr,  ]\Ialtng.  No,  sir. 

Senator  Ladd.  I want  to  get  that  on  the  rw*ord,  because  1 would  infer  that. 

Mr.  ^Maling.  I am  opposed  to  the  farmer  (*oining  to  this  Congress  ami  having, 
by  legislation,  the  stage  set  under  which  he  can  organize  a marketing  service. 
If  the  farmers,  through  their  organization,  could  devise  a better  marketing 
system,  tlien  1 would  lie  thankful  for  it.  If  they  could  put  the  Chicago  Board 
of  Trade  and  the  markets  out  of  business  that  is  none  of  my  business,  hut 
when  they  come  down  here  asking  yfui  to  legislate  to  give  them  privileges  that 
I do  not  have  in  my  community,  then  I .say  tliat  is  wrong. 

Senator  Ladd.  Do  you  mean  in  the  legislation  that  is  asked  for  the  coopera- 
tive movement? 

Mr.  DIALING.  No,  sir;  I say  that  when  labor  or  farmers  or  any  other  indi- 
vMuals  can  get  protection  under  a law  by  which  they  can  do  what  they  have 
to  do  and  do  it  with  the  help  of  the  Government,  then  I don’t  think  that  is 
good  legislation. 

Senator  Ladd.  Well,  do  you  think  it  is  good  legislation  under  which  it  is 
p^Kssihle  for  10  men  to  unite  together  and  transact  business  and  he  protected, 
and  10  other  men  not  be  able  to  he  united  together,  and  if  they  did  attempt 
to  do  business  in  a cooperative  way  that  would  be  in  violation  of  law? 

Mr.  Maling.  I have  never  seen  any  legislation,  sir,  under  which  10  men  could 
get  together  ami  do  things  that  the  farmers  can  not  do. 

Senator  Ladd.  The  fanner  and  milk  producer  could  not  form  a corporation? 

Mr.  Maling.  Why? 

Senator  Ladd.  The  farmer  could  not  incorporate  his  farm. 

Mr.  ]Maling.  One  man  could  incorporate  his  farm.  If  he  desired  he  could 
<lo  it. 

Senator  Ladd.  Yes;  he  could  do  it,  but  10  men  are  not  going  to  incorporate 
and  put  their  farms  in  the  c<»rporation.  Let  10  men  combine  and  attempt  to 
sell  under  existing  conditions,  and  will  not  they  be  liable  to  prosecution  under 
the  law? 

Mr.  Maling.  Will  you  state  that  again? 

Senator  Ladd.  Let  10  milkmen  unite  together  to  sell  their  milk  under  one 
sales  agency,  and  are  not  those  farmers  or  milkmen  liable  to  prosecution? 

Mr.  Maling.  Are  there  any  other  citizens  who  may  do  the  same  things  that 
are  not  equally  liable  under  the  law? 

Senator  Ladd.  Because  there  is  no  law  for  the  cooperative  movement. 

-Mr.  Maling.  AVhat  is  that? 

Senator  Ladd.  There  is  no  law  for  the  cooperative  movement,  but  if  there  is 
a law  for  cooperative  movement  and  they  can  do  that,  then  they  would  he 
doing  no  more  than  a corporation.  Men  can  form  a corporation,  but  a cor- 
poration is  not  adapted  to  the  farmers’  conditions. 
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Mr.  Maling.  That  is  the  judgment  of  the  men  in  the  farming  business. 
That  being  so,  are  they  going  to  ask  that  they  liave  speeial  legislation  whereby 
they  may  operate  and  do  hnsin(‘ss  under  whieh  if  I were  to  organize  with 
these  gentlement  here  I would  be  attacked  for  doing  it? 

Senator  Ladd.  Not  at  all.  I don’t  understand  they  have  asked  for  any  such 
tiling.  I wanted  to  get  your  impression,  because  my  impression  is  not  the 
same  as  yours  on  that  point.  They  would  not  ask  special  legislation  on  that. 
I am  just  as  strong  against  special  legislation  as  you  are. 

Senator  Keyes.  That  is  all,  Mr.  Maling,  unless  you  have  something  more  that 
you  would  like  to  say. 

Mr.  Maung.  I would  like  to  say  in  regard  to  the  cooperative  movement  ami 
the  impression  that  is  being  given  out  among  the  fanners,  they  are  citing  the 
fact  tlmt  in  California,  Washington,  and  Oregon  cooperation  among  the  fruit 
raisers  is  successful.  They  have  pointed  to  that  as  an  instance  of  successful 
cooperation.  Now.  those  men  <lo  not  tell  them  that  God  gave  them  a monopoly 
of  climate  and  sunshine  under  which  a special  product  is  produced,  the  raisins? 
of  Oregon  and  California,  the  apples  of  Grand  Valley,  Colo.,  and  of  Oregon, 
where  those  cooperative  movements  thrive.  They  thrive  bef*ause  they  liave 
had  a monoi)oly  of  the  product  and  of  the  conditions  under  which  the  product 
they  sell  is  produced.  The  State  of  Illinois  is  not  as  intensively  farmed,  per- 
haps, as  the  fields  <»f  southern  France,  but  as  any  otlier  country  between  the 
Allegheny  and  the  Rottky  ^Mountains.  Therefore  the  farmer  is  engaged  in  an 
occuimtion  which  embraces  the  pro<luction  of  cereals  and  of  farm  i)rcKlucts 
in  which  are  engage<I  millions  of  other  men  under  conditions  entirely  different 
from  those  under  which  the  fruit  crops  of  California  and  Oregon  and  Colorarlo 
are  produced,  and  those  men  are  led  to  believe  that  cooperation  is  effective, 
will  he  as  effective  in  the  production  and  marketing  of  cereals  as  it  is  in  these 
intensely  cultivated  crops  in  a very  much  more  restricted  area,  blessed  by 
sunshine,  climate,  and  Avater.  I heard  the  farm  agent  myself  call  attention 
to  it. 

Senator  Ladd.  That  is  very  true.  I think  there  is  a great  deal  in  what  yon 
say.  But,  on  the  other  hand,  is  it  not  true  that  in  Canada  .and  Manitoba  and 
Alberta  and  Saskatchewan  the  cooperative  marketing  (»f  grain  has  l^ecome  the 
chief  method  of  transacting  business  there  at  the  present  time,  and  is  suc- 
ceeding. and  is  there  any  reason  to  believe  that  it  would  he  less  successful  in 
this  country? 

Mr.  Maling.  I think  in  five  years  I would  he  perhaps  better  able  to  answer 
that  question  than  I could  to-day. 

Senator  Ladd.  I went  up  there  and  studied  it  first  hand. 

^Ir.  Maltng.  I know  you  did.  But  that  is  another  sperdulized  production. 
I think  that  you  will  find  that  they  are  not  marketing  cattle  and  horsi^s  up 
there  to-day  with  any  degree  of  success. 

Senator  Ladd.  I don’t  know  that  they  an\ 

:Mr.  IMaltng.  You  did  not  study  that.  All  up  through  there  tney  are  worth 
nothing.  Wheat  is  a specialized  production  up  through  that  country. 

Senator  Ladd.  That  is  very  true. 

Mr.  Maling.  And  another  thing,  Senator,  that  I would  like  to  ask  is  this— 
well,  I won’t  ask  a que.stion. 

Now.  I have  heard  these  men  tell  about  how  the  arrangements  are  all  nuule 
to  market  the  wheat;  the  farmer  is  going  to  .sell  his  product  to  the  market,  with 
the  result  that  it  demoralizes  prices.  Now,  as  a matter  of  fad.  as  far  as  T 
have  been  informed  myself,  it  is  not  in  the  i>eriod  of  the  movement  of  the  crop 
to  the  market  that  the  low  prices  take  place.  It  has  seenuMl  to  take  place 
when  there  is  a less  movement  of  crops  to  the  primary  market.  I think 
statistics  will  show  that  to  be  tlie  case  over  a period  of  years,  and  I confidentl.v 
believe  that  I am  right.  I am  not  quoting  the  farmer.  I am  quoting  the  uuin 
whom  I heard  tell  the  farmer  that  he  must  have  long  periods  to  carry  his  crop, 
bec'ause  when  it  all  goes  to  the  market  together  it  develops  in  the  demoraliza- 
tion of  prices. 

Senator  Ladd.  Then.  I infer  that  you  feel  that  the  farmer  has  all  the  credit 
facilities  that  he  is  entitled  to  under  existing  conditions? 

Mr.  Maling.  As  a human  proposition,  judging  by  the  same  heartless  way 
that  I am  judged  in  my  business  ami  you  are  judged  in  your  business,  yes. 
TJi(‘  farmer  has  had  seven  years  of  prosperity.  When  the  Siberian  army 


started  across  on  its  way  to  Belgrade,  hefi»re  Germany  had  crossed  into  France, 
farm  products  in  this  country'  were  bringing  good  prices.  For  two  years  before 
the  war  the  farmers  of  this  country  were  selling  their  crops  at  prices  w^hich  were 
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generally  profitable.  Now,  they  have  had  from  1914  to  1020 — the  latter  part 
of  1920 — unprecedented  prosperity  in  the  way  of  priifes.  During  that  time  the 
rnited  States  Steel  and  Ordnance  w’as  also  making  large  profits,  and  it  set 
•isi*lo  a reserve.  I noticed  in  this  morning's  paper  it  is  paying  dividend.s  now 
out  of  the  reserves  that  they  then  set  aside.  The  farmer  did  not  do  that. 
The  farmer  siient  his  money,  and  now  he  is  paying.  His  product  wa.s  the  fir.st 
tlmt  went  down,  and  he  was  told  that  it  was  a conspiracy  that  sent  his  produces 
(|(»\vn  first.  If  his  products  went  down  first  it  is  because  they  went  up  first. 
TIk*  same  condition  which  made  the  prices  go  up,  when  it  ceased,  imnle  his 
pi'ice  go  down. 

Senator  Ladd.  I don't  think  this  is  the  place  for  a discussion  of  that. 

Mr.  Maling.  I hojie  you  will  understand  that  I am  not  here  in  defense  of 
the  grain  men.  I came  here  in  defense  of  myself,  as  not  being  connected  with 
tlii'  slush  fund,  so  called. 

Senator  Keyes.  I Think  that  is  ail,  Mr.  Maling. 

* TESTIMONY  OF  MR.  CHARLES  QUINN. 
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Senator  Keyes.  Stat.e  your  name,  residence,  and  occupation,  and  whom  yon 
represent. 

Mr.  (iuiNN.  Charles  Quinn,  secretary  of  the  Grain  Dealers’  National  Asso- 
diition,  Toledo,  Ohio. 

I think  probably  it  would  he  advisable  for  me  to  preface  my  remarks  tliat 
I might  make  by  putting  Senator  Ladd  and  the  others  here  straight  on  the  suh- 
je<f  of  the  National  Grain  Dealers'  Association,  just  whut  thnt  <»rganization  is, 
just  how  many  members  it  has,  and  the  different  classes  of  membership  em- 
bracetl  in  the  as.sociation. 

This  Grain  Dealers’  National  Association  is  the  big  national  organization  of 
the  grain  dealers.  You  might  say  it  is  to  the  grain  trade  what  the  American 
Bunkers’  Association  is  to  the  hankers. 

The  Chicago  Board  of  Trade,  the  Minneapolis  Chamber  of  Commerce,  and 
those  other  various  exchanges  do  not  belong  to  the  Grain  r>ealers'  National 
Association  as  a body,  but  the  nieinhers  of  those  various  exchanges  do  belong 
to  us  as  individual  members.  Virtually  all  of  the  members  of  the  Cliicugo 
Board  of  Trade,  except  a good  many  of  the  speculative  element,  hut  the  cash 
irruin  men,  the  Minneapolis  Chamber  of  Commerce,  the  New  York  Produce 
Exchange,  the  New  Orleans  Board  of  Trade,  and  the  San  Francis(*o  Cliainher 
of  Commerce,  and  all  of  the  various  exchanges,  large  and  small  and  in  between, 
their  individual  members  all  lielong  to  this  association.  They  are  what  we 
call  direct  members.  We  have  two  classes  of  members — direct  and  associate. 
These  so-called  associate  members  are  meuiliers  of  these  State  grain  shipixn's 
organizations,  and  we  have  many  of  these  associations  affiliated  with  us. 
There  is  the  Ohio  Association,  the  Indiana  Association,  the  Illinois  Associa- 
tion, the  Western  Association — which  embraces  Iowa,  South  Dakota,  and 
Xol»raska — the  Missouri  AssiKuatiun,  the  Kansas  Association,  the  Oklahoma 
Association,  the  Texas  Association,  the  Michigan  Hay  & Grain  Association,  the 
Muliial  Millers  & Feed  Dealers'  Association  of  New  York  State,  the  North- 
western Grain  Dealers’  Association,  whose  headquarters  are  in  Montana,  and  the 
Biu  ific  Northwest  Association,  whose  headquarters  are  in  Portland,  Oreg. 

So,  you  see  the  association  virtually  takes  in  all  of  the  iiidepemlent  grain 
interests  of  this  country. 

There  are  about  3,000  of  those  affiliated  members,  giving  a total  membership 
of  about  5,0<X). 

This  national  association  was  organized  in  1S9C).  It  celebrated  its  twenty- 
fil’tli  anniversary  last  year  at  our  annual  convention,  which  happened  to  l>e  held 
in  Chicago  in  October.'  We  have  not  met  in  Chicago  for  11  years  until  that  time. 

Tlie  purpose  of  this  organization  is  to  establish  rules  among  the  members  for 
their  regulation  and  for  the  general  betterment  of  trade  conditions.  We  have 
a very  elaborate  set  of  trade  rules,  and  we  enjoin  upon  every  one  of  our 
nioinbers,  dire<*t  and  affiliated,  compulsory  arbitration.  That  is  to  say.  if  a 
joins  the  association  he  obligates  himself  when  he  signs  a membership 
^anl  to  arbitrate  any  disagreement  that  he  may  have  with  another  member. 

We  estimate  that  there  are  about  10,000  grain  dealers  in  the  United  States, 
and  we  have  50  per  cent  embraced  in  our  membership,  and  that  50  per  cent 
handles  anywhere  from  80  per  cent  to  85  per  cent  of  the  grain  handled  in  this 
("oiintrv.  All  of  the  large  dealers  belong  to  our  association,  and  thousands 
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of  the  smaller  ones,  but  the  5,000  that  are  without  the  association  are  nearly 
all  little  ones. 

^ I make  this  explanation  so  that  you  will  understand  what  the  Grain  Dealers’ 
National  Association  is  and  how  it  became  involved  in  this  Mansfield  c<tui- 
mittee,  this  fi?rht,  this  effort  to  educate  the  farmers. 

The  Grain  Dealers’  National  Association  did  not  know  Mr.  Mansfield  any 
more  personally  than  it  knew  Dr.  Ladd  or  anyone  else.  The  only  reason  Mr. 
Mansfield  happened  to  be  connected  with  it  was  that  when  Ave  held  this 
meeting  in  Cincinnati  on  June  27  Mr.  Mansfield  had  just  come  from  Spring 
field,  where  he  had  been  engaged  in  this  fight  on  the  Laiitz  bill,  and  those 'who 
were  at  the  meeting  thought  he  would  be  a good  man  to  put  on  this  c(»in- 
mittee,  because  he  had  had  this  fight,  and  I \enture  to  say  that  if  Mr.  Mans- 
field had  not  been  in  the  Springfield  afl'air  he  would  not  ha\e  been  in  any 
way  connected  Avith  this  committee.  I make  that  explanation  so  that  Senator 
Ladd  Avill  understand  that  there  is  no  connection  at  all  between  Mr.  Mansfield, 
the  Grain  Dealers’  National  Association,  and  Bartlett,  Frazier  & Co.  It  is  a 
mere  incident  that  one  of  Bartlett,  FraziiT  & Co.’s  men  should  be  at  the  head 
of  that  committee. 

I have  brought  here  Avith  me  a stenographic  report  of  the  Cincinnati  mend- 
ing. We  took  a stenographer  from  Toledo  Avith  us.  I Avould  like  to  file  this 
Avith  the  committee,  so  that  you  Avill  knoAv  just  exactly  Avhat  happened.  There 
can  not  be  any  question  about  Avhat  took  place  at  the  Cincinnati  meeting, 
because  it  is  all  there  Aerbatim,  as  reported  by  the  stenographer. 

Senator  Kkyks.  Does  that  give  the  names  of  the  people  Avho  were  present  at 
the  mecding? 

^Ir.  I 'vill  give  you  that  later.  I haA'e  it  here.  They  did  not  ai! 

register. 

I have  also  here  a complete  financial  statement  of  the  receipts  and  expendi- 
tures of  tlie  so-called  ^lansfield  (’onunittee  from  its  inception,  about  July  1 until 
the  present  time.  The  committee  Avas  abolished  on  January  1.  and  then  its 
affairs  were  turned  oA’er  to  me  at  the  Toledo  offic*e.  Toledo  is  the  headquarters 
of  the  associati(»n.  So  that  th*s  report  Avhich  I am  submitting  is  a report  taken 
from  Mr.  Mansfield’s  books,  as  Avell  as  a n^jiort  taken  from  our  ofiice,  the  Toledo 
office,  and  it  is  complete  up  to  January  21 — this  month.  Here  is  an  itemized 
statement  of  receijffs  and  disbursements.  EA'ery  dollar  that  we  receiA'ed  is  given 
here,  and  from  Avhoiu  Ave  received  it.  Every  dollar  that  aaus  d.sbursed  is  also 
here,  and  to  Avhom  it  Avas  disburseil. 

The  amount  of  money  received  f<»r  this  fund  Avas  $02,579.84,  and  the  animuit 
of  expenditures  up  until  January  21  \Aas  $72,057.9i),  leaving  a deficit  of  $10,- 
078.15.  Avhich  amount  Fresident  ('lenient,  Avho  Avas  not  able  to  attend  these  hear- 
ings because  he  is  sick,  in  Waco,  Tex. — Fresident  (^’lenient  and  I are  going  to 
make  a little  trip  to  some  of  the  exchanges  that  haA*e  not  ('ontributed  at  all  to 
this  fund,  for  the  purpose  of  raising  this  ailditional  $10,(KM),  so  that  the  affairs  of 
the  Mansfield  committee  can  be  liquidated  and  become  a matter  of  history.  We 
haA’e  not  raised  enough  money  to  meet  all  the  obligations. 

I Avmild  like  to  file  Avith  the  committee  also  this  reiiort.  It  speaks  for  itself. 

(The  report  referred  to  is  here  [irinted  in  full  as  follows:) 

Receipts  and  expenditures,  special  legislative  fund.  Grain  Dealers'  National 


Association,  Jan.  21,  1922. 

Receipts : 

Chicago  office — 

Chicago  Board  of  Trade $10,000.00 

NeAv  York  Produce  P^xchange 5,  000. 00 

Minneapolis  Chamber  of  Commerce 5,  (MX).  00 

Kansas  City  Board  of  Trade 5,  (MX).  (X) 

St.  Louis  Merchants  Exchange 5.  000.  (X) 

Omaha  Grain  p]xchange 2,  500.  (X) 

Cairo  Board  of  Trade (X)O. 

Peoria  Board  of  Trade 5(X).  00 

Indianapolis  Board  of  Trade 5(HI.  (X) 

Baltimore  Chamber  of  Commerce 1,(XX).  (X) 

Grain  Dealers  National  Association 500.  (K) 

Individual  members  Chicago  Board  of  Trade 7,  225.  (X) 

Miscellaneous  contributions 2, 101.  (M) 

Interest  on  bank  deposits 20.  84 

$44,946.34 
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Keceipts — Continued. 

Toledo  office — 

From  letters  soliciting  contributions $4, 183.  50 

P’rom  grain  exchanges.  Fort  Worth,  Oklahoma 
City,  Phiid,  Salina,  Hutchinson,  Wichita  (by 

personal  solicitation) 1 8,500.00 

Prom  Chicago  Board  of  Trade  (special  contri- 
bution)  10,0(X).00 

■ $17,  G35.  50 

Total G2,  579,  84 

Expenditures  made  and  indebtedness  incurred: 

Chicago  office — 

Administration 899.  54 

Advertising 16,  690.  30 

Circular  letters 379.  (X) 

Exchange 8. 18 

Expense — 

Office 343.  40 

General 8,  842.  81 

Express 209.  33 

Envelope  supply 1,  92.5.  71 

Furniture  and  fixtures 522,  70 

“ Grain-groAvers’contract  ” pamphlets 245.  00 

Letterheads 208.  (K) 

Letterheads  ( mimeograph ) 150.  00 

Literary  bureau 745.  87 

Letter  service 1,  864.  90 

“ Permanent-policy  ” pamphlets 1,  050.  00 

Publcity  bureau 2,  610.  (X) 

- Posters 7,  281.  26 

Postage 9.  534.  38 

Printing 2,  4(X).  21 

Pay  roll 1,  852.  54 

Rent 1,122.26 

Salary  account 4.  612.  23 

Stationery 192.  76 

Speakers’  fund _* 2,577.00 

Supplies 948.  51 

“ Sign-here  ” pamphlets 3,  531.  00 

Telegrams 57.  77 

T^^lephone 79.  95 

“ Warning” 114.  25 

“Wisconsin  farmer” 75.  (M) 

“ Wallace’s  farmer  ” 70.  00 

71,144.56 

Toledo  office — 

Printing 3, 058.  80 

Freight,  express,  telegrams 36.  00 

Office  rent  (Chicago) 125.00 

Office  supplies 1,112.35 

Telephone  rent  and  tools 17.  00 

Traveling  expense 864.  22 

Postage 1(X).  (X) 

AdA’ertising 9,  200. 00 

14,  513.  43 

Less  amounts  paid  by  Toledo  office  and  in- 
cluded in  Chicago  accounts 13,  000.  00 

1,513.43 

Total 72,  65^.  99 

Total  receipts 62,  579.  84 

Deficit  (due  on  advertising,  office  supply,  and  general  print- 
ing accounts) 10,078.15 
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Unpaid  bills: 

Vaiulerlioof  & Co.,  balance  due  for  advertising s*i 

Gaw-O’Hara  Envelope  Co.,  balance  due  for  envelopes 92.1.  71 

Hedstroni-Barry  Co.,  balance  due  for  general  printing 3,160.00 

Total 13,  201.  57 

Cash  on  hand: 

Toledo  office $3, 120.  07 

Chicago  office - 7.  35 

3, 127. 42 

Balance  or  net  deficit 10,078.15 

Mr.  I would  also  like  to  file  with  the  committee  copies  of  literature 

that  were  sent  out  by  the  Mansfield  committee.  I also  brought  with  me  some 
of  those  large  posters,  but  I understand  they  have  already  been  entered. 

Senator  Keyes.  Yes. 

Mr.  Qrixx.  Now,  Senator  Keyes,  with  reference  to  that  hearing  in  Cimlii. 
nati  on  .Tune  27 : That  hearing  was  brought  about  in  the  most  natural  way  in 
the  world.  I would  like  to  say,  before  I go  further,  that  the  Grain  Dealers* 
National  Association  has  not  antagonized  the  coojierative  movement.  In  those 
various  associations  which  I enumerated  as  liaviug  been  afiiliated,  some  of 
those  associations  contain  a large  number  of  cooperative  elevati>rs,  notably  the 
Kansas  association,  which  lias,  I understand,  nearly  200  cooi>erative  elevators 
that  belong  to  the  association.  Illinois  has  a number,  hut  not  so  many.  Okla- 
homa has  a large  number;  and  in  the  West(*rn  Association,  the  Iowa  association, 
there  is  a large  number. 

When  this  cooperative  movement  first  b<\gan.  of  course,  the  graui  men,  heiiij: 
human  beings  like  everyone  else,  and  conceiving  that  probably  their  interc'^ts 
were  jeopardized,  as  any  business  man  will  when  some  new  moveinent  starts, 
there  was  some  objection  to  Ihe  cooperative  movement  and  some  considenihh? 
antagonism.  All  of  those  line  houses  in  North  Dakota  belong  to  the  association, 
but  not  as  individual  line  houses.  The  headquarters  of  Minneapolis  takes  one 
membership  that  covers  them  all.  The  Wallace-Harrington  Co. — I don’t  know- 
how many  houses  they  have,  hut  they  Imve  seveial,  but  they  would  all  he 
embraced  in  just  one  member. 

A great  many  members  (*f  the  Grain  Dealei‘s’  National  Association  ilhl 
antagonize  the  coo])erative  movement  when  it  started;  and  that  is  very  natural, 
very  liuman.  That  is  the  experience  of  every  institution  and  every  business. 
But  as  time  went  on  they  saw  that  the  cooperative  movement  was  one  <»f  these 
that  had  come  to  stay,  and  there  was  no  use  fighting  it;  and  the  attitude  of  the 
grain  trade— altliougli  the  Grain  Dealers'  National  Association  itself  never  to(>Iv 
any  official  action  one  way  or  the  other,  it  never  in  the  25  years  of  its  hist(»ry 
passed  a single  resolution  antagonistic  to  tl»e  cooperative  movement,  hut  nnmy 
of  the  more  or  less  influential  members  in  the  association^  did  fight  it.  But 
they  have  not  been  doing  tliat  for  many  years — at  least  15.  And  so  we,  the 
grain  trade  as  a whole,  have  become  reconciled  to  the  cooperative  movement, 
and  we  have  taken  them  into  our  membership,  and  when  I became  secretary  of 
this  association  10  years  ago  I remember  that  I had  received  requests  fr*»in 
cooperative  institutions  asking  if  they  were  eligible  for  membership.  I tohi 
them  that  they  were ; that  anyone  was  eligible.  We  bad  a great  many  coopera- 
tive member.s  who  were  direct  members  of  the  association. 

But  when  this  present  Grain  Growers’  Corporation  started,  that  was  somethin,, 
dilferent  That  was  something  that  we  conceived  to  be  a great  menace  not  oui.\ 
to  ourseives  but  to  the  fiuuners  and  everyone  interested  It  is  not  necessan 
for  me  to  ito  into  the  reasons  for  that,  because  they  liave  all  been  developed  heie 

by  Mr.  Mansfield  and  others.  . , 

Great  pressure  was  brought  to  hear  upon  us  by  our  members.  Tbe>  sau  , 
“ What  are  vou  going  to  do  about  this?  You  are  the  recognized  national  oigaa 
zation  of  ?he  grain  trade.  Are  you  going  to  sit  supinely  by  and  allow  tbe^ 
agitators  to  put  over  this  hundred  million  dollar  proposition  winch  will  uU 
matelv  injure  the  farmers?”  The  pressure  upon  ns  became  very  strong;  .uul 
we  were  of  course,  forced  to  take  some  recognition  of  it. 

Then  it  was  decided  hv  our  executive  committee  to  hold  a mass  meeting  • 
rSmmfl  aT  Sch  tl,>;  whole  sihjett  wouKl  he  ilimissea.  We  went  ao»« 

there  not  knowing  at  all  what  would  hoppen.  We  nought 

meeting  of  the  representatives  not  only  of  our  association  but  of  all  of  tho»e 
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alFiliated  with  us  to  see  what,  if  anything,  could  be  done.  Some  one  suggested 
that  it  would  be  a good  plan  to  broaden  the  plan  to  take  in  others;  those  who 
\v(*re  connected  with  business  similar  to  the  grain  trade  and  those  who  sup- 
plied farmers,  such  as  implement  manufacturers,  and  all  of  that.  So  in  order 
to  make  it  quite  broad  we  sent  out  invitations  to  a large  numl)er  of  people, 
the  United  States  Chain])er  of  f'ommerce,  the  Millers'  National  Federation, 
the  National  Feed  Dealers’  Association,  the  'National  Hay  Association,  the 
National  Seed  Men’s  Association,  the  National  Cotton  Men's  Association,  the 
Potato  Growers'  Association,  the  Wholesale  Produce  Association,  tlie  Wholesale 
Lainher  and  Coal  A.ssociatioii,  the  Wliolesale  Distributers’  Association,  the 
Wholesale  (tracers'  Association,  and  so  on  and  so  on. 


A great  many  of  those  organizations  that  I liave  just  enumerated  sent  repre- 
sentatives to  the  meeting.  The  United  States  Chamber  of  Commerce  had  a man 
tliere  by  the  name  of  Mr.  Payne.  The  implement  manufacturers  sent  a man 
there,  and  so  did  the  wholesale  grocers,  and  others,  Init  they  made  it  very  dis- 
tinctly understood  that  they  did  not  come  there  in  any  official  caiiucity,  hut  just 
to  listen  and  see  what  was  going  on.  There  was  no  use  of  our  trying  to  commit 
tliem  to  any  policy  whatever,  liecause  they  had  no  control;  they  would  just  go 
h.Mck  and  report  to  tlieir  offices.  Several  of  them  made  speeches,  and  their 
speeches  are  in  that  stenographic  report. 

They  went  hack,  and  most  of  those,  or  all  of  them  in  fact,  except  the  grain 
dealers,  finally  withdrew  for  this  reason,  that  while  they  were  in  sympathy 
witli  a movement  of  tliis  kind,  they  said  they  were  not  directly  interested  in 
this,  because  it  was  not  something  they  were  directly  involved  in.  While  they 
were  in  sympathy  with  the  movement,  tliey  did  not  care  to  carry  it  any  further, 
and  we  did  not  press  the  matter,  and  they  just  dropped  out,  and  we  confined 
it  to  the  grain  business-. 

The  resolutions  I have  here,  and  they  have  gone  into  the  record. 

Now,  one  of  the  things  that  was  largely  instrumental  in  our  becoming  inter- 
ested in  this  movement  was  this  agitation  on  the  part  of  the  Farm  Bureau. 
Previous  to  this  fight  at  Springfield  over  the  Lantz  hill  it  was  next  to  impos- 
sible to  secure  a market  for  any  grain.  Wlien  we  went  to  the  grain  men  and 
asked  them  to  raise  a fund  to  meet  this  situation  they  thought  it  was  nonsense. 
They  thought  there  was  no  possiliility  of  its  ever  going  any  further  than  simply 
an  attack,  until  the  Lantz  liill  came  up  in  the  Illinois  Legislature,  and  then 
suddenly  the  grain  trade  awoke  to  find  that  there  were  actually  enough  votes 
in  the  Illinois  I.egislature  to  pass  this  measure,  and  had  the  Chicago  Board  of 
Trade  and  the  Illinois  grain  men  not  got  out  into  the  field,  had  they  not  taken 
off  their  coats  and  worked,  tlie  Lantz  i)ill  would  have  be<*ome  a law,  and  the 
C’hicago  Board  of  Trade  would  have  been  put  out  of  business.  Had  it  not  been 
for  the  fight  in  Illinois  over  the  Lantz  bill  before  the  State  legislature  the  Cin- 
cinnati meeting  would  probably  never  have  been  held,  and  if  it  had  been  held 
we  would  probably  been  unable  to  secure  any  money,  bec*ause  the  grain  men 
liad  always  assumed  a position  that,  oh,  that  is  agitation,  and  it  will  only  go 
^ far,  and  then  it  will  be  over. 

One  of  our  opponents  said  that  tlie  grain  trade  in  the  past  had  been  vei*y 
active  in  fighting  the  farmers.  That  statement  is  absolutely  untrue,  because  I 
know  from  my  own  i>ersonal  experience  as  secretary  of  tliis  organization  that 
it  has  been  impossible  to  get  any  money  to  figlit  aiiyliody.  We  Imve  never  been 
able  to  get  any  money  to  fight  the  farmers  or  anybody  else.  That  has  always 
been  our  trouble.  We  never  could  get  them  worked  up  to  the  point  wliere  they 
Could  se<‘  any  menace  in  this  movement  or  any  other  movement.  They  M ere  all 
busy  business  men,  and  when  they  get  through  their  day's  business  they  are 
tired  and  Mon't  even  listen  to  you.  So  had  this  fight  not  come  up  in  Siiringlield 
we  would  never  have  been  able  to  raise  anything. 

Hut  the  first  thing  that  started  off  all  our  trouliles,  as  we  conceive,  was  this 
little  act  that  was  approved  on  Marcli  4,  1913;  and  as  Senators  here  you  uuder- 
stund  lunv  a great  deal  of  legislation  in  the  i>ast  few  years  has  gone  on  the 
s^tatute  hooks  through  riders  to  aiipropriation  hills,  and  iiere  was  an  appro- 
priation bill  of  the  Department  of  Agriculture  in  1913,  a hill  containing  32  pages 
of  provisions,  and  one  little  paragraph  of  six  lines,  Mhich  started  all  of  this 
trouble,  and  which  nob(Kly  noticed.  No  objection  was  directed  to  it,  because 
nobody  imagined  that  it  ever  contained  any  menace  or  that  it  would  ever  grow 
into  anything  like  this. 

"To  enable  the  Secretary  of  Agriculture  to  secure  and  diffuse  among  the 
P^'ople  of  the  United  States  useful  information  on  subjects  connected  with  the 
marketing  and  distributing  of  farm  products,  and  for  the  employment  of  iH'rsons 
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and  means  necessary,  in  the  city  of  Washington  and  elsewhere,  there  is  hereliv 

appropriated  the  sum  of  ^50,tKK),  of  which  sum  $10, (XK)  shall  be  immediatelv 
avadable.”  ^ 

Unless  I am  incorrectly  informed,  that  was  the  beginning  of  the  Farm  Bii 
ream  It  started  with  a little  appropriation  of  $50, (KX)  in  1913  in  a little  para- 
graph of  six  lines  in  the  Agricultural  appropriation  bill.  All  of  the  rest  of 
llie  bill  relates  to  other  things. 

Then  in  order  to  widen  the  scope  of  that  subsequently  it  became  necessary  to 
pass  what  is  known  as  the  Lever  Act,  I think,  making  the  appropriation  avail- 
able. Am  I not  correct  in  that? 

^^euator  Ladd.  That  is  correct. 

Mr.  Quinn.  AVhat  we  objected  to,  and  seriously  objected  to,  and  for  the  very 
best  of  reasons,  was  the  fact  that  here  is  legislation  put  on  the  statute  ]>ooks 
by  which  they  have  taken  our  own  money,  their  money,  the  farmers’  monev 
and  everybody  else’s  money,  and  used  it  to  cut  our  own  economic  throats,  it 
was  when  this  fact  began  to  permeate  the  membership  of  the  ass<»ciation  that 
they  realized  what  a dangerous  situation  had  arisen.  I had  much  correspond- 
ence with  the  Secretary  of  Agriculture,  Mr.  Wallace,  on  this  subject,  and  I 
Imve  written  him  and  told  him  that  I ha\e  received  many  reports  from  our 
members,  because  I am  a sort  of  nerve  center  there,  in  which  they  complain 
of  the  pernicious  activity  of  the  county  agents.  He  wrote  back  that  while  that 
might  be  true,  that  there  might  be  a few  here  and  there  who  have  stepped  over 
the  line,  when  his  attention  was  drawn  to  them  he  had  got  them  back  to  their 
own  work. 

So,  in  order  to  satisfy  myself,  I got  up  a questionaire,  I think  it  was  last 
February,  and  we  sent  it  out  to  all  of  our  members,  scattered  all  over 

the  country,  in  which  we  asked  them  if  it  was  true  that  tlu‘se  county  agents 
were  engaged  in  eiforts  to  help  the  farmers  to  be  better  farmers,  alid  I 
ceived  replies  that  could  hardly  be  put  in  a large  trunk,  from  every  one  of 
them,  inclosing  county  papers.  :Most  of  these  C(mntry  papers  have  columns 
devoted  to  farm  information,  and  those  columns  are  e<lited  by  these  county 
agents.  These  various  members  told  us  that  these  county  agents  were  not  only 
not  endeavoring  to  make  the  farmer  produce  two  blades  of  grass  where  one 
grew  before,  but,  m»twithstanding  what  Secretary  Wallace  had  said,  these 
agents  had  completely  forgotten  the  purpo.se  for  which  they  had  been  em- 
ployed, and  that  they  hiid  gone  into  politics,  that  they  had  organized  farmers’ 
cooperative  elevators  and  other  farmers’  organizations,  with  the  result  that  it 
then  became  apparent  to  us  that  unless  there  was  a mass  imvting  of  tlie  meni- 
ber.s  of  the  association  to  see  what  could  be  done  to  meet  this  situation  when 
the  rirain  (Jrowers  (Inc.)  stated  it  could  not  adequately  be  met. 

There  were  present  at  that  meeting  in  Cincinnati,  I should  imagine,  about 
7o  people,  of  whom  ])erhai)s  but  20  or  2.1  re]»re.sent(Ml  outside  interests,  outside 
of  the  grain  trade.  The  rest  were  all  grain  men  from  the  exchanges  and  from 
the  various  associations  afiiliated  with  us. 

At  the  Cincinnati  meeting  we  did  not  know  just  exactly  what  we  would  be 
called  upon  to  meet.  We  did  not  know  what  success  ^Ir.  Mansfield  might  havt‘. 
We  did  not  know  what  kind  of  a contract  the  grain  growers  were  trying  to 
put  over.  Rut  we  held  a meeting  largely  for  the  purj>ose  of  meeting  any  situa- 
tion that  might  arise  that  would  jeopardize  our  interests  as  we  conceived  them. 
Rut  the  Mansfield  committee  had  no  sooner  met  than  they  found  lots  of  material 
on  which  to  work,  and  that  has  already  been  brought  out  and  placed  in  the 
record. 

Of  course,  the  grain  men  of  this  country  naturally  believed  that  cooperation 
was  simply  monopoly.  Now,  that  is  an  academic  discussion,  but  that  is  the 
position  we  took,  that  cooperation  is,  of  jiecessity,  monopoly,  because  when 
the  grain  growers  started  their  canqmign  to  take  in  ail  of  the  farmers  <»f 
this  country,  they  hoped  to  succeed.  If  they  only  took  in  21  per  cent  of  them, 
they  were  only  25  jier  cent  successful.  If  they  took  in  only  K)  |>er  cent,  they 
were  only  10  per  cent  su(‘cessful.  If  they  took  in  all,  then  they  were  suc<*essful: 
and  if  they  ha<l  them  all  in,  they  were  a monopoly.  Of  course,  some  of  the 
more  intelligent  ones  in  the  movement  di<l  not  conceive  it  possible  to  get  100 
per  cent,  because  you  can  not  get  100  per  cent  of  or<limiry  men  in  anythiiig- 
Rut,  intrinsically,  that  is  the  j)oint,  that  the  more  men  you  get  U\  it  the  more 
successful  you  are  as  a cooperative  enterju-ise,  and  the  closer  yon  draw  towar<l 
monopoly.  As  we  believwl  in  tlu^  law  of  supply  and  demand,  and  as  we  con- 
ceived that  the  distributer  and  the  consuiuei’  in  the  long  run  ninst  benefit  from 
competition  in  the  handling  of  grain,  we  felt  that  we  were  on  perfectly  safe 
ground,  morally  and  ec<momicalIy,  when  we  antagonized  this  movement. 


/ 
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One  of  the  troubles  that  we  had  with  our  members,  as  I have  just  explained, 

' was  to  get  them  to  realize  the  absolute  necessity  of  the  association  doing 
f anything,  and  it  was  only  after  we  had  succeeded  in  convincing  them  that  in 
this  country,  at  'east — and  probably  this  applies  to  all  other  countries — you 
can  virtually  pul  over  anything  if  you  have,  first,  the  money  with  which  to 
(]<)  it  and,  second,  if  you  are  in  possession  of  the  instrumentalities  for  the 
dissemination  of  information,  such  as  newspapers  and  periodicals.  In  other 
words  I venture  to  say  that  you  could  put  over  polygamy  in  this  country  if 
you  had,  say,  Mi\  Rockefeller’s  money  and  if  you  ha(l  the  newspapers  and  if 
you  had  no  opposition.  Now  that  statement  may  be  a little  far  fetclie<l,  but 
i will  explain  jns-t  exactly  wliat  I mean  by  that.  I mean  that  a misstatement 
or  a half  truth,  which  is  sometimes  worse  than  a whole  falsehood,  repeated 
constantly,  day  in  and  day  out— and  that  is  the  theory  of  advertising;  con- 
stant repetition;  that  the  constant  dropping  of  water  will  wear  away  the 
hardest  stone,  is  the  old  axiom — hut  the  constant  repetition  of  statements 
made  over  and  over  again  without  contradiction  will  in  time  he  accepted  as 
truth  by  the  people  that  listen  to  it.  So  that  I say  it  would  be  quite  possible 
to  jHit  over  polygamy  in  this  country  if  you  had  the  money  and  the  means  of 
dissemination  of  information.  I think  you  will  all  agree  with  that. 

It  was  not  until  we  had  satisfied  the  members  of  the  grain  dealers’  assofda- 
tion  that  this  was  true  that  the.se  half  statements  and  these  untruths,  repeated 
constantly  by  these  farm  agitators,  would  ultimately  be  accepteil  as  truths  by 
the  farmers,  that  we  could  get  them  to  see  the  necessity  of  any  action.  The 
fanner  is  a human  being  like  all  the  rest  of  us.  If  he  hears  this  squflf  day  in 
and  day  out  and  nolxMly  contradicts  it,  he  says  it  must  be  true  or  they  would 
rise  up  and  refute  it.  And  our  sitting  idly  by  only  gave  the  farm  agitator 
his  oi)portimity  to  say,  “It  is  true.  I told  you  it  was  true.  If  it  were  not 
true  they  would  attempt  to  deny  it.” 

And  that  is  how  far  the  grain  men  went  up  until  the  present  time,  and  that 
wa.s  how  diflicult  it  was  to  even  start  this  movement.  It  was  not  until  we 
could  convince  them  that  there  were  these  organized  minorities  in  our  legis- 
lative bodies,  and  what  could  be  done  without  any  opposition,  that  we  finally 
.«iU(*<*eeiled  in  raising  this  money,  this  so-called  slush  fund  of 

Rut  wlien  we  got  started  in  this  fight  some  interesting  develoiunents  ensued. 
One  of  them  was  that  we  found  it  was  almost  impossible  to  get  to  the  farmer. 
We  found  that  the  farmer,  generally  speaking,  read  his  home  publication.  The 
editors  of  these  publications  would  not  publish  anything  from  ns.  If  we  went 
there  with  the  intention  of  getting  to  the  fanner  the  economic  truth,  we  could 
not  get  it  to  him  because  these  editors  would  not  publi.sh  it.  We  did,  however, 
Imy  some  display  space  in  those  papers.  Then  we  found  this  situation,  tliat 
oven  after  we  bought  this  display  .space  the  editors  of  the.se  i>apers  would  write 
long  editorials  refuting  our  articles  in  the  display.  So  that  then  it  finally 
dawned  upon  us  that  there  was  only  one  possible  way  in  which  this  association 
could  get  to  the  farmer  and  that  was  through  these  meetings.  And  1 will  say 
this  in  defense  of  the  farm  bureau  managers,  that  s<une  of  them  I receiveil 
letters  from  in  which  they  said  they  bad  seen  it  published  in  the  newsj>apers 
tliat  the  Grain  I>ealcrs’  National  Association,  as  they  termed  it,  was  fighting 
the  grain  growers  and  they  wanted  to  know  if  we  would  send  them  a man 
I had  some  of  them  say  that  they  were  on  the  fence  themselves  and  they  did 
not  know  anything  about  the  relative  merits  of  the  present  marketing  system 
and  the  proposed  marketing  s>’stem,  and  if  I would  send  them  a man  they 
wtndd  he  v(‘ry  glad  to  have  liim  engagiHl  in  joint  debate. 

It  was  not  until  we  secured  the  competent  men  who  understood  the  grain 
business  to  go  to  these  meetings  that  we  really  began  to  get  to  the  farmer, 
heeause  the  grain  growers  had  (^ideavored  to  put  over  this  movement  of  theirs 
in  a sort  of  emotional  way.  Yo!i  saw  the  contract  here,  the  32-foot  contract 
lhat  they  asked  the  farmer  to  sign.  This  is  how  they  would  try  to  get  Iiim. 
Tiiey  would  go  to  a man  who  would  probably  be  out  in  the  field  plowing  and 
tlM‘y  would  say,  “Jim,  you  must  sign  tins.  Tins  is  a great  movement  for  the 
Hnancipation  of  the  farmer.  Your  neighbor  across  the  road  has  signed  it 
ftnd  you  can  not  afford  to  stay  out  of  it.”  And  in  that  emotional  way  they 
cndeavore<l  to  get  this  man’s  signature  to  hand  over  all  bis  grain  for  five  years 
on  a contract  for  that  length  of  time. 

We  thought  if  we  could  get  up  these  little  publicataioiis  that  I have  filed 
'vith  the  commitb'e  and  just  simply  get  the  producer  to  think,  say,  “D<»n’t 
sign  anything  until  you  have  taken  this  matter  up  with  some  one  who  knows,” 
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^at  we  could  accomplish  our  purpose.  There  was  no  question  of  fightiiiff 
There  was  no  question  of  antagonism.  The  wiiole  campaign  simply  revolv^ri 
around  the  one  point  of  “ DonT  sign  anything  until  you  know  what  Vou  sign ’i 
\Ve  found  out  troin  published  reports  of  the  United  States  grain  growers 
themselves  what  they  were  doing  in  the  way  of  getting  members.  They  pnh- 
lished  in  the  press  what  members  they  were  getting  daily.  After  a few'  days 
after  this  literature  had  begun  to  be  circulated  generally  among  the  farmeVV 
we  liegan  to  notice  a big  falling  off  in  the  number  of  signatures  that  they  h*ui 
secured.  In  other  words,  all  we  did  to  the  farmer  was  to  ask  him  to  think 
and  when  some  of  these  young  men  came  around  to  secure  their  signatur.4 
the  farmer  would  say,  “AVell,  I don’t  know'  about  that.  I will  have  to  think 
tiiat  over,  and  their  campaign  began  to  slow'  up. 

Now',  Senator  Keyes,  before  I tinish  I would  like  to  express  the  hoT>e  tlcu 
your  committee  w'ill  take  advantage  of  the  nature  of  this  resolution  timt 
has  been  passed,  by  Senator  Kenyon's  resolution,  and  I hope  that  you  will 
see,  before  you  make  a report  on  this  investigation,  if  the  United  States  Grain 
Growers  have  been  as  frank  with  your  committee  as  we  have  been.  I h<a>e 
you  w ill  take  some  means  to  subpo^ena  some  of  the  authorities  of  the  Unit^Ml 
States  Grain  Growers,  or  in  some  other  manner  get  them  here,  and  ask  them 
for  information  with  reference  to  how  much  money  it  co.st  them  to  trv  to 
put  (wer  this  bizarre  scheme  of  theirs.  I hope  you  will  ask.  them  a number 
of  very  pertinent  questions,  such  as  how  much  money  they  are  indehted  for 
at  the  i>resent  time.  Reports  are  (uirrent  that  they  are  involved  to  the  extent 
of  I am  just  giving  you  that  as  a report.  I don’t  know*  anything 

about  it.  I know'  we  would  feel  very  grateful  if  you  w’ould  see  your  way 
clear  to  broaden  this  investigation  where  you  can  get  to  the  bottom*  and  tinil 
out  the  facts.  We  have  been  frank  with  the  committee.  We  brought  down 
our  books  and  have  given  you  everything  that  we  possibly  could ; everything 
that  you  asked  for.  We  have  nothing  to  hide.  We  have  no  apologies  to*  make 
to  this  committee  or  anyone  else.  We  think  w'e  are  honoi'able  business  men, 
pursuing  a legitimate  enterprise,  and  when  our  business  is  attacked  we  have  a 
perfect  right  to  defend  it. 

I don’t  think  of  anything  else  that  I care  to  say. 

Senator  Keyes.  Mr.  Quinn,  you  were  correi*t  in  saying  that  your  corre- 
spondence was  w'ith  Secretary  W'allace? 

Mr.  Quinn.  Yes. 

Senator  Keyes.  You  mentioned  correspondence  with  him  first,  and  then 
referred  to  a questionnaire  w'hich  you  sent  out  in  February  last.  That  was 
before  you  corresponded  with  Secretary  W'allace  or  before  iie  was  made  Sec- 
retary of  Agricultui'e? 

Mr.  Quinn.  Oh,  no.  The  questionnaire  was  sefit  out  before  I corresponded 
with  Mr.  Wallace.  I also  had  correspondence,  I think  now%  with  Senator  King. 

Senator  Keyes.  In  this  report  of  the  proceedings  of  the  Cincinnati  meeting, 
will  we  find  the  speech  of  Mr.  F.  W.  Boyle,  w'ho  w'as  present  at  that  meeting? 

IMr.  Quinn.  Yes,  sir.  It  is  all  there.  It  is  a complete  report. 

Senator  Keyes.  The  resolution  asks  us  to  ascertain  the  various  subscriptions 
to  the  so-called  slush  fund.  Now^  we  have  that,  as  I understand? 

I\Ir.  Quinn.  That  is  in  the  record. 

Senator  Keyes.  The  officers  and  executive  agents  appointed  to  carry  out 
the  program  authorized  by  this  convention? 

Mr.  Quinn.  That  is  in  the  stenographic  report,  right  near  the  end. 

Senator  Keyes.  That  is  all  in  there,  is  it? 

IMr.  Qitinn.  Yes.  sir. 

Senator  Keyes.  And  all  the  facts  and  circumstances  relating  to  it?  Now,  .von 
have  given  all  the  information  you  can  in  regard  to  this  subscription  and 
the  meeting  and  the  organization  and  everything  in  answer  to  this  resolution 
that  you  can  give  us? 

Mr.  Quinn.  Yes,  sir. 

Senator  Keyes.  Do  you  want  to  ask  any  questions,  Senator  Ladd? 

Senator  Ladi>.  Yes;  I want  to  ask  Mr.  Quinn  some  questions.  Some  of  the 
questions  that  I wanted  to  ask  him  are  since  clearetl  up. 

As  I understand  it,  you  were  the  official  who  called  the  meeting  in  Cin- 
cinnati? 

Mr.  Quinn.  Yes,  sir. 

Senator  Ladd.  You  sent  out  the  notices? 

Mr.  Quinn.  Yes,  sir. 
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Senator  T.add.  And  you  have  already  filed  a list  of  all  the  associations  that 

" Mr/Qm^K.  No,  sir.  That  is  in  our  oflice.  I would  be  glad  to  send  it  to  you. 
Senator  Ladd.  I think  that  ought  to  he  in  the  record. 

Senator  Keyes.  W'ill  you  send  that  to  us?  - ^ 

Mr.  Qitinn.  I w'lll  be  very  glad  to.  Do  you  want  a copy  of  the  call. 

Senator  Ladd.  Yes. 

Mr.  Quinn.  And  a list  of  w'hat?  . 

Senator  Ladd.  Of  the  associations  or  organizations  or  individuals 
invited  to  attend;  a list  of  those  who  were  in  attendance,  if  that  is  not  alieaay 

”‘yo? have  already  stated  that  some  of  those  invited  and  some  of  those  wli^o 
attended  did  not  take^part  l)ecaiise  they  felt  that  the  proposition  did  not  alrect 

them? 

Mr.  Quinn.  Directly;  yes,  sir.  , , i:.i 

Senator  Ladd.  What  was  the  purpose  of  inviting,  as  I niiderstand  >on  dnl 

invite,  a large  iinmher  of  other  organizations  than  the  gram  tradi--the  cham- 
bers of  commerce,  the  wholesale  grocers,  and  so  on?  , e „ 

Mr.  Quinn.  Well,  we  felt  timt  they  were  indirectly  menaced,  of  course.  Me 

tlimight  that  it  was  their  fight  as  well  as  ours,  but  they  did  not  .see  it  that  way. 
"senator  L\un-  Had  the  United  States  Grain  Growers  (Inc.)  issued  a state- 
lue^U  notic^  oi-  any  other  form  of  c-ommnnication  attacking  the  bns.ness  ac- 
tivities of  these  outside  interests?  „ , 

]Mr  Quinn  I did  not  understand  that.  M ill  you  .pist  repeat  that . 

Senator  Ladd.  It  was  stated  by  some  one  that  your  «/;KanizatH>n 
first  to  make  the  attack;  that  thf  attack  was  made  by  the  United  States  Giam 

Grow'crs,  so  I ask  vou  this  question : 

Had  the  United  States  Grain  Growers  issued  any  statement,  notice,  or  any 
other  form  of  communication  attacking  the  business  activities  of  these  outside 

""mi-^^^Ouinn.  Well,  Senator,  the  farm  Imreans  were  so  interlocked  that  we  con- 

I,e  tl,.  «une.  a.U  t!,.'  fan,,  [aim, as  laa 

dling  fertilizer  and  many  commodities,  and  as  we  conccned  it  ^ ‘ 

States  Grain  Growers  was  simply  one  of  the  many  ont.arowths  ot  this  co- 

' "senator^LM^^^^  the  ITiited  States  Grain  Growers  issued  any  statement, 
notice!  or  other  form  of  communication  as  regards  any  otlicer  ot  your  oigaiii- 

zation' or  the  organization  itself  ? 

Mr.  QUINN.  That  is,  you  mean  making  a personal  attack  on  them. 

Senator  I.add,  Yes. 

Mr.  QUINN.  Not  that  I know'  of. 

Senator  I^add.  Not  as  far  as  you  are  aware  of. 

Smiamrifm?' Will  vou  state  again  the  nnmher  of  State  grain  dealers*  asso- 
riathms  timt  are  organized,  and  how  many  were  affiliated  with  ^ouI  oigani- 

Thni  is  the  State  organizations?  . 

Mr  Quinn  Yes ; all  of  them.  There  is  one  association  that  lias  lieen  asking 

for  •iffiliation  and  thev  will  probably  he  affiliated  in  the  next  few  weeks. 

Senator  Ladd.  All  niemhers  of  the  State  associations,  as  yon  state,  are  a so, 
I understooil  yon  to  say,  iiRMiihers  of  yonr  association? 

SeimSr  UAiim^W  is  the  total  membership  of  the  Grain  Dealers*  National 
Association? 

Mr.  QUINN.  Direct  and  affiliated? 

Senator  I.add.  Yes. 

Mr  oinNN  Fiftv-tw'o  hundred.  . . « 

Senator  Ladd.  M'hich  is  the  largest  of  the  State  associations  in  point  of  mem- 
bership, if  you  know'?  , -m.  • 

Mr  oiiiNN  I think  Kansas,  and  Illinois  next.  , 1 » 

Senator  Ladd.  Are  the  various  grain  exchanges  members  of  the  Gram  Dealers 

^‘MroumN^^NoT^ist  the  individuals.  They  hold  individual  membership. 

Graiii  exchanges  as  a bodv  are  not  eligible  to  membership. 

Sltor  S Are  there  individuals  from  other  boards  of  trade  or  gram 

exchanges  than  Chicago  who  are  members? 

Mr.  Quinn.  Yes,  sir.  All  the  exchanges.  M'e  have  80  members  from  Minne- 
apolis. 


I 
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on  the  exchanges  do  these 

:\Ir.  Quinn  All  branches;  shippers,  receivers,  brokers,  coniinission  men  ami 
exporters  in  the  Atlantic  outlet;  anyone  who  is  connected  with  the  giih 

t)  ll  S 1 H Ss , 

i'>cl»<les  both  cash  and  speculative  grain  business? 

Ml.  Quinn.  \es;  and  wire  houses. 

Senator  Ladd.  And  wire  houses? 

tinn'  dear,  your  a.ssociation  is  a national  as.socia- 

tion,  and  what  is  its  chief  purpose  and  function? 

.Mr.  Quinn.  The  chief  purpose  of  the  Grain  Dealers  National  Association  is 

mirnoi  t'r”  to  come  together  in  one  national  organization  for  the 

purpose  of  helping  them  do  business  with  a miiiimum  of  friction,  to  enable 

rMihiiAti  aequainted,  to  enable  tbem  to  do  business  through  arbitration 
rathei  than  taking  their  troubles  into  the  courts.  Out  of  the  85  per  cent  of  all 
the  gram  that  is  handled  by  independent  grain  dealers  in  this  country  not  one 

mve  Aiv  •'Tr'i  attorney  in  any  suit  that  may  be  brought.  Me 

S:  r.  (^ommittees^ne  located  in  New  York,  one  in  Chicago,  one 

t'liinL*  ‘town  in  Kansas  City,  and  one  in  the  Southeast.  I 

^t‘s«ouri.  5Ve  handle  those  cases  on  a regional  plan 
and  all  those  cases  m a certain  district  are  sent  to  a committee.’  ’ 

Senator  Ladd.  At  the  time  the  invitations  were  sent  out  to  attend  the  Cin- 
cinnati meeting,  or  at  any  prior  time  her.'to,  was  it  made  known  that  the 
question  of  raming  a fund  to  combat  the  activities  of  the  Unlteil  States  Grain 
the  m^eeting?  legislative  program  would  be  the  matter  discussed  at 

IMr.  Quinn.  No. 

Senator  Ladd.  A\’ho  raised  that  question  first? 

Mr.  Quinn.  That  was  just  a natural  outgrowth  of  the  meeting.  It  was  dis- 
cussal b.v  some  of  the  siieakers.  It  is  all  in  the  record.  After  we  had  decided 
what  to  do  we  knew  we  could  not  do  it  without  money,  and  the  question  then 
aro.se  as  to  how  we  would  get  the  money. 

Senator  Ladd.  Was  Mr.  MansHeld  given  full  power  to  act  for  the  committee 
or  tile  urain  Dealers  >sational  Association,  <ir  was  he  required  to  have  the  O,  K. 
of  any  jrraiii  dealer  otlicial  before  taking  important  steps? 

Mr.  Qrixx.  Mr.  ]\Iansheld  was  made  chairman  of  the  special  executive  com- 
mittee. The  spef'ial  executive  committee  had  power  to  control  Mr,  ilansfield. 
Mr.  ManstieUl  was  subject  to  the  O.  K.  of  the  other  members  of  that  committee. 
Senator  Laud.  How  many  members  were  on  that  committee"^ 

Mr.  Qrixx.  Five. 

Senator  Laud.  Who  were  they?  Well,  I tliink  that  is  already  in  the  record. 
Are  you  familiar  with  and  did  you  [kiss  or  O.  K.  the  letters,  posters,  booklets, 
etc.,  that  were  issued  by  the  committee? 

Mr.  Quixx.  Some  of  them. 

Senator  Ladd.  On  or  aliout  July  28  there  was  an  announcement,  was  there 
not.  of  a permanent  policy  for  the  committee,  whicli  involved  somewhat  of 
a change  in  the  methods  of  operation  which  were  in  use  during  the  first  month 
of  the  committee’s  work? 

Mr.  Quinn.  I would  rather  have  Mr.  Mansfield  answer  that  question 
Mr.  Mansfield.  Shall  I answer  that? 

Senator  Ladd.  Yes. 

Mr.  Mansfield.  There  was  no  change  in  the  policv  of  the  committee  whatever, 
but  the  prejudiced  farm  press  had  created  the  belief  that  our  sole  object  in 
life  was  to  assassinate  this  new  movement,  and  after  careful  <leliberation  the 
committee  issued  that  to  show  to  all  who  would  faithfully  and  carefullv  read 
it  what  was  the  ])olicy  and  what  was  the  object  of  the  ^lanstield  committee,  and 
timt  policy  governed  from  the  day  that  w’e  t<K)k  charge  of  the  work  at  Chicago 
following  the  Cincinnati  meeting  until  the  matter  was  turned  over  to  :\Ir. 
Quinn.  There  was  no  change  in  the  policy  whatever. 

Senatoi  Ladd.  W as  it  not  decided  to  make  a change  in  some  of  the  literature 
you  sent  out? 

Mr.  Quinn.  No,  sir. 

Senator  Ladd.  And  were  not  telegrams  sent  out  to  cut  out  portions  of  the 
literature  that  had  been  used  up  to  that  time? 

Mr.  Mansfield.  No,  sir. 

Senator  Ladd.  Why  w’as  there  a discontinuance  of  the  tw'o  lines,  “ Remember 
North  Dakota”  and  “Remember  the  Nonpartisan  league”? 
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Mr.  Mansfield.  That  was  a matter  of  courtesy,  Senator.  It  had  been  decide<l 
hy  the  committee  that  it  would  not  be  an  act  of  cAuirtesy  to  put  up  that  k iid  of 
]>osters  in  that  territory  where  the  feeling  was  so  high,  and  out  of  regard  for 
the  feeling  of  the  people  of  that  section  we  decided  to  eLiniiiate  that  from  those 
posters  in  that  territory. 

Senator  Ladd.  And  they  were  eliminated  in  all  territories,  were  they  not? 

Mr.  ^Iansfikld.  No;  they  were  not.  They  were  never  eliminate<l  from  any 
other  since.  They  wore  .siini>ly  eliminated  up  there  in  tlie  Northwest  be(*ause  we 
felt  it  was  not  proper  f(»r  us  to  throw"  kerosene  or  gasoline  on  a tire  that  was 
idread.v  growing  very  serious,  ami  we  thought  it  w'as  an  act  of  discourtesy 
to  cause  any  more  dis.sention  up  there  tlian  already  existed. 

Senator  Ladd.  Some  of  them  got  up  there. 

^Ir.  Mansfield.  Now,  Senator,  there  was  an  error  made,  as  any  organization 
will  W'liich  has  a lot  of  lieli)  in  getting  out  a great  mass  of  stuff.  There  were 
some  t)f  those  posters  released  ami  sent  out  hy  mistake  from  tlie  otiice,  even 
nfter  the  instructions  liad  gone  out  and  we  luul  attempted  to  safeguard  it,  hy 
some  incompetent.  Perhaps  they  got  out  U]»  there,  and  we  felt  as  had  about 
it  as  anybody  could.  There  was  no  recourse.  We  bad  given  the  necessary  in- 
structions. It  just  so  happened  timt  they  were  not  followe<I. 

Senator  Ladd.  I simply  wante<l  that  on  the  record,  so  you  would  bavo  an 
opiiortunity  to  exphiin  it.  P»ut  I saw'  tbem  up  there. 

At  first,  early  in  .July,  1021,  was  it  the  i>lan  to  liave  all  tlie  suli.s<  riptions,  con- 
tributions, and  donations  for  this  propaganda  work  scuit  direct  to  vou,  Mr. 
Mansfield? 

Mr.  Mansfii:ld.  Yes,  sir. 

Stmator  Ladd.  After  the  permanent  policy  was  announceil,  on  July  28.  were 
there  any  changes  as  regards  the  collection  and  distribution  of  funds? 

IMr.  Mansfield.  None  whatever. 

Senator  liVDD.  There  has  been  c<»nsiderable  said  with  regard  to  the  with- 
drawal of  IMr.  IMcHngh  of  the  Minnesota  Grain  Exchange,  and  that  the  clmin 
her  of  c-ommerce  or  the  Minneapolis  Board  of  Trade  would  carry  its  own 
educational  propaganda  campaign  in  their  own  way.  What  have  you  to  say 
U)  that? 

IMr.  Mansfield.  I think  I answered  that  question  before.  I told  you  I thought 
they  were  acting  under  a misapprehension,  and  I went  up  there  and  conferred 
with  them,  and  they  gave  their  snbscriiition.  I went  up  and  showed  them  what 
the  work  was. 

Senator  Ladd,  Mr.  Quinn,  were  the  newspaper  accounts  of  the  meeting  at 
Cincinnati  accurate  descriptions  of  the  matters  discussed,  or  were  they  just  dis- 
torted or  exaggerated  accounts? 

Mr.  Quinn.  They  were,  like  most  newspaper  articles,  exaggerated.  One  re- 
porter, after  the  meeting,  came  to  me.  and  all  he  could  see — the  only  news 
he  could  see — was,  “You  are  going  to  raise  $2.o0,(X)0?”  I said,  “ I don’t  km»w' 
how'  much  we  are  going  to  raise.  It  depends  on  our  ability  as  money  raisers.” 
And  he  featured  that  part  of  it,  and  I think  it  was  from  that  that  the  Associated 
Press  printed  the  story,  and  from  that  arose  tlie  slush-fund  talk — a quarter  of 
a million  dollars  wdiicli  we  were  raising  to  light  the  fanners. 

Senator  Ladd.  Are  there  many  farmers  or  producers  of  grain  who  are  mem- 
bers of  your  national  association? 

IMr,  Quinn.  Yes,  sir.  Farmers  naturally  belong  to  tlie  coopei*ative  associa- 
tions, and  they  are  affiliated  with  us  in  the  wmy  that  I mentioned. 

Senator  Ladd.  You  stated  that  quite  a good  many  of  those  are  members  of 
your  association? 

Mr.  Quinn,  Yes,  sir. 

Senator  Ladd.  How'  many? 

Mr.  Quinn.  I don’t  know'  how'  many  producers  there  w'ere,  how'  many  pro- 
ducers would  there  be  in  the  average  cooperative? 

Senator  Ladd.  I w'ould  hate  to  say. 

Mr.  Quinn.  Two  hundred  or  three  hundred? 

Senator  Ladd.  I would  not  want  to  state.  I think  nearer  oO  or  60,  on  the 
average.  It  may  differ  very  materially  in  that  respect.  They  may  be  larger 
than  that. 

What  is  now'  being  done  by  either  the  grain  exchanges  or  the  State  or  na- 
tional grain  dealers’  associations  to  carry  forw'ard  their  educational  campaign 
among  the  farmers? 

Mr.  Quinn.  Nothing  by  the  national  association.  We  have  no  more  money. 
VVe  have  to  get  some  more  money  before  w'e  can  continue  it.  That  is  a prob- 
lem that  is  bothering  us— where  we  are  going  to  get  more  money. 
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Senator  Ladd.  Does  the  national  association  supplement  the  State  inovemenis 
by  indorsing  their  plans? 

Mr.  Quinn.  I am  not  in  position  to  state.  The  associations  afhliated  with  us 
are  not  doing  anything  at  this  time. 

Senator  Ladd.  They  have  in  the  past? 

Mr.  Quinn.  Some  of  them  have,  I think. 

Senator  Ladd.  Speakers  are  being  sent  out,  I heard  the  statement  made, 
speaking  at  farmers’  gatherings,  and  also  circulars  were  being  distributed. 

Mr.  Quinn.  That  work  has  all  been  discontinued. 

Senator  Ladd.  Since  the  closing  of  your  C’hicago  office  and  the  transfer  of  the 
business  to  yourself  at  Toledo  you  are  still  soliciting  funds  for  this  educational 
campaign? 

Mr.  (^uiNN.  Well,  we  are  soliciting  money  to  I'quidate  the  affairs  of  the 
Manstiehl  committee.  We  are  re(iuired  to  raise  $1(),0(M)  more  before  tlieir 
exf>enses  can  be  met. 

Senator  I.add.  Dhl  you  not  get  our  a cbrular  letter  under  tlate  of  July  28, 
1021,  to  your  members,  urging  them  to  write  to  their  Senators  to  have  certain 
features  of  the  Capper-Tincher  future  trading  law  amemled,  particularly  the 
.sect’ons  whi(*h  providnl  for  the  admission  of  <*ooperative  organizations  on  the 
exchanges  and  a restriction  of  the  use  of  private  wires? 

^Ir.  Quinn.  Yes,  sir;  we  did. 

Senator  I^add.  These  provisions,  as  I understand  it,  were  asked  for  l>y 
farmers  and  farmers’  organizations^ — that  is,  the  original  provisions  in  the 
Capper  bill? 

Mr.  Quinn.  A good  many  of  the  farmers'  organizations  did  not  indorse  that, 
but  what  the  Grain  Dealers  National  Association  objected  to  was  not  the 
admission  of  the  cooperatives  on  the  exchanges  at  all,  but  it  was  their  admis- 
sion on  a preferential  basis.  We  felt  we  should  support  them  in  that  insist- 
ence, and  in  their  efforts  to  maintain  their  efficiency. 

Senator  Ladd.  Therefore  you  were  not  willing  that  the  cooperative  associa- 
tions should  become  members  as  long  as  they  continued  their  patronage  divi- 
dends? 

Mr,  Quinn,  We  uere  not  willing  that  they  should  come  in  on  any  other  basis 
than  those  who  were  already  in. 

Senator  Ladd.  And  the  basis  on  which  the  members  were  already  in  pre- 
cluded the  possibility  of  these  organizations  becoming  members  without  chang- 
ing their  plan? 

Mr.  Qxunn.  We  did  not  wish  anybody  to  get  in  under  a preference. 

Senator  Ladd.  I think,  therefore,  that  your  organization  has  been  one  whose 
policy  has  been  to  help  the  old  line  elevators,  so-called,  in  preference  to  the 
cooperatives. 

Mr.  Quinn.  No,  sir;  not  at  all.  Not  at  all. 

Senator  Ladd.  Then  why  did  you  oppose  the  cooperative  feature  in  the 
Capper-Tincher  hill? 

Mr.  Qiunn.  There  are  a great  many  of  our  members  in  the  cooperative  move- 
ment wlio  were  not  in  favor  of  the  admission  of  the  cooperatives  on  a prefer- 
ential basis,  because  in  some  exchanges  there  are  commission  firms  there 
representing  the  cooperatives  now. 

Senator  I.add.  Is  not  that  because  cooperatives  are  not  permitted  to  become 
members  of  the  gi-ain  exchanges  under  their  cooperative  regulations? 

Mr.  Quinn.  No;  it  is  not. 

Senator  Ladd.  They  would  have  to  destroy  their  organization  to  become 
members? 

Mr.  Quinn.  They  don’t  have  to  destroy  their  organization.  They  could  nomi- 
nate or  create  a commission  concern  of  their  own;  could  they  not? 

Senator  Ladd.  A commission  firm?  Would  that  commission  firm  be  permitted 
to  become  a member  and  he  permitted  to  represent  cooperatives  on  a patronage 
dividend  basis? 

Mr.  Quinn.  What  is  that? 

Senator  Ladd.  I .say  would  that  commission  firm  be  permitted  to  remain  as 
a member  or  become  a member  of  the  grain  exchange  and  chamber  of  commerce 
if  they  continued  to  do  a successful  business  with  the  cooperatives  who  used 
the  patronage  dividend  in  their  business? 

Mr.  Qitinn.  I think  yon  have  gone  over  all  of  that  in  your  questions  that 
you  asked  Mr.  Mansfield. 

Senator  Ladd.  I would  like  your  statement  on  that. 
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Mr.  Quinn.  Well,  I would  rather  have  that  come  from  the  exchanges  them- 
selves. 

Senator  Ladd.  Do  you  know  Mr.  Tom  Wurrill? 

Mr.  Quinn.  No. 

Senator  Ladd.  Did  you  ever  hear  of  him? 

Mr.  Quinn.  No. 

Senator  Ladd.  He  is  the  author  of  a book  entitled  “The  Grain  Trust  Ex- 
posed.” You  are  not  familiar  with  that? 

Mr,  Quinn.  No,  sir. 

Senator  Ladd.  Jlr.  Worrill  therein  discusses  the  several  lines  of  activity 
pursued  by  the  State  grain  dealers’  associations  that  could  hardly  be  con- 
sid(M*ed  as  being  in  the  farmer.s’  interest,  so  I am  raising  that  question,  such 
as  price  agreements  in  purchasing  grain  from  farmers  at  country  points, 
boycotting,  raising  funds  for  bribery  to  defeat  remedial  farmer  legislation,  etc. 
Is  that  in  keeping  with  the  spirit  of  tl»e  nati<»nal  association? 

Mr.  Quinn.  No,  sir;  not  at  all.  We  do  not. do  anything  of  that  kind.  I 
have  never  heard  of  it. 

Senator  Ladd.  He  is  rejiorted  in  the  Interstate  Commerce  Commission's 
report.  He  was  called  before  them  in  their  hearings. 

Does  this  controversy  between  the  <dd-Iine  elevators  and  the  grain  trade 
of  the  exchanges  as  against  the  cooperative  elevator  and  the  farmer  marketing 
movement  date  only  from  the  appointment  of  the  committee  of  seventeen  and 
tlio  organization  of  the  United  States  Grain  (irowers  (Inc.),  or  is  it  not  of 
much  longer  duration — 20  to  30  years? 

Mr.  Quinn.  Well,  that  I could  not  answer. 

Senator  Ladd.  Are  you  familiar  with  the  report  of  the  Federal  Trade  Com- 
mission on  the  grain  trade? 

Mr.  Quinn.  I have  read  what  I could. 

Senator  Ladd.  There  are  numerous  letters  in  Volume  I of  that  report  show- 
ing numerous  instances  where  the  old-line  elevators  and  others  that  have  the 
same  interests  that  make  up  almost  the  entire  membership  of  your  organization 
tliat  you  represent  condiined  to  fight  the  farmers  in  successfully  operating 
their  cooperative  elevators.  Do  you  deny  that? 

Mr.  Quinn.  I can  neither  affirm  it  nor  deny  it,  because  T don’t  know. 

Senator  Ladd.  Now,  coming  hack  to  the  Cincinnati  meeting:  It  has  been  re- 
fK^atedly  said,  currently  reported,  and  I have  heard  it  stated,  that  there  were 
two  sets  of  resolutions  prepared  or  drawn  up  during  the  course  of  the  pro- 
ceedings; one  set  for  the  guidance  of  those  present  and  one  set  for  the  public 
at  large.  What  have  you  to  say  as  to  that? 

Mr.  Quinn.  TImt  is  a!>solutely  false.  That  is  the  best  way  to  characterize 
that. 

Senator  Ladd.  A previous  witness  has  sworn  that  there  were  two  sets  of  reso- 
lutions. I would  like  to  know  the  facts  in  detail. 

-Mr.  Mansfikud.  Senator,  I cun  give  you  the  facts,  because  I happened  to  he 
on  that  committee,  was  present  and  sat  all  thr<»ngh  that  committee’s  delibera- 
tions, and  I was  the  man  who  took  the  copy,  with  Mr.  Forbell,  after  the  com- 
iniitee  had  prepared  it,  in  the  Hinton  Hotel,  upstairs  on  the  second  floor,  with 
cliairs  all  around  the  talile  like  this,  and  carried  it  with  Forbell  <»ver  to  the 
stenograplier,  had  it  written  out,  read  hack,  compared,  signed  by  the  committee, 
and  carried  by  myself  to  the  duplicator  who  got  out  the  copies  for  the  public; 
and  any  statement  that  there  was  any  other  resolution  or  any  other  form  of 
I’csolution  than  the  two  copies  that  are  there  filed  by  me  in  my  evi<lence  is 
uiuiualifiedly  a lie,  and  there  is  not  a ba.sis  of  a single  particle  of  truth  in  it. 

Senator  Ladd.  Inasmuch  as  the  statement  has  been  made  by  a witness  pres- 
ent, I wanted  yon  to  have  the  opportunity  to  clear  it  up. 

Mr.  Quinn.  I don’t  see.  Senator,  how  anyone  could  have  sworn  to  a statement 
of  that  kind.  The  presumption  is  that  he  knew  what  he  was  swearing  to. 

Senator  Ladd.  Yes,  sir;  he  should. 

Mr.  Mansfield.  Senator,  may  I just  say  one  thing  more?  That  is  the  kind 
of  stuff  that  we  have  been  up  against  everywhere  we  turn.  I have  been  per- 
sonally maligned  all  over  tlie  State.  I do  not  have  anything  to  say  aliout  that, 
init  it  is  this  campaign  of  assassination  of  character  and  lies  about  the  grain 
trade  that  makes  me  feel  that  even  this  investigation  down  here  is  an  insult  to 
«n  American’s  belief  in  a repulilic,  and  that  is  not  questioning  tlie  committee, 
but  it  is  stating  what  a true  American  citizen  thinks  of  this  whole  thing. 

Senator  Ladd.  Now,  I am  speaking  from  memory  on  tliis.  I am  go  ng  to  ask 
file  chairman  if  I am,  as  he  recalls  it,  correct  in  regard  to  the  statement  of  one 
witness. 
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Senator  Kkyes.  In  that  there  were  two  sets  of  resolutions?  I 

Senator  Ladd.  Yes. 

Senator  Keyes.  One  to  be  given  to  the  press  and  one  to  members? 

Senator  Ladd.  Yes. 

Stuiator  Keyes.  As  I recall  it,  that  is  correct. 

Mr.  Quinn.  I was  secretary  of  the  meeting  at  Cincinnati,  and  I know  it  wa^  i 
absolutely  false.  ® i 

Senator  Keyes.  Let  me  ask  you  this : Could  there  be  any  chance  for  raising  ^ 
such  a question  or  anything  in  the  mind  of  the  witness  who  previously  testilieq  j 
in  that  poss  bly  some  tentative  resolutions  were  proposed,  first  drafted  and  ' 
later  revised?  \ 


^Ir.  ^Iansfield.  No,  sir;  there  were  no  tentative  resolutions  whatever.  The 
committee  was  appointe<l  to  draw  up  a plan  on  which  the  work  should  be  con- 
ducted, and,  second,  I'esolutions  which  should  be  tlie  sense  of  that  meeting, 
and  I have  both  the  plans  and  the  resolutions,  and  they  have  been  presenf^l 
to  your  committee,  and  there  were  no  other  plans,  nor 'were  there  any  other 
resolutions,  ami  there  is  no  man  that  could  Imve  distorted  the  truth  connected  ' 
with  that  meeting,  becaiuse  there  was  no  possible  chance  to  <lo  so.  It  was  a 
wilful  misstatement. 

Mr.  Quinn.  I am  prepared  to  swear  that  nothing  transpired  at  tlie  Cincin- 
nati meeting  which  is  not  in  the  stenograjihic  report 

Senator  Keyes.  Let  me  read  from  the  testimony  of  Mr.  Boyle. 

^Ir.  Mansfield.  iVIr.  Who? 

Senator  Keyes.  ^Ir.  Boyle.  F.  W.,  I think  it  is.  I am  reading  from  page  5 
on  this  copy  of  the  typewritten  t.rans(Ti|»t  of  the  testimony.  He  was  testifying 
as  to  his  experience  at  the  meeting: 

“It  was  suggested  that  a resolution  be  drafted  and  it  would  possibly  he 
better  to  have  resolutiims  showing  their  attitude  toward  these  things,  so  that, 
it  would  make  the  proper  impression  on  the  public.  The  committee  was  nit- 
pointed  and  instructed  to  draw  up  two  sets  of  resolutions,  one  for  the  press 
and  the  other  set  of  resolutions  to  deal  specifically  with  their  campaign  and 
method  of  carrying  it  out.  The  committee  drew  those  resolutions.”  I 

Mr.  Man.sfield.  That  is  as  correct  as  fio  per  cent  of  the  statements  regarding  i 
both  our  business  and  the  conditions  under  wliich  this  campaign  was  car-  i 
ried  on.  | 

Senator  Keyes.  I understand,  hut  my  motive  is  to  get  the  truth  on  the  record. 

:\Ir.  Mansfield.  Well.  Senator,  that  is  what  I am  anxious  to  do. 

Senator  Ladd.  And  I am  not  here  in  an  attempt  to  shield  either  sale  or 
anybody. 


Mr.  Mansfield.  I understand  that.  Senator,  and  I am  very  glad  the  committee 
have  given  me  the  opportunity  to  unqualifiedly  deny  that  statement.  That  is 
testimony  that  is  absolutely  untrue,  and  I have  not  seen  a member  of  that  resolu- 
tions committee  or  discusse<l  it  since  last  summer,  ami  I am  satisfied  that 
every  member  of  that  committee  will  give  the  same  testimony  that  I have, 
that  there  was  no  other  set.  of  resolutions,  no  other  discussions,  and  that  tlies*^ 
are  the  original  copies.  These  were  mimeographed  in  Cincinnati,  the  very 
copies  that  yon  have  there.  I took  care  to  preserve  copies  of  that  so  that  we 
would  have  originals  and  not  any  duplicate.  Those  are  the  very  ones  printed 
in  a little  inimeograi*luc  shop  in  Cincinnati  and  filed  here  with  the  committee 
as  taken  from  my  own  personal  records. 

Senator  Ladd.  Was  there  not  an  open  discu.ssion — I mean  by  that,  dis(*nssion 
at  the  meeting  in  Cincinnati — in  which  several  members  of  tiiose  present  took 
part,  as  to  a fight  that  should  be  waged  against  the  growth  of  the  United  States 
Grain  Growers,  and  the  raising  or  the  attempt  to  raise  a minimum  fund  of 
$2r>0,000  with  which  to  carry  on  this  campaign? 

IMr.  Mansfield.  That  is  all  in  the  record. 

Senator  Ladd.  AVell,  there  was  such  a diseussiiin,  was  there? 

Mr.  Mansfield.  Possibly,  But  it  is  in  the  record,  if  there  was.  I can  not 
recall  it  now. 

Senator  Ladd.  Who  is  Mr.  W.  G.  Culbertson? 

Mr.  Quinn.  He  is  secretary  of  the  Illinois  Grain  Dealers’  Association,  wlfieli 
organization  is  affiliated  with  the  national. 

Senator  Ladd.  Was  he  at  the  meeting  held  on  June  27,  1921? 

Mr.  Quinn.  Yes. 

Senator  Ladd.  In  a circular  letter  which  he  distributed  through  Illinois 
under  date  of  July  G,  1921,  he  says  that  at  the  meeting  it  was  decided  to  begin 
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am  not  ai»ol<»giving  for  any 
grain  trade,  and  I ai»oIogizo 
is  something 


that  is  inherent 


an  acti\o  canq>aign  against  tlie  United  States  Grain  Growers,  and  that  a mini- 
iiiiim  lund  of  was  netiled  lor  smdi  work.  Is  that  correct? 

ilr.  Quinn.  I did  not  sen  the  cimiljns.  Init  I presniiie  it  ii*.  Von  see.  SeiuUor, 
Jiere  was  the  situiition.  IVi*  were  eonfroiiti'd  with  i.rui.a.iranda.  a laini.aiirii 
lit  edueation  wiiieii  was  nation-wide  in  .seoiie,  and  we  helieveii  it  would  aeconii)- 
lish  wliat  we  intended.  ' 

Senator  L.u)i).  ^ ou  lielieve,  tlien,  as  the  itrevions  witness  lias  testified  that 
tlie  orpinization  and  ilevidoinnent  of  the  United  States  Crain  tiroweis  uas  a 
menace  to  the  country  or  to  ayu-icultiire.  and  therefore  vou  felt  it  vour  dntv 
to  enter  a can.]mi^ni  in  oiijiosition  to  tiu*  United  States  (Jrain  Crouer.s’  AssoHa- 
non  and  ju’cvcnt  it  organizing? 

Mr.  (p  iNN.  Yes.  sir. 

.Senator  I.add.  And  yon  maintain  that  the  method  which  you  used  and  imr- 
sia*d  111  tiiat  coiiueetioii  were  iierfectiv  lejdtimate  and  iiroiier'^ 

Mr.  (JuiNN.  Ye.s,  sir. 

Senator  L.\i>i).  And  do  T nndersland  .vou  to  say  tliat  the  methods  wlu<h  liave 

III  en  used  in  tlie  ftraiii  trade  you  lielieve  in  the  past  imve  heeii  proper  and  le-dti- 
mateV  i . . 

-Mr.  (^>uiNN.  Speakintr  Keneraliy.  of  cour.se.  I 
coiiditions  that  have  in  the  |»ast  creiu.  into  the 
for  no  isolated  casos  of  alaise  of  jiower,  Imt  that 
ill  every  orjjauization,  llioii^di  it  is  unfortunate. 

Senator  L.M)D.  I desire  that  tliis  volume  lliat  I liave  liere  shall  lie  avaii-tiile 
tor  tlic  ii.se  of  tlie  committee,  not  to  lie  i.riiited,  lint  I do  de.siie  at  tliis  time  to 
fiitei  tor  iU'intiiif;  as  fiart  of  llie  record  a syuo])sis  of  tlie  i>oiuts  tliat  I want 
to  call  attention  to.  If  yon  de.sire  that  I should  read  this.  I will  do  .so 

Mr.  Quinn.  From  wliat,  Senator? 

Senator  L.vnn.  From  The  (Jraiii  Trust  Kx])o.sed.  I>y  Mr.  Worrill. 

.Mr.  (^uinn.  I don't  tliink  it  is  quite  fair  to  put  tliis  in  the  record. 

.senator  L.vdd.  I am  not  pnttiiifr  this  in  the  record.  I am  savina  tliat  it 
slioidd  he  available  for  tlie  u.se  of  tlie  committee. 

Senator  Keypzs.  Wlien  was  Unit  written.  Senator? 

Senator  Ladd.  This  was  written  in— it  is  dated  Stqitemlier  4,  190.")  It  has 
some  of  tlie  State  organizations  tliat  were  affiliated. 

-Mr.  Qui.nn.  They  were  not  affiliated  with  tlie  .National. 

Senator  Ladd.  They  may  not  have  lieen  at  tliat  time. 

Mr.  Qutnn.  We  had  only  tlie  Indiana  and  Illinois  a.ssociations  affiliated  with 
Us  np  until  1918. 

Ml.  il.ANsnEi.D.  Jlr.  f liairman.  might  I just  ask  for  information?  Is  tliis 
inqniry  going  t<>  he  an  inquiry  into  Uie  grain  trade,  or  is  it  an  investigation 
as  to  file  activities  of  tlie  JIanslield  comm  ttee?  If  if  is  going  to  l»e  an  iminirv 
into  tlie  grain  trade,  I must  ask  leave  to  he  given  an  oii|iortnnity  of  examining 
tliat  book  and  seeing  wliere  it  lias  anything  to  do  witli  my  eommittee. 

Senator  Keyes.  Well,  Mr.  Manstield.  I don't  know  that  I (‘an  tell  yon  liow 
fill  tliis  c'lanmittee  will  go.  In  tlie  first  ]ilace.  Mr.  Smith,  aiiotlier  ineinlier  of 
the  eommittee.  is  out  of  Wasliington  and  nnalile  to  he  with  ns.  We  startl'd 
oil  tliese  liearings  ratlier  liastily  for  the  reason  tlial  tliore  were  a nnmlier  of 
men  in  Washington  attending  the  farmer.s''  conference  who  might  want  to  he 
lii'ard  on  this  resolution,  and  it  was  felt  that  as  long  as  tliev  were  in  the  city 
iiiiil  wc  could  liear  them  at  that  time  it  might  save  tlieiii  another  triji  to 

asliington. 

Now,  the  resolution  tliat  we  are  hearing  goes  mncli  fnrtlier  than  looking 
into  your  committee,  the  .Mansfield  committee,  and,  as  I read  it.  it  is  jiretty 
lirnad.  It  takes  np  the  organization  of  your  committee,  and  ali^i  it  says  “ail 
facts  and  circum.stancc's  relating  rlieivto.’’  That  is.  to  your  committeiN " “And 
to  the  efforts  of  hiisiness,  commercial,  or  other  organization  to  defeat  the 
|■ollI)erative  marketing  movement  wliich  ^lie  farmers  of  the  country  have  in- 
stituted; al.so  to  inquire  and  ascertain  whether  tlie  United  States  tJraln 
tlriiwers  (Inc.)  and  tlie  farmers’  program  for  cooperative  marketing  are, 
01'  are  not,  in  tlie  imblic  interest.” 

Now,  that  is  a iietty  wide  door,  and  the  committee  itself,  I may  say,  has 
•lot  discussed  at  all  liow  far  we  will  go.  That  has  not  lieen  coiisiden'd  at 
'ill  liy  the  committee;  .so  I don’t  know. 

Senator  Ladd.  There  were  two  reasons  why  I bring  this  np  at  this  time. 
One  is  that  I wanted  it  to  come  mi  while  yon  are  liere.  and  not  later,  dn  tlie 
sei-Diul  place,  I wanted  it  to  come  np,  because,  according  to  the  resolution  we 
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have,  it  calls  for  investigation  to  determine  to  what  extent  the  trade  has  been 
antagonistic  to  the  farmers’  cooperative  movement;  and  this  is,  I should  say, 
along  that  line.  And  for  the  further  reason  that  it  connects,  as  I referred  to 
earlier,  F.  ,8.  Cowgill  with  the  movement  at  that  time,  who  is,  as  I understand 
it.  with  Bartlett,  Frazier  & Co.  at  the  present  time. 

Mr.  QriNN.  I simply  explain,  Senator,  that  it  was  the  merest  incident  that 
anyone  fr<*m  Bartlett,  Frazier  A Co.  should  have  been  at  the  head  of  that  com- 
mittee. 

Senator  Ladd.  Also,  I think  all  of  these  things  should  be  cleared  up. 

Mr.  Mansfield.  Mr.  Chairman,  I am  not  here  to  ask  you  to  restrict  this  inquiry 
in  any  way.  What  I want  to  say  is  that  I was  asked  about  the  (‘onduct  of  tlie 
grain  exchange  in  llHlo,  things  that  I have  not  l»een  connected  with,  and  which 
the  members  of  the  various  exchanges  have  knowledge  of  that  I do  not  possess. 
I am  only  telling  the  committee  what  I know  about  present  conditions.  I c;m 
not  vou<*h  for  what  happened  befoi-e  I was  born  or  before  I got  into  acdve  serv- 
ice. but  I do  know  what  has  happened  since  I have  been  in  business. 

Senator  Keyes.  Well,  Mr.  ManstieUl,  if  we  go  back  aixl  take  up  matters  in 
19or>.  ni(»st  of  which  you  have  no  knowledge  of,  the  committee  certainly  will  give 
everybody  an  opportunity  to  be  beard  as  to  what  took  place  in  lfM)5.  If  you 
have  any  (dher  witnesses,  we  want  to  hear  them. 

^Ir.  Mansfiei.d.  That  is  exactly  the  idea.  If  I can  not  answer  these  question.s 
and  :\Ir.  (iuiim  cun  not  answer  them,  and  the  comnuttee  considers  all  the  facts 
and  all  the  evidence  that  is  adduced  here,  then  it  will  he  presupposed  that  all  of 
this  has  been  put  in  without  contest  and  witlumt  contradiction,  and  that  tlie 
evidence  is.  therefore,  thus  and  so.  Now,  the  fact  of  the  matter  is  tlmt  ]\lr. 
Quinn  and  I are  acquainted  with  a very  limited  part  of  the  history  of  the  grain 
trade. 


Mr.  Quinn.  Only  in  the  last  10  years. 

Mr.  Mansfieed.  For  the  past  25  years,  .say;  and  consequently  it  is  not  fair, 
in  my  estimation,  to  expect  me  to  answer  questions  al)Out  the  coiulitions  way 
back  there  when  I know  nothing  of  them.  And  as  far  as  my  connection  with  tiiis 
movement  is  concerned,  I want  to  tell  you,  ns  I did  before,  tliat  they  knew  nothin;: 
about  my  having  accepted  the  chairmanship  of  this  committee  until  I came  back 
and  told  them  that  they  had  gone  and  put  me  in  as  chairman. 

Senator  Ladd,  That  is  wliy  I present  this  at  this*  time,  in  order  that  you 
shall  have  an  opportunity,  or  any  other  witnesses  that  want  to  come  in  may 
do  so.  I think,  personally,  as  a member  of  the  committee,  they  should  have  the 
opportunity  and  have  a perfect  right  to  come  in. 

Senator  Keyes.  *You  need  have  no  anxiety  on  that  point,  Mr.  Mansfield.  We 
want  to  he  perfectly  fair  with  everybody. 

Mr.  Quinn.  What  do  you  propose  doing?  Will  you  call  others  here  to  answer 
these  various  charges  of  misconduct  two  decades  ago? 

Senator  Ladd.  The  point  that  I was  trying  to  make  is  this:  That  according  to 
the  evidence  that  is  presented  this  is  not  any  new  thing,  but  it  is  a growth. 
This  calls  for  whatever  the  commercial  interests  are  doing  to  antagonize  or  to 
injure  the  cooperative  movement,  as  well  as  the  United  States  Grain  Growers, 
or  to  make  an  investigation  of  the  United  States  Grain  Grower.s  themselves,  am! 


for  that  reason  I wanted  that  every  witness  should  have  a chance  to  answer 
whatever  has  been  given  before  and  to  know  what  is  coming  up.  I want  to  get 
this,  because  it  contains  information  leading  up  to  the  liearing,  also  of  the 
Interstate  Commerce  Commission,  and  also  of  the  Federal  Trade  Commission, 
which  was  in  1020.  I grant  you  I would  not  expect  one  person  to  know  all  of 
this,  but  I think  it  is  np  to  this  committee  eventually  to  say  what  shall  be 
done  and  how  far  we  shall  go  with  this. 

As  Senator  Keyes  has  already  stated,  one  member  of  the  committee  has 
away  on  official  business,  so  that  we  have  another  member  <»f  the  committee 
that  we  must  consult;  but  because  there  were  those  in  the  city  who  might 
want  to  be  heard  on  this  resolution,  we  decided  to  hold  hearings  at  this  time 
1b  order  to  hear  them,  so  that  they  would  not  have  to  come  hack  a second  time. 
I will  withdraw  that  and  present  it  at  some  future  time. 
l^Ir.  OriNN.  We  would  not  object  to  your  inserting  it  in  the  record  if  y<^*' 
employed  some  means  of  notifying  those  people  who  are  in  position  to  give  yo'i 
that  information.  Personally  I don’t  see  why  it  should  be  presented  at  nil- 
that  is,  I don’t  see  why  anything  that  may  have  existed  25  years  ago  shoum 
have  anvtliing  to  do  with  the  present  attitude  of  the  grain  trade. 

Senator  Keyes.  That  is  undisputed,  anyway,  is  it  not?  I think  you 


admitteil  that. 
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Mr.  Quinn.  Certainly.  Rut  I can  say,  as  secretary  of  the  national  associa- 
tion for  10  years,  that  anything  of  that  kind  would  he  perfectly  foreign  to  onr 
attitude. 

Senator  Keyes.  If  that  goes  into  the  record,  we  will  see  that  you  are  notified 
and  will  have  an  opportunity  to  answer  it  if  it  does  go  in. 

;Mr.  Quinn.  Very  well. 

Senator  Ladd.  That  is  all  the  questions  I have. 

Senator  Keyes.  Now,  have  .\(m  anyone  else? 

]\Ir.  Quinn.  No,  sir. 

(]\Ir.  Quinn  submitted  ihe  following  opiirhni  and  order  of  the  Minnesota 
Securities  Commission:) 

[State  of  Mimiosola.  State  Secaritius  Commi.'^sioa.  In  the  matt<‘i*  of  the  appheation  of  the 
Farmers*  Fiiianee  Corporation,  a Delaware  corporation,  for  an  investuxnit  company 
liceiij.e.] 


OKDEK  DENYING  APPLICATION. 


Whereas  it  ajipears  from  the  ai>i»lication  in  tlie  ahove-entitl('<l  matter,  and 
from  other  information  in  the  possession  of  the  commission,  that,  f<»r  the  reasons 
stated  in  tlie  memorandum  attached  liereto  ami  made  a part  hereof,  the  sale 
of  the  securities  for  which  application  is  made  would,  in  the  opinion  of  the 
commission,  work  a fraud  on  tlie  imrcliasers  thereof:  Now,  therefore, 

It  is  ordered  that  said  application  be,  and  the  same  hereby  is,  in  all  tilings 
denied. 

fsEAL.l  States  SEcruniKs  (’om mission. 

By  F.  K.  Peakson.  (Uffiuitis.sioiK  r. 

Dated  September  2,  1021. 

memorandum. 


Applicant  was  incorporated  under  tlie  laws  of  the  State  of  Delaware  on 
.Time  10.  1021,  witli  tin  authorized  caiiiial  of  .$100.tM)0.0()0  of  ]>referred  stock, 
(livideil  into  1,000.000  slum's,  imr  value  of  $1(K)  jier  share,  tuid  21  shares  of 
commoii  stock  with  no  imr  vtilue.  Articles  provide  that  the  preferred  stock 
ent  ties  the  holder  to  receive  out  of  the  net  protits  a iioncimiuhitive  dividend 
at  such  rate  as  may  be  tixinl  fnun  time  to  tune  by  the  lioard  of  directors,  that 
in  case  of  dissolution  it  shall  he  prefernul  over  the  common  for  par.  and  after 
tlie  common  receives  the  amount  jiaid  therefor,  the  balance  to  be  distrilnited 
to  the  jireferred,  that  it  shall  be  redeemable  at  the  discretion  of  the  board  of 
directors  on  three  months’  notice  after  one  year  from  date  at  par  or  book 
value,  whichever  is  tiie  higher,  tlmt  no  holder  of  ]»referred  st<K*k  having  les.s 
tban  10  per  cent  of  the  outstanding  ]ireferre<l  shall  have  a right  to  examine 
the  hooks  and  records  of  The  corp»'>rntion  excojit  by  resolution  of  the  board  of 
directors,  that  it  can  he  sold  only  after  same  has  first  been  offereil  to  the 
company,  that  it  shall  he  nonvoting  at  all  times  and  not  entitled  to  notices 
of  stockholders’  meetings. 

On  the  date  the  application  was  tiled.  July  2S.  1021.  api>licaiit  had  issued 
its  21  shares  of  no  par  value  sto<*k  to  the  Ihiitel  States  Grain  Growers  (Inc.). 
ii  nonstock  corporation  formel  under  the  laws  erf  the  State  of  Delaware,  and 
had  also  issued  127  shares  of  jireferreil  stock  for  cash,  a total  ctish  considera- 
tion for  the  stock  outstanding  as  of  the  above  date  of  $18,000. 
consisted  only  of  the  proceeds  from  the  sale  of  stock.  The  c<»mi»any 
a<  t(Hl  no  business  and  showed  not  ]u*otit  and  loss. 

The  following  objections  arise: 

(1)  The  stock  to  he  sold  is  a iireferred  stock  in  name  only.  Its  only  pref- 
erence is  as  to  assets  for  the  par  value  only.  This  amounts  to  a preference  in 
favor  of  $100,000,000  of  stock  over  21  shares  of  stock  f<»r  which  the  compnoy 
received  $2.1(KT.  This  is  in  fact  no  preference  whatsoever  and  is  of  no  value 
or  protection.  No  preference  is  given  as  to  earnings,  it  being  merely  entitled 
to  a noncumulatlve  dividend  at  a rate  to  he  lixed  by  the  board  of  directors, 
"hi<*h  dividend  is  not  preferred  as  to  eanrngs  over  and  above  any  dividends 
on  the  common  stock.  It  is  in  fact  entitled  only  to  such  divhlends  as  the 
!*o:ird  of  directors  may  see  tit  to  declan'.  There  are  no  other  preferences. 

It  is  well  settled  that  corporate  stock  is  in  fact  “ jirefem'd " stock  and 
J'ightly  designated  as  such  only  when,  among  other  things,  it  is  preferreil  as  to 
Warnings  over  all  other  stock  for  a tixed  annual  cumulative  dividend,  and  is 
nlso  preferred  as  to  assets  for  par  and  accrued  dividends,  and  when  the  issuing 


Its  asst'ts 
had  trails- 
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corporation  lias  not  tanjtilile  assets  suhsiantially  in  excess  of  the  preferred 
sloi-k  outstand'n^r  and  to  he  sold  and/or  a settled  demonsti'ated  earning:  ca- 
pacity ainj)Iy  sulii(*'eiit  to  meet  tlie  inininmm  dividend  re<|iiirenients  on  the 
jirclerred  slock  outstanding:  and  to  lie  sold.  In  the  ]»resent  case  the  stock 
is  g:iv(»n  no  preference  whatsoever  as  to  earnimrs.  the  company  has  no  earning:s. 
and  lh(‘  jireference  as  to  assets  is  ot  no  value  or  iirotection.  Tliere  is,  there- 
fore. n<»  Justification  for  calling  tliis  stock  a “ preferred  stock  and  the  olfer  and 
sah*  thereof  as  iireferred  stock  is  misleadimr  ami  deceptive. 

(2)  The  stock  to  he  sold  is  not  reasonahly  w<»rth  par,  the  jiroposed  sale  price. 
A “preferred"  stock  to  he  worth  par  must  have,  aiiioim^  otlun*  thinj^s,  a fixed 
dividend  rate  at  least  eiiual  to  the  current  market  rale  of  hig:h-<dass  securities 
and  the  issuin.^  company  must  liave  shown  an  earninj^  capacity  suliicient  to  meet 
siicli  dividend  rcquirianents  and/or  that  it  has  net  tang:ihle  assets  suflicient  to 
rcasonahiy  insure  the  earniufj:  of  smdi  dividemls  in  the  future  and  pay  par  and 
a<*cnied  dividends  to  the  preferred  stockholilers  in  case  of  ilissolution.  In  the 
present  case  none  of  these  essential  features  are  present.  The  stock  is  therefore 
worth  sulistantially  less  tlmn  par  and  the  offer  ami  sale  fhereof  at  par  is  mis- 
leading: and  deceptive. 

(8)  Exclusive  voting  power  is  vested  in  the  21  shares  of  !io  par  value  common 
stock,  for  whicli  a nominal  consideration  of  .'i>2.100  lias  been  pa'd.  Xo  vote  or 
control  is  given  to  the  SlOO.tKMI.OOO  of  preferretl  stock.  The  governing  body  is 
composed  of  21  directors  elected  !>y  the  common  stock.  Tlie  unusnal  broad 
powers  vest(‘d  in  the  corporation  by  its  charter  are  placed  in  a hoard  of  di- 
rectors of  21  meinhers  elected  exclusively  hy  the  common  stock.  This  hoard 
may  delegate  all  of  its  powers  to  an  executive  conmiittee  of  no  stated  nuinher, 
a majority  of  which  constitutes  a quorum.  P>y  its  ownersiiip  of  tliese  21 
shares,  the  United  States  (Irain  Growers  (Inc.)  controls  the  applicant  com- 
pany, the  meinhers  of  the  United  States  Grain  Growers  (Inc.)  in  turn  con- 
trolling the  election  of  its  hoard  of  dIre<*tors  and,  through  it,  the  voting  of  the 
21  shares  of  the  Farmers’  Finance  Corporation  coninioii  stock.  I'lider  the 
organization  of  the  Ignited  States  Grain  Growers  (Inc.),  its  members  are 
farmers  who  are  actmdly  growing  grain.  In  cases  where  a preferred  stock- 
holder of  the  Farmers'  Finance  CorrKU'ation  is  also  a member  of  the  I'nitcd 
States  Grain  Growers  (Inc.),  he  has  some  voice  in  the  nmnagement  of  the 
Farmers’  Finance  Corporation,  hut  this  right  is  an  incident  to  Ids  memhersliip 
in  the  United  States  Grain  Growers  (Inc.),  and  not  as  a stockholder  of  the 
Planners’  Finance  C’orporation.  The  plans  of  the  applicant  company,  however, 
do  not  limit  the  sale  of  its  preferred  stock  to  members  of  the  Uidted  States 
Grain  Growers  (Inc.),  but  contem|)late  and  intend  the  sale  of  preferred  stock 
to  the  public  generally.  Fi’om  the  .sliowing  made  all  or  a majority  of  this  stock 
may  he  offered  and  sold  to  nonmemhers  who  would  have  no  vo'ce  in  the  manage- 
ment of  the  corjioration,  thus  leaving  control  of  a vast  sum  of  money,  approxi- 
mating $10d,(KMj,0(X),  exclusively  in  the  hamls  of  a corporation  which  has  in- 
vested $2,100  only.  Placing  control  of  a coriioration  of  this  size  exclusively 
in  a class  of  stock  which  would  sustain  no  substantial  loss  in  case  the  project 
proved  a failure  is  not  jnstitied  and  does  not  assure  to  the  purchasers  of  the 
preferred  stock  such  management  and  control  as  will  properly  protect  h!s  invest- 
ment, ami  gives  to  those  who  entirely  linance  the  comj)aiiy  no  means  of  pro- 
tecting themselves  against  hall  management,  dishonesty,  and  other  causes  im- 
pairing their  investment. 

Even  assuming  that  the  preferred  stock  was  to  he  sold  only  to  members  of 
the  United  States  Grain  tlrowers  (Inc.),  therel>y  assniMig  actual  cojdrol  in  the 
hands  of  the  holders  thereof,  tiiere  is  no  |»rohihition  in  the  articles  of  in- 
corporation of  the  Farmers  Finam-e  Uorporation  against  the  United  States 
Grain  Growers  (Inc.)  selling  fie  21  shares  of  common  stock  to  anyone  it  may 
choose,  tluvehy  taking  control  from  the  owners  of  the  preferred  stock  after  they 
had  acquired  same. 

The  rescintion  passed  l>y  the  hoard  of  directors  of  the  Farmers  Finance  (Cor- 
poration providing  that  no  dividends  shall  ever  he  paid  on  the  common  stock 
is  of  douldful  vali<lity  and  may  not  he  liinding  on  the  present  holders  of  the 
common  sMK'k  or  subsequent  purcliasers  thereof.  This  resolution  does  not 
appear  to  have  been  made  a part  of  the  contract  entered  into  with  preferred 
stockliolders,  is  subject  to  eliange  at  any  time  either  before  or  after  the  pre- 
ferred st<»ck  is  sold,  and  may  he  no  protection  to  the  ju-eferred  stockholders. 
It  does  not  give  the  iireferred  stock  any  substantial  preference  as  to  earning!^- 

(4)  The  ujiplying  company  is  a subsidiary  of  the  United  States  Grain  Grow- 
ers (Inc.),  both  organizations  being  the  outgrowth  of  a movement  which  par- 
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ports  to  be  a cooperative  movement  among  grain-growing  farmers.  By  years  of 
development  the  so-called  cooperative  movements  in  this  and  other  States  iiuve 
collie  to  have  certain  settled  features  which  are  deemed  essential  and  which 
are  regarded  as  present  in  all  such  movements,  these  features  being  set  forth 
in  the  cooperative  statutes  now  in  effect  in  this  State,  chapter  882,  General 
Laws  of  Minnesota  for  1919,  as  amended,  Tliese  essential  features  are  not 
enilxKlied  in  the  present  organization,  wiiicli,  on  the  contrary,  is  a close  cor- 
p(»ration  with  lunisually  broad  powers  and  control  vested  entirely  in  21  shares 
of  no  par  value  stock,  and  which  corporation  denies  to  the  purchaser  of  stock 
all  rights  and  privileges  usually  incident  to  the  holders  of  stock  in  a cooperative 
organization.  The  otler  and  sale  of  the  stock  in  (iiiestion  in  connection  with 
the  movement  represented  by  the  United  States  Grain  Growers  (Inc.)  and  the 
applying  company  is  therefore  misleading  and  deceptive. 

For  the  foregoing  reasons  the  commission  is  of  tlie  opinion  that  the  offer 
and  sale  of  the  preferred  stock  in  question  is  likely  to  be  fraudulent  within  the 
meaning  of  chapter  429,  General  Laws  of  Minnesota  for  1917,  as  amended. 

(Whereupon,  at  3.25  o'clock  p.  m.,  the  committee  adjourned  subject  to  the 
call  of  the  chairman.) 


BEFORE  A 


SIXTY-SEVENTH  CONGRESS 


SECOND  SESSION 


PURSUANT  TO 


TO  INVESTIGATE  ACTIVITIES  OF  THE  NATIONAL 
^ DEALERS’  ASSOCIATION  AND  OTHER  ORGA^iZATlI,^^- 
. ENGAGED  IN  COMBATING  LEGISLATION  FOR  T^'^0' 
' RELIEF'‘0F  AGRICULTURE  ■ 


FEBRUARY  18  AND  25,  1922 


Printed  for  the  use  of  the  Committee  on  Agriculture  and  Forestry 


WASHINGTON 

GOVERNMENT  PRINTING  OFFICE 
1922 


S0885 


if 


INVESTIGATION  OF  ORGANIZATIONS  ENGAGED  IN  COMBATING 
LEGISLATION  FOR  THE  RELIEF  OF  AGRICULTURE. 


SATURDAY,  FEBRUARY  18,  1922. 

United  States  Senate, 

Subcommittee  of  the  Committee  on  Agriculture  and  Forestry, 

Washington^  Z).  C. 

The  subcommittee  met,  pursuant  to  call,  at  11.30  o’clock  a.  ra.,  in  room  201,  Senate 
Office  Building,  Senator  Henry  W.  Keyes  presiding. 

Present:  Senators  Keyes  (chairman),  Ladd,  and  Smith. 

FURTHER  TESTIMONY  OF  MR.  JAMES  E.  BLACK. 

Senator  Smith.  You  may  proceed  and  finish  your  testimony,  Mr.  Black. 

Mr.  Black.  1 wish  to  answer  some  of  the  statements  made  by  Messrs.  Reynolds, 
Mansfield,  Hoyne,  and  Quinn,  who  appeared  here  during  the  'week  following  my 
former  appearance  before  the  committee . 

Mr.  Reynolds,  the  first  witness  for  the  opposition,  in  his  testimony,  practically  • 
confined  his  remarks  to  an  article  appearing  in  the  country  newspaper  of  Frances- 
ville,  Ind.,  the  Francesville  Tribune  of  January  19,  1922,  that  was  a comparative 
statement  of  the  prices  of  a number  of  farm  products  such  as  corn,  wheat,  oats,  hogs, 
and  wool,  and  the  prices  that  were  paid  for  food  products  manufactured  or  secured 
from  such  commodities.  He  tried  to  get  over  the  idea  that  such  press  notices  appear- 
ing in  the  country  newspapers  had  a tendency  to  make  the  farmer  dissatisfied  and 
discontented,  and  tlie  recital  of  such  things  in  rural  newspapers  made  the  farmer  feel 
that  the  city  man  was  getting  an  undue  advantage  over  him. 

Mr.  Reynolds,  in  his  testimony,  compared  the  statements  made  in  the  article  by 
the  editor  of  the  Francesville  Tribune  to  prices  that  he  said  were  in  effect  in  this 
small  town  in  Indiana  at  the  time  the  article  was  written.  Mr.  Reynolds  is  a 
business  man,  "with  a number  of  interests  in  Indiana  towns.  He  has  a string  of 
grain  elevators  and  it  is  not  unreasonable  to  expect  him  to  know  pretty  well  that  the 
article  did  not  cover  Francesville.  I mean  by  that,  that  he  is  a man  of  fairly 
broad  understanding  and  intelligence,  so  there  was  no  reason  for  him  to  come  to  the 
conclusion  that  the  article,  although  written  in  this  small  town  paper,  referred 
just  to  prices  in  that  community,  because  figures  were  given  therein  for  potatoes 
shipped  from  Dakota  to  Michigan.  Such  shipments  manifestly  had  nothing  to  do 
'vith  Francesville,  Ind.  There  were  also  figures  given  in  the  article  for  Texas 
cabl)age  sold  in  (’hicago,  which  prices  obviously  had  nothing  to  do  with  the  prices 
in  Francesville,  Ind. 

Now,  the  press  statement  did  not  say  anywhere  in  it  that  the  prices  shown  were 
representative  of  prices  in  Francesville,  Ind.  Just  because  they  appeared  in  the 
local  paper  of  that  community  is  no  indication  that  they  were  intended  at  all  to  be 
representative  of  local  prices.  But  Mr.  Reynolds  in  all  of  his  comments  on  prices 
'rent  ahead  and  tried  to  convey  to  the  minds  of  this  committee,  it  seemed  to  me, 
Ihat  the  article  was  written  as  indicative  of  that  local  situation  and  thus  were 
gross  misstatements.  So  I wrote  a letter  to  the  editor  of  that  paper  askiiig  him  the 
oasis  of  those  figures,  or  if  he  really  intended  that  they  should  be  representative  of 
Francesville.  This  is  a small  town  in  Pulaski  County,  Ind.;  has  a couple  of  grain 
olcA’ators,  also  a mill.  It  is  primarily  a farming  community.  Mr.  Judson  Fitzpatrick, 
ffie  editor  of  the  Francesville  Tribune,  replied  that  they  were  not  representative 
0^  Francesville;  that  he  had  taken  the  article  out  of  (tapper’s  Weekly,  and  had  no 
reference  to  the  sources  of  information.  Therefore,  the  article  represented  figures 
^hat  Capper’s  Weekly  had  probably  investigated,  were  representative  of  other  middle 
'^’estern  States,  and  not  of  Indiana  at  all. 

That  article  and  its  effect  on  the  farmers  was  all  that  Mr.  Revnolds  seemed  to 
^Ik  about,  all  the  time  he  was  testifjdng.  It  seems  to  me  that  the  article  and  its 
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contents  have  no  bearing  on  the  subject  matter  under  discussion  here.  The  U S. 
Grain  Growers,  which  is  the  party  here  attacked,  did  not  have  me  article  written. 
Our  organization  did  not  send  it  down  to  that  editor  to  put  in  print  circulation 
So  there  is  no  reason  for  his  dwelling  at  length  on  its  contents,  as  though  we  had 
written  it  as  though  our  organization  was  the  one  that  was  trying  to  stir  up  discon- 
tent among  the  farmers  of  the  community  and  make  them  dissatisfied  with  the  prices 

that  they  were  getting  for  their  products.  , . r . • • * * .1 

It  seems  to  me  that  Mr.  Reynolds’s  chief  trouble,  and  that  of  his  associates  in  the 
grain  business,  being  elevator  operators  of  the  old-line  system,  is  that  he  probablv 
was  verv  much  worried  that  cooperative  marketing  has,  in  the  last  year,  made  such 
rapid  strides  and  such  progress  in  its  development,  that  every  time  he  sees  an  article 
which  seems  to  attack  the  old-line  grain  s>^tem,  he  sets  it  down  as  haying  been  sent 
out  by  our  organization,  which  is  the  largest  cooperative  gram  marketing  associa- 

tion  not  only  in  the  United  States,  but  in  the  world. 

Senator  Smith.  I was  not  here  when  you  gave  the  preceding  part  of  your  testi- 
mony. You  are  connected  Muth  what  organization? 

Mr.  Black.  The  U.  S.  Grain  Growers.  . • o 

Senator  Smith.  Is  that  one  of  the  cooperative  marketing  associations.' 

Mr.  Bl.vck.  That  is  a cooperative  grain  marketing  association  that  was  organizeu 
and  incorporated  last  April.  It  is  a Delaware  corporation. 

Senator  Smith.  It  is  of  the  cooperative  character?  , ..  . , 

Mr,  Black.  It  is  truly  cooperative  in  clniracter.  Its  memrcrship  is  oiade  ii])  ot 
gi’aiii  growers  only—  actual  grain  producers,  or  ow  ners  of  land  who  receive  their  in<*oiiie 
primarily  in  the ‘form  of  grain  rents. 

Senator  Smith.  Now,  you  have  testified  before  tins  as  to  what  knowledge  ^ou 
of  the  alleged  fund  that  was  raised  for  the  purpose  of  propaganda  looking  toward 
affe-ting  ihe  workings  of  the  coofierative  marketing  svstein?  ^ ^ 

Mr  Bi  VCK.  Yes.  sir;  and  the  program  of  tlie  Mansfield  committee,  wmcli  wp  piucod 
in  charge  of  spending  this  fund-  that  is,  their  program  from  the  time  of  the  ('incinniiti 
meeting  right  lu)  to  about  the  first  of  the  cmrent  year.  The  gentlemen  who  ap]>carrd 
before  this  committee  the  .same  day  I did,  Mr.  Moyle,  was  in  attendance  at  that  ( in- 
cinnati  meeting.  He  testified  as  to  happenings  and  dis-  iiasions  yntlun  the  nleetlTll^ 
Mv  pre\dous  testimony  was  on  the  jirogram  whicli  the  Mansfiedd  committee  luu  in 
operation  by  means  of  letters,  circulars  ]>ost(rs.  and  other  information,  that  tlun 
had  sent  uut  in  furtherance  of  the  plan  decided  upon  at  the  rinrinnati  meeting. 

Senator  Smith.  Have  you  seen  any  e^^dence  of  their  further  attempt  since  this 
meeting,  in  which  this  alleged  fund  was  sul  s ribed.  or  plans  begun  looking  toward 
propaganda  that  would  have  a restricting  effect  upon  the  cooperative  marketinii 

^ Mr.  Black.  Senator,  I have  placed  in  the  roc(»rd  copies  of  letters  which  they  have 
issued,  originals  that  thev  mailed  out  to  fanner  elevators,  co])ics  of  posters  circular 
matter  and  other  thines  thev  liave  distributed,  that  came  riglit  from  their  oth(‘e,  sent 
out  bv  them,  all  of  which  was  used  to  defeat  cooperative  marketing,  and  among  winch 
material  the  U.  S.  Grain  Growers  are  specifically  named  as  tho  sul  ject  of  atta*'K. 

The  evidence  is  all  there  in  the  record,  Senator.  . i 11. 

Senator  Smith.  You  have  additional  testimony  now,  then  to  sul  stantiate  tlie  am.- 
gation  that  there  is  a derided  propaganda  to  defeat  cooj)erative  marketing? 

Mr.  Black.  Thev  planned  to  attack  the  U.  S.  Grain  Growers,  and  one  ot  the  other 
thin^^s  thev  set  out  to  defeat  was  what  they  termed  class  legislation.  I am  now 
ansveerino'  Ihe  testimonv'  which  was  put  in  bv  the  Grain  Dealers’  Association  represen- 
tatives and  shall  try  to  \ ring  out  the  points  to  show  they  have  either  misstated  taints  ur 

attempted  to  convey  a wrong  impression. 

Mr.  Revnolds  was  their  first  witness,  and  I shall  speak  ot  him  first.  Ins  tostimon 
had  no  bearing  on  the  program  prepared  at  the  (incinnati  meeting  whatsoever,  oMyT 
his  personal  opinions  relative  to  it.  lie  dwelt  almost  entirely  on  the  article  in  the 
country  new'spaper  and  seemingly  tried  to  intimate  that  the  U.  S.  Giyin  Growers  0 
other  organizations  of  a (‘ooperative  character  w^ere  behind  such  press  information,  in 
order  to  get  the  farmer  dissatisfied  w ith  his  local  conditions  and  rel  el  against  okl-iine 

cImnSion  with  Mr.  Reynolds,  I just  w^ant  to  say  we  received  a letter  last  July 
from  a farmer  who  stated  that  he  had  called  up  the  (Vabl  s,  Reynolds  Taylor  pe^f^ 
(the  firm  of  w^hich  Mr.  Revnolds  is  a ineml  er.  and  which  has  a niiml  er  , 

devators  through  Indiana)^  and  had  received  an  offer  from  them  for  No.  1 wheat  las 
June  at  a dollar  a liushel  at  his  station,  South  Rauh,  Ind.  At  the  same  time  »i ' 
grade  of  w'heat  was  selling  on  the  Indianapolis  exchange,  less  than  fiO  miles  distau . 
at  about  $1.40,  showing  that  they  w^ere  taking  a pretty  w ide  margin  of  safety  to  com 
freight  charges  or  anything  else. 
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Senator  Smith.  This  wheat  was  bought  by  Mr.  Revnolds  himself? 

Mr.  Black.  No.  His  firm  offered  this  farmer  a dollar  a bushel  for  that  grade  of 
wheat,  and  about  that  time  wheat  was  selling  on  the  Indianapolis  Exchange,  only  60 
miles  aw'ay,  for  around  $1.40,  and  certainly  that  would  be  a very  wide  margin  for  freight 
•and  handling  charges. 

Senator  Smith.  Have  you  any  documentary  evidence  that  that  was  offered,  or  just 
the  statement  of  an  individual? 

Mr.  Black.  The  statement  of  the  farmer  in  his  letter  to  our  office.  1 have  the  letter 
here  in  wffiich  he  said  that  company  had  made  him  such  an  offer.  It  just  came  in  to 
us  and  it  happened  to  refer  to  the  firm  that  Mr.  Reynolds  is  a member  of.  Such  wide 
margins  being  exacted  by  grain  dealers  are  more  likely  to  create  dissatisfaction  among 
farmers  than  newspaper  comments  such  as  he  complained  of.  These  practices  are  in 
part  a reason  for  the  farmers’  desire  to  market  their  owm  grain, 
j Senator  Smith.  Have  you  submitted  in  your  previous  testimony  here  any  evidence 
I showing  that  the  U.  S.  Grain  Growlers’  Cooperative  Association  have  been  instrumental 
1 in  getting  a better  price  at  given  markets? 

I Mr.  Black.  Well,  w’^e  have  not  marketed  very  much  grain  as  yet,  except  in  Miiine- 
; sota,  Senator.  This  is  a new^  organization.  It  was  only  incorporated  last  April.  The 
first  crop  the  officers  and  directors  expected  to  handle  was  the  1922  crop.  The  U.  S. 
Grain  Growers  is  just  in  the  organization  stage,  and  this  attack  has  come  on  during  the 
organization  work  in  an  attempt  to  kill  us  off  before  handling  grain  in  considerable 
volume.  We  had  not  hoped  that  we  could  handle  the  1921  crop.  It  was  beyond 
j the  hope  of  anyone  that  w'e  w^ould  handle  the  1921  crop.  The  1922  crop  was  the  first 
I full  crop  that  this  organization  had  any  idea  of  handling. 

I Senator  Smith.  Go  ahead  and  give  any  testimony  you  have,  then,  to  sustain  the 
i allegation  that  they  are  attempting  to  destroy  this  organization. 

E Mr.  Black-.  The  next  witness  for  the  grain  dealers  w'as  a man  named  S.  Lucas  Seass, 

! a Moultrie  County,  111.,  farmer. 

‘ Mr.  Seass  spoke  relative  to  the  activities,  as  he  said,  of  the  U.  S.  Grain  Growers’  solici- 
tors in  the  field,  and  complained  that  the  old-line  grain  trade  was  misrepresented,  be- 
cause some  solicitor  of  the  U.  S.  Grain  Grow  ers’  Association  had  made  the  remark  that 
j the  Chicago  Board  of  Trade  or  other  exchanges  spread  false  market  information.  He 
I said  that  w'as  a misrepresentation  of  the  Chicago  Board  of  Trade.  Well,  we  looked  up 
= Mr.  Seass’s  record,  and  in  view  of  what  I have  learned  relative  to  that,  1 have  my 
; doubts  whether  such  a statement  w’as  ever  made  or  not.  1 have  no  way  of  proving  that 
I the  statement  w^as  made,  hut  even  if  it  was,  there  seems  to  be  very  good  ground  for  it, 

! because  at  the  time  the  Senate  was  considering  the  Capper-Tincher  bill  last  fall — it 
I may  have  been  shortly  after  the  Capper-Tincher  bill  was  passed — the  board  of  trade  of 
1 Chicago  passed  a rule  against  the  dissemination  of  false  and  misleading  market  reports; 
I and  wdthin  a day  or  two  the  Kansas  City  Board  of  Trade  issued  a similar  rule.  In  view 
j of  the  fact  that  these  organizations  at  such  a time  passed  a rule  prohibiting  the  issu- 

■ ance  of  any  false  or  misleading  information  it  w'ould  look  as  though  they  either  had  a 
; guilty  conscience  that  such  false  market  news  might  be  going  out  or  it  w'as  a confession 

■ of  guilt  on  their  part  that  it  actually  was  going  out.  Nobody  from  our  office  had  said 
anything  about  it  other  than  this  man  whom  Mr.  Seass  claimed  spoke  out  in  the  country 

I against  it,  and  I do  not  believe  that  any  one  man’s  remarks  back  in  a country  town 
^ Would  be  brought  to  the  attention  of  the  officials  of  the  Chic^o  Board  of  Trade  and  be 
- sufficient  to  bring  about  the  new  rule.  1 think  other  complaints  must  have  been  made, 

I*  possibly  inside  the  exchange  itself.  However,  the  inference  is  plain,  misinfonnation 
relative  to  grain  market  conditions  was  going  around  through  the  country. 

I Mr.  Seass  stated  that  the  U.  S.  Grain  Growers  solicitors  were  telling  the  farmers 
! hack  in  the  country  that  this  new  organization  was  going  to  fix  the  price  and  that  the 
^ farmer  would  get  a higher  price:  Mr.  Seass  said  that  would  be  a monopoly.  It  would 
: be  a monopoly  if  the  U.  S.  Grain  Growers  ever  made  such  claims,  hut  no  authorized 

I speaker  of  our  organization  has  ever  made  such  statements.  The  presulent  of  our 
I organization  has  repeatedly  stated  in  his  remarks  that  there  never  was  any  idea  that 
1 prices  w^ould  he  maintained,  hut  that  all  grain  would  he  sold  in  accordance  wdth  the 
i law  of  supply  and  demand;  that  there  w^ould  he  no  artificial  means  used  in  an  attempt 
I to  maintain  prices  or  anything  of  the  sort.  The  control  of  the  grain  is  w'ithin  the  hands 
I;  of  the  grower  himself,  and  he  himself  sets  the  time  and  place  and  price  at  which  he  is 
^ willing  to  sell.  So  there  can  he  no  price  lixing  on  the  part  of  the  officers  of  the 
L organization. 

i Mr.  Seass  further  made  some  remarks  about  the  farm  bureau.  One  of  the  difficulties 
oxj)orienced  by  the  witnesses  for  the  opposition  is  that  they  get  the  farmers’  organi- 
I nations  all  mixed  up,  using  the  names  of  the  organizations  interchangeably  and  accuse 
[ one  of  the  activities  of  another.  He  said  he  was  a member  of  the  farm  bureau  dowm 
! in  his  county  and  he  complained  about  sharp  practices  that  had  been  resorted  to  by 
Ij  the  local  farm  bureau  offices.  He  said  that  whenever  they  wanted  to  put  certain 

t 
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things  across,  those  whom  they  thought  would  not  he  in  line  with  their  policy  were 
not  notified  of  the  meeting.  He  said  that  that  was  not  a very  fair  practice. 

Now,  I hold  no  brief  for  the  farm  bureau,  but  the  facts  which  I have  secured  from 
letters  written  out  to  the  county  where  Mr.  Seass  lives  do  not  warrant  his  contention 
at  all.  From  what  I understand,  he  has  been  and  is  one  of  the  most  active  politicians 
in  the  county  and  is  always  trying  to  get  tilings  fixed  up  for  himself.  His  enmity  is 
entirely  personal.  He  speaks  against  the  organization  because  he  could  not  manipu- 
late  it  to  his  own  advantage.  I have  a letter  along  that  line. 

Mr.  Mansfield,  who  was  at  the  head  of  the  grain  dealers’  propaganda  committee 
referred  to  Mr.  Seass  as  one  of  the  greatest  farmers  in  the  State  of  Illinois,  and  said  he 
was  very  instrumental  in  helping  them  d(deat  the  Lantz  bills.  He  referred  with  a 
great  deal  of  feeling  to  Mr.  Seass  as  an  honest-to-God  farmer.  Mr.  Seass  is  a farmer 
in  Moultrie  County,  but  he  is  not  generally  considered,  as  Mr.  Mansfield  would  have 
you  believe,  as  representative  of  the  farmers  in  that  community.  In  fact,  the  peoi>le 
of  that  county  i^wild  not  think  of  having  him  represent  them  any  place,  as  a farmer 
from  that  locality.  I will  give  you  just  an  instance  of  the  reason  for  Mr.  Seass’a 
seeming  bitterness  against  the  farni  bureau.  It  will  show  he  is  not  acting  in  good 
faith  and  that  he  appears  on  the  side  of  Mr.  Mansfield’s  conferees  to  seek  revenge 
and  also  because  it  is  to  his  pecuniary  adviuitage.  ' 

The  man  who  sent  me  the  letter,  and  wlio  is  familiar  with  all  the  activities  in  the 
county,  writes  as  follows: 

“I  am  inclosing  information  in  regard  to  Mr.  S.  L.  Seass,  or  Lucas  Seass,  as  he  is 
known  here: 

“It  is  a little  difficult  to  get  all  the  facts  in  regard  to  some  of  the  matters  since  this 
happened  some  time  ago  and  there  are  no  records  existing.  Probably  99  per  cent  of 
the  people  here  would  not  believe  him  under  oath,  but  they  probably  would  not  make 
a statement  of  that  kind  over  their  own  signature. 

“Some  little  while  ago,  just  before  the  Agricultural  Conference,  Mr.  Seass  tried  to 
get  appointed  through  the  influence  of  Congressman  Allen  F.  Moore  as  a delegate  to 
this  conference.  As  soon  as  this  became  known  locally  several  prominent  men  wote 
Mr.  Moore  personally  protesting  against  Mr.  Seass  being  appointed  to  this  conference 
as  they  did  not  want  that  sort  of  a man  to  appear  as  a representative  of  the  farmers. 
The  Bethany  Grain  Co.,  a strong  farmers’  grain  companv,  took  the  matter  up  and  sent 
a letter  signed  by  all  the  officers  and  directors  of  the  company  to  Congressman  Moore 
protesting  against  an  appointment.  This  is  an  indication  of  his  standing  locally." 

Mr.  Seass,  it  would  appear,  is  not  one  of  the  leading  farmers  there.  He  do4s  not 
have  the  standing  that  the  opposition,  headed  by  Mr.  Mansfield,  would  have  you 
believe.  He  does  not  represent  the  farmers  of  the  community  at  all. 

Now,  .Mr.  Seass  was  explaining  about  the  activities  of  the  farm  bureau;  that  he  was 
not  given  notice  of  certain  things  they  were  going  to  do.  It  seems  that  previous  to  the 
annual  meeting  for  the  Moultrie  County  Farm  Bureau,  in  October,  1920,  Mr.  Seass 
spent  a couple  of  weeks  going  through  the  countiy  trying  to  secure  proxies  to  vote  at 
the  annual  meeting,  his  object  being  to  ehict  a board  that  was  opposed  to  the  farm 
adviser  or  county  agent.  During  his  testimony  Mr.  Seass  was  very  bitter  against  the 
activity  of  county  agents.  He  claimed  that  they  were  doing  work^  hich  they  should 
not  be  doing,  instead  of  confining  their  activities  to  teaching  farmers  to  grow  more 
products;  that  they  were  encouraging  the  farmer  to  organize  and  secure  a better 
marketing  arrangement,  and  helping  them  along  a line  that  we  all  know  has  been 
indorsed  not  only  by  the  Secretary  of  Agriculture  but  by  President  Harding  himself. 
He  seemed  to  think  that  that  was  beyond  the  province  of  the  county  agents. 

Mr.  Seass  set  out  in  October,  1920,  to  get  a board  selected  which  M'as  opposed  to  the 
farm  adviser  in  that  county.  With  all  his  work  he  was  able  to  get  15  men  present  at 
the  annual  meeting  who  voted  with  him,  and  it  was  understood  he  had  some  42  proxies, 
and  we  know  for  a fact  that  he  secured  some  c»f  these  proxies  through  misrepresentation. 
Some  of  the  men,  when  thej'  learned  whal  his  object  was,  came  to  the  meeting  in 
person  to  prevent  their  proxies  being  voted.  His  opposition  to  the  farm  advist*r 
was  due  to  the  fact  that  when  the  local  farm  bureau  people  were  trying  to  organize  a 
countv  fair  the  previous  ^nnter,  the  farm  adviser  would  not  indorse  the  proposal  to 
buy  his — Mr.  Seass’s — tract  of  land,  since  he  was  asking  about  double  what  it  was 
worth,  or  about  $750  an  acre.  The  real  loyal  members  of  the  bureau,  after  his  attempt 
to  stir  up  trouble  at  this  meeting,  discussed  very  seriously  the  proposition  of  expelling 
him  from  the  farm  bureau,  but  since  the  constitution  did  not  provide  any  way  for 
getting  rid  of  an  undesirable  member,  the  matter  was  dropped,  so  that  he  still  holds  a 
membership  in  the  farm  bureau. 

This  letter  goes  on  further  to  say  something  about  Mr.  Seass’s  integrity  and  veracity. 

I just  mention  this  because  Mr.  Mansfield  seemed  to  rely  a great  deal  on  what  he 
called  an  honest-to-God  farmer,  and  what  an  honest-to-God  farmer  had  to  say  about 
the  situation  down  in  Illinois.  I just  want  to  bring  out  the  fact  that  other  people 
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down  there,  who  are  even  more  substantial  and  more  representative  farmers  than  is 
Mr.  Seass,  think  a little  differently  concerning  him. 

Mr.  Seass  does  not  have  any  standing  locally.  His  word  is  not  considered  good.  He 
also  has  a reputation  of  having  trouble  with  his  tenants,  having  a law  suit  with  prac- 
tically every  tenant  he  has  had  on  the  place.  At  the  last  suit  with  his  tenant  three 
witnesses  from  his  neighborhood  were  brought  into  court  and  they  testified  that  they 
would  not  believe  Mr.  Seass  on  oath.  ^ 

sstanding  as  a farmer  can  best  be  shown  by  his  record.  He  was  left  some 
500  acres  of  land,  all  clear  from  indebtedness,  some  25  or  30  years  ago.  Now.  it  has 
decreased  to  about  350  acres,  and  it  is  mortgaged  for  all  that  it  will  carrv\  That  is  the 

practical  man  whom  Mr.  Mansfield  has  speak  in  opposition  to  the  U.  S. ‘Grain  Growers 
in  the  State  of  Illinois. 


Senator  Ladd.  I asked  Mr.  Seass  about  his  connection  with  turf  racing  etc  Have 
you  any  knowledge  of  that,  or  can  you  throw  any  light  on  it? 

Mr.  Black.  I have  only  this  statement  from  the  same  party  and  as  I went  around 
to  see  the  people  in  Chicago  that  he  referred  to,  I could  not  verify  it  and  so  1 liave  not 
said  anything  further  about  it. 

This  man  said  that  “men  who  were  in  the  race-horse  business  know  that  he  was 


suspended  by  the  American  Trotting  Registry  Association  for  nonpayment  of  entrv'^ 
fees  and  other  crooked  deals.  Whether  the  suspension  still  stands  I do  not  know 
but  that  can  be  verified  by  calling  on  Mr.  F.  E.  Best,  American  Trotting  Reo-istrv 
Association,  at  ('hicago,  111.”  ^ 

1 called  on  Mr.  Best,  and  was  referred  to  a Mr.  Smollinger,  who  had  the  record  Mr 
Seass  s name  is  still  there  as  corresponding  secretary  for  a small  track  down  in  Moultrie 
11  ^ small  track  on  this  same  piece  of  land  that  Mr.  Seass  tried  to  sell  for 

$/o0.  double  Us  value.  However,  I talked  to  him  over  the  phone  again  and  called 
attentmn  to  the  fact  that  his  being  on  the  books  as  a correspondent  did  not  look  as 
though  Mr.  Seass  had  been  expelled,  because  if  he  had  been  expelled  he  could  not 
hold  that  position.  The  man  told  me  over  the  phone  that  he  understood  the  Ques- 
tionable practices  happened  in  Rockford,  Oliio,  16  or  17  years  ago,  but  he  was  unalile 
to  give  me  any  definite  information. 

Mr  Seass  was  asked  if  he  ever  speculated  on  the  Cliicago  Board  of  Trade  or  ever 
gambled  in  grain.  There  seems  to  be  a well-authenticated  story,  tliat  about  20  years 
ago  Mr.  Se^s.  while  in  Chicago,  did  speculate  on  the  Chicago  B'oard  of  Trade  and  lost 
heavily.  He  immediately  returned  to  the  countrv,  in  Moultrie  County,  and  had  all 
his  property  transferred  to  his  wife’s  name,  and  even  to-dav  all  the  property  that  he  is 
supposed  to  own  is  in  his  wife’s  name.  He  has  no  property  in  his  own  name,  and 
never  has  since  the  time  he  is  said  to  have  lost  heavily  speculating  on  the  board  of 
trade,  and  he  did  that  to  avoid  claims  for  debts. 


The  next  witness  whose  testimony  1 wish  to  speak  about  is  Thomas  T.  Hoyne  who 
appeared  before  the  committee  as  having  written  some  if  the  material  that  was  sent 
outthrough  the  country,  particularly  a pamphlet  entitled  “Sign  Here.” 

speaking  about  the  work  that  was  done  by  the  grain  dealers’  committee 
^id  It  was  not  an  attck  on  the  L^.  S.  Grain  Growers  as  an  organization,  and  he  stressed 
tne  point  that  they  were  not  doing  any  attacking  whatsoever;  that  they  were  just 
trying  to  familiarize  the  farming  communities  with  the  true  facts.  He  referred  to 
articles  that  he  wrote.  He  certainly  wrote  them  in  a tenor  and  tone  far  removed 
irom  the  idea  of  merely  trying  to  familiarize  the  farmers  with  conditions.  His  articles 
are  all  decidedly  antagonistic  efforts  to  have  the  farmer  believe  that  his  leaders  and 

spokesmen  are  not  trying  to  do  something  for  his  benefit,  but  something  for  their 
ow'n  advantage. 

T instance,  the  article  that  he  wrote  in  the  Chicago  Herald-Exaniiiier  of 

July  26,  1921,  the  title  of  which  is  “Warns  Farmers  New  Marketing  Pool  is  a Wildcat  ” 
JJU.  no;  that  does  not  sound  like  an  attack  on  anybodvat  all.  He  would  have  us 
oeiieve  that  an  article  so  headed  was  very  friendly  and  verv  complimentary.  The 
whole  wording  of  the  title  bespeaks  the  idea  he  set  out  to  get  over  to  his  readers 
namely,  that  our  organization  was  a fraud.  ’ 

if  V article  he  goes  straight  ahead  to  attack  the  grain  growers  all  through 

t et  he  would  have  you  gentlemen  believe,  when  he  started  to  testifv,  that  they 
ere  just  going  to  conduct  a friendly  and  gentlemanlv  educational  campaign 
tn  another  article  of  a series  of  12  which  he  wrote  on  our  organization  he  concludes 
toil  1 melodramatic  sentence,  “To  be  continued  to-morrow  with  startling  charges 
joaae  by  the  Gram  Dealers’  Association  concerning  the  grain  growers’  contract  which 
•armers  are  being  urged  to  sign.’’ 

bpfn  references  show  that  he  was  very  antagonistic.  Coupled  with  his  remarks 

Jiore  this  committee,  wherein  he  said  all  of  his  work  was  not  in  the  nature  of  a fight 
an  attack,  they  do  not  blend  very  well  together.  He  said  he  was  not  attacking 
iTgamzation,  yet  none  of  his  vTitings  could  be  characterized  as  otherwise. 
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Mr.  Hoyne’8  articles  appeared  in  the  Herald-Examiner  late  in  July  and  early  in 
August  of  last  year,  after  Mr.  Mansfield  returned  from  the  Cincinnati  meeting.  iJe 
doubtless  had  discussed  this  series  of  articles  with  Mr.  Mansfield,  because  they  started 
to  appear  about  three  weeks  after  the  Cincinnati  meeting  was  held.  I think  the  first 
article  Avas  written  about  July  24.  Howe\'er,  after  he  had  written  these  articles  he 
got  into  difficulty  with  the  head  of  the  paper,  so  he  retired  from  the  service  of  the 
Herald-Examiner  and  devoted  his  entire  time  and  talents  to  the  work  of  the  Mansfield 
committee.  Soon  after  he  had  gone  over  from  the  Herald-Examiner  to  the  Mansfield 
committee  the  little  pamphlet*  “Sign  Here,”  which  Mr.  Mansfield  seemed  to  think 
very  highly  of  and  which  Mr.  Hoyne  himself  referred  to  quite  complimentery,  came 
out.  It  was  sent  all  through  the  grain  country.  I believe  they  sent  between  400,000 
and  500,000  copies.  As  Mr.  Hoyne  said,  the  book  was  a legal  analysis  of  the  grain 
growers’  contract,  I shall  refrain  from  passing  judgment  on  it,  because  I am  not  a 
lawyer,  and  will  leave  it  to  our  general  C(»unsel,  Mr.  Thorne,  when  he  comes  down 
here,  to  point  out  to  you  gentlemen  the  discrepancies  that  appear  in  that  pamphlet. 

Mr.  Hoyne  described  himself  as  a wTitcr.  I recently,  in  ( hicago,  ran  across  his 
recent  venture  in  the  literarv  field  as  set  forth  in  a circular  letter  and  return  post 
card  that  he  very  lavishly  distributed  among  the  members  of  the  Chicago  Board  of 
Trade.  He  is  now  wTiting,  or  has  just  finished  wTiting,  a hook  entitled  “Speculation: 
Its  sound  principles  and  rules  for  its  pra<‘tice.”  This  may  be  had  for  the  modest 
sum  of  $2.50  per  copv. 

^fr.  Hoyne  jArobahly  considers  himself  well  qualified,  by  his  previous  experience, 
to  AVTite  a hook  on  the  subject  of  speculation.  He  at  one  time,  I believe,  was  asso- 
ciated AATth  his  brother,  a former  member  of  the  board  of  trade,  as  a market  AA'riter 
for  the  firm.  Despite  Mr.  Hovne’s  authoritative  and  expert  assistance  in  the  art  of 
profitable  grain  speculation,  his  brother’s  business  took  a tour  through  bankruptcy. 
After  this  little  episode  the  Mr.  Hoyne  AA'ho  appeared  doAA'n  here,  T.  T.  Hoyne,  went 
into  neAVspaper  \\'ork.  and  more  recently  engaged  himself  A\dth  Mr. Mansfield.  I 
was  discussing  the  matter,  early  this  AA'eek,  of  Mr.  Hoyne’s  neAv  book  Avith  a man  AA'ho 
is  on  the  exchange  floor  in  Chicago,  and  he  told  me  that  he  did  not  belicA  e many  of 
the  boA's  around  there,  the  traders,  would  be  interested  in  it  or  AA'ould  buy  a copy, 
because  most  of  them  had  forgotten  mor<‘  about  speculation  than  Mr.  Hoyne  AA'ill 
ever  know. 

The  next  speaker  for  the  opposition  was  Mr.  R.  I.  Mansfield,  AA'ho  A\as  actively  in 
charge  of  the  work  of  the  Grain  Dealers’  National  Association,  and  Avas  appointed, 
as  shoAATi,  at  the  (Cincinnati  meeting,  to  conduct  the  work.  In  reading  Mr.  Mans- 
field’s testimony  OAer — I also  heard  it  as  he  ga\'e  it  here— I A\i.sh  to  cover  various 
points  that  he  raised  and  put  into  the  record  eA'idence  to  prove  that  a number  of  his 
statements  are  incorrect  and  misrepresentation  of  fact. 

Mr.  Mansfield  starts  out  saA'ing  that  the  grain  dealers’  oi^anization  felt  the  need  of 
beginning  this  fight  because  they  had  been  attacked.  He  olniously  sought  to  convey 
the  impression  that  they  Avere  attacked  bv  the  U.  S.  Grain  GroAvers.  as  aa'c  are  the 
only  organization  specifically  named.  I Avish  to  say  that  at  the  time  of  the  Cincinnati 
meeting,  June  27,  in  Cincinnati,  Mr.  Mansfield  stated  that  all  through  the  Middle 
West  the  farmers  AA'ere  being  solicited  to  sign  a contract  Avith  the  U.  S.  Grain  Growers. 
At  that  time  we  AA'ere  only  conducting  an  organization  campaign  in  one  State.  That 
AA'as  in  North  Dakota.  In" Illinois,  the  Stale  in  which  Mr.  Mansfield  is  mastly  familiar, 
and  Avhich  in  his  testimony  he  confines  his  remarks  to  primarily,  there  av^s  no  Avork 
done  until  the  latter  part  of  July.  In  fact,  the  school  of  instruction  for  solicitors  was 
held  in  Chicago  the  third  A\'eek  of  July,  and  they  AV'ere  sent  doAA'ii  into  the  State  to 
start  securing  membership  subscriptions  the  last  AA'eek  of  July.  I have  here  the 
figures  shoAAung  the  first  memberships  that  AA'ere  secured  in  the  State  of  Illinois,  July 
28.  That  is  just  one  month  after  the  Cincinnati  meeting,  when  Mr.  Mansfield  said  here 
that  they  AA'ere  attacke<l,  presumably,  by  our  organization.  <Jur  organization  Ava? 
not  doing  anything  in  Illinois  until  the  month  after  the  meeting  in  Cincinnati,  at 
which  the  plan  Avas  decided  upon  to  attack  the  U.  S.  Grain  GroAA'ers.  So  any  attack 
that  he  told  you  about  AA'as  not  conducted  by  the  U.  S.  Grain  GroAA'ers.  They  Avere 
the  first  to  inaugurate  propaganda  against  us  and  aa'c  haA'e  neA’er  attacked  their  organ* 
ization  even  up  to  the  present. 

Senator  Kkyes.  In  order  to  get  that  clear,  what  is  that  date  git^en  there?  Is  that 
the  date  of  the  return  of  the  membership  that  was  secured,  or  had  solicitors  been  at 
AA'ork  prior  to  that  time? 

Mr.  Black.  These  are  AAeekly  reports.  Senator.  On  July  22  the  preA*ious  Avcek 
there  Avere  no  returns  from  the  State  of  Illinois.  Solicitors  Avere  not  in  the  field. 

S^'nator  Keyes.  That  is  Avhat  I Avant  to  knoAv*,  whether  anybody  Avas  in  the  fieW- 

Mr.  Black.  The  men  had  gone  doAvn  into  the  State  from  the  school  of  instruction- 
and  on  July  28  the  report  came  in  that  500  memberships  had  been  signed  up  tn^ 
preAdous  week  and  that  was  July  28.  when  we  had  that  report.  That  Avas  a montn 
after  Mr.  Mansfield’s  meeting  in  Cincinnati.  So  that  was  the  first  Avork  in  the  Middle 
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West.  There  had  been  Avork,  as  I say,  in  North  Dakota,  started  as  early  as  the  1st  of 

July.  . ,,,,,, 

Mr.  Mansfield  speaks  of  the  Middle  West.  We  were  not  Avorking  in  the  Middle 
West.  We  were  not  working  anywhere  excejit  in  North  Dakota,  and  no  other  organiza- 
tion AA'ork  AA'as  being  done  until  work  Avas  started  in  Illinois  and  Oklahoma,  the  last 

weekofJuly.  ^ ^ i 

Senator  Keyes.  I don’t  recall  Mr.  Mansfield’s  testimony  in  regard  to  that.  Did 
he  confine  his  statement  to  your  organization  in  his  testimony? 

Senator  Ladd.  I refer  you  to  page  108,  Mr.  Mansfield’s  testimony.  He  says: 

“Those  Avho  understood  the  marketing  system  being  on  one  side,  and  those  AV'ho 
faA'ored  a neAv*  marketing  sA'stem,  the  United  States  (irain  GroAvers,  which  was  the 
one  system  that  AV'as  doing  the  attacking  more  than  all  the  others.” 

And  then  again  the  statement  at  the  top  of  page  109,  in  Avhich  he  says  the  same 

thing.  . , . t.  ■ j 

Mr.  Black.  We  AV'ere  the  only  organization  mentioned  as  attacking  the  gram  trade. 

Our  cooperathe  marketing  organization  is  the  only  one  that  they  ever  set  out  to 
attack,  and  they  used  our  contract  and  discussed  our  contract.  They  never  said 
anything  about  any  other  cooperativ'e  grain  marketing  organization;  and  there  are 
some  others.  But  they  never  said  anything  about  other  cooperative  marketing 
organizations.  They  took  our  contract  and  discussed  it  and  our  people.  We  were 
and  are  the  only  one  singled  out  for  attack,  probably  because  aa'c  Avere  organized 
on  broader  lines  than  previous  associations. 

I believe  the  question  was  asked  Mr.  Mansfield  if  he  could  give  here  before  your 
committee  any  documentary  eA'idence,  letter  or  e\*idence  of  any  kind,  statement; 
circular  or  anything,  Avhere  AV'e  ever  attacked  the  grain  trade,  and  he  said  he  could 
not. 

Senator  Kkyes.  I think  possibly  the  explanation  might  be  found  in  the  form  of 
the  resolution  itself.  1 mean  to  say  your  organization  is  specifically  mentioned  in 
the  resolution,  and  that  might  be  one  reason  Avhy  they  haA’^e  giA'-en  particular  atten- 
tion to  the  U.  S.  Grain  Growers.  I do  not  knoAv,  of  course,  but  I can  see  that  that 
might  be. 

Mr.  Black.  Mr.  Mansfield  explains  it  this  way.  Senator.  He  went  on  and  discussed, 
if  you  recall,  certain  things  before  the  committee,  about  socialism  and  paternalism, 
bolsheA'ism,  and  all  other  organizations  that  are  in  more  or  less  disrepute,  and  he  always 
came  back  to  the  U.  S.  Grain  GroAvers’  contract.  That  Avould  con\*ey  the  idea  that 
these  other  undesirable  moA'ements  and  the  U.  S.  Grain  GroAvers  are  one  and  the 
same  thing. 

Senator  Kp:yes.  My  point  Avas  that  you  speak  as  though  your  organization  had  been 
singled  out,  and  my  suggestion  AA'as  that  that  might  be  accounted  for  by  the  wording 
of  the  resolution  which  we  have  before  us,  which  says: 

“Whereas  it  is  reported  that  at  this  meeting  it  was  determined  to  institute  an  actiA'e 
campaign  against  the  U.  S.  Grain  Growers  (Inc.),  a newly  organized  national  cooper- 
ative marketing  company  for  marketing  the  grain  of  the  farmers  of  the  country,  and 
also  to  institute  a campaign  for  defeating  legislation  desired  by  the  organized  farmers 
of  the  countr}',”  etc. 

It  does  not  mention  any  other  organization  at  all. 

Mr.  Black.  In  their  remarks  before  this  committee  the  witnesses  testify,  b’erator, 
that  they  were  just  against  class  legislation.  They  seek  to  convey  the  idea  noAv  that 
they  were  not  conducting  a fight  against  any  organization.  Mr.  Hoyne  starts  out, 
and"  the  first  thing  he  says  is,  ‘‘We  are  not  attacking  the  U.  S.  Grain  Growers,”  yet 
ill  all  the  articles  he  Avrote  there  is  a discussion  of  our  contract,  and  our  plan  of  organi- 
zation. At  the  (.’incinnati  meeting  they  did  discuss  our  organization.  Mr.  CulVert- 
son,  a member  of  the  Illinois  Grain  Dealers’  Association,  secretary  of  that  association, 
set  outiu  his  own  letter,  OA'er  his  OAvn  signature,  that  the  plan  there  was  an  attack 
on  the  U.  S.  Grain  Growers. 

Since  the  resolution  before  us  Avas  introduced  by  Senator  Kenyon  they  began  to 
sing  a different  song,  and  in  recent  months,  in  their  so-called  “permanent  policy  ”0 
they  say,  “We  are  not  attacking  any  farmers’  organization;  Ave  just  want  to  educate 
the  faniier.”  They  have  lost  their  taste  for  the  Avords “attack”  and  “fight,  ” and  do 
not  like  the  sound  of  those  words.  Did  not  Mr.  Maling  in  his  testimony  say  that  a grain 
dealer  in  Philadelphia  told  him  he  did  not  like  the  word  “fight;”  that  they  Avere  not 
fighting  at  all.  They  are  all  evidently  trying  to  be  in  line  with  the  present  adminis- 
tration policy  of  disarmament.  The  introduction  of  this  resolution  in  the  Senate 
\vrought  a marked  change  of  feeling  on  the  part  of  the  old  line  grain  dealer. 

Mr.  Mansfield,  in  his  testimony,  went  at  great  length  into  the  contract.  Again  I 
will  have  to  ask  the  committee  to  excuse  me  from  discussing  the  contract,  because 
Mr.  Thorne  is  more  familiar  A\ith  it.  He  is  one  of  the  committee  of  attorneys  who 
prepared  the  contract.  I only  Avish  to  say  that  Mr.  Mansfield  said  that  he  had  five 
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different  attorneys  in  five  different  States,  I believe,  pass  on  this  contract  but  he 
did  not  name  any  of  them,  and  I was  just  wondering  if  Jilr.  Hoyne  was  one  of  the  five 

attorney.  ^ ^ a^l“'i«ed  he  is  not  a practicing 

contract  for  the  U.  S.  Grain  Growers  were  men  who 
actually  give  cooperative  marketing  work  their  especial  attention  working  on  th<. 
preparation  of  contracts,  and  they  are  familiar  with  the  cooperative  systen^frZ  s 

r be  uT’r  ^ r ' ° the  leg&  committe7“^o  ^ 

b.  7"  Growers’  contract  were  from  California  where  cooperative  market- 

^1^  * advanced  in  this  country.  Mr.  Mansfield  testified  thL,  five  attorneys 
had  passed  on  our  contract  for  them,  but  he  did  not  see  fit  to  name  his  attorneys  and 

tbia  ^ that  Mr.  Thorne,  who  will  appear^’efore 

attorneys  who  passed  on  the  contract  for  the  U.  S.  Grain 
Growers  Other  men  of  reputation  and  authority  on  such  matters  were  members  of 

^ set  a comparison  between  thrSTng  and 

nbff  ^ ® committee  that  passed  on  our  contract  for  Mr.  Mansfield,  and  the  com- 

the  ^ S tb-in  Groweis"  hy 

^ matter  of  fact,  you  don’t  know  who  did  pass  on  it  for  the 
^Rr  If  ’ M 7 very  well  make  a comparison  until  we  do  know, 

tbpv  wpr  ^ ^^^°®held  told  you,  he  had  Mr.  Hoyne.  I don’t  know  whether 

'vere  men  wdio  were  attorneys  in  that  line  of  practice  or  not,  or  whether  they  are 

Mr''\ran  f 1 knowledge  of  cooperative  marketing  law's  of  the  various  BtatL 
o-qpI  I ?"  at  ,^eat  length  to  tell  about  the  class  of  men  who  were  en- 

^ G-  S.  Grain  Grow'ers,  and  particularly  referred  to  the 
leadens  of  the  organization  as  being  professional  agitators  and  organizers  Now  I just 
wish  to  say  that  a man  to  be  a member  of  the  U.  S.  GraiS  Growers  must  a 
.erow'er  himself,  othenvise  he  can  not  be  an  officer  or  director  of  the 

tnm  of'an"it?7'If?'  the  same  is 

true  of  all  its  members.  They  raise  the  gram  themselves.  Thev  are  not  men  who 

om  P™™«Gng  it,  and  when  it  is  promoted  and  organized  they  steji 

rmeniTief  ‘l^'  ^ Gfir  welfare  tied  up  in  it  the  same  as  any  other  man  who  becomes 

tbf  f f "’  a meniber  and  president  of  the  organization,  has  been  on 

tie  same  farm  for  47  years.  Jfr.  Eckhardt,  treasurer,  is  a grain  grow'er.  Mr  Hvde 

ri  reptnrfaf  ° ^ ^^ower  in  the  State  of  Oklahoma.  All  the  men  who  are 

directors  are  gram  growers  themselves.  They  have  to  be  grain  giwers,  or  receive  the 
greatest  proportion  of  their  income  from  grain,  before  they  can  become  a member. 

f ^ say  that  these  people  are  professional  agitators  or 

nrfmp  7’  f ^en  who  are  lured  to  start  the  organization.  That  is  not  so.  They 
w business,  the  same  as  a man  wdio  is  a member  of  it.  They  are 

?hmS  1 am  going  to  stay  ivith  the  thing  to  see  it  successfully 

through.  It  IS  to  their  interest.  They  have  just  the  same  feeling  and  desire  as  th‘e 
mra  who  are  out  trying  to  get  people  to  become  members.  Tliere  is  no  idea  of  puttino’ 

nX*^wf  f "iff  success,  they  are  out  as  much  as  the 

S mXoVv  e Ise  \rt  ^ f s,  raising  crops  of  grain,  the  same 

f-  they  are  just  professional  agitators 

employed  on  salary , who  have  no  interest  in  it  beyond  drawing  a sum  of  money  All 

through  his  testimony  Mr.  Mansfield  dwelt  at  great  length  on  paid  soliciS'.  He 
Tin  ? referred  to  them  as  paid  solicitors.  Any  organization  must  pay  men 

f Tn  in  f ^ ou/ould  not  expect  men  to  go  through  the  country,  traveling  from 
town  to  tow'n,  away  from  their  owm  homes,  w'lthout  receiving  compensation  From 

TiTf  jiay  for  their  subsistence  in  a town. 

In  a(  dition  to  their  compensation  they  are  allowed  railroad  fare  or  otlier  necessary 

f hey  got  to  a place  the  money  tliey  received  per  dav 
has  to  take  care  of  tlieir  hotel  bills  and  pay  for  meals  and  other  living^ expenses  ^ There 

^ have  to  take  care  of  themselves  from  the 

money  they  receive  for  compensation— §10  a day. 

Senior  Keyks.  They  take  out  whatever  is  necessary  for  tlieir  expenses'!* 

-Mr.  Bl.ack.  They  get  $10  a day  and  they  have  to  liVe  on  that  any  place  they  are. 

Li  ’it  '''hen  they  get  to  a placethev 

F?t  of  thaffio  a dS'  'h^***-  sEbsistene'e 

Senator  Keyes.  $10  a day  and  what  else? 

Mr.  Bl.ack.  .$10  a day'  and  their  railroad  fare. 

At  the  same  time  Mr.  -Mansfield  is  complaining  about  this  pav  of  $10  a dav  to  our 

foiT  TT  speakers  less  than  .$2.5  a day.  'Mr.  Seass  himself  got 

$2o  a day . There  is  no  references  about  sucli  payments  by  Mr.  Mansfield.  That  1 
suppose,  IS  all  right.  Mr.  Mansfield  in  speaking  so  disparagingly  of  our  paying  field 
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nion  would  have  you  believe  the  employees  of  his  committee  donated  their  ser\dces. 
Mr.  Atwood,  who  debated  out  in  Kansas  with  Mr.  Gustafson,  told  a farmer  at  that 
debate  he  was  receiving  $100  a day.  They  make  a lot  of  fuss  about  a man  out  in  the 
field  working  all  dav  long,  securing  memberships  getting  $10  a day,  while  a speaker 
gent  out  by  them  gets  $2o  a day,  and  he  just  speaks  some  place  less  than  an  hour  or  so 
(luring  an  evening  and  goes  back  to  Chieago.  Mr.  Mansfield  conveniently  forgets  in 
teA'stifying  here  all  al)Out  suf  h exorbitant  payments  to  the  class  of  speakers  he  hired. 
He  did  not  get  the  people  in  his  committee’s  employ  to  work  for  nothing,  and  he  can't 
expect  any  other  organization  to  get  people  to  work  for  nothing. 

Referring  to  Mr.  CJustafson's  coining  over  to  the  U.  S.  Grain  Growers,  he  went  on 
to  say  that  the  organization  wliich  Mr.  Gustafson  was  connected  with  went  into  the 
hands  of  a receiver.  ^Ir.  Gustafson  was  not  here  when  that  f?tatemcnt  was  made,  so 
I could  not  answer  it.  I was  not  familiar  with  the  situation.  After  Mr.  Mansfield 
appeared  here  I went  hack  to  riii(‘ago  and  showed  Mr.  Gustafson  that  statement.  He 
said  tliat  it  wa.s  untrue:  that  the  organization  whicli  he  left  last  year,  the  Farmers' 
Livestock  Marketing  Assoriation  in  Omaha  is  in  a good,  sound,  and  healthy  financial 
condition.  ISo  there  is  nothing  to  Mr.  Mansfield's  remarks  on  that  point.  They  are 
tlie  leading  cooperative  live-stock  marketing  association  in  the  city  of  Omaha.  They 
do  more  business  than  any  other  firm  there.  They  lead  in  the  amount  of  cattle  han- 
dled and  the  amount  of  business  done.  It  is  entirely  untrue  as  to  the  state  of  the 
organization,  that  Jlr.  Gustafson  left  it  a failure,  and  that  is  the  reason  he  came  over 
to  the  r.  S.  Grain  ( JrowerAS,  which  he  is  now  making  a failure.  Mr.  Mansfield  and  the 
grain  dealers’  a.ssociation  only  Avish  suc  h a statement  was  true. 

Mansfield  went  on  to  point  out  that  the  U.  S.  Grain  Growers  had  gone  down  to 
Springfield,  the  capital  of  the  State  of  Illinois,  at  the  time  the  Lantz  bills  Avere  up, 
packed  the  senate  galleries,  and  had  hecklers  on  hand  to  annoy  the  speakers  on  the 
floor.  The  L . S.  (irain  Growers  did  not  take  any  part  in  urging  that  legislation  in 
Illinois  AA'liatcA'er.  They  had  no  connection  AAuth  the  program.  All  that  Avork  aaos 
carried  on  and  sponsored  by  the  Illinois  Agricultural  Association.  They  were  the 
ones  Avho  Avere  f?eeking  the  pas.sage  of  the  Lantz  bills. 

Mr.  Mansfield  refers  to  Mr.  Clifford  Gregory.  Mr.  Gregory  was  a member  of  the  com- 
mittee of  seventeen.  The  committee  of  seAenteen  completed  and  turned  in  its  re- 
port to  a ratification  conference  for  adoption  and  then  the  U.  S.  Grain  Growers  was 
organized  last  April.  Mr.  Gregory  took  no  part  in  the  U.  S.  Grain  Growers  moA^ement. 
He  declined  the  nomination  as  a director  of  our  organization  and  decided  to  devote 
all  his  time  to  his  other  work,  as  editor  of  the  Prairie  Farmer.  Mr.  Gregory  appeared 
in  this  Springfield  legislative  program  fight  and  urged  strongly  the  passage  of  the 
Lintz  bills;  but  in  so  doing  he  spoke  as  a member  of  the  Illinois  Agricultural  Associa- 
tion. He  did  not  represent  the  U.  S.  Grain  Growers.  He  is  not  a director  or  officer 
of  tlie  LT.  S . Grain  Growers,  and  he  has  never  been  a speaker  for  the  U.  S.  Grain  GroAvers. 
As  I have  previously  stated,  the  U.  S.  Grain  Growers  was  not  a party  to  the  Spring- 
field  episode.  That  Avas  all  carried  on  through  the  Illinois  Agricultural  Association. 

As  to  hecklers,  such  an  inference  is  not  true.  Anyone  Avas  allowed  to  speak,  and 
at  the  end  of  the  addresses  questions  were  asked,  the  same  as  at  any  other  hearing. 
All  the  AA’itnesses  were  allowed  to  testify  uninterruptedly,  and  there  was  no  heckling 
during  their  remarks  Avhatsoever. 

Further  along  in  Mr.  Mansfield's  testimony  he  said: 

“At  Fori  Dodge  the  other  day  there  Avas  a meeting  in  AV'hich  they  discussed  these 
very  problems,  and  they  voted  doAA'n,  by  an  overwhelming  majority,  a resolution 
favoring  the  U.  S.  Grain  GroAA’crs.  Mr.  Kenyon’s  oAA'n  partner  spoke  at  that  meeting 
in  unmistakable  terms  as  to  the  fallacies  that  AA'ere,  in  our  xory  limited  AA'ay,  pointed 
out  to  those  farmers.” 

In  reply  to  that  statement,  I just  Avant  to  read  a little  resolution  that  appeared  in  the 
Fort  Dodge  Messenger  and  Chronicle  the  yery  next  day  after  the  meeting.  It  is 
Resolution  Xo.  9 of  those  adopted  in  the  meeting. 

Senator  Keyes.  What  is  the  date? 

Mr.  Black.  The  Fort  Dodge  Messenger  and  Chronicle  of  Thursday,  January  26 

“We  restate  our  oft  repeated  determination  to  enter  the  terminal  markets  with  a 
farmer-owned  selling  agency. 

“We  approve  of  the  purposes  and  principles  u^on  which  the  United  States  Grain 
Browers,  Inc.,  was  founded,  as  stated  at  the  ratification  convention  -\pril  1,  1921 
ue  recommend  and  urge  that  they  shall  bring  out  a practical  selling  and  financing 
plan  at  the  earliest  possible  date  and  urge  that  the  personnel  of  the  management  be 
8'ich  as  to  guarantee  economy  and  efficiency  in  operation  and  insure  beyond  any 
doubt  that  the  selling  organization  shall  be  built  up  and  controlled  by  farmer-owned 
elevators  and  their  stockholders.” 

Mr.  Mansfield  said  that  the  resolution  recommending  the  U.  S.  Grain  Growers  was 
Voted  down.  The  above  press  notice  entirely  disproA'es  his  statement. 
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He  also  pointed  out  that  Mr.  Kenyon  was  referred  to  very  slightingly  out  there.  I 
wish  to  read  a resolution  passed  in  the  same  meeting  commending  Mr.  Kenyon  himself: 
'^Resolved,  That  the  Farmers  Grain  Dealers’  Convention  assembled  at  Fort  Dodge, 
Iowa,  the  home  of  our  junior  Senator,  W.  S.  Kenyon,  extend  to  him  greeting  and  vote 
of  thanks  for  his  wonderful  work  in  behalf  of  the  farmers  and  grain  growers  and  espe- 
cially applaud  his  actions  in  our  behalf  as  a member  of  the  farm  bloc  of  the  United 
States  Senate,  for  which  we  give  our  hejirtv  approval,  and  we  request  that  a copy 
of  this  resolution  be  published  by  the  Fort  tlodge  Messenger  and  Chronicle.” 

Mr.  Mansfield  spoke  of  Mr.  Kenyon’s  partner  having  spoken  at  that  meeting  in  un- 
mistakable terms  as  to  the  fallacies  that  thev  w’ere  trying  to  point  out  to  those  faimers. 
The  man  referred  to  was  Mr.  P.  J.  Price.  He  is  not  a partner  of  Mr.  Kenyon  at  all. 
He  used  to  be  a partner  of  his  about  eight  years  ago.  He  has  not  been  connected  with 
Mr.  Kenyon’s  office  for  the  last  five  yers.  He  is  in  partnership  with  some  other  niau 
there,  so  that  statement  is  entirely  inaccurate. 

Mr.  Mansfield  pointed  out  that  our  organization  had  two  kinds  of  contract,  one  a 
five-year  contract,  which  the  farmers  of  Illinois  were  signing,  and  the  other  a one-vear 
coiitract  in  use  in  the  Northwest.  He  is  entirely  wrong.  The  contract  in  the  Northwest 
which  he  refers  to  as  a one-year  contract  was  a pooling  contract  of  the  Equity  Co- 
operative Exchange,  and  was  not  a contract  offered  by  any  solicitor  or  organizer  for 
the  U.  S.  Grain  Growers.  The  only  contract  we  have  is  the  five-year  contract.  We 
have  no  one-year  contract  whatsoever.  The  farmers  of  Illinois,  he  said,  were  having  a 
fit  when  they  learned  that  the  faimers  of  the  Northwest  w'ere  offered  a one-year  con- 
tract. No  farmer  was  ever  offered  a one-year  contract  by  the  U.  S.  Grain  Grow^ei-s. 
The  only  contract  we  ever  had  was  a five-year  contract. 

In  response  to  a request  by  Senator  Ladd  for  concrete  evidence  that  the  L".  S.  Grain 
Growers  first  made  an  attack  on  their  organization,  Mr.  Mansfield  goes  forward  to 
give  what  he  says  is  personal  testimony  on  that  point,  and  he  goes  back  to  the  Spring- 
field,  Illinois,  legislature  fight  again.  As  I said  a few  moments  ago,  there  was  no  U.  S. 
Grain  Growers’  representatives  down  there.  The  undeniable  fact  is  that  our  organi- 
zation took  no  part  in  that  affair  at  all. 

The  Mr.  Bill,  referred  to  by  ^Ir.  Mansfield  in  connection  with  the  Bloomington 
Pantograph  paper— he  said  Mr.  Bill  w'as  one  of  the  national  officers  of  our  organiza- 
tion. The  Mr.  Bill  referred  to  is  Mr.  Ed  Bill,  publicity  man  for  the  Illinois 
Agricultural  Association.  That  is  the  organization  which  I said  before  was 
conducting  and  stood  sponsor  for  the  fight  in  Illinois.  The  Illinois  Agricultural 
Association  was  back  of  these  bills,  and  urging  they  be  passed.  This  man  whom  he 
names  as  an  officer  of  our  organization  is  neither  an  officer  nor  a member  of  it.  Of 
course,  Mr.  Mansfield  and  his  coworkers  willfully  go  ahead  and  talk  of  it  as  our  organi- 
zation. They  disregard  what  are  the  facts  or  the  truth.  They  make  one  stand  for 
the  other  interchangeably  to  suit  their  purpose  or  try  to  prove  their  point. 

You  will  probably  recall  how  bitterly  Mr.  Mansfield  spoke  of  Mr.  John  Hill,  jr., 
a member  of  the  Chicago  Board  of  Trade.  He  set  out  here  how  he  had  gone  out  to 
insure  the  defeat  of  Mr.  Hill  for  president  of  the  board  of  trade.  I want  to  give  you 
just  a little  insight  as  to  why  he  w'as  so  bitter  that  day.  His  antagonism  is  personal. 
He  was  airing  a grudge. 

As  I recall  it,  Mr.  Mansfield  appeared  here  about  Janaury  30,  did  he  not? 

Senator  Ladd.  The  30th;  yes. 

Mr.  Black.  That  was  a few  days  after  he  appeared  in  Chicago,  on  January  20, 
when  a meeting  was  called  in  the  smoking  room  of  the  Board  of  Trade  for  an  explana- 
tion of  the  new  clearing-house  system  that  was  being  advocated  by  a few  membei*s. 
They  called  a meeting  “to  explain  the  desirability  of  passing  the  amendment  to  the 
rules  to  be  voted  upon  the  following  day,  and  also  to  ex])lain  to  the  fullest  extent 
possible  the  advantages  of  a clearing  corj)oration  which  the  passage  of  this  amend- 
ment will  permit.”  A large  number  of  rftembers  were  present  at  the  meeting. 

Mr,  Mansfield  was  one  of  the  proponents  of  this  new  clearing-house  system.  He 
and  another  man  by  the  name  of  Aniot  were  strong  advocates  of  the  new  system. 
Mr.  Mansfield  addressed  the  meeting  and  went  on  to  explain  that  the  new  system 
was  needed,  that  the  old  one  was  antiquated,  also  that  the  Washburii-t’rosby  Co.. 
because  of  the  system  they  now  had,  were  not  dealing  through  their  exchange  like 
they  had  done  in  previous  years,  therefore  they  ought  to  have  this  new  system,  etc. 
Evenhody  was  supposed  to  ask  questions,  but  there  was  not  to  be  much  dis- 
cussion on  the  matter.  When  opportunity  was  given  to  ask  questions,  Mr.  John  IHH 
led  the  questioning,  and  before  he  had  "finished  he  had  practically  disrupted  Mr. 
Mansfield’s  whole  plan  and  put  him  to  rout.  Mansfield  went  in  to  this  meeting  and 
explained  his  plan.  He  went  along  with  the  idea  of  having  little  or  no  discussion 
of  the  matter.  Questions,  of  course,  might  be  asked.  His  idea  was  to  put  this  system 
over.  Mr.  Hill  got  up  and  asked  a few  questions.  He  said  that  as  far  as  he  kne\v 
Washbum-Crosby  Co.  never  had  any  houses  of  their  own  on  the  Board  of  Trade. 
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through  which  they  dealt,  and  asked  Mr.  Mansfield  to  specifically  give  names  and 
dates  concerning  such  matters.  This  Mr.  Mansfield  could  not  do  as  the  facts  would 
not  support  such  a contention.  One  question  brought  on  others  and  very  soon  Mr. 
Mansfield’s  argument  w'as  all  punched  full  of  holes.  The  next  day,  when  they  did 
vote  on  the  proposition  to  change  the  clearing-house  system,  it  was  beaten  by  five 
votes.  Mr.  Mansfield  then  came  down  here  from  Chicago  a few'  days  later  and  during 
his  remarks  made  an  attack  on  Mr.  Hill  ])ersonally.  That  is  all.  He  just  wanted  to 
get  in  the  record  here  a few  personalities.  He  w'as  still  rankling  over  the  terrible 
verbal  beating  he  received  from  Mr.  Hill  a few'  days  before  when  the  board  of  trade 
membership  voted  on  the  new^  clearing-house  system. 

I understand  the  new  system  would  have  enabled  freer  gambling  ori  the  board  of 
trade.  It  would  have  been  easier  to  speculate.  It  would  be  an  easier  method  of 
handling  your  transactions,  and  there  would  be  more  gambling  than  possible  under 
the  present  clearing  house  s\'stem. 

You  will  probably  recall  that  in  my  testimony  I spoke  of  a changed  policy  about  a 
month  after  the  committee  meeting  was  held  in  Cincinnati,  on  about  Jtily  28  or  the 
1st  of  August.  They  first  started  out  by  tjdng  up  the  U.  S.  Grain  Growers  with 
the  Non-Partisan  League,  by  printing  in  their  letters  the  sentences  “Remember 
North  Dakota.  Remember  the  Non-Partisan  League.”  They  also  had  those  tw'o 
lines  on  their  posters.  I said  that  word  had  been  sent  out  to  varioxis  parts  of  the  country 
to  have  those  two  lines  taken  off  of  their  literature  or  any  material  going  into  the  papers, 
and  in  reply  to  a direct  question,  I believe  by  Senator  Ladd,  Mr.  Mansfield  said  that 
no  wire  had  been  sent  out  or  no  change  had  been  made  along  that  line  whatsoever, 
and  they  had  not  done  an>'thing  at  all.  They  just  stopped  doing  it  by  courtesy. 

I wish  to  point  out  that  the  change  came  about  very  suddenly;  that  they  had  a meet- 
ing and  ver>'  quickly  decided  that  that  thing  should  be  changed. 

Now,  to  support  that  contention,  I wish  to  call  your  attention  to.  two  issues  of  the 
p’armers’  Despatch  for  August  5,  1921. 

Senator  Keyes.  Wliere  is  that  paper  published? 

;Mr.  Black.  At  St.  Paul,  Minn. 

In  proof  of  the  fact  that  the  chaivged  policy  came  suddenly,  and  instructions  were 
sent  out  by  wire,  I have  here  these  two  papers  of  the  same  date,  different  runs  of  the 
press,  one  "paper  carrying  the  ad,  with  the  two  lines  at  the  bottom,  and  another  paper 
of  the  same  date  camung  the  ad  with  the  two  lines  off.  I understand  that  they 
had  run  20,000  of  the  issue  when  the  order  came  to  stop  it.  They  had  to  stop  the  presses 
change  the  set  up  of  the  ad,  take  the  two  lines  off,  and  drop  the  body  of  the  ad  down 
to  get  it  balanced  and  then  go  on  with  the  press  run. 

Mr.  Mansfield  said  that  they  had  not  sent  out  any  word.  Here  is  the  same  paper, 
two  issues  of  the  same  date,  one  with  the  ad  with  the  two  lines  on,  and  one  with  the  ad 
with  the  two  lines  off.  It  looks  like  there  had  been  put  in  an  urgent  order  somewhere. 

The  advertisements  referred  to  were  as  follows: 

MR.  FARMER,  LOOK  BEFORE  YOU  LEAP. 

If  a grain-pooling  contract  is  submitted  to  you,  do  these  things  for  } oiu’  ovrn  pro- 
tection: 

1.  Study  every  word. 

2.  Consult  your  lawyer,  your  banker,  your  grain  dealer. 

3.  Ask  your  lawyer  if  it  does  not  deprive  you  of  all  control  of  income  from  your 
grain  crops  for  five  years. 

4.  Ask  if  there  is  any  limit  to  the  handling  charges  which  may  be  imposed  on  you 
by  the  pool. 

5.  Ask  if  the  contract  does  not  bind  you  absolutely  for  five  or  more  years  even  if 
you  find  it  ruinous  the  first  year. 

6.  Ask  if  there  is  any  assurance  gainst  heavy  loss  to  you  if  the  pool  fails.  The  con- 
tract protects  the  pool — how  does  it  protect  you? 

7.  Ask  your  banker  or  your  grain  dealer  for  literature. 

8.  Write  executive  committee,  Grain  Dealers’  National  Association,  308  Western 
Lnion  Building,  Chicago,  for  free  legal  analysis  of  sample  contract. 

Remember  North  Dakota;  remember  the  Nonpartisan  League. 

Grain  Dealers’  National  Association 

MR.  FARMER.  LOOK  BEFORE  YOU  LEAP. 

If  a grain-pooling  contract  is  submitted  to  you,  do  these  things  for  your  own  pro- 
tection : 

1.  Study  every  w'ord. 

2.  Consult  your  lawyer,  your  banker,  your  grain  dealer. 

3.  Ask  your  lawyer  if  it  does  not  deprive  you  of  all  control  of  income  from  your 
grain  crojis  for  five  years. 
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liinit  to  the  handling  charges  which  may  be  imposed  on  you 

5.  As^  if  the  contract  does  not  bind  you  absolutely  for  five  or  more  years  even  if 
you  find  it  ruinous  the  first  ydar. 

6.  Ask  if  there  is  any  assurance  against  heavy  loss  to  you  if  the  pool  fails.  The  con- 
tract protects  the  pool— how  dos  it  protect  you  ? 

7.  Ask  your  banker  or  your  grain  dealer  for  literature. 

TT^-  committee.  Grain  Dealers*  National  Association,  308  Western 

L nion  Building,  Chicago,  for  free  legal  analysis  of  sample  conract. 

Grain  Dealers*  National  Association. 

Senator  Keyes.  As  I recall  his  testimony,  he  explained  that  inadvertently  they 
had  sent  to  certain  sections  of  the  country  certain  circulars,  and  when  it  came  to  his 
at^ution  that  they  had  done  it,  he  gave  orders  to  stop  such  circulars  being  sent  to 
certain  ^ctions,  and  for  some  reason  or  other  it  had  been  overlooked  by  somebody 
he^£^?^^^^  That  was,  as  I recall  it,  his  testimony.  Was  not  that  what 

in^Neb^^r^'  Minnesota  and  the  Northwest.  The  same  thing  happened 

Senator  Keyes.  Now,  Mr.  Black,  let  me  ask  you,  have  you  got  any  telegram  or 

leWer  or  an^dhing  from  them  directly  bearing  on  this,  or  are  you  rel^dug  upon  your 

Mr.  Black.  I haw  an  affida\it  here  signed  before  a notary  public  bv  the  publisher 
of  this  paper,  that  they  received  a telegram,  which  I wish  to  put  in  the  record.  The 
tele^m  was  not  signed  Mansfield.  Mr.  Mansfield  said  he  did  not  send  it.  Of  course 
he  did  not  send  it,  personally,  but  this  is  from  an  advertising  agenev  in  O/hicaao 
and  from  the  same  address  as  the  people  whose  name  appears  on  the  top  of  some  of 
their  circular  letters— the  Inter-Ocean  Syndicate — who  were  his  agents,  peoiile  who 
worked  for  his  conmnttee  They  sent  it  out.  Mr.  Mansfield  can  not  quibble  about 
that  proposition.  This  telegram  was  sent  out  by  A'anderhoof  & Co.,  of  Chicago.  It  ia 
contained  m an  affidavit  signed  by  the  editor  of  the  paper,  before  a notarv  public 

“Make  ever>^  effort  before  inserting  National  Grain  Dealers’  ad  330  lines  to  strike 
out  two  bottom  lines  remember  North  Dakota,  remember  the  Non-Partisan  League  ’ 
Drop  body  type  one-halt  inch  to  fill  and  balance.” 

Following  is  the  affidavit  referred  to: 

St.  Paul,  Minn.,  February  8,  192d. 

I,  the  undersigned,  Otto  B.  De  Haas,  at  the  request  of  S.  E.  Elliott,  field  representa- 
tive,  department  of  information.  United  States  Grain  Growers,  make  the  following 
statement,  all  of  which  is  true  and  correct  to  the  best  of  my  knowledge  and  belief,  as 
shown  by  records  in  my  office: 

That  1 am  the  manager  of  the  Farmers*  Dispatch,  a twice-a-week  publication  with  a 

120,000  principally  in  the  States  of  Minnesota,  North  Dakota, 
South  Dakota,  Wisconsin,  Montana. 

That  it  is  part  pf  my  duties  to  have  immediate  supervision  over  paid  advertising  in 
the  said  h armers  Dnspatch.  ° 

That  a few  days  prior  to  August  1,  1921,  my  office  received  from  Vanderhoof  & Co., 

(Inc.),  an  advertising  agency  located  at  107  East  Ontario,  Chicago,  111.,  an  order  to 

insert  in  the  h armers  Dispatch  an  advertisement  measuring  330  lines,  August  2 aiui 
August  o.  o > & 

T advertisement  started  out  as  follows:  “Mr.  Farmer:  Look  Before  You 

Leap  and  ended  with  the  statement  “ Remember  North  Dakota!  Remember  The 
Nonpartisan  League  1— Grain  Dealers*  National  Association.” 

That  pursuant  to  this  order,  this  advertisement  was  printed  in  the  Farmers*  Dis- 
patch on  page  6 of  the  August  2,  1921,  issue  and  on  page  6 of  the  Fridav,  August  5, 

That  on  the  morning  of  August  4,  I,  acting  as  manager  for  the  Farmers’  Dispatch, 

telegram,  transmitted  by  the  North  American  Telegraph  Co.,  of 
which  the  following  is  an  exact  copy: 

■r.  , ^ , Chicago,  III.,  Augusts*  1921. 

Farmers’  Dispatch,  St,  Paul,  Minn.:  ^ 

Make  every  effort  before  inserting  National  Grain  Dealers*  ad.,  330  lines,  to  strike 
out  two  b(^tom  lines.  ‘ Remember  North  Dakota;  remember  the  Nonpartisan 
League.  Drop  body  type  one-half  inch  to  fill  and  balance. 

Vanderhoof  & Co. 

That  mechanical  conditions  in  the  office  at  the  time  prevented  compliance  with 
this  request,  and  for  that  reason  the  first  20,000  copies  of  the  issue  were  printed  witli- 
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out  the  change.  In  the  balance,  over  90,000  copies,  the  change  was  made,  and  the 
two  lines  in  question  were  eliminated. 

The  undersigned,  personally  known  to  me  to  be  the  Otto  B.  de  Haas,  who  executed 
the  foregoing  statement,  of  which  there  are  two  sheets,  solemnly  swears  that  this 
statement  is  true  and  correct  in  every  detail  to  the  best  of  his  knowledge  and  belief, 
as  shown  by  his  records. 

Otto  B.  de  Haas, 
Advertising  Manager. 

Subscribed  and  sworn  to  before  me  this  8th  dav  of  February.  1922. 

[seal.]  L.  B.  Tweed, 

Notary  Public  of  Ramsey  County,  Sf  inn. 

My  commission  expires  September  22,  1928. 

There  is  the  paper.  One  has  the  two  lines  in.  then  this  telegram  comes  in,  and  before 
tliey  finislied  the  run  they  changed  the  ad,  and  here  is  the  paper,  of  the  same  date, 
with  the  ad  changed.  So  that  proves  the  point  that  I made,  that  they  changed  their 
policy  very  quickly,  and  they  did  send  tins  wire  out  to  liave  those  lines  taken  off. 

The  same  thing  happened  in  Nebraska,  in  the  Nebraska  Farmer.  I expected  a 
copy  to  be  sent  to  me  here,  hut  it  has  not  arrived.  The  telegram  was  seen  by  a repre- 
sentative of  the  tr.  S.  Grain  Growers  in  the  State  of  Nebraska,  sa>’ing  he  had  seen  a 
wire  from  the  Grain  Dealers*  committee  workers  stating  practically  the  same  thing  as 
this  telegram  here.  The  wording  may  liave  been  changed  a little,  but  tlie  thought 
was  the  same,  to  get  these  two  lines  off.  The  wdre  was  addressed  to  the  Nebraska 
Farmer.  The  Nebraska  Farmer,  I believe,  had  a different  set-up,  and  in  taking  the 
two  lines  off  they  had  to  chisel  them  off,  and  it  made  a smudge  in  the  ad,  showdng 
that  originally  something  was  in  the  set  up  to  be  run.  If  I receive  a copy  of  the  paper 
I wouhl  like  to  have  the  prmlege  of  putting  it  in,  and  the  telegram  also. 

Another  matter  that  seemed  to  be  dwelt  on  at  great  length  by  Mr.  Mansfield  all 
tlirough  his  testimony  is  the  honesty  of  the  individual  members  of  the  Grain  Dealers* 
National  Association  in  the  handling  of  grain;  that  their  people  were  so  honest  and 
reliable  that  they  could  take  chances  on  each  other  as  members  of  the  trade.  I just 
wish  to  call  attention  to  a couple  of  clippings  that  I have  here  concerning  some  of 
the  members  of  the  National  (irain  Dealers*  Association. 

The  Grain  Dealers’  Association  issues  a book  called  Who  is  Who  in  the  Grain  Trade, 
giving  the  names  of  all  the  firms  and  individuals  who  are  members  of  their  organization, 
and  it  starts  off  at  the  head  of  that  list  with  a little  heading  like  this:  “All  of  our  direct 
and  affiliated  members  observe  contracts.  There  may  be  others  as  good  as  these,  but 
why  take  a chance?  ” 

Under  Chicago  they  have  the  Armour  Grain  Co.  named,  and  under  St.  Louis  and 
Omaha  they  have  the  name  of  Smith,  Vincent  & Co. 

I have  here  a clipping  from  the  Cooperative  Managers'  Journal  of  Chicago,  December 
10,  1921,  and  it  is  headed  “Findings  of  the  Secretary  of  Agriculture  show  that  Smith, 
Vincent  & Co.  violate  the  LT.  S.  Grain  Standards  act.”  The  clipping  reads  as  follows: 

. **  Findings  of  the  Secretary  of  Agriculture,  issued  November  15,  1921,  show  a vio- 
lation of  section  5 of  the  Uiiitod  States  grain  standards  act  on  the  part  of  Smith,  Vincent 
& Co.,  St.  Louis,  Mo.  The  Secretary  found  that  this  company  purchased  four  cars 
of  No.  2 yellow  corn  at  Omaha,  Nebr.,  and  that  when  the  corn  arrived  at  St.  Louis  it 
was  graded  by  licensed  inspectors  as  No.  6 yellow.  The  findings  further  showed  that, 
although  having  notice  of  this  fact.  Smith,  Vincent  & Co.  sold  four  cars  of  No.  2 yellow 
corn  to  a dealer  in  Memphis  on  the  basis  of  Omaha  official  w'eights  and  grade,  and 
thereupon  shipped  the  four  cars  of  corn  referred  to,  invoicing  them  at  contract  price 
for  No.  2 yellow  corn,  and  failed  to  advise  their  consignees  that  the  corn  had  been 
graded  No.  6 yellow  at  St.  Louis.” 

That  is  one  of  those  firms  that  always  observe  their  contracts,  members  of  the  Grain 
Dealers  National  Association.  Now,  that  is  the  old-line  system. 

I have  another  article  here.  Armour  Grain  Co.  is  named  in  that  same  high-grade 
list  of  members  who  live  up  to  their  contracts.  This  is  a clipping  from  the  (ffiicago 
Journal  of  Commerce,  of  May  13,  1921.  It  is  headed  “Armour  Grain  Co.  suspended 
from  Exchange.” 

“The  Armour  Grain  Co.,  of  Chicago,  was  suspended  from  the  New  York  Produce 
Exchange  for  three  months,  the  Erie  Elevator  Co.,  also  of  New  York,  indefinitely,  by 
the  managers  of  the  exchange,  yesterday,  following  an  investigation  into  charges  that 
grain  shipped  to  Germany  last  fall  did  not  come  up  to  the  grade  purchased  from  the 
handlers  in  this  country. 

“The  ruling  of  the  governors  as  posted  on  the  New  York  Produce  Exchange  and  tele- 
graphed to  this  city,  reads: 
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“ ‘ Pursuant  to  provisions  of  section  36  of  the  by-laws,  the  following  corporations  are 
forbidden  representation  on  the  floor  of  the  New  York  Produce  Exchange,  as  follows: 
The  Erie  Co.,  at  the  pleasure  of  the  board;  the  Brainard  Commission  Co.,  12  months; 
the  Armour  Grain  Go.,  3 months,  and  the  Lewis  Proctor  Co.  (Inc.),  3 months.* 

“Following  the  receipt  of  the  news  from  New  York,  the  Armour  Grain  Co.  here 

issued  the  following  statement:  , 

“ ‘ The  acts  charged  were  those  of  employees  of  our  New  York  subsidiary.  George 
Marcy,  president  of  the  Armour  Grain  Co.,  is  now  out  of  the  city  investigating  the  entire 
matter.  On  his  return,  when  in  possession  of  all  the  facts,  Mr.  Marcy  will  make  a 
statement.*  ** 

A press  notice  in  the  Chicago  Evening  Journal  of  May  29,  1920,  showed  that  the 
Armour  Grain  Co.  was  again  in  trouble.  The  Armour  Grain  Co.  plead  guilty  to  adul- 
terating oats  vdth  barlev.  , , ^ ^ 

“The  Armour  Grain  Co.  was  fined  §1,050  to-day  by  Federal  Judge  Carpenter  for 

violation  of  the  Pure  Food  Act. 

“The  fine  is  the  result  of  a shipment  of  35  cars  of  oats  to  a foreign  country  during 
1914.  The  oats  were  intercepted  at  Baltimore,  Md.  Government  investigators 
declared  the  oats  were  adulterated  with  barley. 

“Charles  J.  Faulkner,  attorney  for  the  Armour  interests,  entered  a plea  of  guilty  for 
the  company.  Assistant  District  Attorney  J.  A.  Miller  prosecuted  the  case. 

This  is  one  of  the  companies  that  always  live  up  to  their  contracts,  as  set  out  by 

Mr.  Quinn  in  his  organization *s  book.  . • 

In  answer  to  a question  by  Senator  Ladd  as  to  the  elevator  situation  in  Chicago 
at  the  present  time,  Mr.  Mansfield  says  everything  is  all  right.  The  elevator  situahon 
in  Chicago  is  pointed  out  in  this  pamphlet  issued  by  Mr.  John  Hill,  called^  The 
Octopus.**  as  one  of  the  four  evils  in  the  grain  trade.  The  Bartlett  Fraser  Co., 
whom  Mr.  Mansfield  is  emploved,  is  a part  of  the  so-called  Elevator  Trust  of  Chicago. 
This  may  be  another  reason  for  Mr.  Mansfield’s  attack  on  Mr.  Hill. 

I want  to  say  only  a few  words  about  Mr.  Quinn’s  testimony.  He  "was  the  last 
witnea«*  who  appeared  for  the  opposition.  The  whole  trend  of  his  remarks— -well,  I 
will  not  say  the  whole  of  his  remarks,  but  a considerable  portion  of  his  remarks  deals 
with  the  fight  at  Springfield.  All  the  witnesses  get  back  to  the  Illinois  situation. 
It  seems  to  be  an  obsession  with  them.  Mr  Quinn  is  complaining  about  the  two  hills 
there,  the  Lantz  bills,  driving  the  grain  trade  out  of  business,  the  fact  that  the  board  of 
trade  would  have  to  close  up  shop  or  have  to  move  to  Canada,  Winnipeg,  or  someplace 
else  All  that  sillv  publicitv  provoked  a write-up  in  a market  letter  by  one  of  the 
members  of  the  Chicago  Board  of  Trade,  which  referred  in  a sarcastic  way  to  all  this 
senseless  talk  of  people  like  Mr.  5Iansfield,  and  others  who  said  the  board  of  trade 
could  not  operate  if  the  I.antz  bills  had  been  passed.  The  market  letter  reads  as 

“^We  have  always  wanted  to  write  an  ‘essay*  on  ‘senseless  gabble  and  chatter ’for 
the  reason  that  a very  large  percentage  of  human  troubles  comes  from  too  much  idle, 
dLstorted,  and  garbled  discussion.  The  moment  seems  opportune.  On 
we  are  now  hearing  matchless  folderol  about  closing  the  Chicago  Board  of 
shutting  its  doors,  mo^ing  it  to  Gary,  Milwaukee,  Liverpool,  Kamchatka,  or  lim-. 
buctoo.  Newspapers  are  hawking  and  harping  it  as  though  this  institution  Mere  an 
illegal  organization  in  the  habit  of  gathering  its  skirts,  moving  from  place  to  place, 

in  order  to  escape  the  ‘clutches  of  the  laM’.*  • i u i. 

“Numerous  editorials  are  being  written  by  men  who  know  less  about  prexailiiin 

conditions  in  the  groin  trade  than  the  headhunters  of  Borneo  know  alwut  Einstein  s 
T\ew  doctrine  of  relativity.  Men  and  women  of  all  intellectual  levels  are  discussing 
the  ‘moving  bee.*  There  is  nothing  constructive  or  dignified  about  all  this  stun. 
Every  sensible  man  vith  both  feet  on  the  ground  knoivs  it  is  childish  and 
It  doesn’t  look  well  to  either  producer  or  consumer.  They  consider  it  in  the  light  oi 
bombast  and  rant.  This  board  of  trade  vill  be  functioning  here  when  every  man 
livin"  to-dav  has  been  ‘gathered  to  his  fathers.  ’ There  will  be  changes  to  meet  the 
demands  of  modern  requirements.  But  it  will  he  here,  groMung  better,  strong^,  more 
useful,  as  the  generations  come  and  go.  More  and  more  as  time  paases  it  Mill  b^ome 
a greater  factor  in  the  commercial  development  of  the  Nation  and  the  economic  dis- 
tribution of  the  grain  crop  of  the  world.  And  right  now  less  nonsensical  talk  and  chicK- 
a-dee  behavior  will  give  us  a better  standing  among  dependable  people,  M’hose  support 

is  vital  to  the  welfare  of  the  exchange.  **  , . o - i t i * i 

This  Mas  just  a slap  at  those  people  who  appeared  in  Springfield  and  asserted  that 

if  the  bills  had  gone  through  they  could  not  operate.  There  is  nothing  to  the  argumeni 
at  all  The  Chicago  Board  of  Trade  went  th rough  certain  Illinois  counties  and  brougni 
down  to  the  capitol  a lot  of  farmers.  They  admit  they  brought  down  farmers  and  paiu 
their  fares  doM*n  there,  to  protect  the  farmers’  marketing  system.  The  farmers  mar- 
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keting  system  M'as  not  threatened  in  any  M^ay  M'hatsoever,  but  the  marketing  sys- 
tem of  the  so-called  farmer  and  Mi.re  house  or  small  towm  bucket  shop  habitue  M'as 
threatened.  The  Lants  bills  would  have  eliminated  or  diminished  a lot  of  the  ille- 
gitimate phases  of  the  present  method  of  trading  on  the  board  of  trade,  but  the 
niarketing  of  the  actual  grain  would  not  have  been  adversely  affected  by  the  proposed 
legislation. 

Mr.  Quinn  said  that  the  Cincinnati  meeting  was  very”  open,  held  on  the  first  floor, 
I believe,  in  a diningroom  opening  on  to  the  lobby  of  the  Hotel  Sinton.  I stopped 
there  on  my  way  back  to  Chicago  and  went  to  the  manager’s  ofl5ce,  when  I interiiewed 
the  clerk  who  has  the  book  in  which  the  places  of  meeting  in  the  hotel  are  kept  as  a 
matter  of  record.  I asked  about  this  meeting  held  the  pre\dous  June.  The  record 
of  the  meeting  showed  the  meeting  of  the  Grain  Dealers*  National  Association  was 
held  on  the  mezzanine  floor  of  the  hotel  in  one  of  the  parlors  along  a corridor  leading 
off  the  manager’s  office.  To  reach  the  room,  one  went  up  about  four  steps,  through 
a curtained  doorway  into  a corridor  off  which  parlors  were  located.  I asked  if  this 
was  the  place  where  the  gmin  dealers  meeting  was  held  and  I was  informed  it  was 
held  in  parlor  H.  According  to  Mr.  Quinn  the  meeting  was  more  or  less  open  and 
public,  held  on  the  first  floor  of  the  hotel,  off  the  lobby'.  This  was  a misstatement 
because  the  meeting  was  in  a room  on  the  second  floor.  It  was  not  readilv  accessible 
nor  even  semi-public.  It  was  in  a very  quiet  part  of  the  hotel.  There  was  no  open 
place  around  the  meeting  room  whatsoever. 

Mr.  Quinn  spoke  about  the  meeting  being  open,  and  reporters  being  in  and  out  all 
day.  Of  course,  I was  not  there,  and  I have  no  way  of  knowing  whether  reporters 
were  there  or  not  as  stated  but  ^Ir.  Boyde,  M'ho  M'as  a witness  before  this  committee, 
was  there.  He  saw  no  reporters  there.  lie  left  shortly'  before  the  meeting  was  over. 
He  got  in  touch  Mdth  some  reporter  and  sent  him  around  there.  Mr.  Quinn  said 
reporters  were  in  and  out  all  day'.  The  meeting,  as  I understand,  started  about 
noontime,  yet,  as  far  as  I can  find  out,  none  of  the  evening  papers,  which  would  not 
be  on  the  street  until  3 or  4 o’clock,  had  a scrap  of  news  about  that  meeting.  The 
only  articles  that  appeared  were  in  the  two  morning  papers  the  following  day.  So  it 
a])peared  to  me  that  the  news  of  the  meeting  M’as  either  conveyed  late  that  night 
Throtigh  Mr.  Quinn,  at  the  meeting,  giAung  them  information,  or  as  a result  of  Mr. 
Boyle’s  hating  advised  a newspaper  to  send  a reporter  around  to  the  hotel  to  get  the 
information. 

Senator  Keyes.  Do  y'ou  think  it  is  important  whether  they  had  the  meeting  on 
the  second  floor  or  the  first  floor,  or  whether  it  was  secret  or  open?  I suppose  those 
men  had  a perfect  right  to  meet  in  their  own  way. 

Mr.  Black.  Surely,  but  the  point  I AA'ish  to  make  is  that  the  witnesses  for  the  other 
side  M'ould  have  y'ou  believe  that  they  were  holding  an  open  meeting,  while  these 
facts  tend  to  prove  an  entirely  opposite  view.  They  got  into  hot  water  from  the 
start  because  MTong  publicity  was  given  to  the  meeting;  that  is,  Avrong  as  far  as  it 
gave  out  jmrts  they  would  rather  have  concealed.  There  was  no  such^publicity  to 
be  given  to  the  meeting,  so  far  as  I understand.  That  is  whv  thev  M'ere  not  able  to 
collect  the  full  amount  of  the  $250,000  fund.  They  M'ere  only  able  "'to  collect  $62,000, 
bemise  they  got  off  on  the  An-ong  foot:  because  the  reporter  who  got  in  there  featured 
the  $250,000  fund,  which  fact  they  didn’t  care  to  have  spread  broadcast  throughout 
the  country.  I say  it  was  not  intended  for  everybody  to  know  about  such  a fund. 
They  did  not  intend  any  farmer  representative  to  be  there.  Mr,  Boyle  was  not 
expected  to  be  there.  He,  at  least,  said  he  was  not.  I think  the  idea  of  secrecy  in 
conducting  the  meeting  is  important  to  this  extent,  that  these  grain  dealers  and 
associates  did  not  want  the  farmer  organizations  to  know  the  intimate  details  of  what 
was  discussed  during  the  session. 

The  statement  M'as  made  by  Mr.  Quinn  that  Mr.  Mansfield  was  made  the  head  of 
the  grain  dealers*  special  committee,  because  ^^Ir.  Mansfield  had  been  doM'n  at  Spring- 
held  and  had  a lot  of  experience  in  handling  the  Springfield  fight;  therefore  he  was  a 
capable  man  to  handle  this  fight  for  the  National  Grain  Dealers.  Mr.  Mansfield  did 
take  a prominent  part  in  the  Springfield  affair.  He  paid  the  bills  there,  signed  for 
meal  tickets,  talked  a lot  to  his  crowd  of  so-called  farmers,  had  their  picture  taken, 
saw  that  their  “spiritual”  Avants  were  amply  provided  for.  Mr.  Mansfield  in  Spring- 
hGd  took  an  active  part  physically.  Mr.  Quinn  must  have  been  misinformed  as  to 
who  actually  conducted  the  fight  for  the  grain  exchanges  in  Springfield,  for  in  select- 
ing Mr.  Mansfield  to  head  the  grain  dealers*  M'ork  he  mistook  lungs  for  brains  and 
^t  the  wrong  man.  HoM'ever,  whether  this  meeting  in  Cincinnati  was  open  or  closed 
18  important  merely  to  the  extent  aboA'e  mentioned.  That  is  the  reason  I AV'anted  to 

the  facts.  That  is  the  reason  I went  there. 
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Senator  Keyes.  I think  there  is  no  question  but  what  they  held  the  meeting,  aiul 
I think  it  is  in  evidence  that  they  testified  while  they  were  there  it  was  proposed  to 
raise  a fund  of  $250,000.  There  is  no  question  about  that,  as  far  as  I can  see. 

Mr.  Black.  Up  to  that  point,  yes:  but  beyond  that  point  publicity  was  not  to  be 
given  to  it.  They  did  not  get  the  publicity  that  they  wanted,  because,  as  Mr.  Quiim 
said,  the  reporter  was  impressed  entirelv  with  the  idea  that  they  were  going  to  raise 
a $250,000  fund.  They  did  not  want  the  publicity  given  to  that.  I think,  as  Mr. 
Boyle  said,  they  were  endeavoring  to  create  factions  out  in  the  country,  fix  up  tbe 
doubting  Thomases  so  they  would  understand  and  see  the  light,  and  all  that  kind  of 
information  was  expected  to  be  known  only  to  those  who  took  part  in  this  meeting 
Tliat  is  why  I am  dwelling  at  length  on  the  general  character  of  the  meeting.  I 
don’t  think  they  ever  intended  the  meeting  should  have  received  the  widespread 
publicity  of  the  kind  that  it  did  receive.  That  is  the  point.  If  it  w'as  a conspiracy, 
certainly  a conspiracy  is  not  made  out  in  the  open,  where  everybody  will  know  about 
it. 

Senator  Ladd,  I have  here  an  editorial  that  just  recently  appeared  in  Wallace’s 
Farmer  of  February  10,  1922,  which  refers  to  the  Mansfield  committee,  and  I ask  that 
that  be  incorporated  in  the  record  to  show  how  they  had  changed  their  policy. 

(The  editorial  referred  to  is  here  printed  in  full,  as  follows:) 

“educating  the  farmer. 

“The  Grain  Dealers’  National  Association  is  collecting  another  fund.  This  time  it 
is  not  going  to  be  used  to  fight  the  farmer:  it  is  to  be  used  to  educate  him.  This  is 
what  President  Clement  says,  and  ‘Who’s  Who  in  the  Grain  Trade’  backs  him  ii]). 

“ ‘The  money,  let  it  be  understood,  is  not  to  be  used  to  fight  the  farmers,’  says  this 
paper.  ‘It  is  not  necessary  to  state  to  the  preresentatives  of  the  association  that 
“fighting  the  farmers’’  is  about  as  far  removed  from  the  minds  of  the  officers  of  this 
organization  as  day  is  from  night.  Fighting  the  farmers  would  be  about  as  asinine 
a policy  on  the  part  of  the  legitimate  grain  dealers  of  the  country  as  could  well  l>e 

imagined.’  • j ■ u 

“How  times  have  changedl  Last  year  the  farmers  were  to  be  chastised  with  scor- 
pions; but  this  year  it  seems  that  nothing  stronger  than  a slap  ori  the  wrist  is  to  be 
permitted.  We  hope  that  special  notice  of  this  change  in  policy  will  be  mailed  to  Mr. 
Mansfield,  manager  of  last  year’s  campaign.  He  will  be  interested. 

“Experience  keeps  a dear  school,  but  the  grain  trade  will  learn  in  no  other.  The 
attempts  to  bludgeon  the  cooperative  movement  to  death  failed  miserably  last  year. 
This  year,  therefore,  a new  method  is  to  be  tried.  ‘Money  is  to  be  used  to  tell  the 
farmers  the  facts  about  the  present  distributive  system.’  This  is  the  announcement 
which  the  backers  of  the  plan  are  making.  , ■ i 

“If  they  stick  to  this  program,  we  can  all  indorse  it.  Facts  about  the  gram  trade 
are  what  every  farmer  wants.  No  one  is  in  a better  position  to  supply  these  facts 
than  a group  of  grain  dealers.  All  the  facts  are  needed,  however,  and  not  merely  a 
few  carefully  selected  and  prepared  for  agricultural  consumption.  Unfortunately, 
there  is  very  little  chance  of  getting  anything  more  than  some  carefully  hand-picked 
data.  The  probabilities  are  that  the  grain  trade  will  give  us  all  the  facts  they  can 
find  that  will  show  that  the  present  system  of  marketing  is  the  best  the  human  brain 
can  devise.  There  they  will  stop. 

“This  sort  of  thing  is  what  the  grain  dtjalers  seem  to  mean  when  they  talk  about 
education.  Actually,  of  course,  it  is  simply  another  form  of  warfare  on  the  coopera- 
tive movement.  The  grain  men  have  changed  their  tactics;  they  have  not  changed 

their  purpose.”  ^ 

Mr.  Black.  May  I say  one  thing  further  about  the  Gram  Dealer  Committee, 
change  in  policy?  After  the  work  by  Mr.  Mansfield  was  stopped,  and  his  committee 
announced  it  was  thorugh  with  its  work,  there  was  a change  in  policy  whereby  an 
understanding  was  reached  for  the  various  grain  exchanges  themselves  to  get  out 
information.  I have  a booklet  here  from  St.  Paul,  presumably  published  by  Cliarle? 
Kenning,  and  generallv  known  as  Kenniiig’s  booklet,  in  which  he  goes  on  to  inffi^i^e 
the  present  marketing  svstem.  He  gets  out  this  book  as  though  he  is  an  officer  of  tlie 
Farmer  Grain  Dealers’  Association.  It  is  a well  known  fact  to  all  the  people  up  througn 
tkere  that  Mr.  Kenning  could  not  finance  the  issuance  of  this  book.  Yet.  he  telD  tne 
farmers  they  can  get  copies,  and  all  they  want— it  makes  no  difference.  I have  a 
letter  here  from  our  correspondent  in  Nebraska.  He  says  “As  I pointed  out  in  a reccn 
memorandum.  Kenning  said  at  Wakefield  that  he  gave  his  printer  permission  to  print 
booklets  for  anvbody  who  wanted  them,  and  that  it  resulted  in  a very  small  expense 
for  Mm.  I msh  to  place  in  the  record  an  affidaAUt  to  that  effect. 

(The  affida\dt  above  referred  to  is  as  follows:) 


Li'. 
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AFFIDAVIT. 


We,  the  undersigned,  J.  A.  Crawford,  of  Beardsley,  Kans.,  and  F.  M.  Russell,  of 
Lincoln,  Nebr.,  do  hereby  solemnly  swear  that  the  following  is  a true  and  correct 
statement  of  facts,  to  the  best  of  our  belief  and  knowledge. 

That  on  February^  4,  1922,  in  the  auditorium  at  Wakefield,  Nebr..  J.  A.  Crawford, 
of  Beardsley,  Kans.,  and  Charles  Kenning,  of  Bird  Island,  Minn.,  president  of  the 
Minnesota  farmers  Grain  Dealers’  Association,  discussed  the  merits  and  principles 
of  the  U.  S.  Grain  Growers  (Inc.),  in  which  said  J.  A.  Crawford  supported  the  L’  S 
Grain  Growers. 

i That  during  the  course  of  the  discussion  said  J.  A.  Crawford  made  the  statement 
I that  he  had  seen  a booklet  compiled  by  the  said  Charles  Kenning  of  (juestions  and 
I answers  on  the  plan  of  the  U.  S.  Grain  Growers,  in  which  he  opj>osed  the  plan  and 
that  the  container  of  sMd  booklet  was  postmarked  “Minneapolis,”  and  not  Bird 
Island,  the  home  tOAvn  of  said  Charles  Kenning,  an<l  said  J.  A.  Crawford  inferred  that 
the  booklet  was  sent  out  by  interests  unfriendly  to  the  U.  S.  Grain  Growers  (Inc.), 
or  some  one  other  than  said  Charles  Kenning. 

I hat  in  replying  to  the  statements  made  by  said  J.  A.  Crawford,  relative  to  who 
sent  out  this  booklet,  said  Charles  Kenning  admitted  that  he  gave  the  j>rinter  of  said 
booklet  permission  to  print  them  for  “anybodv  who  might  want  them,”  and  bv  so 
doing  the  cost  to  him  “was  practically  nothing.  ” 

J.  A.  Crawford. 

F.  M.  Russell. 


Subscribed  and  sworn  to  before  me  this  20th  day  of  February^,  1922. 

[seal.]  Laura  Nehrbas, 

Notary  Public. 


Mr.  Black.  People  who  know  Mr,  Kenning  say  he  could  not  finance  this  thing 
at  all.  The  impression  up  around  Minneapolis  and  St.  Paul  is  that  the  Chamber  of 
Commerce  of  Minneapolis  is  paying  for  the  printing  of  this  book. 

A book  of  very^  similar  character  is  appearing  in  Nebraska.  It  is  supposed  to  be 
yritten  by'"  a man  named  C.  Vincent,  a farmer,  a man  who  in  y'ears  gone  bv  organized 
farmers’  cooperative  elevators.  This  book  is  going  out  under  his  name,  and  it  is 
commonly  reported  in  Nebraska  that  the  Omaha  Exchange  is  getting  them  out. 

-Mr.  Hargis,  of  the  Kansas  City  Board  of  Trade,  has  also  issued  literature  on  behalf 
of  that  organization. 

It  looks  as  though  the  policy'  has  been  changed,  and  instead  of  having  a centralized 
committee  to  conduct  a national  campaign,  the  leading  grain  exchanges  are  carrying 
on  a little  campaign  of  their  own.  Among  other  schemes,  thev  are  getting  out  these 
iKwklets,  presumably  written  by  farmers  for  farmers,  and  thev  are  all  written  with 
an  idea  of  breaking  up  the  farmers’  cooperative  marketing  system:  getting  the  farmer 
to  depend  only  u})on  the  grain  exchanges,  instead  of  joining  and  indorsing  the  coop- 
erative grain  marketing  movement  in  which  he  will  look  after  the  marketing  of  his 
products  Mmself. 

To  sum  up,  1 believe  that,  both  from  the  testimony  of  witnesses  for  the  other  side 
and  from  information  filed  by  ourselves,  we  have  shown  vour  committee  the  following 
points:  *'  ^ 


1.  That  there  was  a meeting  called  in  Cincinnati  last  June  by  the  Grain  Dealers' 
national  Association,  to  which  meeting  there  was  invited  and  present  representatives 
of  some  other  business  groups,  all  of  whom  were  actively  opposed,  or  supposed  to  be 
opposed,  to  the  growth  and  development  of  the  cooperative  movements  among  the 
farming  population  of  this  country  in  connection  with  the  marketing  of  their  products. 

2.  That  in  furtherance  of  the  discussion,  program,  and  resolutions  of  the  (Tncinnati 
nieotiug  a campaign  of  attack  was  inaugurated  by  said  grain  dealers’  special  execu- 
tive committee,  headed  by  Mr.  R.  I.  Mansfield,  to  defeat  and  discredit  the  organiza- 
tion work  of  the  U.  S.  Grain  (irowers  (Inc.  i,  a farmer-owned  and  farmer-controlled 
^operative  grain-marketing  association,  that  had  just  been  started  in  one  of  the 
‘'Orthwestern  grain  States. 

. 3.  That  tMs  grain  dealers’  special  committee  have  issued  and  distributed  widely 
m the  States  of  the  grain  belt  circular  letters,  printed  pamphlets,  press  statement^ 
and  posters,  all  of  which  were  conceived,  written,  and  designed  to  raise  doubt  among 
fne  grain  producers  as  to  the  honesty,  integrity,  and  ability  of  their  farm  leaders, 
"no  were  devoting  their  time  and  energy  in  establishing  a grain-marketing  machin- 
that  would  not  only  be  in  direct  control  of  the  farmers  but  created  in  the  interest 
the  grain  producers,  being  mindful,  however,  at  all  times  of  the  rights  of  the  con- 
sumers of  such  grain  products. 
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4.  That  members  of  this  special  committee  for  the  grain  dealers  and  certain  persons 
employed  by  such  committee  have  made  addresses  and  participated  in  debates  in 
various  farming  communities,  in  the  course  of  which  they  have  made  insinuations 
and  false  accusations,  stated  half  truths  or  made  deliberate  misrepresentation  of 
facts,  with  the  intent  and  purpose  of  creating  a feeling  of  distrust  and  disloyalty 
among  members  of  various  farmers’  organizations,  arouse  personal  jealousies,  and,  in 
short,  break  up  the  farming  population  into  arguing,  wrangling  factions  that  would 
become  so  bitter  in  their  relations  to  each  other  as  to  thwart  any  efforts  among  farm 
leaders  of  establishing  amicable  working  arrangements  and  machinery  for  marketing 
the  farmers’  grain  cooperatively. 

5.  That  the  members  of  this  grain  dealers’  special  executive  committee  and  em- 
ployees thereof,  in  testifying  before  this  Senate  committee,  have  made  statements 
on  certain  topics  that  have  since  been  disproved  unquestionably  by  means  of  bona 
fide  copies  of  newspapers,  resolutions,  statements,  and  affidavits  filed  by  witnesses  for 
the  U.  S.  Grain  Growers. 

6.  That  the  activities  of  the  grain  dealers  were  not  simply  intended  to  familiarize 
or  “ educate  ” the  farmer  as  to  certain  facts,  despite  the  soft-sounding  words  or  honeyed 
phrases  thev  now  resort  to  in  discussing  the  purposes  of  their  campaign  last  year, 
but  instead' was  a deliberate,  ^^gorous,  malicious,  and  despicable  attempt  not  only 
to  cripple  but  totally  destroy  our  farmer  cooperative  grain-marketing  plan,  because 
of  the  fact  that  they  felt  we  were  going  to  really  be  a power  in  the  distribution  of  the 
grain  of  this  country,  since  our  organization  was  constructed  along  national  lines 
instead  of  a community  or  State  basis,  and  further  because  the  members  of  the  pres- 
ent grain-marketing  system  were  unwilling  for  the  farmer  to  have  any  voice  in  the 
handling  of  his  grain' products  beyond  the  production  state  or  in  marketing  them 
bevond  the  local  country  elevator  station. 

7.  That  the  program  inaugurated  by  the  grain  dealers’  special  committee  was  not 
designed  to  help  or  be  of  real  benefit  to  the  farmer  grain  producers  either  financially, 
economicallv,  or  othenidse,  but  was  merely  a self-interested  scheme  on  their  part  to 
pro^•ent  the'farmers  from  unanimously  agreeing  to  become  members  of  the  cooperative 
grain-marketing  plan  of  the  U.  S.  Grain  Growers,  and  if  successful  in  defeating  the 
growth  and  development  of  our  organization  they  would  still  have  control  of  the  dis- 
tribution and  marketing  of  grain  and  make  the  farmers  pay  dearly  for  having  tried 
to  overthrow  those  interests  who  have  controlled  grain  marketing  in  this  country  for 
manv  years. 

8.  That  the  attack  on  the  work  being  done  by  the  county  agents  or  farm  adviwrs 
is  just  another  medium  for  them  to  defeat  the  growth  of  a farmer  cooperative  marketing 
agency,  because  they  complain  bitterly  of  these  advisors  not  confining  themselves 
to  showing  the  farmers  how  to  produce  more  crops  instead  of  how  to  dispose  of  the 
crops  he  tloes  produce  at  a price  commensurate  somewhat  wdth  cost  of  production, 
etc.,  or  at  a more  stabilized  price  throughout  the  year.  The  trouble  has  been,  not 
lack  of  production,  for  the  farmer  has  done  Ins  duty  in  that  direction,  but  in  marketing 
such  production*  advantageously.  The  grain  delaers  are  adverse  to  the  idea  of  the 
farmer  ever  thinking  of  handling  his  products  through  the  marketing  period  on  to 
his  customers,  as  is  done  by  all  other  lines  of  successful  business,  and  on  this  account 
single  out  the  county  farm  advisors  for  attack,  while  as  a matter  of  fact  these  fann 
advisors  are  doing  work  that  has  the  support  and  whole-hearted  indorsement  of  Sec- 
retary of  Agriculture  Wallace  and  President  Harding. 

9.  That  the  work  done  during  the  past  y(>ar  by  the  Grain  Dealers’  Association  sub- 
sequent to  the  Cincinnati  meeting  in  June,  was  in  reality  no  new  line  of  endeavor, 
because  the  record  of  the  Grain  Dealers’  National  Association  and  of  the  State  Gram 
Dealers’  Associations  affiliated  or  federated  with  it  for  many  years  past  are  replete 
with  instances  of  attempts  on  their  part  to  defeat  any  movements  among  the  grain 
producers  of  this  country  to  better  their  condition  and  get  a grain-marketing  system 
in  which  the  producers  themselves  had  full  confidence.  There  have  been  Govern- 
ment hearings.  Federal  and  State,  in  which  testimony  has  been  given  under  oath 
showing  agreements  by  old-line  grain  dealers,  elevators,  members  of  various  gram 
exchanges,  etc.,  to  establish  prices  above  which  they  would  not  bid  for  farmers 
grain,  or  showing  that  there  had  been  a division  of  territory',  or  showdng  a program  of 
overbidding  at  selected  local  points  in  order  to  deflect  the  sale  of  grain  from  a farmer 
elevator  to  an  old-line  elevator,  and  then,  after  the  farmer  elevator  had  been  put  out 
of  business,  any  losses  incurred  to  bring  about  such  a result  were  speedily  made  up 
by  low  bids  for  grain  by  the  operator  of  the  old-line  elevator  or  elevators  remaining- 
This  contention  on  the  part  of  the  gentlemen  who  appeared  here  that  they  were  not 
unfriendly  to  the  farmer  and  the  farmer’s  interests,  but,  on  the  contrary,  that  hn' 
welfare  was  their  welfare,  does  not  stand  close  scrutiny.  The  record  of  this  association 
is  indelibly  wTitten  in  many  country  points  through  the  last  20  to  30  years,  and  manv 
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^ a farmer’s  enterprise  and  farmer’s  program  that  attempted  to  secure  for  him  better 
I giain-marketing  conditions  has  been  struck  down,  blighted,  and  destroyed  by  persons 
I or  agencies  who  were  a part  of  this  old-line  grain  v ealer  movement.  Obviously  this 
I grain-delaer  association  was  started  years  ago,  and  its  policy  has  never  been  changed, 
I to  secure  benefits  and  advantages  for  the  members  of  such  association.  These  inter- 
\ ests  have  ever  been  in  conflict  with  those  of  the  farmer  cooperatives  and  th<^v  (*an  not 
show  any  instances  of  having  carried  on  any  program  in  the  past  to  help  a rea’l  farmer’s 
coo})erative  elevator.  They  contend  now  that  they  are  friendly  to  the  farmer  move- 
ment, but  such  a contention  is  hardly  tenable  in  view  of  the  campaign  they  have 
been  carrying  on  against  our  farmer  organization,  and  such  opposition  is  to  be  expected 
when  one  considers  the  interests  involved  in  their  membership.  Our  people  are  not 
misled  by  their  recent  public  utterances  on  this  matter.  We  have  not  forgotten 
the  old  story  of  Red  Riding  Hood  and  how  the  wolf  attempted  to  make  the  little  girl 
believe  he  was  her  grandmother  simply  by  donning  the  grandmother’s  ^\Tapper  and 
kerchief,  and  endeavoring  to  soften  its  gruff  voice  and  hide  its  sharp  claw's. 

10.  That  our  organization  is  in  the  public  interest  in  that  we  are  endeavoring  to 
make  a shorter  route  to  market  and  eliminate  ail  rmnecessary  liandling  cliarges — note 
tliat  I do  not  claim  to  cut  out  all  middlemen  because  we  are  fully  aware  that  certain 
middlemen  perform  and  alwa^^s  liave  performed  a legitimate  and  economically  neces- 
sary fimction.  In  so  reducing  the  number  of  persons  through  whom  grain  must  pass  in 
order  to  reach  the  consumer  we  are  striving  to  reduce  the  amount  of  toll  on  such  grain 
and  secure  for  the  producer  a larger  share  of  the  sales  price.  In  returning  to  the  pro- 
ducer more  for  his  product,  but  only  a return  based  on  the  law  of  supply  and  demand  in 
the  markets  of  this  country  or  abroad,  we  develop  a more  contented  farming  class,  the 
farmer  will  feel  that  there  are  no  artificial  barriers  coming  in  between  the  price  he 
receives  and  the  price  for  which  his  product  is  finally  sold,  and  with  such  a condition 
of  mind  the  farmers  devote  themselves  more  enthusiastically  to  production  instead  of 
l)eing  disgruntled  and  of  the  opinion  tliat  others  who  perform  no  necessary  economic 
service  are  simply  making  a very  good  living  off  the  farmers  efforts.  In  addition,  by 
securing  for  the  farmer  all  that  his  product  is  worth,  we  increase  the  bu>dng  power  of 
i that  important  group  of  our  nation’s  x>opulation.  Increased  bu>dng  power  among  such 
I a large  number  of  people  means  increased  manufactming  and  industry  and  any  nation 
■ that  lias  a healthy,  satisfied,  and  contented  s^icultural  population  is  assured  of  success 
I and  will  have  a feeling  of  well-being  among  its  entire  population, 
j Senator  Keyes.  Is  that  all? 

I Senator  Ladd.  That  is  all. 

I Senator  Keyes.  We  will  adjourn  subject  to  call. 

(Whereupon  at  1.15  o’clock  p.  m.  the  hearing  was  adjourned,  subject  to  call  of  the 
Chair.) 
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INVESTIGATIOxN  OF 
LEGISLATlOiN 


ORGANIZATION’S  ENGAGED  IN  COMBATING 
FOR  THE  RELIEF  OF  AGRICULTURE. 


SATURDAY,  FEBRUARY  25,  1922. 

United  State.s  Senate, 

ST’IK’OMMTTTKE  of  the 
Committee  on  AcKit  i LTURE  and  Forestry, 

Washington,  I).  C. 

The  siibcomiiiittee  met,  piirsunnt  to  call,  at  11  o’clock  a.  in.,  in  room  201, 
Senate  Office  Building,  Senator  Henry  W.  Keyes  presiding. 

Present:  Senators  Keyes  (chairman),  Ladd,  and  Smith. 

Senator  Ladd.  Mr.  Chairman,  I would  like  to  have  inserted  a letter  from 
Mr.  Anderson  in  reply  to  a telegram  that  I sent  in  regard  to  tlie  method  of 
disposing  of  grain  through  the  chamber  of  commerce,  charged  by  Mr,  Mans- 
field. This  is  a reply  to  that. 

Senator  Keyes.  It  may  be  inserted  in  the  record. 

(The  letter  referred  to  is  as  follo^\"s:) 

St.  Paul,  Minn.,  January  3L  1922, 

Hon.  E.  F.  Ladd, 

United  States  Senate,  Washington,  7).  C. 

Dear  Sir:  We  confirm  receipt  of  your  telegram  received  this  morning,  reading 
as  follows : 

“Give  amount  of  grain  Imndled  by  Equity  Cooperative  Exchange  i>ast  year. 
How  much  of  this  was  sold  through  chamber  of  commerce  or  other  grain  ex- 
changes and  how  much  through  other  channels?” 

To  this  wire  we  replied  briefly  with  the  following  message,  which,  however, 
I feel  may  not  have  explained  the  matter  fully: 

“ Equity  handled  3.00S  carloads  grain  St.  Paul  and  3,04.5  Superior-Duluth 
calendar  year  1921.  Total,  8..500.000  bushels.  None  sold  through  chamber  of 
('(unmerce.  We  sell  directly  to  millers  and  other  buyers,  charging  one  commis- 
sion, and  not  through  any  other  agency  in  any  instance.  Letter  following.” 

I wish  to  emphasize  that  the  Equity  Co-Oi>erative  Exchange  does  not  sell 
grain  “through  the  chamber  of  commerce.”  The  Equity  Co-Operative  Ex- 
cliange  is  a member  of  the  St.  Paul  Grain  Exchange,  which  is  an  association 
of  grain  merchants  similar  in  general  respects  to  tlie  ^linneapolis  Chamber  or 
Commerce,  the  Chicago  Board  of  Trade,  the  Duluth  Board  of  Trade,  and  others. 

The  grain  we  receive  on  consignment  must,  of  course,  be  sold  on  an  open  mar- 
ket and  we  sell  our  St.  Paul  and  Minneapolis  receipts  through  the  St.  Paul 
Crain  Exchange,  housed  in  the  Globe  Building,  Fourth  and  Ce<lar  Streets.  St. 
baul,  Minn.  Our  grain  at  the  head  of  the  Lakes  is  all  sold  directly  to  exporters 
except  occasionally  a car  which  may  go  to  a local  or  near-by  mill. 

I am  not  sure  what  prompted  the  particular  wording  of  your  message,  but 
assuming  that  you  are  under  the  impression  that  the  Equity  Co-Operative 
Exchange  does  sell  grain  through  the  ^linneapolis  Chamber  of  Commerce, 
I wish  to  explain  the  way  in  which  our  grain  is  sold,  which  is  as  follows: 
Grain  is  consigned  to  the'  Equity  Co-Operative  Exchange  from  various  indi- 
vidual farmers  and  country  elevators:  part  of  which  comes  directly  to  St. 
Paul  and  is  sold  by  us  on  the  St.  Paul  Grain  Exchange  to  the  highest  bidders. 
Some  of  these  bidders,  in  addition  to  being  members  of  the  St.  Paul  Grain 
exchange  or  dealers  here,  are  also  members  of  the  Minneapolis  Chamber  of 
Commerce  and  perhaps  of  other  grain  exchanges.  We  sell  to  the  highest 
bidder,  regardless  of  whether  he  may  have  an  affiliation  with  the  IVIinneapolis 
Chamber  of  Commerce  or  not,  and,  of  course,  we  are  unable,  and  do  not 
attempt  to  control  the  destination  of  grain  which  is  bought  from  us,  most  of 

187 


I 

( 


r 


K 

\ 


c 

I 

c 


k 


I 


1 


1 


188  COMBATING  LEGISLATION  FOE  BELIEF  OF  AGRICULTURE. 


which  is  oonsijjned  to  out-of-town  buyers,  for  instance,  mills;  some  of  which 
goes  to  mills  in  Minneapolis,  and  it  is  possible  that  it  may  go  back  to  tlie 
chamber  of  commerce  and  be  traded  in  there  just  as  thousands  of  cars  a year 
are  traded  around  from  one  member  of  the  ^linneapolis  Chamber  of  Commen  t* 
to  another.  Of  com*se,  you  understand  that  some  cars  may  be  sold  a half 
dozen  times  on  the  Minneapolis  Chamber  of  Commerce,  and  that  regardless 
of  whether  it  has  hrst  come  to  the  Equity  Co-Operative  Exchange  or  directetl 
to  some  chamber  of  commerce  firm. 

We  also  sell  a considerable  volume  of  our  grain  directly  to  country  milts 
ourselves  and  some  of  these  country  mills  are  members  of  the  chamber  of 
commerce,  though,  of  course,  you  understand  that  we  are  not  selling  our 
grain  to  or  through  the  chamber  of  commerce. 

Your  message  may  possibly  have  been  ju’ompted  by  the  statement  frequently 
made  that  the  grain  coming  to  the  Equity  Co-Operative  Exchange  “pays  two 
commissions.”  This  is  entirely  erroneous.  It  is  just  as  true  that  grain  coming 
to  chamber  of  commerce  firms  pays  two  commissions.  We  charge  one  com- 
mission to  the  consignor  for  selling  his  grain  for  him  and  we  sell  as  much 
as  possible  directly  to  consumers,  but  when  dealers  offer  a bigger  price  than 
consumers  they  get  the  grain. 

You  ask  as  to  the  amount  of  grain  handled  by  the  Equity  Co-Operative  Ex- 
change during  the  past  year.  We  find,  estimating  rather  closely,  but  withotit 
taking  the  time  to  go  into  our  books  for  minute  details,  that  at  St.  Paul 
we  handled  during  the  calendar  year  of  1921,  3,(K)8  carloads,  and  at  Superior 
3,045  carloads;  a total  of  6,053  carloads;  and  estimating  an  average  of  1,400 
bushels  of  gi*ain  to  the  carload  (which  will  run  from  1,300  in  wheat  to  2,000 
in  oats)  we  find  that  we  have  a total  of  8,474,000  bushels  of  grain  handled 
for  the  calendar  year  1921. 

Upon  this  grain  the  Equity  Co-Operative  Exchange  received  one  commission 
at  the  regular  going  rates,  and  much  of  this  grain  went  directly  to  country 
mills,  while  some  of  it  went  into  the  hands  of  dealers. 

In  conclusion,  please  let  me  emphasize  again  that  the  Equity  Co-Operative 
Exchange  does  not  sell  any  grain  through  the  ^linneapolis  Chamber  of  Com- 
merce. We  do  not  engage  or  need  the  service  of  any  commission  company. 

If  there  still  is  any  question  I trust  you  will  give  us  a chance  to  supply  you 
tile  information  lacking. 

Yours,  very  truly. 

Equity  Co-Operative  Exchange. 

J.  IM.  Anderson,  Presulenf, 


FURTHER  TESTIMONY  OF  MR.  CLIFFORD  THORNE. 


^Ir.  Thorne.  ^ly  purpose  in  api>earing  here  is  chiefly  to  answer  any  ques- 
tions that  you  gentlemen  might  want  to  ask.  I understand  that  several 
statements  have  lieen  made  in  regard  to  contracts  of  the  U.  S.  Grain  Growers 
(Inc.),  by  gentlemen  appearing  before  the  committee.  I understand  also 
that  you  have  heard  from  the  president  of  that  company  and  one  or  more 
of  its  employees  and  representatives,  and  I also  appeared  here  briefly  before 
you  one  day. 

It  is  not  for  the  purpose  of  discussing  the  policy  of  the  company  that  I 
come  before  you,  because  that  has  been  fully  presented.  If  there  have  be**n 
statements  made  concerning  these  contracts,  however,  that  have  raised  any 
qustioii  in  your  minds,  I shall  be  very  please<l  to  reply. 

Senator  Keyes.  So  far  as  I am  conctuuied,  I have  not  any  questions  ti» 
ask  in  regard  to  the  contracts,  Mr.  Thorne.  Perhaps  Senator  Ladd  or  Senator 
Smith  may  desire  to  question  you. 

Senator  Ladd.  The  question  is  not  very  clear  in  my  mind  just  now,  as 
to  just  what  I would  like  to  get  from  ^Ir.  Thorne.  I think  Mr.  Thorne  can 
better  state  those  points  himself. 

Senator  Smith.  I think  there  were  some  questions  raised,  from  reading  tbc 
testimony.  There  was  a question  raised  as  to  these  contracts  being  lengtby 
and  entirely  misleading  to  those  who  were  asked  to  sign. 

Senator  Ladd.  That  was  one  question,  and  another  was  that  part  of  tbc 
contract  only  was  really  put  before  the  person  who  was  expected  to  sign  it- 

Senator  Smith.  And  it  was  turning  over  to  the  U.  S.  Grain  Growers  fa*’ 
a period  of  five  years  all  the  farmers’  interests  in  the  matter,  leaving  it 
entirely  to  the  discretion  of  this  concern  as  to  what  they  would  do. 
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Senator  Ladd.  The  statement  was  that  they  were  using  different  contracts 
in  different  parts  of  the  country— a five-year  contract  in  Illinois  and  a one- 
year  contract  in  tin*  Northwest. 

Senator  Keyes.  The  five-year  contra<*t,  us  I recall  it,  was  a pooling  con- 
tract, was  it  not? 


Mr.  Thorne.  I will  explain  that. 

Senator  Keyes.  I wish  you  would. 

Mr.  Thorne.  As  I gather  from  your  remarks,  one  suggestion  ma<le  by 
these  gentlemen  relates  to  the  length  of  the  contract,  another  that  it  is  mis- 
leatling  and  not  all  was  presented ; a third  that  the  grower  gives  away  the 
nse  or  control  over  his  prodiu't  for  a period  of  live  years;  and,  fourth,  that 
JilTerent  contracts  were  used  in  diff(u*eut  territories. 

Does  that  suiniiiarize  the  questions? 

Senator  SiiiTH.  I think  that  is  one  impression  I had.  Of  course,  I am 
not  familiar  with  this  grain  i»r<»position,  but  that  is  the  impression  I had 
from  nnuling  the  testimony. 

Mr,  Thorne.  First,  as  to  the  length. 

We  could  very  easily  draft  a contract  l>etween  the  grower  and  the  company 
covering  a dozen  lines.  If  that  policy  were  adopted,  the  inevitable  result  would 
be  innumerable  subjects  of  controversy  constantly  arising,  precipitating  costly 
litigation  and  confusion.  Our  hope  was  t<»  anticipate  most  of  the  controversies 
that  might  arise  and  settle  those  controversies  justly.  With  that  in  view  we 
went  to  very  great  length  in  ascertaining  the  experience  of  <»ther  cooperative 
companies  throughout  the  entire  countiy.  Yon  will  reinemher  that  I had  with 
me  when  I was  here  before  a file  of  some  30  or  40  contracts  that  had  been  used 
by  cooperative  companies  from  ^Massachusetts  and  New  York  to  the  Pacific 
coast. 


AVe  did  not  stop  with  an  analysis  of  existing  cooperative  contracts,  but  we 
also  called  before  us  experts,  like  the  general  manager  of  the  California  Fruit 
Growers’  Exchange,  of  California,  like  a conference  with  the  Milwaukee  people's 
attorney  in  New  York,  etc.  The  result  of  this  investigation  is  the  contra<*t 
\vhi(*h  I again  present  to  you  covering  in  small  type  four  sheets,  consisting  of 
seven  pages. 

Senator  Keyes.  That  is  already  in  the  record? 


Mr.  Thorne.  Yes,  .sir;  I don’t  want  to  reintroduce  it. 
manner  of  its  print. 


I was  describing  the 


So  far  as  keeping  anything  from  the  grower  is  concerned,  that  is  entirely 
untrue.  Both  the  elevator  contract  and  growers’  contract  are  bound  together, 
and  the  grower,  in  signing  the  contract,  has  before  him  the  elevator  contract 
at  the  same  time.  So  far  as  the  gr<»wer  himself  reading  it  carefully,  (»f  course 
that  inevitably  varies  with  the  man.  Please  remember  that  not  One  of  the 


committee  drafting  this  contract  had  any  object  to  gain  except  creating  an 
edicient  machine  or  institution  that  the  grower  him.self  could  opeVate.  No 
man  on  the  committee,  no  man  on  the  hoard  of  directors,  is  to  profit  by  the 
bolding  of  stock  or  the  control  of  the  institution  other  than  as  a paid  employee 
or  a customer  of  the  institution.  In  other  words,  it  is  not  a contract  ma<le 
by  a group  of  gi'ain  men  independent  of  a farmer,  but  it  is  a contract  prepared 
l».v  the  farmers  themselves,  with  the  veiy  best  assistance  that  they  could  obtain 
aside  from  one  of  their  own  number. 


I related  to  you  before  the  character  of  the  men  that  were  api^ointed  upon 
the  committee  of  attorneys  to  finally  pass  upon  it.  Asi<le  from  myself  none  of 
the  attorneys  was  connected  with  the  committee  of  seventeen.  They  were  all 
hractitioners — two  from  cooperative  concerns  on  the  I'acific  coast:  one  a former 
attorney  of  Kansas  City  and  former  judge  on  the  circuit  bench  of  Kansas  City : 
another  former  Solicitor  General  of  the  United  States;  another  a member  of 
the  law  faculty  of  the  State  University  of  Nebraska,  and  appointed  on  two 
Commissions  of  an  important  character  by  the  governor  of  Nebraska,  compiling 
a code  and  a suggested  constitution  for  that  State,  a man  who  for  10  years 
has  been  working  for  cooperative  companies.  I have  been  attorney  for  the 
Farmers’  Cooperative  Grain  Dealers  in  the  Aliddle  AA^est,  representing  some 
•'several  hundred  thousand  farmers  for  five  or  six  years  myself. 

The  length  of  the  <*ontract  is  for  the  pui‘i»ose  which  I "have  stated,  simply  to 
anticipate  fully  controversies  that  might  arise,  and  settle  tho.se  justiy. 

Concerning  the  proposition  that  it  is  misleading,  my  only  comment  is  that  the 
•Matement  is  untrue. 

<^oneerning  the  pro])osition  that  you  turn  over  control  for  a period  of  five 
years,  I want  to  make  a few  remarks. 
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It  is  tine  that  the  farnitT  agrees  to  sell  throii^ih  this  aj^eiicy  for  a period  of 
live  years.  What  is  the  ol)ject  of  that?  Tlie  ^rreatest  obstacle  in.  the  etlicieut 
operation  of  fanners’  organizations  from  time  immemorial  has  been  the  in- 
ability of  the  farmers  to  stick  together  long  enough  and  in  sutticient  numbers 
to  get  results.  Therefore  we  have  thought  it  advisable  to  d(»  what  other  co<m- 
erative  concerns  have  successfully  done  in  New  York,  on  the  Uacilic  coast  and 
are  now  commencing  in  the  South,  where  the  farmers  unite  their  efforts  for  i 
^julliciently  long  i»erio<l  of  time  that  they  can  operate  successfullv  and  edicientlv 

(Contrast  what  we  here  are  attempting  to  do  among  the  farmers  with  what 
liiisiness  corporations  attempt  t<»  (lo.  Take,  for  example,  the  Umted  States  Steel 
Corporation.  I mean  in  other  lines  of  industry  by  business  corporations.  The 
United  States  Steel  Corporation  does  not  content  itself  with  a contract  for  live 
years.  It  goes  out  and  buys  the  plants  in  their  entirety,  or  obtains  a controliii'^ 
interest  in  the  securiies  of  another  corporation,  owns  it  outright,  controlling 
the  time  of  shipment,  the  price  at  which  it  should  be  sold,  and  the  quantity 
which  they  shall  sell,  and  every  other  detail  of  management  and  operation. 
We  can  not  buy  these  farms;  it  involves  too  much  money.  I don’t  think  it 
would  be  good  for  society  if  it  was  attempted.  The  next  best  thing  is  to  have 
a contract  that  will  enable  an  agency  to  be  created  that  can  obtain  collective 
control  over  news-gathering  agencies,  over  storage  facilities,  over  credit  fa- 
cilities. 

It  is  not  true  that  the  farmer  forfeits  all  his  control  for  a i>eriod  of  five  years 
The  contract  is  stated  in  the  alternative.  He  may,  for  the  period  of  five  years 
pool.  That  is  known  as  method  B.  On  the  other  hand,  he  may  make  individual 
sales,  adopting  method  A.  The  latter  method  may  be  transformed  over  to  the 
pooling  method  whenever  the  farmer  elects  so  to  do.  Once  adopting  the  pool- 
ing method  he  remains  in  until  the  end  of  the  5-year  period.  The  object  of 
doing  that  was  because  those  most  familiar  with  i>ooling  companies  had  ex- 
pressed the  fear  that  a shorter  period  would  not  give  adwiuate  opportunity  for 
its  efficient  functioning.  Remember,  we  have  got  to  acquire  control  over  mniiy 
facilities.  Y'ou  must  build  u|>  a sales  organization.  You  must  get  spleialiil 
talent  to  help. 

The  grower  that  elects  metho<l  A retains  control  over  the  time  of  shipment, 
over  the  quantity  of  shipment,  and  the  individual  can  determine  whether  the 
price  at  which  he  can  sell  is  satisfactory  or  not.  He  controls  destination  of 
shimnent.  Now,  how  under  the  sun  can  anybody  claim  that  that  is  forfeiting 
the  control  over  his  grain  for  a period  of  five  years,  when  he  retains  control 
over  time,  destination,  quantity,  and  price?  The  only  thitig  he  does  become 
retiuired  to  do  is  to  ship  through  this  agtmcy.  That  allows  of  the  (Teation  of 
an  organization,  the  acquisition  of  faciilties,  the  purchasing -of  property,  the 
employment  of  adequate  help. 

On  the  pooling  basis  he  still  retains  control  over  what  he  shall  raise,  when 
he  shall  sell,  when  he  shall  put  his  property  into  the  pool,  the  price  being  aver- 
ageil.  Those  joining  in  the  pool  are  permitted  to  retain  the  average  price  for  all 
the  grain  in  the  ])ool.  Then,  if  it  proves  economical  and  effective,  the  new 
grain  industry  will  enable  the  farmers  to  make  long-time  contracts  with  mills. 
It  will  enable  the  farmer  to  prevent  gluts  on  the  market.  It  will  enable  the 
farmer  to  deal  collectively,  as  the  imrchasers  deal  collectively.  During  the 
past  two  years  we  liave  seen  people  come  over  here  from  foreign  countries  rei>- 
resenting  entire  nations.  Such  an  organization  as  that  would  be  able  to  de:d 
somewhat  on  an  equality  with  those  parties. 

If  the  method  is  found  inefficient  or  illegal  at  any  time,  then  the  balance  of 
the  contract  still  stands.  If  method  A is  found  illegal,  the  balance  of  the  con- 
tract would  still  stand,  the  thought  being  that  it  would  demonstrate  !>y  ex- 
perience which  is  the  better.  It  is  a case  of  the  survival  of  the  fittest.  * The 
fittest  will  survive. 

As  to  the  question  in  regard  to  using  different  contracts  in  different  terri- 
tories, that  is  in  error.  We  has  used  the  same  contract  in  all  territories.  The 
one-year  contract,  referred  to  in  the  former  statements  a.s  being  used  in  the 
Northwest,  was  not  used  by  this  company,  but  it  was  used  by  Mr.  Andersoii'f^ 
company. 

Senator  Ladd.  The  F^quity  Co-Operative  Exchange,  an  entirely  indepent  cou- 
cern  ? 

Mr.  Thorne.  Yes,  sir. 

There  have  been  minor  verbal  changes,  perhaps;  there  have  been  attempts 
to  meet  some  particular  requirement  of  the  individual  locality:  Imt  any  change 
that  has  been  made  has  been  of  a minor  nature,  not  amounting  to  a sul)stitu- 
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lion  of  contract  in  any  manner,  and  only  valid  when  approved  by  those  author- 
ized to  give  such  approval,  ])eing  the  officers  of  the  corp<»ration. 

In  regard  to  the  deductions  for  the  cost  of  handling  I recall  some  references 
were  made  in  the  record. 

Senator  Keyes.  Just  before  you  leave  the  contract.  Mr.  Thorne,  <*onUl  you 
give  us  any  i<lea  how  many  of  those  contracts  have  been  executed,  of  the  con- 
tracts such  as  we  have  now'  before  us? 

Mr.  Thoknk.  Yes.  The  last  report,  I believe^  was  about  a week  ago,  that 
I saw.  and  there  were  a little  over  47,000  at  that  time.  I imagine  to-day  there 
are  50,0lK).  They  are  growing  at  the  rate  of  about  2,000  a week. 

Senator  Keyes.  Now,  let  me  ask  you,  when  a man  becomes  a member  of  this 
organization,  does  he  then,  at  the  same  time,  execute  the  contract?  By  exe- 
cuting the  conti-act,  does  that  make  him  a member,  on  the  payment  of  $10? 

^Ir.  Thorne.  Yes,  sir.  The  provision  covering  that  is  contained  on  the  last 
page,  at  the  bottom  of  the  page.  When  he  signs  this  contract  he  applies  for 
membership,  and  the  agent,  by  his  signature  at  the  bottom,  approves  the  ap- 
plication, and  he  automatically  becomes  a member. 

Senator  Smith.  Mr.  Thorne,  ^vhen  you  speak  of  the  use  of  these  contracts 
in  different  parts  of  the  country,  does  that  include  the  entire  country? 

Mr.  Thorne.  Yes,  sir;  they  are  organizing,  I think,  in  about  12  States  at 
present. 

Senator  Smith.  The  reason  I asked  that  question  is  that  down  in  the 
Southern  States  there  is  an  active  campaign  going  on  in  the  organization  of 
these  cooperative  associations.  I am  speaking  of  the  cotton  States.  Those 
contracts  are  not  confine<l  just  to  grain. 

Mr.  Thorne.  Those  are  separate  organizations. 

Senator  Smith.  Different  organizations? 

Mr.  Thorne.  Yes,  sir. 

Senator  Smith.  The  terms  of  the  contract,  as  I read  it  here,  are  very  similar 
to  yours. 

Mr,  Thorne.  That  could  arise  from  two  sources.  In  the  first  place,  the 
Kentucky  people  wrote  to  us  for  suggestions;  and,  in  the  second  place,  they 
may  have  done  as  we  did.  We  consulted  similar  contracts  that  have  been  in 
force  in  other  parts  of  the  country.  Many  of  the  pai-agraphs  here  are  verbatim 
copies  of  paragraphs  in  other  contracts,  modified  sufficiently,  as  we  thought,  to 
meet  our  situation. 

In  regard  to  the  deductions  for  cost  of  handling,  in  framing  those  para- 
graphs we  were  cognizant  of  very  bitter  attacks  that  had  been  made  upon 
similar  paragraphs  in  the  Northwest,  in  the  wheat  section,  by  certain  parties 
who  wei’e  opposing  it.  I recall  one  circular  letter  that  was  gotten  up  by  one 
person  who  was  fighting  this  organization,  in  which  it  listed  all  of  the  sub- 
jects that  could  be  covered  by  the  deductions  for  cost  of  handling.  In  order 
to  meet  that  objection  effectively,  we  fixed  a maximum  under  certain  terms 
and  conditions.  For  example,  if  nothing  further  than  the  services  of  a com- 
mission agency  is  performed,  the  maximum  deduction  would  be  1 per  cent  of 
the  value  of  the  grain,  or  the  customary  rate  charged  at  such  markets.  The 
exact  language  is  contained  in  the  contract.  I won’t  stop  to  read  it.  You 
will  find  deductions  for  cost  of  handling  covered  in  section  12  of  the  elevator 
contract  and  also  in  section  17  of  the  growers’  contract.  I won’t  take  time  to 
read  them.  The  details  are  given  there. 

The  parties  operating  this  institution  could  not  anticipate  at  any  stage  of 
the  proceeding  the  various  necessary  expenses  that  will  have  to  he  incurred. 
This  is  a nonprofit  organization.  In  other  words,  it  is  attempted  to  operate 
on  the  cost  basis.  The  safeguard  that  the  fanner  will  have  will  be  that  he 
himself  selects  the  men  that  control  the  institution,  in  addition  to  the  clauses 
contained  in  the  contract  limiting  the  amount. 

Senator  Smith.  Mr.  Thorne,  on  the  second  page  of  the  contract,  I find  the 
matter  to  which  you  refer,  in  section  12,  “deductions  for  tlie  cost  of  handling.” 
then,  farther  down,  “the  amount  of  deductions  for  the  cost  of  handling,  as 
above  specified,  shall  be  estimated  by  the  board  of  directors  of  the  lYiited 
States  association.” 

Mr,  Thorne.  The  provision,  as  I have  stated  to  you,  yon  will  find  tliere  in 
one  of  the  two  places  that  I have  specified. 

Senator  Smith.  If  says  here  “ the  amount  of  deductions  for  the  cost  of  han- 
<hing,  as  above  specified,  shall  he  estimated  by  the  hoard  of  directors  of  the 
ihiited  States  ass«>ciation  and  shall  be  so  ostahlislied  as  to  yield  as  nearly  as 
limy  he  a sum  of  money  equivalent  to  the  operating  and  capital  exi)enditures 
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;U1(1  reserves,  ami  such  other  expenses  as  may  be  rea.sonably  estimated  a.s 
essential  to  be  incnrrmt  by  the  United  State  association  and  its  sul)sidiary 
organizations,  for  the  ensuing  year.  In  case  a sum  in  excess  of  such  require- 
ment sliall  be  colle<  ted  during  any  tiscal  year,  it  shail  be  set  aside,  or  invested 
to  lutH't  the  ol)ligations  or  needs  of  the  future,  for  tlie  use  and  benelit  of  the 
growers.” 

Is  that  the  paragrapli  you  have  reference  to? 

Mr.  Thorxk.  No.  Tliere  is  an  additional  clause  which  I spoke  al)out,  whicli 
provides  the  1 per  cent  deduction,  or  1 per  cent  of  tlie  value  as  the  maximum, 
where  we  deduct  a commission  for  the  business.  Tliere  is  al.so  tlie  provision 
that  wliere  otlier  facilities  are  acquired  tlie  deiluctioiis  for  tliose  sliall  he 
in  rea.sonable  proportion  to  tlie  requirements  for  the  handling  of  the  grain. 
Tho.se  provisions  are  all  in  the  contract,  as  I stated  to  you. 

Senator  Keyks.  !Mr.  Thorne,  I understood  you  to  say  that  the  grain  under 
method  B that  was  put  into  a pool  was  all  sold  and  that  each  contributor 
received  an  average  price.  That  is  cxirrect.  is  it? 

Mr.  Thorxe.  Yes. 

Sentor  Keyes.  Now,  I just  want  to  ask.  for  information,  how  often  that  takes 
place;  I mean  how  often  Mould  that  average  be  cominited?  It  seems  to  me 
under  that  method  the  contributor  might  have  to  wait  some  time  for  money 
unless  there  are  jirovisions  for  advancing. 

Mr.  Thorxe.  There  are  provisions  for  advancing  as  niucli  as  the  market  con 
ditions  moTI  justify.  That  is  carried  in  the  contract.  Each  season’s  crop,  as  soon 
as  tlie  money  is  rec-eived  from  that  croii.  it  is  distributed.  The  tinal  dis- 
tribution of  the  proceeds  from  tlie  sale  of  the  grain,  of  course.  Mill  be  Mhen  it 
is  all  sold,  but  as  it  is  being  sold  it  is  to  be  di.strlbuted  among  the  OM-ners  of 
the  grain  as  rapidly  as  market  and  financial  conditions  M ill  justify. 

Senator  Keyes.  I may  ask,  what  is  the  plan  about  tinanc^?  I should  think 
it  Mould  recpiire  .some  substantial  amount  of  money  to  be  had  on  hand  prac- 
tically all  the  time. 

Mr.  Thorxe.  Correct ; and  that  is 

Senator  Keyes.  I M'as  Mondering  Mhether  you  Mduld  get  a sufficient  fund 
from  your  membersiiips,  or  M’hether  you  simply  have  provided  for  that  mom>y 
in  some  other  May? 

Mr.  Thor.xe.  I shall  discuss  that  in  just  one  moment.  The  clause  to  Mhicli 
I referred  before,  on  other  grain,  you  M’ill  find  at  the  bottom  of  the  paragraph 
to  M hich  Senator  Smith  referred,  if  you  M-ant  to  read  it. 

“ Provided,  hoM’ever,  that  if  the  grain  is  sold  on  a grain  exchange  and  no 
other  .service  of  a substantial  character  is  rendered  by  the  United  States  asso- 
ciation. the  total  expenditures  Mhich  shall  be  considei-ed  chargeable  against 
said  grain  shall  in  no  case  exceed  1 j)er  cent  of  its  value,  unless  the  standard 
charge  for  similar  service  shall  be  more  than  1 per  cent,  in  Mhich  case  said 
total  charges  by  the  United  States  ass(»ciation  sliall  not  exceed  such  standard 
charge.  On  other  grain  Mdiere  facilities  requiring  capital  investments  are  used 
the  maximum  deductions  for  any  one  year  from  the  proceeds  of  all  sales  of 
grain  to  be  made  for  capital  expenditures,  interest  charges,  etc.  (aside  from 
ordinary  operating,  including  overhead,  expenses),  in  order  to  acquire  the 
oM-nershii)  or  control  over  marketing  facilities  shall  in  no  case  exceed  1 per 
cent  of  the  value  of  the  grain  so  handled  by  the  United  States  association. 
Tlie  distinction  in  accounting  betM’een  capital  and  operating  income  and  ex- 
penditures shall  be  in  accordance,  so  far  a.s  practicable,  M’ith  the  rules  adopted 
for  common  carriers  by  the  Interstate  Commerce  Commission.” 

Nom%  in  regard  to  the  subject  asked  about  by  your  chairman  relating  to 
finances : 

Inadequate  finance  has  been  one  of  the  most  serious  problems  confronting 
the  individual  farmer.  His  inability  to  hold  his  crop  until  the  price  gets  better 
results  in  practically  three-fourths  of  his  grain  being  dumped  on  the  market 
within  three  or  four  months  after  harvest,  and  during  the  balance  of  the  year 
those  that  have  purchased  that  grain  or  have  held  their  grain  profit  by  the 
higher  average  price.  We  made  a chart  of  that  covering  a period  of  10  years, 
demonstrating  M hat  I have  just  stated  in  substance.  We  early  appreciated  the 
very  great  importance  of  the  subject  of  finance,  and  I M’ant  to  outline  briefly 
the  plans  that  wei'e  considered. 

First  I M'ant  to  say  that  the  statements  made  by  Mutnesses  Mho  appeared  be- 
fore you  that  M-e  have  been  barred  frfim  certain  States — or  the  U.  S.  Grain 
GroM-ers  (Inc.) — if  so  intended  liy  such  M'itnesses,  Mas  M’holly  in  error. 
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I The  IT.  S.  Grain  Growers  (Inc.)  have  been  licensed  to  transact  business  and 
\ to  solicit  memberships  in  North  Dakota,  Indiana,  Kansas,  Oklahoma.  Iowa, 

I Nebraska,  South  Dakota,  Minnesota,  Colorado,  Montana,  Idaho,  \Vashinj:ton, 

^ Oregon,  Wisconsin.  Wisconsin  held  it  was  not  required  to  get  a license.  Texas 
the  same,  because  there  is  no  law  by  which  nonprofit  or  nonstock  companies 
are  required  to  secure  license  in  the  following  States:  Wisconsin.  Texas.  Ohio, 
Illinois,  and  ^lissouri.  Licenses  have  also  been  received  in  Kentucky 

Senator  Ladd  (interposing).  I think  the  impression  was  conveyed  that  they 
were  barred  from  doing  business  in  Indiana  and  Minnesota — those  specific 
States.  I wish  you  would  state,  s<^  far  as  the  U.  S.  Gra  n Growers  (Inc)  is  con- 
cerneil,  do  they  have  a license  in  those  States? 

Mr.  Thorne.  Both  of  those  States. 

Senator  Ladd.  To  what  did  that  refer? 

Mr,  Thorne.  I was  api)roaching  it  gradually. 

As  to  the  Farmers  Finance  Corporation,  which  relates  to  the  questi(ui  asked 
by  the  chairman,  permits  have  been  received — they  have  been  authorized  to 
transact  business,  as  distinguished  from  the  selling  of  securities,  in  Nortli  Da- 
kota, Illinois,  Indiana.  ^Missouri,  Kansas.  Oklahoma,  Nebraska.  South  Dakota, 
Minne.sota,  Colorado,  Oregon,  Michigan,  Wisconsin.  Kentucky,  and  I think  in 
Idaho  and  Montana. 

Now,  as  to  the  i>ermission  to  sell  securities,  we  received  permits  in  North 
Oakota,  Kansas.  Oklahoma;  in  Illinois  after  conference  with  the  ofticials  of 
the  State  it  was,  under  the  new  law  enacted  in  1021,  decided  that  a bond  should 
be  re<iiiired,  is  recpiired  by  .statute,  and  the  bonding  companies  re<iuired  a 
l>remium  of  $2,500  on  that  bond,  the  Farmers’  Finance  Corporation  having 
?:ir)(UM)0.fKX)  capitalization ; and  in  Indiana,  Minne.sota.  ami  Missouri  the  c<»mmis- 
si<»ns  took  exception  to  the  side  of  our  stfx*k  for  certain  reasons  whicli  I shall 
describe  briefly,  although  I have  not  the  correspondence  with  me.  I want  to 
say  that  I personally  did  not  have  an  opportunity  to  go  to  either  of  those 
bearings.  I had  l>een  planning  to  do  so,  and  shortly  after  that  the  creation  of 
tlie  War  Finance  Corporation,  or  the  revival  of  it,  caused  ns  to  decide  to  hold 
the  Fanners’  Finance  Corporation  in  abeyance  until  after  the  ]\Iarch  convention, 
to  determine  at  a later  date  whether  the  sale  of  those  securities  should  be 
prosecxited.  No  solicitation  has  been  made  as  yet.  The  national  convention 
j meets  in  March.  I think  that  if  I had  a chance  to  go  to  those  commissioners 
and  explain  the  basic  reasons  for  the  organization  and  its  plan  they  would  have 
I revised  their  conclusions,  as  they  did  in  other  States  where  I have  been,  and 
I as  I am  glad  to  outline  to  you  at  this  moment. 

I They  objected,  first,  because  the  preferred  stock  had  no  voting  power  or  con- 
I trol,  tile  peoiile  that  put  their  money  into  preferred  stock  not  having  right  of 
(ontrol  or  any  power  t<»  vote.  Of  course,  you  gentlemen  are  familiar  with  the 
fact  that  00  i>er  cent  of  the  companies  of  the  country  operating  to-day  grant 
no  voting  power  to  the  holders  of  preferred  stock. 

Second,  that  only  $2,100  as  invested  in  the  <'i)imnon  stock,  does  e<»ntrol  the 
Inindred  million  dollars  of  pi-eferred  stock,  and  that  another  institution  than 
the  Farmers’  Finance  Corporation  controls  that  common  stock.  Now,  at  fii^st 
blush,  without  an  analysis  of  the  relations,  that  argument  appeals  to  one  as 
strong.  But  let  us  see  the  problem  confronting  us.  If  the  common  stock  which 
controls  the  Finance  Coriioration  is  sold  generally  and  people  put  in  their 
money,  $10,000,000  to  $150,000,000,  whatever  the  amount  might  be,  and  it  is  a 
success,  it  would  be  only  a question  of  time  until  the  financial  interests  of  tl»e 
country  would  attempt  to  control  the  organization  by  buying  up  the  stock. 
It  was*  immediately  suggested,  “ Can  you  not  get  it  up  in  such  a manner  that 
the  stock  can  not  be  transferred?”  Upon  that  proposition  the  authorities  differ 
very  suhstaiitially.  I can  show  you  a score  of  eases  to  the  effect  that  a 
man  placing  money  into  secairities  has  an  equitable  interest  in  them  that  you 
<*an  not  prevent  his  disposing  of.  If  he  is  permitted  to  dispose  of  that  y<m 
then  have  the  possibility  of  the  Farmers’  Finance  Coi*poration,  an  institution 
created  by  the  farmer,  being  controlled  by  somebody  else  after  the  money  has 
been  raised — the  very  thing  that  we  wanteil  to  avoid.  The  farmer  having  a 
membership  in  the  IT.  S.  Grain  Growers  (Inc.),  which  holds  the  common  stock 
of  the  Farmers’  Finance  Corporation,  has  tints  control  of  the  Farmers’  Finance 
Corporation.  Let  me  restate  that. 

The  farmer  members  of  the  U.  S.  Grain  Growers  (Inc.),  which  in  turn  bolds 
tbe  common  stock  of  the  Farmers'  Finance  Corporation,  would  control  the 
Fanners'  Finance  Corporation,  and  you  can  prevent  the  disposal  of  the  mem- 
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bership  in  the  U.  S.  (Jrain  Growers  (Ine.).  a nonprofit,  nonstock  concern.  i 
do  not  think  you  can  prevent  tlie  disposal  of  tlie  property  interest  tliat  a man 
may  have  in  the  I . S.  Grain  Growers  (Inc,),  l>ut  I do  think  tlnat  vou  can  pre- 
vent the  <lisposaI  of  his  inenihership.  The  result  is  that  you  thereby  retain 
control  over  tlie  finance  corporation  in  the  hands  of  the  farmer. 

Second,  please  consider  whether  it  would  be  even  desirable  to  prevent  the 
sale  of  tlie  securities  representing  a larKe  investment.  The  people  that  put 
their  namey  int»>  the  Farmers’  Finance  Ooi'iioration  i>referre<l  stock,  if  thev 
\yere  prevented  from  sellin;?  or  hypothe^'alin^j:  tliat  preferred  stock,  would  then 
tie  up  your  fifty  or  a hundred  million  dollars,  if  there  was  that  much  invested 
It  could  not  be  used  for  temporary  loans  at  a bank  when  a man  needed  monev 
and  was  hard  pressed.  He  could  not  exchange  it.  Therefore,  I say  eveii 
thou^rli  the  courts  would  sustain  it — and  some  unquestionably  have — the  thought 
that  you  could  jirevent  the  sale  of  that  stock  to  outsiders,  ! do  not  believe  it 
would  he  advisable,  because  it  would  take  out  of  the  community  that  much 
money  tliat  could  not  be  used  for  such  purposes  as  I have  stated  liy  the  indi- 
vidual. 

I have  .stated  the  substance  of  the  reasons  for  the  relationshii)  between  the 
U.  S.  Grain  Growers  and  the  Farmers’  Finance  Corporatimi : but  after  the 
plans  were  jierfected  and  charter  obtaim'd,  the  revival  of  the  War  Finance 
Coiitoration  has  helped  very  materially  to  meet  some  of  tlie  problems  confront- 
ing^ the  farmers,  and  anybody  acquainted  with  the  a^tric-iiltural  industry  dur- 
iiVfX  the  last  12  months  knows  that  it  was  exceedinttly  diilicult  to  ilisjio.se  of  a 
larjre  block  of  the  securities.  The  farmers  simply  diil  not  have  it.  What  has 
occurretl  with  this  is  no  different  than  that  which  occurred  to  the  Edjre  C<»r- 
porati<m  that  was  planned  by  the  American  Bankers’  Association.  If  you  will 
recall,  they  contemplated  a hundred-million-dollar  export  corp(»ration,  shortly 
before  this  institution  was  planned,  and  circumstances  have  conqielled  them  to 
abandon  that  temporarily,  or  permanently. 

As  to  the  future,  on  tJiis  jrrain.  which  is  a splendid  security,  we  can  obtain 
from  banks  advances  up  to  GO  per  cent,  to  80  i>er  cent,  or  IMl  jm*  cent  of  its 
value,  on  bills  of  ladiii^^  warehouse  receipts,  and  pooled  ixrnin  can  be  hviiothe- 
<-ated.  We  can  obtain  advances  through  the  War  Finance  Oirporafioii ; and 
re<*ently  a ruling  of  the  Federal  Reserve  Board,  I believe,  is  to  the  etfect  that 
if  the  cooperative  organization  does  not  take  title  to  the  grain  it  may  be  con- 
sithu'ed  agricultural  security,  and  discounted  by  the  Federal  reserve  banks, 
which  is  not  true  if  the  coiporation  takes  title.  This  institution,  acting  as  an 
agent  for  the  grower  does  not  take  title,  except  that  it  does  have  power  to 
hypothe<*ate  it  to  the  extent  iiulicated.  It  also,  as  a factor,  would  have  the 
right  to  sell,  but  in  so  selling  it  would  act  as  trustee,  or  representative,  or  agent 
of  the  grower,  and  would  be  accountable  in  any  court  in  the  land  for  the 
proceeds. 

In  the  statement  that  I made  a little  while  ago  relative  to  a review  of  the 
contracts,  I just  want  to  call  the  sulicommittee  s attention  to  a hriePthat  was  c(nn- 
piled  ill  my  ollice  by  the  attorney  of  the  association  on  the  subject  of  exclusive 
sales — quite  a large  volume,  which  is  more  accurately  desTrihed  as  a digest  than  a 
brief,  and  also  to  the  long  list  of  coojierative  c(»ntracts  that  we  liave  obtained 
from  all  4>ver  the  country.  I just  want  you  to  see  that  to  demonstrate  the  fact 
that  we  made  quite  an  extensive  investigation  of  the  prop<>sition.  After  these 
papers  were  ail  conquled,  we  took  tlie  conlracl.s,  constitution  and  by-laws  of 
the  F€Hleral  Trade  Commission  and  stated  what  we  were  doing,  snlmiitted  it 
with  a brief  as  to  the  legality,  ami  asked  if  there  were  any  criticisms  or  any 
objections  to  any  part  of  tlie  plan,  that  we  wanted  them  to  state  frankly,  and  mi 
to  the  present  time  no  such  criticism  or  suggestion  has  been  received  from  the 
commission.  In  order  to  give  them  unquestioned  jurisdiction,  I called  their 
attention  to  the  fact  that  under  the  statutes,  as  an  export  corporation,  they  were 
practically  expected  to  perform  that  very  function,  as  it  is  not  prejudging: 
it  is  giving  them  an  opportunity  to  review  a jiroposed  plan.  We  stated  that  we 
contemiilated  the  organization  of  an  export  corporation.  It  will  he  necessary 
in  our  furtluT  a<'tivities  to  create  suhsidiarn'  corporations  for  various  reasons, 
as  other  lines  of  industry  have  done.  For  example,  boards  of  trade  have  cer- 
tain i*equirement.s.  Unless  those  are  changed  in  conformity  with  the  Capper- 
Tincher  law — which  niiglit  involve  considerable  litigation— the  U.  8.  Grain 
Growers  (Inc.)  would  not  he  admissible. 

We  will  probably  know  day  after  to-morrow  whether  the  Capper-Tincher  law 
is  cunstituthmal  or  imt.  It  is  quite  ]>ossibIe  that  the  Supreme  Court  will  an- 
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nonnee  a decision  on  it.  It  has  been  argued  and  submitted  to  the  Supreme 
(’ourt.  In  that  connection,  they  centei*  the  attack  on  the  U.  S.  Grain  Growers 
as  evidence  of  the  possibility  of  destroying  the  existing  market  facilities  by 
tlie  development  of  cooperative  marketing. 

I do  not  know  that  there  is  anything  further  I desire  to  state,  unless  there  are 
some  more  questions  you  wish  to  ask. 

Senator  Keyes.  Is  there  anything,  Senator  Ladd? 

Senator  L.vdo.  I don't  think  of  anything. 

Senator  Keyes.  I am  prompted  to  call  your  attention  to  this  by  reason  of  the 
language  of  the  resolution,  the  last  line'  of  the  resolution,  in  reference  to  the 
U.  S.  Grain  Growers  (Inc.). 

When  Mr.  Mansfield  testified  before  the  committee  he  left  with  the  committee 
tiie  minutes  of  the  meeting  held  at  Cincinnati.  In  looking  them  over  I find  in 
addressing  the  meeting  he  makes  some  reference  to  a conversation  with  you. 
I read  from  the  minutes  submitted  by  him: 

We  have  been  told  \)\  Mr,  Thome,  and  I have  his  word  given  to  me  personally, 
iriven  to  me  on  the  train  between  Champaign  and  Chicago,  that  ‘The  next  thing 
that  we  will  tackle  will  he  the  millers  and  the  hanks  and  the  insurance  com- 
]»anies  and  the  groceries,  and  we  will  go  all  the  way  down  the  line,  ami  when 
we  get  through  we  will  govern  the  ('oimtry.'  I said,  ‘Another  Russia?’  ‘Well,’ 
he  said.  ‘ it  might  he  worse.’  ” 

Mr.  Thorne.  That  is  utterly  absurd.  I have  never  made  such  an  asinine 
statement  in  my  life. 

Senator  Keyes.  Do  you  think  yon  are  the  ^Ir.  Thorne  he  refers  to? 

^Ir.  Thorne.  I don’t  know.  I know  that  I never  made  such  a statement.  In 
fact  I don’t  know  that  I have  ever  met  the  man. 

Senator  Keyes.  I think  that  is  all. 

(The  following  stenograi»Id(*  repoit  of  the  iU‘«K*eedings  of  the  meeting  at  Cin- 
cinnati on  June  27,  1921,  is  incorporated  in  the  record  by  order  of  the  com- 
laittee:) 

PliOCEEDINOS  OF  ^MEETING  OF  DELEGATES  FROM  DlFFI-^iENT  BUSINESS  ORGANIZA- 
TIONS AND  Others  at  the  Sinton  Hotel,  Cincinnati,  Ohio,  on  Jx'ne  27, 

1921. 

The  meeting  was  called  to  order  by  Mr.  Clements,  president  of  the  Grain 
r>(»alers’  National  Association,  at  10  o’clock  a.  in. 

The  President.  You  were  advised  by  Secretary  Quinn  of  the  purpose  for 
which  this  conference  was  called,  and  Chairman  Reynolds,  of  the  legislative 
committee,  and  ex-President  Goodrich  will  go  into  further  detail  relative  thereto 
wlien  they  speak  to  you.  However,  it  may  not  be  amiss  for  the  chair  to  speak 
briefly  concerning  the  problems  that  confront  the  business  interests  of  this 
Nation  and  to  which  it  is  our  purpose  to  address  ourselves  at  this  time. 

The  economic  vagaries  that  threaten  either  disruption  or  the  utter  destruc- 
tion of  the  established  Order  of  business  find  their  basis  not  in  any  weakness 
or  venality  on  the  part  of  our  present  system,  but  in  false  and  unfounded 
cliarges  by  either  ignorant  and  misguided  or  designing  and  mendacious  indi- 
viduals, who,  feeling  or  seeing  the  dreadful  pressure  of  depression,  are  either 
M‘eking,  in  a blind  fashion,  a solution  for  its  baneful  effects,  or  endeavoring 
wliolly  for  selfish  pui-poses  to  tear  down  the  old  and  well-established  order  and 
build  up  a new  one  which  has  for  its  basis  the  damnable  doctrines  of  socialism. 
Tliese  malcontents,  not  satisfied  with  appeals  to  the  prejudice  of  their  fellow 
l ilizens,  which  they  arouse  by  the  most  specious  arguments  and  gross  mis- 
representations, also  lay  their  hands  upon  our  Government  and  by  the  same 
iiiethmls  make  it  responsive  to  their  wish  or  will. 

The  expediencies  of  the  hour  having  more  infiuence  with  the  politician  than 
the  principles  of 'ages;  the  demands  of  a class  making  a more  effective  appeal 
to  their  fancies  or  their  fears  than  the  Constitution  does  to  their  consciences 
er  their  patriotism  constrains  them  to  yield,  and  yielding  they  seek  through 
the  contrivances  of  legislative  enactment  to  placate  the  agitator.  To  meet  his 
demands  each  day  witnesses  some  new  departure  from  the  fundamental  prin- 
ciples that  underlie  and  support  this  Government.  If  the  desertion  of  tliose 
I»Hnciples  merely  meant  inconvenience  to  one  or  even  more  channels  of  trade. 
owe  or  even  more  classes  of  citizens,  we  could,  and  doubtless  would,  make  up 
I'ur  minds  to  endure  if  we  could  not  approve  it.  But,  gentlemen,  we  are  not 
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ni-  fi.h  I r K * necessity  of  yielding  up  our  individual  preferences 

oi  suboidinating  our  interests  to  what  luiglit  be  thought,  however  erroneouslv 
for  the  coiumou  good.  We  are  confronted  on  the  one  hand,  and  we  can  not 

ourselves  or  deny  it  to  others,  with  an  organized  and 
aeliuite  effort  to  connnunize  the  agricultural  classes  of  America.  The  leadeiM 
are  endeavoring,  through  a system  of  agreements  which  utterly  destroys  the 
independence  of  action  of  American  producers,  to  build  up  a trust  whose  eon 
ti  ol  not  only  over  the  property  of  the  producers  but  over  the  lives  and  fortunes 
of  all  classes  of  our  citizens  would  be  so  dangerous,  so  radical,  so  autocratic 
un-American  as  to  he  utterly  unthinkable.  On  the  other  hand,  we  observe 


SO 


this  organization  of  producers  sitting  at  the  council  table  of  this  Nation  pour 
mg  into  the  ears  of  willing  listeners  the  story  of  their  misfortunes  not  for 
the  puriwse  of  securing  constructive  legislation  of  a kind  that  mav  be  prac- 
tical  or  in  line  Mith  the  proper  functions  of  Government,  but  for  the  sole  mir 
pose  of  securing  repressive  legislation,  the  terms  of  which  will  cripple  or  de 
stroy  the  present  competitive  system  and  set  up  in  its  stead  the  thraldom  of 
State  socialism.  The  legislative  chains  are  now  in  the  process  of  forging.  The 
Constitution,  which  is  the  charter  of  Federal  Government,  which  defines  and 
limits  its  authority,  exercises  no  longer  any  restraining  power  over  those  sworn 
to  preserve,  protect,  and  defend  it. 

The  niidartaking  of  the  Federal  authority  through  the  enactments  of  Congress 
and  the  constant  accretions  of  power  constrains  us  almost  to  the  conclusion  tint 
instead  of  registering  an  oath  to  preserve,  iirotect,  and  defend  the  Constitution 
those  who  accept  office  the.se  days  mu.st  surely  snhscrihe  to  an  oatli  to  subvert.' 
civciimvert,  and  offend  it  at  every  opportunity.  We  have  fallen  into  strange 
times  indeed  when  there  sits  in  the  two  Hoii.ses  of  Congress  a mauiritv  who  sfe  d 
ready  at  every  call  of  expediency  to  constitutionalize  their  legislation  througli 
the  taxing  power,  r.ill  after  hill  extending  the  power  and  authority  of  the 
National  Government,  creating  administrative  forces,  authorizing  regulatory 
and  repressive  control  of  business  is  introduced  and  imssed  by  Congress  iii 
utter  disregard  of  the  limitations  of  the  Constitution,  and  so  maile  that 
.iudicial  review  sustains  them  only  because  of  some  tax  that  is  levied  by  the 
terms  thereof  notwithstanding  the  tax  itself  is  not  ilesigned  for  the  sumi(')rt  of 
Government  hut  for  repre.ssive  purposes  only. 

The  Constitution  is  the  Ihillatliitm  of  ottr  liberties.  Its  iirovisions  if 
adhered  to  will  jirotect  us  against  the  tyramiy  of  ma.iorities  or  rhe  evil  ia- 
rtnence  of  active  and  aggressive  minorities.  It  is  the  fit.shion  now  for  those 
who  seek  some  especial  advantage  to  go  to  Congress  with  their  demands. 
The  legi.slative  steam  roller  is  immediately  gotten  under  way,  and  those  who 
would  raise  the  constitutional  tlag  to  warn  of  danger  or  to  avert  the  catas- 
trojihe  are- run  down.  First  the  laboring  classe.s  have  their  inning;  then  the 
producing  classes  make  their  advent  at  ^\'ashington.  .^nd  hm'e  let  me  say  I 
do  not  blame  Congress  for  being  solicitous  about  the  priMlm  ing  masses'  of 
this  country.  I blame  them  only  for  subverting  the  (’onstitiitHUi  and  enacting 
legi.slation  that  grants  to  them  special  favors;  that  authorizes  them  to  organize 
an  institution  which,  if  they  could  comiilete  it  according  to  their  vision  and 
purpose,  would  be  a gigantic  trust  wbo.se  pow(v  would  1)(>  so  great,  whose  in- 
fluence so  far  reaching  that  it  conhl  control  everyfhing  ami  be  subordinate 
to  nothing.  If  the  grain  dealer.s  or  busint'ss  interi'sts  of  the  eountrv  should 
undertake  such  a scheme  with  reference  to  farm  products  or  any  other  of  the 
products  of  mines  or  manufacturers  they  would  jait  us  in  jail.  ' If  we  should 
go  to  Congi’ess  and  a.sk  them  to  compel  .some  farm  organization  to  admit  us 
to  their  organization  on  term.s  different  from  those  tJiej’  had  already  jirescribed 
for  accepting  members  of  their  own  class,  they  would  wisely  tell  us  they  would 
exerci.se  no  such  power.  At  the  direction  of  the  producing  class  they  have, 
howe\er,  written  into  the  bill  designed  to  control  the  grain  exchanges  of  the 
country  just  such  a reQuirement  on  behalf  of  the  coo))erativ.e  concerns. 

The  Deiiartment  of  Agriculture,  created  lu  iiuarily  for  the  purpose  of  gather- 
ing agricultural  statistics,  promoting  scientific  demonstration  and  educational 
work  among  the  iiroducers  of  the  Nation,  is  now  being  at  its  own  request  and 
at  the  behest  of  the  producing  classes  vested  with  authority  and  wide  dis- 
cretionary power  over  the  business  interests  of  the  Nation.  If  evils  have  crept 
into  our  commercial  structure  anywhere  those  interested  or  affected  are  not 
content  to  secure  the  passage  of  laws  the  amenability  to  which  will  restrain  or 
the  iienalties  of  which  will  compel  a discontinuance  of  any  jiractice  inimical 
to  the  national  good.  Instead  they  urge,  with  the  approval,  and  upon  the  in- 
sistence of  the  department  itself,  that  it  be  empowered  to  rule  over  first  one 
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and  then  another  of  the  bu.siness  interests  of  this  Nation.  We  have  the  choice 
thert'fore  of  tamely  submitting  while  class  interests,  the  i>oliticiaiis.  and  bureau- 
crats build  up  a bureaucratic  despotism  to  rule  over  us,  or  devising  .some  wav 
to  make  effective  onr  opposition  to  a bnreancratic  regime  that  woo  d ile-^fn  / 
initiative  and  shackle  the  commercial  genius  of  America. 

The  cooperative  movement  by  and  <d’  itself  would  otter  no  threat  that  we 
need  fear  to  the  business  intere.sts  of  the  Nation,  for,  as  has  wisely  been  said, 
if  cooperative  concerns  can  excel  individual  enterprise  in  the  great  work  of 
distribution  they  are  entitled  to  the  field.  Hut  this  is  not  the  question  with 
which  we  are  confronted.  Their  leaders,  aided  and  abetteil  by  the  force.-<  of 
government,  are  (‘iideavoring  to  make  both  the  producers  and  consumers  believe 
that  the  middleman  is  the  m emy  of  both,  it  s uftci-iy  nu';in- 
us.  Our  Government,  through  the  Deiiartiuent  of  Agriculture  and  the  Bureau 
of  Markets,  is  offleiating  as  a wet  nurse  to  the  cooperative  movement,  dis- 
jparaging  and  endeavoring  to  di-scnnlit  and  break  down  b.v  its  activities  and 
interferences  the  great  competitive  system  of  distribution  of  farm  products. 
While  the  Department  of  Agriculture  is  encouraging  and  assisting  the  organ- 
ization of  State  and  National  cooperative  agencies  assisting  in  securing  repres- 
sive legislation  and  seeking  jiower  to  control  and  direct  the  agencies  of  coiii- 
jietitive  institutions,  the  Bureau  of  ^larkets,  a subdivision  of  the  department, 
is  lined  up  with  State  departments  of  agriculture  and  State  boards  of  agri- 
culture whose  joint  emiiloyment  of  county  agents  gives  the  Bureau  control  and 
iiilluence  over  iin  organization  whose  reiiresentatives,  iiaid  l»y  taxation  gathered 
from  all  the  citizens  of  this  country,  are  supposed  to  render  scientific  and  eilu- 
cational  service  to  the  producers  of  the  agricultural  counties  of  all  the  States 
of  this  Union,  but  who  in  fact  have  practically  abandoned  such  service  and  are 
DOW  engaged  in  the  actual  work  of  distribution,  using  the  franking  privilege 
to  carry  on  such  correspondence  as  they  find  it  necessary  to  carry  on  in  their 
work  of  distributing  farm  products. 

It  can  not  be  expected  that  this  threat  on  the  part  of  our  Government  against 
private  entei’iirise  will  l>e  confined  to  the  great  business  of  grain  distribution. 
When  it  is  put  thoroughly  under  control  and  domination  of  bureaucratic  au- 
thority, that  authority  will  seek  and  find  reasons  for  extending  and  broadening 
its  jiowers  and  the  .sphere  of  its  domination,  and  other  classes  will  rise  up  to 
demand  it.  Thus  will  America  be  socialized.  The  threat  and  the  menace  are 
here.  It  is  not  too  late  to  stem  the  tide  that  would  engulf  us.  We  must  make 
effective  our  opposition  to  departures  on  the  part  of  our  Government  from  its 
time-honored  principles.  It  must  be  constrained  to  an  exercise  of  its  constitu- 
tional prerogatives  only.  We  must  point  out  to  the  great  mass  of  patriotic 
and  liberty-loving  Americans  the  dangers  that  threaten  them.  We  must  con- 
vince the  producer  and  consnnier  that  we  are  the  enemy  of  neither,  but  the 
servant  of  both.  Our  interests  are  not  established  or  maintained  by  injustice 
to  the  producer  by  giving  him  a low  price  or  injustice  to  consumer  by  charging 
him  a high  price.'  Competition  is  so  keen  that  the  charges  for  onr  services  are 
reduced  to  the  minimum,  any  large  profits  being  acquired  either  by  fortunate 
market  fluctuations  after  purchase  of  grain,  or  by  a large  volume  of  business. 

If  we  could  only  convince  the  Government,  the  producers,  and  consumers  of 
the  facts  as  we  know  them  we  should  be  able  to  thwart  the  purposes  of  those 
who  would  destroy  us.  Only  two  forces  stand  in  our  way.  The  bureaucratic 
greed  for  ollice  arid  otlicial  i»ower  and  the  agitator  who  seeks  to  revolutionize 
and  destroy.  By  invoking  the  Constitution  we  can  restrain  the  one,  and  by 
giving  the  facts  to  the  great  American  public  we  can  unhorse  the  other.  [Ap- 
plause.] 

Mr.  E.  A.  Reynolds.  Mr.  Chairman  and  gentlemen,  I can  hardly  hope  to  say 
anything  new,  because  what  I have  to  say  you  are  all  awiuainted  with.  You 
read  it  in  every  dav’s  news.  Every  great  newspaper  of  the  country  is  herald- 
ing the  question.  You  see  it  in  every  reixut  of  Congress;  you  hear  it  dis- 
cussed at  every  gi’ocery  store. 

A great  problem  is  before  us.  I perceive  that  in  all  the  history  of  commerce 
no  otlier  problem  has  ever  measured  up  to  it  in  the  importance  which  it  now 
assumes.  The  farming  community,  the  farming  business,  the  producing  of  food 
is  now  a ruined  industry.  The  wreck  of  it  lies  at  our  feet,  and  we  haven't  one 
hope  for  its  resuscitation  unless  the  American  Government  in  its  might  raises, 
subsidizes  the  farmer,  and  produces  our  food  through  the  agency  of  the  Fed- 
eral Government. 
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Tlie  fiirniing  industry  is  carried  on  at  a ruinous  loss.  You  see  it  demon- 


such  an  extent  tliat  he  is  driven  to  despiTation  and  ruin.  He  is  compelled  to 
take  a ruinously  low  price  for  everything  he  produces  and  pavs  an  extortionate 
price  for  everything  he  purchases.  He  is  bearing  the  whole  brunt  of  taxation 
No  one  else  <-ontributes  any  material  part  to  the  support  of  our  Government 
or  of  our  institutions.  He  is  unable  to  secure  atiy  legislation  recognizing  the 
importance  of  his  position  in  the  commercial  industry  of  the  world.  All  legi.sl 
lation  is  against  the  farmer.  He  is  not  able  to  borrow  a dollar  of  money  to 
carry  on  this  great  and  important  industry.  The  banks  and  commercial  iiisti- 
tutions  that  loan  money  are  locked  against  him.  Not  a dollar  can  he  secure 
unless  it  comes  from  the  Federal  Government.  He  receives  only  34  per  cent 
of  the  price  the  purchaser  pays  for  his  foodstuffs. 

ith  this  state  of  affairs,  can  it  be  wondered  that  we  are  facing  starvation 
and  that  there  is  shortage  of  food  throughout  this  country?  Now,  gentlemen, 
this  is  a gloomy  prosi>ect.  We  hope  there  may  be  some  way  out  of  it.  If 
you  think  over  it  a moment,  you  may  well  dread  the  moral,  next  week,  or 
nexr  year,  as  we  will  be  on  starvation’s  brink,  the  same  as  some  parts  of  China. 
In  the  face  of  all  of  this  gloom  we  stand  appalled  and  falter  to  take  a single 


word  of  truth  in  any  of  it,  not  a single  word.  [Applause.]  Therefore,  this 
country  is  laboring  under  the  most  colossal  delusion  thht  has  ever  confronb'd 
any  Government  or  any  people  in  any  time  past.  Gentlemen,  I am  not  stating 
conilitions  in  the  premises  here  that  are  only  spar.sely  believed  in.  Of  our  llO,- 
iRMi.iKio  jieople,  tK),0<X),000  of  them  believe  that  the"  things  I have  stated  are 
facts.  And.  gentlemen,  when  everybody  believes  a thing  is  a fact,  it  become.s 
a truth,  whether  it  is  true  or  not.  That  is  the  condition  under  which  we  are 
laboring  to-day.  If  I understand  anything  about  what  we  are  met  here  for. 
it  is  with  a hope  that  we  may  disseminate  some  of  the  truth  amidst  all  of  the 
falsehood  that  is  now  controlling  the  actions  of  people  and  of  State  and  of 
Government. 

How  is  it  air  brought  about?  I will  tell  you.  A popular  chord  once  set  in 
vibration  is  easily  kept  in  vibration  if  there  is  no  discord  introduced  in  it. 
This  a popular  chord  for  the  demagogue  to  strike.  He  has  struck  it,  and 
keeps  on,  and  neither  we  nor  any  one  else  have  offered  a single  discord  to 
break  the  monotony  of  that  popular  strain.  If  there  is  anything  we  can  do, 
the  thing  to  do  is  to  introduce  a discord  into  all  this  seeming  harmony  of  woe 
and  degredation  that  does  not  exist.  [Applause.] 

What  are  the  facts?  Taking  it  up  along  the  same  line  that  I have  given  you 
concerning  the  woe  and  degredation,  what  are  the  facts?  Agriculture  is  not 
in  ruin.  She  has  not  even  home  her  rightful  part  in  the  loss  in  the  commercial 
industry  of  the  world  since  the  war  closed.  She  is  standing  to-day  on  a 
firmer  foundation  than  any  other  line  of  business  in  the  United  States.  The 
business  falu'ic  of  the  country  is  tottering,  and  the  farmer  alone  stands  as  the 
true  bulwark  which  is  solid  and  staunch,  and  does  not  depend  on  the  caprice 
of  the  people  in  general.  What  about  their  operating  at  a loss?  * We  hear  a 
lot  about  that,  and  there  have  been  volumes  written  and  reports  given  out 
about  what  it  costs  to  produce  grain.  I was  brought  up  on  a farm,  and  have 
been  in  direct  touch  with  the  farm  all  of  my  life,  and  I have  never  yet  seen, 
from  (Jovernment  agencies  or  anywhere  else,  a farmer  attempt  to  tind  the  cost 
of  raising  grain.  They  are  all  padded  costs.  I speak  of  the  grain,  because  I 
feel  I am  competent  to  speak.  While  a lot  of  grain  last  year  was  probably 
produced  at  a price  and  carried  into  the  low  markets  at  a loss,  as  far  as  present 
production  is  concerned,  I feel  that  even  these  low,  depressed  markets,  which 
can  not  long  stand  as  low  as  they  now  exist,  are  j)rolitahIe  to  the  fanner.  They 
say  they  have  land  worth  up  to  $400  to  $.100  an  acre  during  a speculative  move- 
ment that  rook  i>lace  during  tlie  war,  and  they  ask  a profit  on  that.  Where  are 
your  stocks  an<l  investments  compared  with  the  flood  tide  of  war  times?  Thirty 
or  forty  per  cent.  Why  sliould  the  farms  remain  at  $500  an  acre?  You  are 
not  expecting  to  get  20  and  30  per  cent,  as  at  the  flood-tide  price  of  war  times. 
What  imlustry'  is?  Tlie  railivnuls  and  other  c<»minercial  institutions  have  markt^l 
off  all  idea  of  profit  and  have  pnxreeded  with  the  forlorn  hope  that  tliey  can 
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pay  fixed  charges,  and  they  are  not  doing  that.  Why  should  there  he  all  this 
s(»iicitation  about  the  farmer,  and  the  Government  going  to  his  rescue,  and 
jilacing  millions  of  money  behind  him  to  make  him  prosperous  and  capable  of 
niaking  a liigher  return  ou  the  iiillated  values  of  his  property  and  labor? 

Shortage  of  labor:  There  is  no  such  thing.  There  are  millions  of  good  men 
now  ready  and  willing  to  work  on  the  farms.  They  do  not  want  to  work  for 
or  $12  a month,  hut  they  are  ready  to  work  for  a fair  sum. 

Now,  then,  the  prey  of  tlie  middlemau : How  about  it?  I venture  the  broad 
assei'tion  that  the  people  classf?d  generally  as  middlemen  are  working  cheajK?!' 
to-day  than  any  otiier  class  of  people  in  the  world.  There  is  a siu*vice  to  he 
performed,  ami  the  line  between  the  middleman  and  the  producer  is  inde- 
ttMininate  and  iruleterminahle,  and  where  one  quits  and  the  other  begins  can  not 
he  determined.  If  we  are  t<»  take  over  the  farmer,  the  sturdy  farmer,  and  let 
him  perform  the  functions  of  the  so-called  middleman,  we  are  without  farmers. 
Wliere  does  the  line  of  deimirkation  begin?  If  a man  plows  his  corn,  plants  it, 
liuslvs  it,  loads  it  in  a truck  and  takes  it  to  the  elevator  and  dunqts  it  out  there 
and  the  elevator  man  puts  it  in  a car,  show  me  what  function  is  iierformeil  that 
is  not  necessary,  and  what  is  producer  and  what  middleman.  They  say  lie  takes 
a low  price  and  pays  a high  price.  In  otlier  words,  you  have  often  heart  that 
talk,  “ I take  just  wlmt  they  offer  me  at  the  elevator,  and  go  to  the  store  and 
take  just  what  they  ask  me.”  Wliat  is  the  truth?  Koth  are  controlled  by  laws 
beyond  the  control  of  either  buyer  or  seller.  It  may  vary  slightly,  hut  the 
'reneral  rule  prevails.  Competition,  if  allowed  to  continue,  will  fix  that.  If 
competition  is  wiped  out  by  the  agencies  spoken  of  by  the  President,  who  will 
tix  it?  In  other  words,  as  I stated  in  St.  Louis  two  years  ago,  are  we  to  feel 
safer  by  breaking  down  a so-called  theoretical  monopoly  that  they  claim  now 
lias  charge  of  the  grain,  and  building  up  a monopoly  of  the  farmer  bim.self? 
Are  we  safer  in  the  hands  of  one  monopoly  than  in  that  of  another?  If  tliere 
is  a monopoly  among  grain  people,  and  we  all  know  there  is  not,  we  know  that 
the  law  of  supply  and  demand  governs  in  so  far  as  the  farmers’  organizations 
will  allow  it  to  operate.  I do  not  fix  the  prices  of  my  elevator.  I determine  the 
conditions  on  whicdi  I am  able  to  pay,  and  usually  I find  that  I have  been  mis- 
taken and  have  paid  too  much. 

As  to  the  price  at  which  he  buys:  How  about  that?  There  is  no  stable  con- 
(liiion  of  buying  prices  of  merchandise  in  general.  Wliy?  Because  the  mer- 
oluints  generally,  being  on  the  brink  of  bankruptcy,  are  tloundering  in  every 
fiin'ction  to  determine  the  best  course  to  pursue.  There  are  wide  fluctuations 
along  tlie  lines  of  varying  prices  in  commodities  of  the  same  kind,  hut  those  are 
only  iiuddent  to  the  unsettled  condition  of  commerce  in  general.  There  is  noth- 
ing in  tlie  argument  that  the  fanner  is  forced  to  take  what  people  want  to  pay 
iiim,  and  has  to  pay  what  other  people  ask  him. 

Taxation:  Tlie  fanner  pays  it  all.  Y'ou  ouglit  to  all  laugh  when  you  think 
about  that.  You  should  think  how  absolutely  assiiiine  that  proposition  is.  He 
hays  a less  per  cent  on  the  valuation  of  what  he  has  than  any  other  line  of 
hiKiness  in  this  country,  and  facts  are  facts,  and  you  can  find  it  out  by  looking 
ov(‘r  the  rwords. 

Legislation:  He  wants  representation  and  legislation.  I have  been  for  14 
years  chairman  of  the  legislative  committee  of  the  Grain  Dealers'  National  Asso- 
ciation. I have  never  seen  one  single  line  written,  passed,  or  even  debated  in 
Congress  that  even  called  for  a regulation  of  farmers’  activities.  Not  a single 
oiu*.  Not  a repressive  measure.  Everything  has  been  in  his  favor,  and  yet  he 
cri(‘s  that  he  has  no  chance  in  legislation.  Our  Congress  stands  as  a colossal 
nioiiument  of  fear  against  doing  its  own  duty  because  the  farmer  stands  asking 
tor  unreasonable  things.  I suppose  I will  be  called  down  for  that  statement, 
init  I am  ready,  and  do  not  intend  to  take  a back  seat  on  my  own  opinion  be- 
cause the  popular  feeling  is  tlie  other  way. 

Loans : Tlie  papers  say  the  farmer  can  not  get  money.  It  is  so  ridiculous  and 
^^bsolutely  afield  from  the  truth  that  it  should  not  have  been  ever  ilis(*ussed. 
The  farmer  can  get  money  easier  than  anybody  else.  He  gets  it  at  a lower  rate 
interest.  He  gets  it  with  less  value  in  his  collateral  than  any  other  class. 

Indiana  Asso<*iation  of  Farmers  the  other  day  had  a meeting  in  Indianapolis 
ttt  which  they  memoralized  Congress  on  the  question  of  laws  to  be  passed  to 
^Jicilitate  the  possibility  of  farmers  getting  money  easily.  Right  across  the 
street  from  their  headquarters  is  the  Fanners’  Trust  Co.  The  next  morning 
this  came  out  the  president  of  the  trust  company  went  over  and  inter- 
viewed  Mr.  Brown,  the  president  of  the  Indiana  Association  of  Farmers,  and 
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said:  I see  your  statement.  You  people  want  money?”  “Yes.”  “Brown.  I 

will  tell  you  wlmt  I M ill  do.  I Mill  enter  into  a eontraet  Mith  the  State  assoeiii- 
tion  of  Indiana  to  furnish  them  a month  for  10  months  at  0 i>er  cent 

interest,  or  any  part  of  it  you  people  see  proi»er  to  use.”  That  is  a reliable  insti- 
tution Six  per  cent  interest.  What  are  you  payinji:?  Severn  to  eiffht  p(‘r  cent 
for  money,  and  they  can  fiet  all  tin^v  Mant  at  <».  and  no  takers.  That  is 
foolish.  It  falls  to  the  jrround  of  its  om  ii  Meight.  IIom*  many  of  you  are  directors 
in  country  banks?  I have  b(*en  for  30  years,  and  mo  never  turned  doMii  a man 
M'ith  fair  collateral  in  the  shape  of  a farm.  And  M'hen  small  country  banks  s:ot 
into  trouble,  Mho  are  the  crinlitors?  The  farmers.  There  are  more  credits  to 
the  farmers  than  to  any  other  class  M*hen  a bank  for  any  reason  close.s  its  do<»rs.  j 
It  is  all  buncombe.  There  is  no  truth  in  it.  ' 

Thirty-four  per  cent  of  M hat  the  consumer  pays  ^?ets  back  to  the  farmer.  Do  i 
you  knoM'  M'here  that  came  from?  That  Mas  testimony  before  Congress,  and  ! 
stands  uncontradicted  to-day.  A ctmnnittee  of  17  made  that  report  to  Congress, 
and  I heard  it  made.  You  know  it  is  not  true.  You  knoM"  that  the  report  of 
The  Federal  Trade  Commission  showed  that  the  grain  M^as  handhHl  cheaper  tlmn 
any  other  line,  from  10  to  12  per  cent,  betMeen  the  farmer  and  the  consumer, 
and  yet  that  statement  stands  uncontradicte<l  and  goes  doMii  as  true  to  90,000, 00() 
of  our  110,000,000  people. 

Shortage  of  food : I once  M as  made  to  feel  very  small  for  a statement  I had 
to  make.  At  Die  Omaha  Grain  Dealers'  convention  about  10  years  ago  I made 
the  statement  in  niy  animal  report  that  the  grain  trade  of  the  country  must 
rise  to  the  emergency  confronting  it  and  he  ready  to  take  care  of  crops  aggre- 
gating 10,000,(KK1,0(X>  bushels  instead  of  the  4,tHK).000,(XH)  tliat  Mere  then  being 
produce<l.  I made  that  statement  on  Tuesday  morning.  On  Friday  of  the  same 
MWk  a long  intervieM’  came  out  in  the  neM  spapers,  an  intervieM'  with  ilr.  .Tames 
J.  Hill,  the  great  railroad  magnate,  Avho  called  attention  to  the  fact  that  mc  Mere 
on  starvation  ground,  or  thereabouts,  aud  that  M^e  Mere  not  going  to  he  able 
to  raise  food  enough  in  the  future.  I M’as  small  i>otatoes,  of  course.  The  papers 
had  printed  some  fcM’  of  the  things  I had  said,  hut  M’hen  Mr.  Hill’s  interview 
came  out  there  M’as  no  further  mention  of  the  prophecy  I had  made.  Now. 
since  that  time  we  have  fed  the  M’orld.  We  are  feeding  them  to  a large  extent 
noM’,  and  the  greatest  danger  that  confronts  the  commerce  of  this  country  and 
the  farm  industry  of  this  country  and  agriculture  in  general  is  the  proposition 
of  overproduction.  It  is  the  most  dangerous  proposition  that  can  come  to  any 
people — overproduction  in  any  line — and  to-day  M’e  have  an  overproduction 
based  on  the  M*oi*hrs  conditions. 

I liave  analyze<l  hrietiy,  and  as  I see  it,  the  condition  that  confronts  us.  We 
luive  fXi.lXWMMK)  or  more  people  that  believe  this  proposition  is  just  as  serious 
as  my  first  outline  indicated.  We  have  1(X»,(XM)  that  knoM'  it  is  all  untrue,  and 
Me  have  10,(HMJ,(MH)  or  20,0(M),<K)0  of  doubting  Thomases  that  staml  on  the  fence 
M ithout  any  opinion  to-day  ami  are  ready  to  he  convinced.  That  is  a gloomy 
prolileni.  Hom*  is  the  truth  to  he  gotten  over  to  the  people?  There  is  one  M’ay 
(that  by  the  rule  of  exclusion)  M’e  can  determine  M’hat  Mill  not  do.  We  can 
not  disseminate  the  truth  by  saying  nothing.  We  can  not  let  the  untrue  state- 
ments made  in  Congress  and  in  the  daily  press  and  in  every  center  M here  any 
information  is  disseminated — M*e  can  not  get  the  truth  over  by  letting  those 
erroneous  statements  and  untruths  go  doM'ii  to  the  people  as  truths.  We  can  not 
do  that.  First,  some  people  must  be  made  to  understand  that  farming  can  he 
made  profitable,  and  that  M’e  have  enough  food  to  supply  the  people;  that  a 
combination  of  farmers  contndling  foodstuff  is  at  least  as  dangerous  as  an 
imaginary  coml»ination  of  business  men.  Tiiird,  that  the  farmer  gets  money  ; 
ns  easily  as  anybody  else,  and  so  on  doM  n.  We  must  shoM’  to  some  people  that 
more  than  84  per  emit  of  the  price  the  consumer  pays  gets  back  to  the  fanner. 
AVe  must  disprove  a feM'  of  those  ahomiiuihle  false  representations  that  go  before 
the  people,  innocently  mostly.  There  are  not  many  of  these  papers  that  knoM'  the 
facts,  hut  somebody  brings  to  them  a popular  statement  and  they  print  it,  and 
that  goes  doMu  as  the  truth  because  no  one  else  has  the  courage  to  give  them 
the  truth. 

In  yesterday's  Tribune  on  the  first  page  it  says,  “ Urge  action  on  neM’  laM'.^  to 
aid  farmers.”  You  haven’t  asked  aid,  and  I haven’t,  and  our  business  staiidn 
in  greater  jeopardy  than  any  farmer’s.  But  here,  in  one  of  the  great  dailies  of 
the  country — it  gives  a column  to  the  thing.  Among  other  things,  it  says,  “The 
agragarian  bloc  in  Congress” — the  idea  that  a bloc  can  be  formed  in  our  legis- 
lative bodies,  both  in  the  House  and  the  Senate,  for  a specific  puriiose. 
you  ever  hear  tell  of  anything  like  that?  You  never  heard  of  it  until  this  Con- 
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For  what  luirpose?  To  rarry  through  laws  particularly  aiding  tliis  one 
(lUise  they  esi)ouse.  Tli(‘.v  are  not  willing  for  ('ongress  in  general  to  have  say 
of  the  matter;  they  are  going  to  form  a little  cllcpie  of  their  own  to  work  it 
llinmgh.  “The  agragarian  l>loc  in  Congress,  wliicli  is  making  the  jmwer  of  the 
f;irmers  felt  in  national  affairs  as  selilom  hefore,  lias  maiipe<l  out  an  extensive 
|irogram  of  i)ro])osed  legislation  and  ])ressing  for  imme<liate  action  thereon.” 
|)own  fartlier  it  says.  “Allows  prodm-ers  to  comhine.”  Let  ns  take  that  for  a 
moment.  In  other  words,  to  pass  a law  to  aid  the  criminal  to  get  away  with  his 
crime.  Now,  wlty  do  tlu'.v  need  a law  to  aid  the  farmers  to  coml)ine?  l)o  you 
Imow  why?  P.ecause  there  is  a law  that  iirohihits  condtinations  to  ever.vhod.v 
else,  and  now  they  want  special  legislation  to  give  them  the  right  to  commit  the 
crime.  “ The  next  on  the  i)rogram  in  order  of  imiwrtance  is  the  Caj>i)er  liiil, 
iinthorizing  associations  of  agricultural  producers.  Explaining  this  measure, 
Senator  Capper  says,  ‘ Under  existing  statutes  the  legality  of  cooi>eration  is  con- 
stantly questioned.’”  Now,  who  has  «*ver  heard  of  that?  D.d  yon  ever  hear 
the  legality  of  cooperation  qnesfione<l?  Yon  may  say  yon  did.  Yes;  whenever 
it  transgresses  the  Slierman  law  ami  makes  a pool  and  stifles  commerce,  yon 
may  have  heard  of  if.  Hundreds  of  men  have  been  placed  in  .iail  and  in  the 
penitentiary  for  breaking  it,  and  have  paid  millions  of  dollars  in  fines. 

Now,  yon  are  going  to  legalize  it  for  a special  clas.s.  “ Cooperative  associa- 
tions have  been  prosecuted  and  harassed  by  selfish  personal  interests.  This 
bill  does  not  ask  for  class  legi.slation.”  Those  are  Capper’s  words.  “ It  does 
not  seek  to  exempt  cooperative  farm  organizations  from  the  provisions  of  the 
antitrust  laws.”  Now,  what  in  the  name  of  heaven  does  it  do.  if  it  doesn’t 
do  that? 

Then,  farther  down,  “ Onr  system  of  marketing  is  the  costliest  and  most  in- 
efficient in  the  world,  for  the  rea.son  that  the  farmers  are  compelled  to  pay 
daily  tribute  to  a group  of  men  who  render  no  service  to  either  the  producer 
or  consumer.  In  a broad  way,  this  hill  seeks  to  eliminate  the  speculative  mid- 
dleman and  the  unnecessary  profit  taker.  Both  rmlitical  parties  indorse 
this  measure  in  their  national  platforms,  and  all  the  farm  organizations  have 
memorialized  Congre.ss  to  pass  it  promptly.  The  bill  also  has  the  appio\al  of 

Sec-retary  Wallace.”  . 

That  is  .iust  a fair  .sanqde.  That  is  the  reason  I .said  in  the  beginning  that 
von  iieople  are  acquainted  with  what  I have  to  say.  This  calamitous  situa- 
tion is  hefore  you  all.  It  is  hefore  the  public.  Now,  if  anything  can  be  done 
to  romedv  this  it  is  getting  the  truth  to  the  people;  .lust  the  truth,  no  falsehood 
or  misrepresentation ; ami  if  we  have  any  faith  in  the  eternal  fitness  of  things 
we  should  take  <-onrage  and  feel  that  it  can  he  done,  and  the  truth  gotten 

to  the  people,  and  once  the  truth  is  gotten  to  the  people  the  SO.OOO.OlKt  of 
.■onsiimers  as  against  the  40.000,000  of  producers  will  begin  to  assert  them- 
selves to  see  that  their  interests  are  looked  after  as  well  as  the  producers 
interests.  I do  not  know  any  saci-ed  realm  in  which  the  fanner  can  move 
and  he  impregnable  to  attack.  I have  no  doubt  my  town  paper  will  have 
si.mething  to  say  about  my  talk  here,  but  I do  not  <>are.  Mhat  I have  said 
is  the  truth  it  is  a statement  of  the  facts,  and  the  reason  we  haven  t as 
many  delegates  here  as  we  should  have  is  bec-aiise  we  have  too  many  cowards. 

* V^m-*  pTesident  has  most  ably  set  forth  the  matter  in  a much  broader  light 
tlmn  I have  as  to  governmental  agencies.  ^Ye  are  supposeil  to  he  operating 
under  a republican  form  of  Government,  and  that  G<.vernment  is  to  he  by 
delegation.  ^Ye  are  to  delegate  onr  power.  Me  have  gotten  aAMi.v  from  it 
gradually  and  easily  that  we  do  not  even  have  the  first  sight  of  that  consti- 
tutional provision  for  Government.  There  have  been  more  than  .lOO  (ommis- 
sions  appointed  in  State  and  National  affairs  in  the  past  In  years  to  operate 
the  Government  in  direct  contravention  of  the  constitutional  proMSions  for 
S'venimrnr  Am  they  are  sustained.  The  fniniei-s  of  the  Gon.stitutum 

never  intended  that  power  should  he  put  over  to  comnussi.ms,  with  iinlimiteil 
power  to  control,  regardless  of  representative  forms 

f’onstitntion  sets  forth  we  shall  he  governed  by  representatnes  of  the  peop.e. 
Instead  of  that  we  delegate  onr  power  to  r,()0  commissions  in  this  country,  to 

contravene  the  action  of  the  ronstitution.  , * ^ i *1,,,  „-iii 

M’hat  I hope  for  is  this,  that  something  can  he  starteil  here  to-da\  that  ^ ill 

in  the  end  get  the  truth  to  the  people.  The  farmers  are  not  the  people  to  blame 
in  thi.s  matter.  There  is  a studied,  an  educated  class  of  demagogues  that  aie 
sapping  the  life  out  of  the  fanner,  as  well  as  out  of  business  in  general,  and 
making  their  livelihood  and  large  fortunes  out  of  promulgating  these  false 
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doctrines.  Here  are  a few:  Here  is  a l>ill  to  provide  for  the  purchase  of  farm 
products  in  the  Ignited  States,  to  sell  the  same  in  foreiEUi  countries,  and  for  ^ 
other  imrjioses.  What  does  tliat  mean?  We  are  j^oin^j  to  liave  a Ooverninont  | 
frrain  business  rifxht  away.  Could  anythinjj:  he  more  pernicious?  This  is  ! 
Senate  hill  1915,  introduced  hy  Senator  Norris.  J 

II.  K.  6950,  Winslow,  a hill  to  amend  the  interstate  commerce  act  hy  addini^  i 
thereto  a new  section,  20h.  ami  to  anr  n'^  ■■  - tp  i * j 

existing;  laws  against  unlawful  restraints  and  monopolies.”  What  does  it  | 
mean?  You  have  a law  that  governs  all  tlie  people.  Now  you  want  to  change  J 
it  and  make  a special  class  out  of  part  of  the  people.  I 

Here  is  House  hill  G95S,  and  you  will  see  by  the  looks  of  this  that  it  is  ns  I 
much  as  Congress  should  do  in  any  one  year.  This  is  a hill  to  amend  the  farm  I 
loan  act  to  extend  and  include  its  operations  in  the  towns  and  cities,  to  jointly 
promote  the  development  of  agriculture  upon  the  farms,  and  of  home  building 
and  owning  thereof  hy  dwellers  in  the  towns  and  cities ; to  promote  capital  for 
agricultural  development,  etc.  It  took  all  that  for  some  of  the  agencies  to 
figure  out  a falsehood,  a condition  that  doesn’t  exist. 

House  hill  15615.  introduced  hy  Mr.  Sumners,  of  Texas,  a hill  authorizing 
and  directing  the  Secretary  of  Agriculture  to  establish  a farm-produce  ex- 
change, and  for  other  purposes.  They  Avant  to  kill  off  the  private  exchanges  ' 
that  have  been  tried  and  tested  for  the  last  50  years  and  let  the  Government  ’ 
go  into  this  criminal  proceeding  yon  are  guilty  of. 

House  hill  1598S,  introduced  hy  Young,  of  North  Dakota,  a bill  to  authorize 
the  Secretary  of  Agriculture  to  contract  with  farmers  in  North  Dakota,  Sontli 
Dakota,  and  ^Montana  for  the  pi-oduction  of  grain  through  advances  of  a portion 
of  the  cost.  AVhat  does  that  menu?  That  means  that  if  a fellow  Avants  a farm 
up  there  in  Dakota  and  says  “I  haven’t  got  the  money”  the  GoA-ernment  is 
going  to  put  up  the  money  and  take  his  crop  if  he  gets  any.  What  security  has 
he  got?  These  farmers  Avant  to  get  money  Avithout  collateral.  I haven’t' been  ■ 
able  to  do  that. 

Here  is  one  hy  IVIr.  Haugen,  our  pretty  good  friend  in  the  past.  It  is  a hill 
to  tax  the  privilege  of  dealing  on  exchanges,  hoards  of  trade,  and  similar 
places,  in  contracts  of  sale  of  grain  for  future  delivery,  and  for  other  purposes. 

I knoAA'  ISIr.  Haugen,  and  I know  he  doesn’t  mean  that.  He  has  told  me  so. 

He  helieA'es  in  the  exchanges,  hut  he  has  an  idea  that  there  are  certain  thing.s  . 
in  the  exchanges  Avhich  should  he  eradicated,  certain  regulations  of  them.  Yon 
Avill  agree,  and  T Avill.  I think  the  exchange.s  have  not  kept  abreast  of  the  ] 
times  in  changing  the  rules  ns  fast  as  they  should.  I think  they  need  .s(»ine  » 
control.  IVrhaps  I need  some  control,  hut  "if  a criminal  is  irniUv  mi -oi*  | 

offen.se  Avhy  hang  him?  Why  not  give  him  the  punishment  that  Avill  correct  1 
him?  :Mr.  Haugen  does  not  really  Avant  to  suppress  the  lioanls  of  trade.  That  ■ 
same  idea  is  in  the  hill  that  has  already  passed  the  House.  Tliose  of  you  avIio  i 
met  :VIr.  Haugen  and  Avho  are  avoU  acqnaint<‘d  Avith  him  know  Iioav  radically  he  ; 
has  changed  his  opinion.  We  generally  find  men  avIio  liaA’e  responsibility  thrust 
on  them  all  at  once  bogin  to  so!>er  up.  Mw  Haugen  has  sobered  up  soineAvhnt. 
There  is  some  hope  for  our  Secretary  of  Agriculture.  He  seems  to  have  sobered  ' 
up  somewhat  from  the  responsibility  thrust  upon  him. 

Here  is  House  hill  5825,  introduced  hy  Mr.  Hudspeth,  to  amend  section  12. 
paragraph  7 of  the  act  appro\ed  July  17,  1016,  knoAA'ii  as  the  Federal  farm  ^ 
loan  act,  and  also  to  permit  the  Secretary  of  tlie  Treasury  in  his  disor;'<io-^  .a 
use  not  to  exceed  in  the  aggregate  8100.0d(UK>0  of  the  net  earnim>-s  to  dev-v  -1 
by  the  United  States  from  the  Ftnleral  reser\*e  hanks  during  tlie  years  1921, 
1922,  and  1923,  said  sums  to  he  deposited  in  the  various  Federal  loan  hanks  i 
to  he  loaned  upon  agricultural  products,  live  stoc  k,  avooI,  and  mohair.  Let  us  i 
analyze  that  situation.  Not  content  Avith  putting  their  hands  into  the  Treasury  | 
of  the  United  States  in  a general  Avay  they  AA'ant  to  get  behind  our  Federal  haiilc- 
ing  system  and  filch  from  it  a certain  amount  of  the  earnings  of  that  hank,  that  ’ 
AAdll  compel  the  hank  to  make  my  interest  rate  higher  and  your  interest  rate  , 
higher.  A paltry  $100,000,000  they  want  to  take  out  of  our  Federal  reserve  ; 
hanks.  It  goes  deeper  than  that. 

Here  is  another  bill,  introduced  hy  IMr.  Kenyon,  Senate  hill  1265,  a hill  to 
create  rural  credit  societies,  and  for  other  purposes.  It  takes  all  of  that  for 
Mr.  Kenyon  to  tell  you  Avhat  he  AA'ants  to  do.  All  he  wants  to  do  is  to  curry  i 
faxoT  with  the  farmers,  and  that  is  what  this  Avhole  gang  of  them  are  trvinjJ 
to  do. 

Now,  are  Ave  willing  to  try  to  get  the  truth  to  the  people?  Your  business  i 
and  my  business  depends  on  it.  The  future  of  the  commerce  of  this  country  ; 
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depends  on  it.  Not  because  Ave  are  grain  jnen  and  may  take  the  initiathe  does 
it  follow  that  we  are  the  only  people  affected.  Every  branch  of  business  in 
the  country  is  being  threatened  alike.  And  that  is  not  the  w'orst  of  it.  If 
they  can  do  business  better  than  AA^e  can,  I say  amen.  If  cooperation  can  super- 
sede individual  effort,  all  right  enough.  But  that  is  not  the  underlying  ques- 
tion. The  underlying  question  is,  have  Ave  got  a representatiA^e  form  of  govern- 
ment for  all  the  people?  Is  our  Constitution  to  be  the  controlling  poAver  be- 
hind legislative  functions  in  the  future?  It  is  a bigger  question  than  all  of 
that.  Some  people  say  they  are  tramping  on  our  toes.  That  is  true.  Let  them 
tramp  on  our  toes  as  long  as  they  tramp  indiAidually.  I Avill  measure  my 
strength  against  opposition  not  backed  by  the  Federal  GoA’ernment.  hut  when 
you  pay  taxes  to  have  them  come  back  at  us  in  the  way  they  do  uoav.  l>y 
appropriating  money  to  upset  your  own  business,  and  contravert  every  founda- 
tion of  our  Government,  and  to  set  up  a neAv  set  of  affairs,  you  are  being 
imposed  upon,  you  are  being  made  the  underling,  the  butt,  and  the  joke  of  the 
Avhole  proposition. 

I hope  some  moA’ement  can  be  started,  not  to  get  ahead  of  these  people, 
not  to  do  anything  of  the  kind,  but  to  get  back  to  first  principles,  to  get  the 
truth  to  the  people,  to  tell  them  exactly  the  state  of  affairs  as  it  exists.  We 
ba\’e  a Federal  trade  commission  on  the  grain  business  that  spent  two  or  three 
years  iiiA'estigating  the  gi'ain  business,  and  I have  never  yet  seen  any  report 
in  the  public  prints  of  their  final  report  except  a little  piece  of  about  2 inches 
in  one  of  the  papers.  I suppose  it  cost  two  million,  three  million,  fiA*e  million, 
or  ten  million  dollars  to  get  that  report  out,  and  then  they  Avere  afraid  to  dis- 
seminate the  truth.  Mr.  helped  to  prepare  it.  He  knows  about  it  and 

the  gist  of  the  whole  proposition — I am  not  speaking  for  Mr.  but  the 

gist  of  the  AA^hole  proposition  Avas  that  they  didn’t  find  Avhat  they  started  out 

to  find,  and  they'  AA’ere  t<H»  d d big  cowards  to  imblisb  the  truih.  That  is 

the  trouble  AA’ith  all  of  these  iuvestiiratioiis.  You  don't  get  the  truth.  Tho.se 
people  are  not  trying  to  give  you  the  truth.  It  is  for  private  enterprise  and 
private  effort  to  get  the  truth  before  the  peoi»Ie,  and  if  we  can  not,  the  dire 
calamities  spoken  of  by  our  president  are  to  be  expected  in  the  future.  It 
is  for  some  agency,  and  it  must  come  from  the  l>usiness  AA'orld,  to  get  to  the 
l^eople  the  facts,  and  not  allOAV  them  to  longer  grope  in  darkness  and  false- 
hood instead  of  truth.  | Applause.] 

The  President.  We  Avould  like  to  hear  from  ^Ir.  Goodrich. 

Mr.  Goodrich.  Mr.  President  and  gentlemen.  I am  a little  like  the  Irishman 
Avho  Avas  driving  out  in  ^Missouri.  The  roads  were  very  had  and  he  had  an 
aAvfully'  rickety  w'Ugon  and  a poor  old  team  of  mules,  and  he  got  stuck  in  the 
laud  on  one  of  the  country  roads.  Some  one  came  along  and  said,  “Well,  this 
is  pretty'  bad.  I guess  you  are  not  g(»ing  to  get  out.”  He  said,  **  Yes;  indade 
I’m  stuck,  and  I have  nothin’  to  unload.”  That  is  the  Avay  T feel. 

Mr.  Clemens  suggested  I outline  a little  a plan  I suggested  Avhile  president. 
I do  not  claim  to  be  a seer  or  the  son  of  a prophet,  hut  for  the  past  several 
years  I could  see  this  coming,  and  at  the  Minneapolis  com'ention,  last  October, 
I suggested  that  the  Grain  Dealers’  National  Association  father  a plan  to 
oriranizq  a publicity  committee  made  up  of  the  secretaries  <<f  the  'lifferent 
iifiiliateil  associations,  the  secretaries  of  the  different  grain  exchanges  of  the 
country,  in  order  to  get  the  facts  to  the  people.  There  are  oA'er  4(X)  farmers’ 
papers'  in  this  country,  and  they  have  something  like  10,000,000  subscribers, 
and  e\*erv  AA'eek  and  e\'ery  month  this  false  doctrine  is  being  preached  into  theii 
(*ars.  The  daily  press  is  very  ignorant  of  the  grain  trade  and  its  functions. 
You  seldom  hear  a fair  statement  about  the  grain  trade,  the  country  elevator, 
or  anything  else.  If  this  Avere  a farmers’  organization  meeting  here  this  morn- 
ing eA'ery  paper  AA’Ould  he  represented  hy  one  or  tAvo  reporters.  If  there  is  one 
here  noAV  I do  not  nn^ognize  him.  We  should  court  publicity.  There  is  nothing 
said  in  a grain  dealers’  meeting  from  our  county  meetings  up  that  everybody 
should  not  know.  We  are  not  suppressing  anything.  The  country  grain  dealer 
has  a hard  enough  time  to  get  anything  like  a fair  statement  from  his  lo<‘al 
pai>er,  published  perhaps  2 or  3 miles  aAvay.  But  the  farm  papers  distort  this 

information.  .....  ^ 

In  April  I picked  up  a piece  about  this  committee  of  li,  tAAo  of  them  Gov- 
<*niment-paid  employees,  that  <-ommittee  formed  to  go  <mt  into  the  country  and 
build  UP  an  organization  to  put  our  business  out  of  business.  I Avrote  Presi- 
aml  he  turned  it  over  to  Secretary  Wallace,  and  he  came  hark 
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dent  Harding, 


it  Avas  as 


with  a Two  page  letter  standing  up  for  AA’hat  he  had  done,  saying 
much  the  function  of  the  Agricultural  Department  to  help  the  farmer  sell  his 


'k 


% ' 


. r* 

V 


\ . 


J 


2q4  combating  legtsi^tion  for  relief  of  agriculture. 


stuff  ns  it  wns  to  liolp  him  prodm-o  it.  He  .iustitied  the  course  of  puttimr 
two  paid  employees  of  the  Government  on  that  committee.  It  was  not  to  help 
the  farmers  primarily.  It  was  to  huihl  up  a marketing  system,  to  help  defeat 
the  grain  exchanges  of  the  country,  and  yet  all  of  the  taxpayers  were  furnishiujf 
two  high-salaried  men  on  that  committee,  and  they  are  there  to-day,  the  two 
I>ivingstons.  They  are  paid  employees  of  the  Government.  So,  I believe,  it  is 
the  province  of  this  association  and  the  associations  here  represented  to  organize 
a pul)licity  bureau  and  put  the  money  back  of  it.  I believe  the  exchanges 
should  be  back  of  it.  and  Tliere  shoul  1 not  be  ujuch  trouble  to  rai.se  a (*(»up!p 
of  hundred  thousand  dollars  for  this  purpose  and  see  that  these  facts  are  put 
before  the  people  in  the  right  light. 

Analyze  these  infamous  bills  that  have  been  introduce<l  in  Congress.  Go  back 
to  18fX)  or  19tK),  and  the  prominent  people  in  legislation  were  the  railroad,  the 
telegraph,  and  these  great  coriK)rations.  When  the  overthrow  came  in  1904  and 
1908  they  were  followed  by  the  labor  organizations  that  almost  dominated 
Congress  and  culminated  in  the  infamous  bill  lixing  wages  and  things  of  that 
kind.  Now,  they  are  followed  by  the  farmers.  They  are  thoroughly  organized, 
they  pay  twice  as  large  salaries  as  the  grain  exclianges  pay,  and  Congre.ss  is 
afraid  of  them. 

You  fellows  who  live  in  the  city  do  not  have  anything  to  say  ahoiit  what 
takes  place  ii»  Congress.  Every  farmer  is  a politician.  He  perhaps  1ms  four 
or  live  hoys,  and  they  sit  around  the  iiouse  at  night  and  work  things  out,  and 
they  run  the  politics  in  the  neighborhood,  and  CYmgress  is  afraid  of  them. 
They  tell  you  that  frankly.  The  Congressmen  will  say,  “We  have  to  listen  to 
those  fellows.”  They  are  ignorant  of  business  affairs.  Y^our  Congressman 
from  your  district,  wimt  is  he?  Nine  out  of  ten  of  them  are  country  lawyers, 
who  liave  had  no  husiimss  experience,  and  many  of  them  never  made  a living 
until  they  got  in  Congress.  What  do  they  know  about  a business  pnddeinV 
If  we  do  not  talk  these  things  over  with  them  they  will  listen  to  the  organiza- 
tion in  Wasliington.  I do  not  know  how  many  farmers  they  have  there,  hut 
ill  Indiana  last  winter  they  kept  10  or  12  fellows  there  at  Indianapolis  all 
the  time  the  legislature  was  in  .ses.sion.  and  they  passed  everything  they 
wanteil  passed,  and  they  will  pass  everything  they  want  at  Washingtitn  if 
we  do  not  go  there  ami  mlucate  these  Senators  and  Congressmen,  tell  them 
what  is  fair  and  what  is  not,  and  give  them  a fair  insight  into  our  business. 
Most  of  Them  want  to  do  what  is  right,  Init  they  are  ign^u'ant  of  hus  ness 
affairs,  rune  out  of  every  ten  of  them.  If  we  can  get  out  of  this  meeting  a pulc 
licity  iuireau  tliat  will  let  the  people  and  the  Members  of  Congress  and  the  mem- 
hers  of  the  dilTerent  State  legislatures  know  the  facts  aliout  the  gra;n  trade,  ami 
show  the  fallacy  of  these  things  they  are  trying  to  do,  we  will  have  accom- 
plislied  something,  and  will  accomplisli  something  that  will  he  good  for  us  all. 
[Applause.] 

The  I'HKsiDEXT.  We  would  like  to  hear  from  Mr.  Mansfield,  of  ('l)icago. 
Tliis  meeting  was  called  by  tlie  Grain  Dealers'  National  A.ssociation,  hut  it  is 
your  meeting  as  much  as  ours,  and  we  want  you  to  fed  as  dee]>  and  abiding 
an  interest  in  tiie  deliberations  here  and  give»  us  the  benefit  of  yonr  counsel 
and  wisdom. 

Mr.  Maxsfiku).  ^Ir.  President  and  gentlemen,  if  I .seenn  to  bring  a note  of 
pessimism  to  the  meeting  today  I think  you  will  pardon  it  after  what  we  in 
Illinois  have  just  gone  through.  YY>u  are  not  facing  legislation  in  this  day: 
yon  are  facing  annihilation,  and  T will  i>rove  it  by  just  one  statement.  The 
TYiiteel  States  Grain  Gr<»wers  (Inc.)  have  signed  up  in  the  States  of  Kansas. 
Oklalioma.  and  Texas  OO.CMMl.OOO  bushels  of  grain  that  will  never  come  to  any 
exchange  in  tins  country.  That  is  the  first  statement.  They  are  planning 
a campaign  thnmghout  the  whole  grain  to  sign  up  the  grain  growers  ami 
farmers  of  tliis  country, to  a contract  utterly  om»  sided,  for  a periotl  of  six 
years,  and  every  hnsliel  they  sign  up  takes  that  much  out  of  tlie  exchange's 
and  away  from  tlie  grain  trade  of  this  country. 

This  tiling  is  po.ssihle  by  reason  of  the  conditions  which  have  existed  for 
the  last  .vear.  We  have  had  unrest  in  this  country  following  tlie  adjustment 
which  came  after  tlie  close  of  tlie  war.  It  lias  lieeii  fell  in  laisiness,  in  labor 
circles,  and  jnu-ticnlaiiy  on  (lie  farm.  I <lo  not  believe  the  farmers  of  this 
country  are  holslievists.  hut  they  have  lent  themselves  to  a tluH)iy  that  this 
po.s.sil)]y  will  he  one  way  of  escaping  from  the  serious  situation,  and  consc- 
(piently  the  alluring  scheme  is  this:  The  payment  of  $10  down  gives  them  a 
part  in  this  movement.,  and  they  are  not,  so  far  as  they  know,  obligated  further, 
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hut  along  comes  a band  of  trained  men,  paid  at  the  rate  of  $10  a day  and  ex- 
penses, tlie  best  talkers  and  the  best  salesmen  in  this  country,  schooled  in 
North  Dakota  and  in  Chicago  for  this  work,  and  they  are  going  to  sell  them  a 
gold  brick,  a contract  wliich  in  the*  nature  of  things  is  intended  for  one,  and 
one  only,  and  that  is  the  man  who  makes  tliat  c<nitnict.  It  signs  u|>  the  fanner 
for  a period  of  six  years  to  put  tlirough  that  association  every  husliel  of  grain 
raised  on  his  farm.  He  can  not  get  out  of  that  contract,  he  can  not  transfer 
it,  he  can  not  annul  the  contract,  and  it  is  a lien  on  everything  he  has,  hotli 
persoualCv  and  nnilty,  for  tlie  duration  of  the  contract  time.  This  does  not 
concern  ('liicago  alone,  !>ur  it  concerns  every  exchange  that  handles  cash  grain, 
ami  parti(‘iihuiy  us  of  the  NIiddle  We.st.  I think  it  is  the  greate.st  menace  to 
the  Kansas  City  market  that  there  is.  I do  not  know  how  many  men  from 
Kansas  <'ity  ai’e  here,  hut  you  are  facing  a prolilem,  and  if  we  do  not  meet  it 
at  once  you  will  lo.se  one-half  to  thret^- fourths  of  your  business,  and  it  will  he 
l(*st  for  a iieriod  of  six  years. 

Something  as  to  what  has  happened  in  Illinois,  Our  fight  was  hopeless. 
The  cards  were  stacked.  There  wasn’t  any  hope  of  our  winning  whatever 
until  we  brought  the  Illinois  farmer  in,  and  when  we  brought  o.OtX)  of  those 
feU(»w9  up  there,  fighting  mad,  we  turned  the  tide  against  this  movement,  and 
we  have  taken  Illinois  out  of  the  column  of  the  holslievists  and  have  put  them 
iiib)  the  column  of  sound  business  principle  and  practice;  and  we  have  them 
lined  up  to-day  so  that  the  United  States  Grain  Growei's  (Inc.)  admit  Illi- 
luns  is  liopeless  as  far  as  they  are  concerneil ; and  they  are  going  to  make  one 
altemiit  in  two  counties  in  Illinois  to  put  over  thij;*  contract  and,  failing  in  that, 
will  abandon  the  State.  They  will  never  put  it  over  in  those  wo  counties 
as  long  as  the  hoard  of  trade  is  in  that  frame  of  mind  and  these  people  have 
a breath  of  life  in  their  bodies.  We  have  taken  steps  in  Illinois  to  meet  that 
’ situation. 

This  is  no  time  to  talk  of  what  we  may  do  in  the  future,  hut  by  July  15 
there  will  he  turned  loose  in  this  country  500  trained  men,  trained  in  schools 
to  go  out  and  sign  these  farmers  up.  Are  you  going  to  .srt:and  idly  by  and  dis- 
cuss ways  and  means,  and  let*  this  go  over?  We  haven’t  any  time  to  lose, 
and  if  to-day  this  meeting  d<K‘s  not  adopt  some  way  to  meet  tliat  they  are 
recreant  to  their  business  and  recreant  as  citizens. 

l\'e  have  l>een  told  by  Mr.  Thorn,  and  I have  his  word  given  to  me  personally, 
given  to  me  on  the  train  between  (’hampaign  and  ('hicago,  that  “The  next 
tiling  tliat  we  will  tackle  will  he  the  miller  and  the  hanks  and  the  insurance  com- 
panies and  the  groceries,  and  we  will  go  all  the  way  down  the  line,  and  when 
we  get  through  we  will  govern  the  country.”  I said,  “Another  Russia?” 
“Well.”  he  said,  “it  might  he  worse.” 

I say  this  calls  for  action.  We  in  Chicago  have  been  giving  it  attention  day 
niid  night  during  the  whole  of  this  legislative  fight  and  since.  We  liave  definite 
itieas  in  onr  minds  as  to  how  it  must  be  met.  Eighty-five  per  cent  of  the  fann- 


ers in  the  country  are  sound  mentally  and  morally.  They  do  not  have  to  he 
reasone<l  with  extensively.  They  must  know  the  truth,  and  they  will  fight  for 
y(ni.  hut  you  must  get  them  advisnl  of  the  insidiousness  of  this  thing  and 
what  it  means  to  them  in  plain  English.  What  does  that  mean?  The  first 
Slop,  according  to  our  ideas,  that  you  must  take  is  to  go  out  into  the  country, 
district  by  district  tlirougbout  all  tliis  section,  in  every  State  where  liolshevism 
is  putting  its  head  up  and  attempting  to  make  the  first  step  in  a plan  that 
will  wreck  this  country  financially  and  otherwise;  we  must  put  up  warning 
signs  to  the  farmers,  and  tell  them,  “ Do  not  sign  any  contract  until  you  have 
nvid  what  experts  say  about  that  contract”;  and  then  let  ns  see  that  there 
is  literature  available  to  the  fanners  in  all  of  these  districts  to  which  they  can 
liave  access,  and  you  can  put  that  out  not  only  through  the  grain  man— you 
have  another  factor,  the  country  hanker.  They  have  the  country  hanker 
coerced.  In  one  place  they  said  to  a country  hanker,  “ You  have  $2,OIK>.000  de- 
Iio.-ats  in  your  liank,  and  \t  you  move  one  finger  to  get  tliis  representative  of 
yours  to  vote  against  these  hills  we  will  take  that  money  out  of  your  hank.” 
I call  that  un-American  and  anarchistic,  and  if  that  thing  obtains  in  the  TYiited 
States  much  longer  there  won’t  he  any  organized  business;  there  won't  be 
any  ordinary  business  honesty  and  business  principles.  We  will  be  living  un- 
der soviet  government,  with  anarcliists  and  Socialists  ruling  us.  That  is  the 
situation  we  must  fight.  You  may  not  think  that  is  right,  but  we  have  here 
a document  showing  that  on  the  platform  at  one  of  these  meetings  in  Chi(*ago 
there  sat  Mother  Jones,  Seymour  Steadman,  Lloyd ; and  some  of  the  officials 
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of  the  United  States  have  said,  “ We  can  trace  absolutely,  without  question 
the  connection  between  this  movement  in  Illinois,  which  has  crystalized  in 
tlie  Lantz  bills,  the  Townleyism  in  the  Northwest,  and  the  Non-rartisan  L(‘affiie;> 
And  yet  they  are  carrying  water  on  one  hand  and  trying  to  balance  a pail  in 
the  other. 

You  have  a job  at  Washington  as  well  as  in  the  country.  This  menace  coim^ 
to  every  exchange,  to  every  grain  dealer  in  the  country,  and  every  man  who 
handles  grain  on  a legitimate,  fair  business  Inisis.  TJie  opi)ositi<»n  offers  no 
business  basis.  They  offer  a i>lan  which  for  its  success  depends  on  a monopoly, 
the  elimination  of  all  competition,  and  the  setting  of  a llxed  price,  which,  as 
Mr.  Thorne  told  me,  would  be  one  price  to  the  consumer  for  January,  amdlier 
price  in  February,  another  to  tlie  end  of  the  crop  year,  and  the  carry-over  will 
all  be  marketed  at  a price  they  will  lix,  and  they  will  make  the  consumer  pay 
the  price.  We  are  facing  this  situation  as  plainly  and  as  straight  as  evei-  it 
was  possible  for  a trade  to  face  any  proposition,  and  connected  with  that  is 
all  the  business  that  goes  to  make  up  the  bulk  of  the  country  trade,  not  oiily 
in  our  line,  but  in  others  as  well. 

You  must  arouse  the  farmer;  you  must  establish  a bureau  for  the  spread  of 
propaganda  which  will  defeat  the  object  these  gentlemen  are  trying  to  put 
(►ver,  and  you  must  make  the  farmers  so  friendly  and  so  well  acipiainted  witii 
the  ex('hanges  that  every  farmer  in  the  country  of  any  standing  in  his  com- 
munity will  be  a warm  advocate  of  yours,  as  they  were  of  ours  at  Spi-inglield 
last  month.  This  is  not  a time  to  question  as  to  what  we  may  or  might  do,  or 
to  turn  over  the  business  to  a committee  and  **  let  George  do  it.'’  It  is  a <|uesiion 
you  must  nu*et  yourself,  and  unless  every  man  in  tiie  grain  puts  his  shoulder  to 
the  whe«*l,  you  may  just  as  well  look  for  another  line  of  business,  and  even  then 
you  won’t  be  any  better  off,  for  they  will  get  to  that  business,  to. 

The  most  positive  force  in  the  country  to-day  is  the  educated  farmer,  and  we 
had  the  cream  of  the  Illinois  farmers  for  us  in  Springfield.  In  three  days’  time 
we  found  out  in  Illinois,  hy  personal  work  on  the  part  of  the  members  of  the 
Uhioagi>  Boanl  of  Trade  and  the  country  grain  dealers,  three  million  and  over 
acres  of  land,  representing  every  farming  community  in  Illinois,  and  we  brought 
that  to  Springfield  with  i-epresentatives  from  the  different  districts,  and  brought 
the  fight  rigid  to  the  men  facing  the  question  of  passing  this  legislation.  This 
is  not  legislation,  but  annihilation.  AVhat  are  you  going  to  do  about  it?  Will 
you  sit  down  and  discuss  this  tiling  for  the  greater  part  of  the  day  or  will  you 
start  in  right  away?  You  must  do  it  before  the  loth  day  of  July,  to  organize 
a central  bureau  from  which  this  work  can  he  accomplished. 

I was  at  Omaha  last  week  ami  discussed  with  the  memhei's  of  that  exchange 
the  proposition,  and  they  said,  “We  don’t  want  to  go  in  on  a proposition  where 
we  are  given  a certain  territory,  and  are  suppose<l  to  look  after  and  be  resiion- 
sible  for  that  territory.  We  would  like  the  establishment  of  one  central  bureau 
which  will  use  the  same  methods  and  call  u])on  the  exchanges  for  their  coojx'ra- 
tion  and  effort  and  active  support,  and  we  will  hack  tliat  tip  with  our  money,** 
and  that  is  about  the  only  feasible  plan  1 can  devise  and  I have  been  thinking 
over  this  thing  during  the  entire  10  weeks  that  I was  at  .Springfield  and  all  nf 
the  time  since. 

Yon  must  arouse  the  farmer.  I’oint  out  tlie  danger  of  the  situation  if  he 
signs  up.  YYni  must  sound  the  note  of  warning  throughout  this  cfumtry,  ami 
then  check  and  thwart  tlie  efforts  of  these  men  to  put  over  this  iiroixlsitien. 
Then  Me  Mill  have  time  and  opportunity  to  discuss  further  methods  looking 
toM'ard  tlie  dissemination  of  propaganda  against  liolshevisui,  anarchism  and 
socialism,  and  then  only  are  yon  gentlemen  going  to  feel  that  your  lives  are 
secure.  You  can  not  do  it  if  you  sit  idly  by  for  the  next  80  days  and  allow  some 
<‘Oiumittee  to  M’restle  M’ith  a iirolilem  that  is  too  big  for  any  committee,  and 
that  Mull  require  the  best  brains  of  the  grain  trade  in  this  country. 

I am  Eke  my  friend  Lindley.  It  looloxl  black  at  Springfield'  He  said.  “I 
Avould  rather  lie  an  optimist  and  Mrong  than  a pessimist  and  right.”  That 
is  much  the  feeling  I have  to-day.  If  you  thiidv  the  M'orst  of  it  is  over, 
that  the  fight  has  lieen  woih  you  have  a had  situation  facing  yon,  because 
you  Mill  find  these  felloMs  in  your  territory  will  accomplish  more  than  you 
dream.  Our  representative  in  North  Dakota  sent  me  four  clippings.  He  said. 
“I  think  you  are  too  sure  of  your  position  there  in  Illinois.”  And  I read  them. 
The  teams  are  already  at  Mork  in  those  northwestern  States,  and  Minneapolis 
must  he  up  on  its  toes  and  going,  or  they  M ill  have  a rude  aM'akening.  I am 
glad  their  secretary  is  here,  because  ^linneapolis  and  Duluth  and  Omaha 
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^ and  Kansas  City  are  going  to  feel  this  Morse  than  anybody  else,  and  M’e  must 

i go  to  their  assistance  and  must  help  them  M’*th  every  hit  of  strength  and 

j j)OM*er  M’e  Iiave^to  meet  tliis  situat'on  and  check  it. 

J I am  just  going  to  put  the.se  facts  before  you  as  I see  them.  Here  is  M'hat 
I r>0  fanners  told  me;  “If  you  gentlemen  don't  take  this  movement  up  that  Me 

I have  starte<l  and  do  not  carry  it  on  and  use  it  for  the  benefit  of  the  grain 

trade  generally  in  this  country,  you  deserve  the  fate  you  are  going  to  get  in 
two  years  from  noM.”  Tliat  came  from  men  Mho  are  no  fools,  men  Mho  gave 
the  best  arguments  :ii  our  behalf,  men  Mho  are  vitally  interested  and  Mill 
fight  to  the  last  (htcli  to  prevent  turning  over  the  grain  trade  of  this  country 
to  a hunch  of  men  not  one  of  Mhom  has  made  a smvess  of  his  own  business, 
men  mJio  are  tramps,  theorists;  men  so  ignorant  of  business  princijiles  and 
business  jiractice,  that  their  course  must  result  in  the  utter  defeat  of  this 
movement  :n  its  finality,  hut  Mliich  may  carry  doMii  in  ruin  the  grain  trade 
of  this  country  liefore  that  is  accomplished.  The  further  Mord  from  these 
farmers  Mas  that  one  day’s  M’ork  M’ithin  the  next  tM’o  Meeks  Mill  be  M’orth 
more  than  one  month’s  M’ork  three  Meeks  from  noM’,  and  I Avill  leave  you 
M'ith  that  thouglB.  You  may  think  I am  an  alarmist.  I am  not.  I am  onliimrily 
an  optim  st  of  the  deepest  dyed  type,  hut  Me  must  he  up  ami  doing,  and  if 
tins  meeting  does  not  resolve  i;self  into  some  definite  action,  then  the  Chicago 
delegation  Mill  feel  this  meet'ng  has  failed  utterly  and  does  not  recognize 
the  gravity  of  the  situation  nor  the  future  coiise<iuences  that  are  as  inevitable 
as  the  rising  and  setting  of  the  sun. 

Yon  can  fool  yourself  all  you  Mant,  but  you  are  facing  a condition  that 
is  .sweeiiing  the  country  in  every  line.  This  unrest  is  carrying  men  beyond 
anything  tliey  ever  dreame<l  of.  They  are  grasphig  at  straMS,  and  it  is  time 
for  the  coaservative  business  men  to  get  together  and  place  before  the  public 
til  insidiousness  of  these  doctrines,  their  dangenuis  character,  the  conse- 
(juem'es  that  M ill  folloM’  and  result  of  disorganizing  a business  that  has  taken 
(Ki  years  to  develop  to  its  present  highly  trained  state  of  efficiency.  Take  this 
as  the  final  Mord  from  the  men  mIio  fought  the  battle  in  Illinois  for  you 
as  M'ell  as  for  the  Chicago  Board  of  Trade,  that  you  are  facing  a situation 
M Inch,  if  it  is  not  met  in  the  next  30  days,  is  going  to  at  least  take  one-half 
of  your  .grain  out  of  your  hands  for  the  next  six  years,  and  I hope  you  M'ill 
not  be  Milling  to  turn  this  over  to  a committee  of  men  and  say,  “The  job 
is  for  you.  We  are  going  hack  and  play  golf,  handle  our  grain  as  mo  may,  and 
take  our  vacations.”  As  far  as  I am  personally  concerned.  I am  going  to  stick 
to  this  proposition  until  the  last  one  of  these  felloM’s  is  ruled  out  of  the  grain 
world,  and  they  slnnild  be  and  must  he  driven  out  utterly.  These  people  are 
not  M'hat  they  claim  to  he,  friends  of  the  people,  but  they  are  absolutely  the 
opposite,  and  their  attitude  has  shoMii  it.  The  metluHls  they  used  in  our  fight 
Mere  beyond  expression.  We  Mould  not  descend  to  them,  and  Miieii  M*e  left 
Springfield  M*e  left  Muth  even  our  enemies  and  the  men  Mho  voted  against 
us  in  the  legislature  our  friends,  and  they  said,  “ We  have  never  fought  a 
cleaner,  finer  hmu'h,  nor  have  m’c  ever  seen  such  a fight  put  up  in  the  history 
of  the  Illinois  Leg’shiture.”  [Applause.! 

Mr.  Bkynolds.  Will  you  outline  specifically  the  plan  you  have  in  mind? 

Mr.  Mansfield.  The*  board  of  trade  thinks  this  tight  s peculiarly  the  fight 
of  the  M'estern  exchanges.  Here  is  a ray  of  hope  for  you  gentlemen.  I can 
state  to  you  positively  that  the  organized  farmers’  cooperative  movement  in 
the  State  of  Illinois  has  unanimously  voted  doMii  the  United  States  Grain 
GroM'ers’  proposition  and  will  not  stay  uith  them  but  Mill  be  for  the  grain  men 
in  their  tight.  The  second  in  line  M'ith  Illinois  M^as  Indiana,  and  the  third  M'as 
loM'a,  so  M’e  are  sure  that  the  country  about  Illinois  that  is  particularly  hiter- 
ested  in  trade  M'ith  the  Chicago  Board  of  Trade  is  reasonably  safe  for  us;  but 
M'e  also  knoM',  as  I have  stated,  that  GO,000,(K)0  bushels  of  grain  is  coming  out 
(»f  the  Kansas  City  exchange  and  m'c  M'ant  to  help  Kansas  C.ty  to  defeat  the 
very  thing  that  is  go  ng  to  spread  East  and  come  down  uixm  us  just  as  inevit- 
ably as  the  sun  rises  and  sets. 

Minneapolis  and  Duluth  ai*e  in  much  the  same  position,  and  the  same  effort 
must  be  used  in  their  behalf.  It  Mill  take  money,  it  Mill  take  brains,  it  m'  11 
take  counsel,  and,  above  all,  the  persistent  efforts  in  the  field  and  through  rec- 
ognized channels  of  propaganda  to  defeat  this  proposition. 

Our  pr<»pos'tion  is  this,  that  for  the  benefit  of  all  M'e  should  establish  imme- 
diately, this  M'eek,  in  Chicago  or  some  other  central  city,  a bureau  M'bose  first 

■ (efforts  Mill  be  to  M'arn  the  fanners  by  moans  of  placards  posted  throughout  the 
districts,  that  they  are  going  to  attempt  to  organize,  against  signing  these  con- 
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tracts,  ami  then  turn  loose  in  that  (Muintry  tlie  most  foolproof  literature  we  can 
fret  up  as  to  why  the  fanners  should  not  sijxu.  The  farmers  want  that.  I had  a 
dele;ration  in  from  Illinois  last  Saturday  asking  for  that  sort  of  stuff.  If  you 
say,  “Oh.  we  will  refer  that  to  a committee,  and  the  committei^ will  meet  next 
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week  ajid  the  week  after,'’  the  farmers  will  say,  “ We  thoufrht  so.  Yo»i 
a.slt'op  on  the  job.”  I have  a man  rifrht  here  in  this  n»om  who  went  out  in 
cmintry  at  the  request  of  the  Chicago  Board  of  Trade  and  came  back  to 
and  he  was  scared  st'ff  at  what  he  was  up  against.  This  is  a real  menace. 

This  bureau,  first  of  all,  must  meet  this  present  situation  before  the  l.lth 
of  July.  After  that  the  committee  which  lias  this  bureau  in  charge  can  discuss 
methods  and  means  of  propaganda  looking  toward  the  elimination  of  this  thing 
from  our  leg  slative  halls  and  the  menace  it  may  be  to  other  I)iisiness.  I think 
there  are  men  representing  other  businesses  in  this  I’oom.  If  there  are  T 
want  to  tell  them  they  are  as  deeply  interested  in  this  fight  as  we  are.  Gra  n 
is  only  the  first  item,  and  the  farmers,  if  they  go  into  this,  will  go  the  limit. 
They  are  already  signing  up  notes  to  advance  money,  and  there  is  over  $2.000.0tHl 
in  the  Treasury  of  the  Un  ted  States  Grain  Growers,  contributed  by  farmers  to 
further  this  movement  and  they  are  using  .‘?100  where  we  use  $1 ; and  if  you  let 
that  run  along  you  are  coming  to  annihilation.  We  must  meet  the  issue  squarely 
and  not  quibble  too  long  or  discuss  too  long  the  best  method.  When  a man 
holds  a gun  up  to  your  head  yon  don’t  say,  “This  is  not  fair;  drop  your  gun 
and  let  us  talk  about  it.”  You  are  go’ng  to  look  around  and  grab  the  first 
thing  you  can  find.  That  is  what  we  di<l  at  Springfield.  We  found  there  that 
we  were  not  only  in  danger  of  our  lives  hut  everything  was  ready  and  the  stage 
was  set  to  put  us  out  of  existence.  What  did  we  do?  Some  of  our  hoai'd  of 
trade  members  told  us  we  should  do  thus  and  so.  We  said,  “ That  may  he 
all  right,  hut  we  are  down  there  fighting  for  our  lives 
power  and  means  at  our  command,  and  we  are  fight  ng 
leaving  one  thing  undone  to  finish  this  fight  in  our  favor, 
the  whole  stage  is  set  against  us.”  That  is  exactly  the  same  situation  nation- 
ally that  you  have  in  Illinois. 

If  this  is  formed,  this  is  what  it  will  do;  It  will  place  in  charge  of  varirms 
States  a committee  composed  of  the  members  of  a certain  exchange.  It  will 
he  their  business  to  supervise.  You  must  have  a local  bureau  in  each  county 
to  get  that  county  organized,  and  get  their  men  ready  to  meet  these  farmers 
and  explain  these  things  to  them.  It  will  take  a corps  of  experienced  men  to 
organize  the  country.  We  have  such  a hand.  We  can  place  our  hands  on  r»0 
men,  the  cleverest  and  best  fighters  and  talkers  we  have  run  across,  and  most 
of  them  are  country  grain  dealers  and  farmers.  Of  that  mimher  there  are 
probably  HO  farmers,  Thoy  are  willing  to  give  up  their  work,  to  let  their  iie 
terests  go,  and  go  into  this  fight  to  help  us  to  save  ourselves.  If  y(»u  can  fiinl 
any  greater  degree  of  patriotism  in  any  other  line,  where  is  it?  And  if  this 
meeting  does  not  resolve  itself  into  an  active,  positive  force  to  meet  ths  situa- 
tion I will  feel  this  has  been  a total  failure,  lam  not  overdrawing  it  or  trying 
to  paint  too  black  a picture.  !Mr.  Cornelius  came  d<»wn  to  see  wliat  tlie  fight 
was  like,  and  the  first  night  he  said,  “ Mansfield,  they  have  ns  licked  by  a 
mile.”  I said,  “I  have  known  that  for  a week,  hut  we  are  not  licked  until 
they  put  the  last  shovelful  of  dirt  in  our  graves.”  When  we  had  licked  them, 
and  they  knew  it,  what  did  they  say?  Th<*y  said,  “We  will  he  waiting  for  you 
two  years  from  now  at  Springfield,  and  Ave  will  give  yon  a better  fight  than 
we  gave  you  this  time.”  We  said,  “No;  you  won’t.  We  will  be  here  tben 
200,000  strong,  and  we  will  put  you  wluu'e  yon  belong,”  And  that  is  what 
we  will  do,  whether  the  rest  of  the  grain  world  does  anything  or  not. 

Mr.  Reynolds.  Give  us  your  specific  idea  of  what  we  should  do. 

]\Ir,  Mansfield.  I think  the  first  tiling  is  to  establish  such  a bureau,  levying 
a pro  rata  assessment  upon  the  exchanges.  Whereas  Chicago  has  put  a mint 
of  money  into  this,  we  do  not  regard  a cent  we  have  spent;  we  spent  it  in  the 
interests  of  every  exchange  and  country  grain  dealer  here  today.  That  money 
should  be  forthcoming  as  soon  as  jiossible  and  placed  at  the  disposal  of  a 
bureau  that  will  be  directed  by  you  gentlemen  from  some  central  point  where 
it  will  be  possible  to  keep  in  touch  by  telegraph,  telephone,  and  by  personal 
visitation  with  the  work  in  the  different  States.  Then  send  out  our  men  into 
every  State,  even  into  North  Dakota  and  South  Dakota,  and  we  will  give  them 
such  a fight  as  they  never  had  before,  and  we  will  check  this  thing  and  save 
the  grain  trade  for  a generation  to  come.  If  you  wait  for  HO  or  (>0  days  the 
cause  is  lost.  It  will  take  money,  but  every  dollar  you  spend  will  come  hack  to 
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you  in  the  close  harmony  hetween  you,  your  exchange,  and  the  farmer,  that 
will  result  in  business  you  have  never  touched  before. 

AVe  had  a man  in  Illinois  who  has  been  very  prominent  in  the  fight  for  these 
Lantz  bills.  I am  ashamed  to  say  that  he  is  a member  of  the  Cliicago  Board 
of  Trade.  The  farmers  came  to  Mr.  Day  and  me,  and  said,  “ Whom  shall  we 
ship  our  grain  to?”  I said,  “ I don't  care  whom  you  ship  it  to,  hut  do  not 
ship  it  to  that  man,”  and  they  said.  “ You  bet  we  won’t,  and  neitlier  will  our 
members.”  We  have  traitors  in  the  grain  exchanges  that  must  he  shown 
exactly  what  this  situation  is  and  where  they  are  heading  ns,  or  we  Avill  have 
the  same  trouble  with  all  other  organizations,  for  we  won’t  be  any  stronger 
than  our  weakest  link.  This  situation,  if  it  is  handled  right,  will  result  in 
cooperation  by  the  farmers  throughout  the  whole  grain  belt  in  much  the  same 
manner  that  the  cotton  dealers  and  the  cotton  exchanges  have  amalgamated 
their  interests  with  the  farmers.  To-day  they  are  working  in  harmony.  Their 
interests  are  mutual. 

They  meet  on  common  ground  and  tliey  have  common  friendships,  and  they 
never  fail  to  get  togetlier  at  every  oi)portunity.  Every  college  that  has  an 
jigriculturul  department  nmst  he  first  to  put  into  tliat  college  a two  ^yeeks’ 
course  of  intensive  study  of  grain  handling,  grain  exchanges,  commission 
houses,  and  the  merchamiising  of  grain,  and  the  reasons  for  speculation,  and 
wliat  it  does  for  the  grain  trade.  We  liave  the  promise  of  the  Uniyei’sity  of 
Illinois  that  such  a course  will  l)c  instituted,  and  the  men  in  cliarge  in  Illinois 
University  are  for  trading  in  futures  in  all  connnodities  on  tlie  farm  that  can 
he  standardized.  A similar  niovenient  will  he  made  in  Nebraska  in  tlie  next 
10  days,  to  do  the  same  tiling  in  Nebraska,  and  a similar  niovenient  on  Ames 
in  the  same  way,  and  I'erdue  in  the  same  way,  and  that  will  go  through  the 
wliole  Middle  West,  starting  at  the  root  of  this  trouble,  for  90  per  cent  of  your 
professors  come  out  as  Socialists  and  anarchists. 

I do  not  think  tliere  is  anytliing  for  us  to  do  except  to  fornnilate  plans  for 
the  starting  of  this  linrean,  to  jirovide  funds  for  running  it,  and  put  men  in 
charge  who  know  liow  to  run  it  in  the  best  method  possible.  That  is  what  we 
must  do  first.  After  that  we  can  Jiscnss  wliat  we  must  do  to  fnrtlier  this  prop- 
osition in  a general  way.  and  over  the  large  number  of  businesses  that  are 
confronted  hv  this  situation. 

A IMkmbek.  Yon  mentioned  two  counties  in  Illinois  tliat  they  were  going  to 
trv  to  sign  up.  What  counties  are  tliey?  Are  you  able  to  tell  us? 

Mr.  AIaxsfif.i.d.  I can  only  toll  you  one.  The  first  county  tliey  ar<>  going  to 
attempt  to  show  their  work  in,  tlie  directors  of  this,  or  the  coniniittee  of  17, 
and  which  thev  say  tliey  know  they  can  sign  up  in  Illinois,  is  McLean  County, 
and  we  have  already  taken  steps  to  put  an  organization,  a flying  squadron  of 
tlie  liest  men  we  can  muster,  in  McLean  County,  and  will  cover  every  nook 
and  corner  of  that  county,  and  wlien  they  get  ri'ady  to  go  in.  they  will  liave 
little  chance.  McLean  County  is  tlie  county  in  whicli  Bloomington  is.  and  it 
is  the  hotbed  of  this  radical  niovenient,  and  is  their  best  organized  county. 
One  of  my  good  personal  friends  connected  with  tlie  cooperatives  in  Illinois 
told  me  they  had  canvassed  their  territory  and  district  10  to  12  miles  square,* 
and  had  seen  evorv  man.  and  had  sent  men  to  tlie  various  farmers  in  that  dis- 
trict, men  personailv  acquainted  with  those  farmers,  and  got  tlie  straight  of  it, 
and  they  found  only  two  men  in  10  miles  who  had  signed  their  contracts,  and 
tliey  were  not  sure  thev  wanted  to  sign  it.  Tliey  said  six  years  seemed  a long 
wliile.  AVe  do  not  lielieve  tliey  want  it.  That  is  true  in  most  of  those  cases. 

A Member.  You  think  a large  mnnlier  have  signed  in  Kansas  and  Oklahoma? 

Mr.  M.ansfield.  They  say  they  have  60.(XK).000  bushels  signed  up.  I think 
vou  can  divide  that  bv  two  and  come  nearer  to  it.  I want  to  make  a correction, 
in  justice  to  tlie  State  in  which  we  meet.  Oliio  lias  never  seriously  considered 
the  United  States  Grain  Grower.s’  proposition.  Their  executive  lias  refused  a 
license  to  the  company  to  do  hiisiness.  Tliat  is  the  first  sane  and  sensible 
movement  in  the  grain' world  to  meet  this  situation,  and  I congratulate  Oliio  in 
iiaving  a man  who  had  the  courage  to  tell  these  people  wliat  tliey  must  do.  I 
said  Iowa  had  signed  up.  I will  correct  that.  AA>  liave  seniiofiicial  informa- 
tion that  Iowa  will  follow  Illinois,  Indiana,  and  Ohio,  and  the  action  taken  in 
Illinois  will  be  duplicated  in  Iowa,  and  they  will  refuse  to  sign  tlie  United 
States  Grain  Growers’  contract  for  the  handling  of  grain. 

A Member.  AVliat  is  tlie  situation  in  Missouri? 

Air.  Mansfield.  Alissouri  is  now  being  worked  in  some  sections  liy  tlie  crews 
Uiat  tliis  organization  has  sent  out.  AA’e  sent  a man  to  St.  Louis  to  sound  the 
note  of  warning  there,  because  we  believed  tliis  was  vital.  It  is  not  a theory. 
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It  is  somethincr  you  must  face  in  your  own  business.  The  same  man  speaks  in 
Omaha  to-nij;lit  in  opening?  the  campaij^n  in  Nebraska  against  this  movement 
and  lie  does  not  paint  a picture  a whit  diflOTent  from  my  own.  We  have  both 
hem  into  the  districts  where  tliey  told  us  absolutely  that  \ve  had  not  a look-in 
Mr.  Day  covered  the  territory  in  Illinois,  where  he  got  12  signatures  in  three 
days’  time,  and  two  weeks  later  we  turnetl  loose  30  trained  men  there,  ami  thev 
secured  2,0(K1  or  3,00t')  signatures,  showing  the  sentiment  he  had  started  ha!l 
spread,  and  the  country  had  changed  that  much.  Some  of  you  gentlemen  inav 
have  to  give  up  some  golf  and  some  vacation  trips  and  do  some  real  work.  ‘ 

A IVIkmuku.  Your  idea  is  that  not  only  every  exchange  Init  everv  grain  dealer 
is  interested? 

Mr.  Mansfikij).  Yes,  sir.  You  will  find  districts  whore  the  grain  dealers 
won’t  raise  their  finger,  but,  as  suggested  by  :\Ir.  Feery,  T want  to  say  that  tlie 
country  giain  dealer  is  us  badly  menaced  by  this  thing  as  Ave  are.  lie  realizes 
it.  He  is  praying  sonadhing  will  come  along  and  help  him,  and  if  nothing  comes 
along,  he  sees  the  jiossibility  of  defeat.  They  are  telling  the  Illinois  cooperatives, 
“ If  you  do  not  sign  up,  we  will  build  an  elevator  right  beside  you  and  take  this 
business  out  of  your  hands.  Y'ou  had  better  come  along  and  sign  up.”  And 
then  they  talk  about  fair  busiijess  practices  and  helping  the  farmer. 

:\Ir.  Lammy  has  just  called  my  attention  to  the  fact  that  I should  sav  some- 
thing  about  the  Equity  peojde  in  the  Northwest,  and  how  hard  the  ]\rinneapolis 
Exchange  fought  them.  The  Ecpiity  people  have  been  in  existence  many  years 
They  found  they  could  not  get  along  without  the  Minneapolis  Exchange,  aial 
the  Minneapolis  Exchange  to-day  is  handling  their  grain  for  them,  because  they 
can  not  handle  it  alone  themselves.  These  people  tell  ns  they  are  absolutely 
going  to  cut  out  the  grain  exchange  entirely.  :\Ir.  Thorn  told  me,  ” We  have 
our  exporting  outlet.  We  are  going  to  do  it  ourselves.  We  are  going  to  throw 
the  exjAort  into  the  ocean.  And  we  are  going  to  change  you  milling  pe(»ple  a lot. 
^\'e  are  going  to  manufacture  and  sell  to  the  farmer  the  flour  lie  uses  on  Ins 
table,  and  we  will  control  the  mill-feed  situation  in  this  couutrv.”  You  see 
the  ramifications  of  this  thing,  and  understand  I am  not  talking  about  something 
I do  not  know  about.  I have  lived  with  this^for  six  months.  I was  one  of  the 
first  men  to  go  down  into  the  country  districts,  and  I came  hack  l)adly  scarcMl. 
This  was  the  answer  I got:  “Everything  is  all  right.  Mr.  Orifrin'has  the 
appointed,  and  the  situation  will  be  taken  care  of.”  I injected  mys^qf 
hito  that  conmiittee,  and  the  committee  did  not  have  one  nnne(*essary  man  on 
it,  and  we  enlarged  that  committee  as  the  weeks  went  by  until  we  liad  a dele- 
gation going  down  from  Chicago  that  ran  from  25  to  50' picked  men,  and  then 
we  just  narrowly  escaped.  That  is  what  we  are  facing  to-day.  If  I can  say 
another  word  that  will  make  you  n^alize  it  more  clearly,  I would  like  to  do  it. 
If  the  future  of  the  ixrain  business  was  ever  at  stake,  it  is  to-tlay,  and  until  the 
pendulnnv  of  this  socialism  and  bolshevism  swings  backward,  we  will  not  be  out 
of  danger,  and  we  must  help  swing  it  back,  ami  if  we  do  not,  we  will  go  down 
in  the  ruin  that  will  f(»llow  the  taking  awav  of  75  per  cent  of  our  busiiieis's 
wluch  tliey  «*laim  they  can  take  away  from  us. 

A Mkmhkk.  What  about  the  country  elevators? 

Mr.  JIansfieu).  They  are  lockcnl  up  to  the  movement  in  this  way:  Most  of 
our  prominent  farmers  and  leaders  were  directly  intereste<I  in  tliis  thing. 
They  were  approached  and  sigiunl  np  to  work  for  these  Lantz  hills,  and  they 
came  to  Springtield,  ami  we  got  at  tliem,  and  they  commenced  to  switch  over, 
and  then  one  and  another  of  their  prominent  lejiders  l!oi>p(Ml  entirely,  and 
then  the  farmers  began  to  come  in  thennelves,  and  the  result  was  that  tho 
farmer  elevator  movement  changed  its  attitude  entirely  to  this  ]>roposition  and 
began  to  see  this  was  to  be  a menace  to  them  as  well  as  to  us,  and  they  are 
with  us  and  you  ean  count  on  the  organiz(»d  farmers  and  the  thinking  men 
in  the  country  in  the  farmers’  cooperative  elevator  movement  being  l»ack  (d‘ 
you  to  the  limit,  and  they  will  put  iu  money  and  time  to  help  meet  this  thing. 

Down  in  Illinois  there  was  a hanker  whos('  son  was  a memlier  of  tlio  legis- 
lature. The  Chicago  bank  tliat  was  associated  with  it  brought  pressure 
to  bear  on  the  old  gentleman  to  get  his  son  to  vote  right  on  the  proposition. 
The  fanners  heard  about  it  and  they  waited  on  the  iiresident  of  that  hank  ami 
told  him,  If  you  make  a movement  to  get  your  son  to  vote  against  ns  we  will 
take  out  of  your  hank  every  <lollar  you  have  and  we  will  institute  a hank  of 
ours  and  put  our  money  in  it.”  Tliat  gentleman  came  to  us  very  badly  fright- 
ened. Fortunately,  his  son  had  the  <*ourage  of  his  convictions,  and  in  the 
closing  hours  he  was  on  our  side  strongly.  But  you  can  see  the  menace,  its 
ramifications,  and  tho  forces  being  brought  to  bear  to  coerce  every  interest 
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in  the  country  to  he  with  them.  I do  not  know  what  else  I can  say  to  .show 
yon  the  dangers  of  the  situation  that  the  grain  trade  is  in. 

A MESfBER.  Does  your  plan  contemplate  working  tlirough  tlie  State  organi- 
zations of  tlie  grain  dealers? 

Mr.  M.\nsfield.  We  will  use  every  <jrganizatu»n  we  can  get  assistance  from. 
In  some  localities  we  will  have  to  i)lace  an  organi/.ation  of  onr  own.  Wherever 
we  can  use  the  local  organization  we  will  have  to  do  that.  It  will  depend 
entirely  on  the  cooperation  yon  get  from  the  men  in  the  particular  district. 
In  some  districts  you  won’t  get  any. 

A ]\lEitBER.  How  mncli  money  do  you  figure  wiil  i>e  required? 

Mr.  Mansfield.  We  liave  conservatively  estimated  that  we  will  require  a 
quarter  of  a million  dollars.  Tliat  may  seem  like  a lot  of  money,  Init  a quarter 
of  a million  stacked  np  against  two  million  makes  us  look  like  pikers,  and 
they  are  not  hesitating  to  siiend  tliat  money. 

A jMember.  Are  tliey  getting  .$10  on  tliose  memberships? 

Mr.  Mansfield.  They  got  a lot  of  $10  early,  lint  now  they  are  canceling 
tliose  subscriptions  and  turning  down  the  contracts.  Tliey  are  al.so  canceling 
tlieir  siiliscriptions.  When  onr  dear  friend,  tlie  Prairie  Farmer,  and  .some  of 
tlie  other  papers  in  Illinois  tliat  liave  been  so  iiidnstrimisly  working  for  tlie 
Lantz  bills — and  I want  to  call  yoiir  attention  to  one  tiling  tliat  we  must  keep 
ill  mind,  and  that  is  tlie  regular  grain  a<lvertising  in  a paper  that  has  done  its 
best  to  steal  onr  liiisiness  away  from  ns.  The  meanest  competition  and  tlie 
iiicanest  men  we  liave  had  to  figlit.  out  of  all  of  tiieiii,  was  Mr.  Gregory,  of  tlie 
Prairie  Farmer.  Ali.solntely  unfair,  without  principle  wlien  it  came  to  fighting, 
and  the  farmers  stood  him  np  in  tiie  liotel  and  said.  “ Cancel  my  snliscrip- 
tion  ” until  he  had  200  cancellations,  and  since  tlien  tliey  liave  canceled  np  to 
5,<K)0,  and  tliey  are  coming  in  very  frixpicntly.  If  tlie  grain  men  can  not  follow 
die  lead  of  those  farmers  in  tiiat  they  are  not  quite  as  astute  as  I thought 
them.  And  the  same  with  reference  to  the  American  Cooperative  .Tournal. 

Examine  your  journals  tliat  you  liave  your  advertisements  in.  and  lie  sure 
they  are  preaching  something  in  your  favor  and  not  against  yon.  As  I took 
lip  the  Prairie  Farmer  tlie  otlier  day.  I was  amazed  at  tlie  numlier  of  Chicago 
strain  men  supporting  tlie  organization  and  medium  tliat  has  done  its  liest  to 
stick  a knife  between  our  ribs  and  turn  it  around.  If  there  is  anything  I 
can  do  to  remedy  that,  T am  going  to  do  it.  The  reason  we  have  tq^en  the 
initiative  along  these  lines  is  liecanse  we  have  liwii  through  tlie  fight  and 
tliought  we  could  suggest  sometliing  you  miglit  not  liave  tliouglit  of.  If  you 
ciiii  suggest  any  optimistic  items,  I sliould  lie  glad  to  liear  tlieni.  l)ei*anse  tliey 
would  soothe  liiy  feelings.  T know  men  in  the  Chicago  delegation  wlio  never 
saw  tlieir  beds  in  from  48  to  o2  lioiirs.  in  order  tliat  we  miglit  win,  and  we 
lio  not  ]iroiiose  to  go  liack  and  fold  our  liands  and  say,  “ M e liave  won  a 
Clorions  victory.  T.et  ns  get  liack  to  normal  again,”  because  you  can  not  get 
hack  t(i  iiormai  witli  tlie  layout  you  liave  aliead  of  yon.  We  kept  our  men  in 
tlie  galleries  and  gave  them  gallons  of  cold  tea  to  keep  them  there  so  they 
wi.iild  not  lose  their  seats  in  the  closing  hours  of  our  fight.  One  fellow’  said 
to  (he  governor.  “ Governor,  stand  iqi  and  look  us  in  the  eye,”  and  the  governor 
began  to  lo.se  his  backbone  and  it  oozed  out  through  his  shoes,  and  at  the  end 
he  was  against  the  Lantz  hills. 

The  milk  producers  of  Illinois  started  out  on  a milk-producing  proposition. 
Tliey  pooled  all  their  interests,  and  at  the  most  crucial  time  in  our  career, 
wlie'n  it  looktHl  the  blackest,  the  milk  associations  got  to  a point  where  they 
could  not  pay  a dollar  and  could  not  borrow  a dollar,  and  they  had  to  go  out 
to  tlieir  farmer  constituent  on  the  eve  of  the  final  pas.sage  of  the  I.aiitz  hill 
and  make  a levy  of  50  per  cent  to  meet  a deficit,  not  for  obligations  prior 
to  May  1,  hut  on  obligations  whicli  rested  on  them  for  trying  to  maintain  $1.25 
for  milk,  when  the  average  price  was  G2  cents.  When  that  became  known  to 
the  farmers,  thev  said,  “Bring  on  your  petitions,”  and  they  signed  against  the 
haiitz  hill  by  the  thousands.  I talked  to  Senator  Swift,  and  he  said,  “Count 
oil  me  as  one  citizen  who  will  go  on  the  stump  if  it  is  necessary,  or  do  anything 
to  down  socialism  and  bolshevism,  and  njihold  Amerii’anism.”  The  breaks  in 
tlie  game  were  in  our  favor.  You  know  in  hasehall  in  connection  with  inside 
it  is  tlie  breaks  that  count. 

Here  was  the  first  break.  We  lirought  np  for  the  first  time  .8(X)  to  500 
lioiiest-to-God  farmers.  M’e  took  tlie  precautions  to  register  them,  their  iid- 
<livsses  and  liow  much  land  tliey  owned,  and  they  were  picked  fellows,  and  they 
<'aiiie  np  there  and  filled  tlie  gallery  of  the  House,  and  the  hill  came  up  for  con- 
siileration  and  one  of  the  fioor  leaders.  Representative  Holliday,  from  Ver- 
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niilion  County,  got  up  ami  he  looked  at  the  galleries  and  said,  “ I see  tlie 
C'hiciijro  P*o:ir<l  of  Trnde  in  its  usual  inaunor  has  brought  nlH)  fannurs,  so-calUsl. 
men  who  linven't  seen  a farm  in  2o  yeai*s.”  Am!  as  if  we  liad  orpmized  them 
for  the  purpose,  they  just  wont  ri^ht  at  tliat  fellow  and  said,  “ ('ome  up  here 
in  the  jjalliM'.v  and  l<tok  at  the  ha<*ks  of  our  liands  and  the  hacks  of  our  neeks," 
and  Mr.  Holliday  said,  “ I move  the  j;alh*ry  he  cleared.”  And  the  fanners 
sai<l,  “rome  up  here  ami  clear  them,  if  you  dare,"  and  they  were  not  cleared. 
And  that  was  tlie  tirst  break  in  the  uame.  The  second  came  the  followinji  wei'k 
Avhen  n,(MK)  farn»ers  came  <lown  there  and  j;ot  their  representatives,  and  in 
^rroups  laid  down  the  law  to  them  as  they  never  had  it  laid  down  to  them 
before,  and  they  were  told,  “ If  you  do  )iot  jro  in  there  and  vote  ajiainst  tliose 
bills,  we  will  oriranize  the  county  you  serve  against  you  and  put  some  one 
else  in  your  place.”  notably  Senator  Wrii?ht,  who  was  told,  “Tlie  next  time  we 
will  elect  a man  who  won't  1k'  a doctor,  and  who  will  know  how  to  vote  rifjht 
on  questions  as  to  board  of  trade  matters.”  Those  were  the  breaks  in  the  Kanie. 

Here  is  an  analysis  of  the  contract  l>y  some  experts  who  have  irone  into  it. 
Here  is  the  United  States  drain  Growers'  literature,  containing  their  contract, 
and  here  is  a discussion  by  a man  entirely  outside  of  the  j;rain  trade  as  to  the 
logtx]  effect  of  this  contract.  The  analysis  is  a very  scathing  analysis,  and  couH 
not  be  used  in  a propaganda  form. 

A :ME^tuER.  Can’t  you  read  it  here? 

Mr.  Mansfield.  It  has  been  legally  passed  on.  It  might  be  considered  libel- 
ous and  would  have  to  he  sponsored.  One  of  the  big  factors  in  their  tight  was 
their  attempt  to  read  into  the  record  anonymous  letters,  and  by  unanimous  vote 
they  were  compelled  to  say  that  I.owell  White,  of  Chicago,'  was  one  of  the 
writers,  and  to  say  that  they  had  another  letter  that  there  was  no  signature  to. 
ami  then  the  House  instructed  that  no  anonymous  coiniminicati(»n  be  permitted 
to  appear  in  their  record.  [Apidause.l 

A Memher.  What  has  been  the  experience  in  Canada  with  this  movement? 

Mr.  Mansfield.  I am  not  informed  as  to  that,  ami  am  not  in  a position  to 
tell  you. 

The  Pkesident.  We  would  like  to  hear  now  from  Mr.  ^McHugh,  of  Minne- 
apolis. 

^Ir.  ]McHuGir.  I came  down  here  with  the  intention  of  being  instructed,  and 
not  to  tiffer  anything,  but  I think  we  all  had  a note  of  optimism  rather  than 
pes.siniism  in  the  statements  of  Mr.  Mansfield. 

The  MinneaiKdis  markets  look  with  a great  deal  of  interest,  naturally,  at 
tile  doings  in  Springfield,  and  probably  no  market  in  the  country  has  been  so 
close  to  this  radicalism,  and  for  such  a long  time,  as  the  Minneapolis  market. 
It  also  happens  that  I was  at  one  time  a director  of  the  Winniiieg  Grain  Kx- 
change.  It  happened  to  be  at  tl»e  time  when  the  Grain  Growers  Co.  tirst 
made  api>lication  for  membership  there.  It  hapi)ened  tliat  I nm<le  the  personal 
complaint  against  them  some  time  later,  which  resulted  in  expulsion,  and  later 
I was  indi(*ted  by  the  grand  jury  and  the  Grain  P]xchange  also  was  put  on  trial 
as  a result.  You  may  not  he  familiar  with  tliat  situation,  but  that  was  an  in- 
teresting development  of  the  cooperative  movement.  The  Grain  Growers  (’o. 
there  made  a strong  effort,  and  with  political  assistance,  to  break  down  the 
commission  rule  of  the  Grain  P'.xchange,  and  to  comi>el  the  Grain  p]xchange  to 
permit  them  to  do  business  within  it,  and  at  the  same  time  defy  the  commission 
rule.  They  were  exjielled  for  their  offering  to  prorate  their  patronage  divi- 
dends to  ail  comers.  They  then  had  the  Grain  p]xchange  brought  into  court  in 
tlie  form  of  criminal  proceedings,  and  the  court  trieil  out  every  rule  of  tlio 
Winnipeg  P^xchange,  with  the  result  that  the  Grain  Growers  Co.  was  do- 
feated  in  every  particular,  the  court  sustaining  all  the  rules  and  practices  of 
the  Grain  Exchange,  and  the  Grain  Growers  Co.  was  then  compelled  h' 
make  reapplication  for  admission,  and  to  agree  that  they  would  thereafter  com- 
ply in  every  respect  with  all  the  rules.  Someone  asked  what  the  exfierience  in 
connection  with  the  Winnepeg  or  Canada  movement  was,  and  I hapiien  to 
familiar  with  it  because  I was  indicted  by  the  grand  jury  and  was  called  back 
from  Portland,  Greg.,  for  a trial  of  several  weeks  in  connection  with  that  case. 

In  that  market  the  advantages  they  had  over  all  other  receivers  was  so 
great  that  they  have  prospered,  and  to-day  they  occupy  a very  prominent  posi- 
tion in  the  grain  exchange  of  Winnipeg.  Saskatchewan  Province  lias  also 
passed  a law  under  which  the  Saskatchewan  Cooperative  Elevator  Co. 
been  organized,  and  that  is  really  a line  elevator  company,  of  which  about  So 
per  cent  of  the  capital  is  furnished  by  the  Province  and  15  per  cent  locall.v- 
That  operates  on  the  Winnipeg  Grain  P^xchange,  and  is  a member  of  the  ex- 
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cliniifie  ill  Miiuieiipolis,  and  I i)resuino  is  a ineiiil)er  of  other  excliaiiftes.  lh<‘se 
(■ooi)erative  inovenients  in  a small  market,  and  wliere  it  is  sold  by  grain  alone, 
lind  a very  favorable  opportnnity  for  their  work.  Tliat  is  not  saying  that  the 
iii'dinary  farmers’  ageneies  could  not  succeed  in  tlie  ordinary  competition  liere. 
\s  I understand  it,  there  is  no  protest  made  by  anyone  on  account  of  compeli- 
(ion,  Imt  the  protest  is  made  on  account  of  the  unfair  competition,  on  account 
of  legislation  giving  special  privileges  to  certain  classes.  It  is  to  tliat  that  our 
„h.iectioiis  may  he  directeil.  We  have  a farmers’  selling  agency  witliin  tlie 
('hamher  of  Commerce  of  ^linneapolis,  and  it  found  no  difliciilty  in  sec-urlng 
admission,  and  w<>  have  Innl  no  ditlicnity  witli  it.  d'iie  Saskatcliewan  < o. 
of  Canada  is  a member,  ami  we  liave  liad  no  troulile  with  tliem  and  tliey  had 
no  troulile  in  securing  admission.  lUit,  as  tlie  jiresident  ami  chairman  of  the 
legislative  committee  and  ^Ir.  ^lanstiehl  point  out,  the  situation  tliat  tlie  grain 
trade  faces  to-day  is  of  tlie  gravest  character,  sind  no  one,  I think,  aiipreciali's 
tliat  more  than  those  living  in  tlie  Nortliwest.  Me  have  been  engaged  in  a 
liitter  and  acrimonious  battle  for  many  years  in  that  section  witli  the  indi- 
viduals wJio  are  upon  tliis  so-calletl  committee  of  seventeen,  and  who  are  con- 
nected with  this  movement,  but  I believe,  while  I do  not  wish  to  nilnimlze  in 
any  degree  the  suggestions  made  by  Mr.  Mansfield  for  the  necessitj  of  Imnu'- 
(Uate  widespread  action,  at  the  same  time  I think  the  demonstiation  made 
file  Cliicago  Board  of  Trade  at  Springfield  is  far  from  being  a pessimistic  his- 
tory. On  the  contrary,  it  is  an  optimistic  history,  because  few  organizations 
ever  face  so  grave  a situation  as  the  Chicago  Board  of  Trade  faced  at  Spring- 
tield  and  a proposition  so  far  developed  and  which  looked  so  liopeless,  and 
vet  few  organizations  have  made  a more  remarkable  showing  or  were  more  sm  - 
iessfnl  than  tliev.  So  I think  this  fight  at  Springfield,  instead  of  lieing  a siig- 
-^estion  of  pessimism,  should  he  a suggestion  of  optimism.  It  gives  everyliody 

till  appreciation  of  what  is  possible  liy  concerted  action. 

I wisli  to  stress  Ids  jioiiit.  Unit  tlie  gniin  Irade  is  nimvly  one  element  in  thi:> 
iivitter  Those  who  liave  Inmher  interests,  grocery  interests,  lianknig  interests, 
■111  till'  interests  wlio  deal  directly  witli  the  farmer,  are  menaced  m iire- 
iiselv  llie  same  degree,  and  it  is  almost  of  as  niiu-li  importaiiee  to  them. 
There  is  no  di.stinction  to  lie  made,  and  no  reason,  in  my  opinion,  ^\hy  t !•» 
I, attic  against  all  the  forces  of  evil  that  are  iiehiiid  tliis  movement  shonld  he 
rarried  on  entirely  l>y  tlie  grain  trade.  It  is  their  tiglit  only  in  a partial  seiix'. 
and  I think  the  suggestion  Mr.  IMunslield  makes  is  sound,  '>«t  harmonions 
action  is  to  take  idace,  if  Uiis  thing  is  to  lie  (iireeted  in  an  intelligent  manner 
it  must  lie  through  some  central  hnreaii.  Tlie  sum  lie  suggests  i.s  large,  hut 
iio  larger  tlmn  the  issue,  and  I do  not  ludieve  the  gram  trade  and  the  other 
iiueri^ts  affected  will  fail  in  supporting  sncli  an  offer  in  the  manner  that  it 

'Tn 'the  Northwest  we  have  liad  some  serious  situations.  It  has  been  one  of 
1.1V  duties  to  lie  at  tlie  legislaUire  the  greater  portion  of  its  sessions  .Inriiig 
the  past  14  vears,  and  lulls  of  tlie  character  of  the  Laiitz  lulls  liave  laiai 
iiitrodneed  reii('at('dl v in  onr  own  leirislature.  ami  we  have  had  varying  degrees 
l!l  elC  i.eirssarv  t'o  defeat  them,  hut  they  have  been  defea_ted.  Among  the 
most  active  forces  in  Minnesota  against  tlie  coimmttw  ot  1<  mcnemeiit  am. 
•Ill  of  tlie  socialistic  doctrines  it  reiireseiits.  is  tlie  larmers  UleMitoi  As-o- 
cialioii  of  Minnesota.  The  president  of  that  a.ssoeiatmii  is  one  ol  the  iiiost 
•icfive  men  in  his  liittiw  deiiouneeiiieiii  of  tiie  entire  selieme.  ami  tlie  faimeis 
: . V .t.irrih the  Northwest  are  among  tlie  most  potent  forces  of 
wl.iel,  we  liar  avaihHl  ourselves  in  the  past.  At  session  after  session  of  onr 

l(>■-islat^lre.  wlieii  legislation  was  tlireateiied  and  wlieii  any  'V' 

hUn<'  to  liear  was  of  no  conse<inence.  we  found  inevif!ihl>  that  tlie  lainui^ 

1 % .VrUniy-itioiis  their  ofiicers  and  dire<-tors  and  stockholder.s.  had  an 

,5;,;.;;  llfZ^  »■'»  l,v  ,l.a  uae  „f  tl.a,  effort  tl.ey 

luiliwiil  fn  nrmpilt  tllD  IKlSStUTD  of  llnS  lOifi^^hltlOll. 

In  tlie  past  14  years  I liave  lieeii  connected  witli  the  Cliamher  of  ( omnierce 
(if  fliime-inolis  and  during  all  these  sessions  tliere  has  never  been  a s-ession 
wlien  tlK'Ve  li-ive  not  been  from  20  to  2;")  vicious  liills  introduced  and  foiiglit 
hv  7iie  Uha.iihir  St  (Mmmerce  of  Minneapolis.  They  have  been  introduced 
session  after  .session,  and  were  introduced  at  ’ 
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the  interests  of  the  fanners’  elevator  interests  and  the  local  <*ooperativ'e  move- 
ment and  the  terminal  markets  was  very  jrreat,  and  anythin?  that  struek  down 
the  ?rain  exehanices  could  not  but  act  adversely  on  the  producer.  We  havt» 
so  convinced  the  producers  of  this  that  rhey  are  now.  as  they  have  always 
been,  thr<»wn  into  tlie  scale  in  our  behalf;  and  in  14  years  no  bill  has  been 
passed  adversidy  aft'ectin?  the  Chamber  of  Commerce  of  Minneapolis,  with 
one  exception,  and  that  is  to  be  tested  in  the  courts.  At  this  last  session  the 
so-called  Nebraska  law,  which  was  pass(*d  also  in  Missoui'i,  was  passed  in 
^Minnesota,  in  which  the  ?ruin  exchanges  were  declared  to  be  public  markets 
and  they  were  compelled  to  admit  patronage  paying  firms’  selling  agents  with- 
out question.  That  law  remains  to  be  tested.  Until  some  application  is  made, 
that,  law  will  not  be  tested.  In  the  14  years,  and  at  the  seven  sessions  that  hav<‘ 
passtHl  during  those  years,  Ave  have  met  these  Lantz  bills  eAcry  tAvo  years,  and 
they  have  alAA’ays  been  defeated  in  sections  Avhere  socialism  is  rather  dominant. 
They  have  been  defeated,  and  so  has  tlie  general  sentiment  that  Avay.  I think 
the  plan  suggested  by  ^Ir.  Mansfield,  of  having  s'ome  l)ureau  to  draAV  into  the  scah» 
the  poAverfnI  influence  of  the  real,  sound-thinking  farmer,  of  Avhom  there  ar«* 
multitudes  in  eAery  State  in  the  Union,  is  a gcK)d  one.  I Inue  talked  to  farm- 
ers in  the  XortliAAest  repeatedly,  and  it  Avas  interesting  to  note  hoAv  no  one 
has  denounced  this  radical  movement  more  bitterly  than  the  farmers  them- 
selves. The  problem  consists  to  a large  <‘xteiit  in  separating  the  sheep  from 
the  goats  and  in  allying  and  organizing  those  producers  that  represent  the 
Aery  backbone  of  this  country,  and  Avbose  clear  thinking  and  sound  judgment 
can  not  hut  condemn  all  of  these  varagies  if  the  matter  is  properly  laid  before 
them.  I think  the  main  Avork  of  this  committee  and  this  bureau  consists  in 
doing  just  Avhat  was  done  in  Chicago — getting  a large  percentage  of  the  farm- 
ers Avho  haA’e  no  Aicious  purpose  to  serve,  Avho  have  no  desire  to  wrong  any- 
ojie,  Avho  mean  to  do  the  right  thing,  to  liaA^e  that  large  percentage  proptudy 
constructed,  properly  organized,  definitely  arrayed  upon  the  side  of  tlie  grain 
trade  and  the  grain  exchanges;  and  Avhen  that  is  done  T think  A\'e  need  fear 
little  or  nothing  from  that  small  percentage  of  self-seeking  radicals  that  are 
to  be  found  among  the  farmers’  group  and  among  every  other  group.  [Aft- 
plause.l 

Mr.  Goodrich.  T Avant  to  make  the  following  motion,  that  the  chair  ai)point 
a committee,  Avith  :Mr.  Mansfield  as  cliairmiin,  to  report  at  tlie  afternoon  session 
a plan  of  organization. 

Mr.  Wayxe.  I Avill  .second  that. 

*Mr.  Yorxo,  of  Lansing,  Mich.  I would  like  that  tiie  repc»rt  be  a written  re- 
port. condensed  as  much  as  possible,  and  that  it  be  available  if  possible  at  the 
h(‘ginning  of  our  afternoon  session. 

Mr.  Goodric  h.  T Avill,  of  course,  accept  that  changes 

(^lotion  carried.) 

Tlu‘  Frestdknt.  We  Avill  uoav  adjourn  until  1.30  this  afternoon. 


AFTER  RECESS. 


The  ruEsiDENT.  I Avould  like  to  hear  at  this  time  from  Mr.  Young,  of  Lan- 
sim*'. 

sir.  F.  L.  Yoi  Nfi.  Wlien  T was  notified  l).v  the  president  of  the  National  Hay 
Association  to  attend  tliis  meeting  it  occurred  to  me  it  was  merely  a matter 
of  formality.  It  occurred  to  me  some  time  aso  that  shipi>ers  liad  siven  no 
the  sliip  anil  there  was  nothing  left  to  he  salvaged.  Personally,  I find  that  my 
sympatlnes  are  all  with  the  iwliticians  at.  the  present  time.  It  occurred  lo  me 
several  times  tliis  mornini:  as  I was  listeninp:  to  (host^  who  save  their  mes- 
sam's  what  I would  do  if  I could  imafiine  myself  as  n'presentint;  my  district. 
eitl)er  as  supervisor.  State  senator,  or  in  (’ongress,  or  in  any  other  ollicial 
position — imagine  my.self,  if  yon  please,  acting  as  an  attorney  or  in  any  other 
walk  (tf  life.  I confess  I believe  my  action  would  l>e  very  similar  to  the  acti<in 
of  tliose  wlio  represent  us  at  tlie  present  time.  We  as  .shippers  liave  not  con 
trihnted  our  part.  We  apparently  have  made  no  effort  wliatever  to  change 
conditions,  and  we  to-day,  in  my  opinion,  can  lilame  no  one  Imt  ourselves  for 
tliis  pre.sent  condition.  Our  very  silence  has  said,  in  substance,  lliat  we  concur 
in  the  information  that  was  being  distrihnted. 

For  2.")  years  my  father  was  a shipper  of  hay.  located  in  New  York  Stale, 
having  as  his  trade  New  York  State  and  New  England.  Hnring  the  past  2'» 
vears  I have  endeavore<l  to  earn  a living  in  following  lids  same  work,  and  1 
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laid  that  mucii  of  the  trade  that  I have  been  serving  is  trade  that  mv  father 

six  months  that  trade  has  practically 

rif  ^ bookkeeper,  in  making  an  analysis  of  the  year’s 

work  just  lecently,  brings  this  to  my  attention. 

i v!int  business  this  year  we  bad  two  years  ago.  To  lie 

iiii.solutdj  frank  witli  you,  tlie  question  1 am  trying  to  determine  at  tlie  present 
line  IS  whether  it  is  worth  wliile  to  go  on  ivitli  the  work.  Witli  reference  to 
(»cal  conditions,  I know  of  conditions  only  as  rhey  exist  in  mv  own  State  1 
iiii\e  askeil  myselt,  i.s  it  possitile  to  do  anytliing  that  will  he'wortli  wliile  to 

'il  question  from  the  standpoint  of  cooperation? 

At  nist  it  seems  that  the  opposition  is  so  strongly  entrencheil  that  there  is 

"I-  T''-  a uiore  careful  anaivsis 

• f f this  to  mind.  Tlie  opixisition  liave  made  .some  verv 
.sciious  blunders.  Iliose  of  yon  wlio  are  familiar  witli  tlie  situation  know  tliat 
the  condition  as  represcntetl  liy  me  i.s  not  overdrawn.  It  is  not  unusual  in 
our  section  to  find  five,  six,  or  even  seven  different  men  in  cliarge  of  differmit 
local  situations,  and  during  the  past  six  montlis.  Tins  indicates  that  condi- 
tions aie  not  satisfactory.  In  our  city  we  have  a farm  bureau.  That  Inireau 

Ilia  uv'  the  head  of  that  liay  department  we  have  liad 

m t less  than  fi\e  in  cliarge  during  tlie  year,  and  confusion  1ms  reigned  from  tlii 

yci>  hegiuning  Iheretore,  in  conclusion,  I want  to  voice  as  my  opinion  that 
.1  \eij  complete  and  definite  organization,  an  intensive  organization,  if  von 
p ciise,  a county  organization  wliicli  will  jilace  squarely  before  the  farmers 'tlie 
fiict.s,  y\ill  bring  about  a different  situation.  My  own  recommendation  would 

[Applansr]  ^>‘ve  tlie  wivck.  I tliank  you. 

i'vl-lcmlr’rT.f  of  flip  Morchants 

.Mr.  Mofkatt.  In  regard  to  tlie  figlit  in  (lie  State  of  Missouri,  we  were  eon- 
miited  fir.st  w th  a lull  tlmt  provided  for  the  abolition  of  trailing  in  futures 
hut  lull  was  not  taken  seriously,  for  it  was  tlirown  out  hv  the  committee 
Iheii  we  were  confronted  liy  tlie  llirtli  liill,  wlrcli  provided  for  tlie  admission 
of  tile  cooiierativc  socict  es  to  our  exchange.  Tlmt  lull  was  pas.sed  hut  was  so 
iiiiiciided  tlmt  it  was  not  lookeal  upon  seriouslv  liv  us.  Mr.  Il’rth  at  present 
IS  pluiiniiig  to  organize  a coriioratioii  and  siiluiiit  the  name  of  some  one  wlio 
mil  represent  tlmt  corporation  on  our  exchange,  imt  he  will  agree  to  aliide  Iiv 
onr  rules  and  regulations  wlien  ;lmt  party  is  admitted.  Our  exclmnges  were 
iisleep  on  tins  que.st  on.  \Ve  did  not  know  anytliing  aliout  tlie  activities  of 
us  lonimittee  of  li.  I am  not  a cash  grain  dealer  myself  and  do  not 
•nic  111  con  act  w tli  tlmt  element,  Imt  last  Friday  we  liad  notice  that  :\Ir 
l'u.\  would  he  down  from  Ulilcago  to  exidain  matters.  AYe  called  a metdiic- 
■i'ld  got  ahemt  I.")  men  (here.  Tint  sliows  how  little  tliev  are  interested  or 
i"w  little  tliey  know  (lie  serion.sne.ss  of  tlie  s tuation.  I am  preimreil  after 
lieiiring  what  Mr.  Hay  had  to  say  to  us.  to  know  that  tlie  situation  is  .serious 
■iiHl  \ve  will  st  r up  matters  in  oiir  exchange.  [Aiqilause.l 
1 sliould  lie  glad  if  Mr.  AVhiteliend.  of  St.  Louis,  couhi  sav  sonietliing  further 
I'ccan.se  I lielieve  lie  nrght  add  lo  wliat  1ms  already  been  said. 

.Mr.  Whitkhk.m).  A few  day.s  ago  a darky  came  to  Tlionipsoii's  lioii.se.  and 
lit*  tonnd  liini  in  the  dooryard  looking  very  nincli  depressed.  “AVlmt  is  the  matter 
■'Ir.  .lolinson?”  “ I am  very  mucli  disappointed.  Mandy  went  down  to  tlie  hen- 
I'liusc  111  s morning  and  (qieiied  up  tlie  door  and  let  all  the  chickens  out  ” “ Tlmt 
jmmtliing  to  he  disaiiiiointed  alxmt.  Tliey  will  come  liack.”  “No,  tliey  won't 
■hciii  chickens  went  home."  I was  disuppointi'd  when  I cume  liere  to-duv 
ji"  hc(‘aus(>  we  liave  ail  lieen  negligent  about  tliis  matter  to  wlii<-li  onr  attentidii 
iiiis  lieen  called.  Init  tiecansi*  our  clmirmun  fa'led  to  cal!  this  meeting  .sooner 
"1111  he  did.  l?nt  I want  to  commend  liiin  now  for  calling  tlie  meeting,  lie- 
uuisc  I know  it  will  he  of  great  value  to  the  grain  trade  of  tlie  whole  IMited 
■luics.  This  nieeting  wMI  result  in  a Imreau  lielng  organized  for  the  iniriini-e 
"f  d sscminatiiig  propaganda  all  over  (he  grain  States  of  tliis  country,  and  not 
"lu.v  tlie  lioards  of  trade  are  interested,  hiit  every  gra  n dealer  in  tlie  Ihiit'ed  States 
jx  litally  interesteil,  tlie  milling  interes  is  interesteil.  the  hankers  should  lie 
'"Iciested.  and  luisiness  men  of  all  kinds  .slionld  he  alive  to  th's  (luestiuii,  and 
|"’l  let  a commit  i>e  of  17  run  tlie  wliole  country,  and  tlmt  is  what  tliey  are 
"•'lug  to  do.  They  Imve  scattered  pro])aganda  all  over  the  country. 

own  and  oiicrate  a line  of  elevators  in  smitliern  Illinois,  m'ld  J.ack.son 
"""ty.  ill.,  lias  been  tlioroughly  organized  in  o farmers’  chitis  tlie  past  12 
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imuillis.  iuid  i <*am(*  Ut  ji  puss  that  llu\v  uwt  a ft‘\v  moiitlH  \o  pass  n*s  >- 
lulions  to  boyco  t our  (‘levators,  hut  tlu*  coininoji  s(uiso  of  some  (»f  the  .ijcood 
larmers  i»rt‘va*!e(l.  They  said,  “II  will  not  do.  herause  we  need  these  p(‘0]>])» 
and  need  tluan  i)udly  at  times."  Inlelli^jience  in  all  parts  of  the  country  will 
jnevail  and  these  clnhs  (»rpiuiz(ul  in  iliat  secti<m  of  Tilimns  are  he^innin^  lu 
wane.  They  had  their  committees  jipiiointiMl  to  buy  Hour,  and  th(»y  houjria 
all  they  necd(Ml  :n  carload  lots.  Ihit  tinw  are  comin.t;  hack  like  chickens  to 
n »ost. 

I was  delighted  in  listening:  to  the  address  of  Mr.  ('lemens,  and  lu‘  struck  ilio 
keynote  in  everythin.::.  He  says  the  farmers  do  not  need  to  hold  their  wheal 
tojrether  and  have  a committee  t<»  handle  it : timt  lltey  are  .u:(‘ttin,^  alonj:  all  rijrht. 
No  farmer  in  this  country  who  owns  Ids  own  laml,  who  did  not  speculate  in 
hi;:le|»ri(*ed  htnds.  hut  who  is  jroin.iLC  alonj:  evenly  to-day,  Imt  is  ^oiny:  to  make 
a profit  on  his  wiieat  this  .vear.  notwithstandin?:  liie  low  ju  ices.  1 have  Just  re- 
turned from  the  harvest  tields,  and  th(‘  ma.jority  of  tlu'  wheat  harvested  in 
Illinois  does  not  cost  the  farmer  $r>0  extra  money  to  put  it  in  tlie  shock,  Iuuniuhc 
the  family  helped  him  put  it  in  the  shocks.  There  is  no  ^reat  (‘Xj)ens(»  attaclusl 
to  the  harvesting  of  the  wheat,  and  tl*e  same  thinjj  aj)plies  durin.i:  the  thrashin.ij: 
time,  and  if  we  can  eliminate  these  orjranizers,  these  shyster  lawyers  and  shysh  r 
farmers,  the  renter  farmers,  who  are  makin;:  their  livinir  out  of  these  farmers 
in  these  dilferent  nei.::hhorhoods  they  orj:anize,  tlie  result  will  he  well.  Tlie 
larmers  do  not  pay  the  taxes  in  proj>ortion  as  they  should.  I know  a farm 
worth — or  at  least  the  man  claims  it  is  worth — $25,000,  which  is  piiyiuK  taxes 
on  a valuation  of  $2,500.  The  storekeeper  on  the  same  amount  pays  much  moro. 
and  that  applies  to  elevators  and  mills. 

I attended  a meeting  of  the  Southern  Milling:  Association  at  Waterloo,  HI., 
a little  while  aj:o,  and  Mr.  Glenn,  the  senator  from  that  section  of  the  Stale, 
analyzed  this  (juestion  in  an  able  manner,  and  he  decided  to  vote  apunst  Hu* 
Lantz  hill,  and  the  farmers'  clubs  that  had  been  or^:anized  hrouj:ht  him  in  to  make 
a si>eech.  A lawyer  there  told  me  that  that  man  would  he  snowed  under  at  tlie 
next  election;  that  he  should  have  been  j?uided  by  the  advice  of  his  con- 
stituency. I said,  “And  stultify  himselfV”  lie  said,  “If  I represented  tluin 
I would  vote  the  way  they  dictated.” 

But  Otis  Glenn  voted  a;:ainst  the  Lantz  hill,  and  he  has  told  his  constitueiuy 
they  would  in  two  years’  time  thaidc  him  for  his  action.  It  would  In*  well  if  we 
could  have  more  of  such  men  to  reju'csent  the  manufacturer  and  the  grain 
inten^sts  and  hanking  interests  of  this  country.  We  must  bring  pressure  to  bear, 
and  it  will  take  money,  because,  af^  has  been  stated,  there  is  about  $8,000,(HHI 
in  the  treasury  of  these  farm  societies  now,  and  we  must  work  hand  in  hand— 
the  exchanges,  the  hankers,  and  the  grain  men  of  the  country — and  everyhoily 
vitally  interested  must  take  part  in  this  and  not  let  a committee  of  17  diOah* 
to  us  what  we  shall  do.  I believe  the  resolutions  prepaiuul  this  afternoon  will 
he  concurred  in  and  will  he  something  we  can  all  stand  ludiind,  and  we  mii;-T 
stand  behind,  not  only  with  moral  sui»j)ort  hut  with  money  besides.  I hink  ll'.i* 
men  of  St.  Louis  will  do  their  share,  not  only  the  grain  men  hut  the  hankin.u" 
interests  as  well.  rApplause.l 

The  Presidext.  We  would  lik(*  to  hear  from  Uoy  Davidson,  of  the  Natioiwil 
Wholesale  Grocers’  Association. 

Mr.  Davidson.  We  are  naturally  interest(»d  in  the  movement  that  has  hecii 
discussed  to-day,  or  I would  not  l)0  sent  here  from  the  national  associatiim.  1 
am,  however,  here  more  as  a reporter  to  report  hack  to  my  (»rganization  yoiir 
doings  here.  We  are  interested,  as  evidenced  by  the  work  the  National  Whoic- 
sale  Grocers’  Association  has  done,  in  pi-osecuting  a suit  against  the  Kaisin 
Growers’  Association,  of  California,  which  is  a cooperative  organization  net 
organized  for  the  benefit  of  the  public.  I can  not  act  oflicially,  except  in  n*- 
porting  officially. 

We  do  not  need  in  this  country  to-day  such  j>ropaganda  as  has  been  goin:; 
around.  We  need  more  education,  knowing  more  of  each  other’s  busiues^^- 
I talked  with  a group  of  farmers  a f(*w  weeks  ago,  and  they  were  deridiii.ij 
every  industry  of  the  country  and  every  proposition  that  was  brought  up  ami 
said  that  their  condition  was  worse  than  that  of  any  one  else,  and  they  were 
having  a great  shrinkage  in  values.  I said  to  one  man  who  was  a very 
farmer  in  this  section,  “Your  conditi<m  is  no  diffeu'ent  from  that  of  any  (himi 
business  man.  Every  merchant,  be  he  retail,  wholesale,  or  manufacturer,  lam 
had  a shrinkage  in  his  values  the  same  as  you  have  had.  Perhaps  he  has  Imn^ 
more  in  some  instances  than  you.”  “ But,”  he  said,  “ we  can't  g(-t  anythm- 
for  our  stuff  to-day.”  I said,  “Certainly,  neither  can  the  manufacturer  u"i 
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Ihe  merchant,  compared  with  what  he  got  a year  ago.'’  We  talloMl  for  40 
minutes,  and  the  end  was  that  this  man  he(*ome  sold  to  the  idea  that  there 
were  other  men  besides  the  farmer  Imving  troubles.  He  began  to  s(*e  that  what 
we  neede<l  was  to  know  a little  more  about  our  neighbor's  business.  I have 
found,  in  going  about  from  one  organization  to  another,  that  sonietinu*s  we 
are  wont  to  condemn  the  man  across  the  street,  hut  when  've  get  into  his 
business  we  find  his  conditions  are  the  same  as  ours,  and  inst  ad  of  (*ondemn- 
ing,  we  should  lend  the  heljiing  hand.  In  <»ther  words,  we  n(*.‘d  more  (Mluca- 
tion  along  different  lines.  We  should  (*(hu*ate  the  j)uhli(*  so  that  tluw  will 
know  more  about  our  business.  We  have  been  inclined  to  hold  hack  certain 
elements  of  our  business  from  the  public  that  should  have  bvH'u  made  public. 
It  has  been  said  that  05  j)er  cent  t»f  tin*  business  men  are  honest,  ami  they 
are.  If  we  let  a little  of  our  busim^ss  sun  shine  out  into  the  general  jmhlic  (\ve, 
we  won’t  have  so  much  condemnatioii.  | .\i»jdause.l 
The  Pkesident.  We  would  like  to  hear  from  Mr.  Payne,  of  the  1 nited  Slates 
ChamlXM’  of  Commerci*. 

Mr.  Payne.  What  is  needcxl  t(Mlay,  I think,  more  than  anything  else  is  that 
the  jmhlic  and  the  farmer  shall  know  more  about  business.  We  hear  in  the 
Hiamher  constantly  <»f  even  men  engaged  in  one  j»arti<ndar  lii»e  asking  us  alxuit 
th(*ir  business.  Tlu*re  seems  to  he  t(»o  little  interchange  of  information,  and 
lo-day  hiisiiu'ss  is  suffering  more  from  that  than  from  anything  else.  Tlie 
|iul»lic  does  not  know  anything  about  business.  I have  listened  with  much 
inlerc^st  to  what  has  lu*en  said  luTe,  and  you  have  imd  some  very  insj>ir  ng 
i(*marks.  I tinnk  the  aj»i)oiutment  of  an  active  committee  that  will  report  at 
once  and  do  something  is  going  to  give  you  actual  results,  [Applause.] 

Tlie  PiiEsiDENT.  1 would  like  to  hear  from  Mr.  Wright,  president  of  tlie 
(»nmlm  Grain  Kxchang(\ 

Mr.  WmoHT.  I wish  very  strongly  to  iitdorse  all  that  Mr.  Mansfield  1ms  told 
you.  We  liad  him  out  at  Omaha  last  week,  hut  it  is  very  hard  to  awaken  our 
memhers  to  the  seriousness  of  the  situation  we  are  in.  That  meeting  was  very 
jjoorlv  athmded.  They  have  done  a splendid  work  in  Illinois,  and  are  working 
jilong  the  right  lino,  ‘omaha  is  prepared  to  cooperate  with  them,  and  we  are 
(*nly  waiting  for  their  committee  to  start  their  literature  out  to  us  and  we 
shall  work  hard  at  that  end.  We  will  have  a hard  fight  in  Nebraska,  because 
vou  kM(»w  Mr.  Gustafson  lives  in  Nebraska,  and  there  are  two  strong  farm 
ln'ganizations  in  that  State.  When  Mr.  Quinn  made  tlie  cal!  for  this  meeting 
I felt  we  should  give  it  »mr  best  snjnMirt  regardless  of  what  orgaiiization  called 
it.  Ii»  the  future  I ImEove  the  only  way  to  accomplish  anything  is  to  W(»rk 
together.  Tlmt  is  esj>ecially  true  among  the  grain  men,  and  if  we  can  j)ersuade 
the  other  organizations  to  work  with  us  we  will  accomplish  just  that  much 
mon*.  We  have  sent  out  from  Omaha  a great  deal  of  literatim*,  esjiecially 
lids  j)amj)hlet  of  Mr.  Gritlin's.  We  sent  out  50,000  copies  of  that  atid  have  Imd 
good  results  from  it.  The  manager  of  a farmers'  organization  to  whom  I gave 
some  cojiies  immediately  converted  the  president  of  that  organization,  so  that 
instead  of  being,  as  formerly,  a stanch  supporter  of  Gustafson,  he  is  now 
(►j»j)(»se4l  to  him.  A hanker  I sent  one  to  wrote  in  for  50  more.  The  farmer 
is  in  a riHvptive  ukxmI  for  just  such  information  as  we  are  in  a position  to 
give  him,  and  we  should  give  it  to  him  at  an  early  date.  [Applause.] 

Memueh.  Is  Mr.  SImu thill  in  s\ini>athy  with  the  committee  of  s(W(MitecnV 
.Mr.  Wi:k;ht.  1 wcadd  rather  not  talk  out  loud  on  that  suhjt'ct. 

A Mkmueii.  1 was  informed  Mr.  Shortidll  was  not. 

Mr.  Whicht.  I do  not  think  tliat  Mr.  Shorthill  w<»uld  admit  tlmt  he  is  not. 
4’he  Pkksidext.  May  we  not  have  a word  now  from  Mr,  Horner*/ 

Mr.  Hohneu.  This  snhji*ct  has  he(*n  well  c<»veretl.  and  1 think  all  are  familiar 
with  tlie  details,  and  it  really  is  time  mov  more  for  a<'ti(UE  1 think  <mr  senti 
mcnr  is  juvttv  well  crvstallized.  Then*  is  just  oiu*  thought  that  g<»(*s  to  the 
fiimhunental  of  this  \vh<4e  thing  with  me,  and  that  is  a nii.sconc(Mdi<>n  ot 
governnuMd  all  over  the  world  to-day,  and  that  is  the  idea  that  government 
is  infinite  instead  of  linib*.  We  havt*  it  in  the  extreme  in  Unssia  : we  have 
it  in  the  subsidization  of  labor  in  England  t«Mlay  ; and  we  have  it  in  the  hank- 
niptcv  of  North  Dakota.  We  must  light  this  movement.  We  are  here  to-day 
1 (‘Cause  of  this  particular  agrarian  nxwenmiu.  hut  tin*  (piestion  is  ivally  luggvr 
and  hnmdcr  than  its  inllnence  on  tlie  grain  husimss.  It  means  tla*  salvatnm 
imi  only  of  this  country  hut  of  civilization,  hmnise  Hie  Government  can  nor 
run  business,  d'he  world  can  not  b<*  run  by  socialism,  and  it  would  imam  a 
oaiaclvsm  if  that  were  attempltsl.  It  a wt»Hd  projmsitiim  that  we  are  hero 
on  aiid  we  .should  rerogid/.e  that  fact.  I UoVwvo  wc  are  on  the  right  solution. 
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<-"nil)iit  this  i)roi)a}ian(l;i  witli  |)roi)aKaii(la.  and  imist  make  tli,. 
fanner  1,.  save  linnself  fr„m  himself,  and  I believe  we  can  do  that  hv  pn.Vri; 

m-  rk  ^t'i'!rV  ‘r  avera.tre  fanner  is  ifmorant  of  the  working  of  tin 

■ marketing  of  machinery.  The  average  hnsiness 

man  ns  iffiioiant.  I think  the  hnsiness  man  him.self  is  recoiniizin' 

the  ahsliact  proiiosition  of  less  frovernnumt  in  hnsiness  and  more  husiiiess  in 
.^meinment.  I was  interested  in  attendiiij;  the  chainher  of  commerce  meetings 
in  Atlantic  ( it.\  last  sprnifr.  they  having:  that  as  its  sloijan.  Yet  practicalh 
e\ei>  important  si«>aker  at  the  chamher  of  commerce  jrot  his  text  and  in  om 
wa.\  or  another  propose!  some  rej;iilation  of  some  one  else’s  hnsiness  IVe 
have  Kot  to  SCI  down  to  the  iioint  where  we  will  reco-nize  that  we  not  only 

do  not  want  <air  owti  hnsiness  remilated.  hnt  we  do  not  want  anvone  else’s 
lmsine,ss  reunlated.  I Applause.]  an.xoiH  t isi  s 

The  UifKsiDK.XT.  I will  now  ask  for  the  report  of  the  lominittei'.  This  com- 
mitfee  is  composed  of  ^Messrs.  U.  I.  :Mansrteld.  chairman;  E.  A.  Itevnolds,  .Tohn 
McHnjrh.  .Toe  T.awther.  L.  W.  Forhell.  and  F.  L.  Yonm;. 

(Mr.  ForbeM  rends  report.) 

Mr.  Forbkll.  Tf  you  de-^ire  this  report  to  he  furtlier  ainplitied  :Ur.  Mansfield 
the  chairinan  of  tlie  eoininittee,  will  he  pleasefl  to  answer  any  questioiis  and 
enlijrhten  yon  as  to  any  inf<»rniation  in  conneetion  with  the  repdrt. 

Mr,  louNG.  I move  the  adoption  of  the  report  as  reatl. 

(See<»nded  by  Mr.  AVayne. ) 

Mr  Mansfiki/).  In  the  hasty  jireparation  of  this  outline  we  pnrposelv  have 
not  stated  the  object  for  which  this  meeliiif:  is  assembled.  I think  we 'shonlil 
adopt  at  this  time  in  connection  with  this  plan  a set  of  resolutions  settiii" 
forth  the  reason  for  this  meetiiifr,  the  hnsiness  for  which  we  are  sioiii"-  to 
organize  and  work,  and  set  them  forth  so  clearly  that  when  this  appears 
thiouirh  the  niediuin  of  the  press  the  |dans  and  the  purpose  of  our  o!*.iianization 
will  he  elearly  stated  and  stated  without  qualification. 

Mr.  Keynolos.  T would  sujjjrest  where  you  m»w  use  “ srnin  w<»rld  ” vou  use 
“ business  world.” 

Mr.  Mansfield.  We  will  accept  that. 

AAa\ne.  I su^ijjest  you  change  the  word  “ State”  assoidation  of  commerce 
and  say  “ city.” 

Mr.  Mansfield.  Our  object  was  that  we  intended  to  reach  the  State  or^^ani 
zations  and  throujjh  them  the  city  organizations. 

The  Secretary.  May  these  other  associations  he  added? 

Mr.  Mansfield.  Ye<.  Umlouhtedly  there  are  many  other  or^ranizations,  and 
we  want  to  use  any  organization  functioniim  to-<lay  throiurhout  the  United 
States  through  whom  we  can  work  successfully,  and  this  is  merely  an  outline 
on  which  to  hang  the  plans  we  intend  to  formally  launch  here  to-day.  If 
you  have  any  suggestions  along  that  line  we  shall  l>e  glad  to  welcome  tlami. 

Mr.  :MrHrGH.  Couldn’t  you  hiclude  in  the  last  paragraph,  for  the  education 
of  the  entire  business  interests  of  the  country,  which  would  include  the  grain 
pnalucers  and  the  entire  business  interests  of  the  country?  Aly  thought  is  that 
one  of  the  most  vital  purposes  is  the  education  of  the  grain  producers,  who 
are  well  disposed,  naturally,  and  are  s inply  being  misled.  I would  think  it 
one  of  the  most  important  functions  of  the  grain  movement  to  educate  the 
grain  jiroducers  as  well  as  the  public  inten^sts  of  the  country. 

Mr.  AIansfield.  Mi'.  Reynolds  suggests  why  not  make  it  the  producers — not 
only  the  grain  producers,  hut  producers,  because  the  cotton  interests  are  inter- 
ested in  this  and  have  already  signified  their  intention  of  un'ting  with  us  and 
amalgamating  their  movement  down  there  with  ours.  If  there  are  no  objec- 
tions. we  will  accept  that  change. 

Mr.  YotrNG.  Personally.  I think  this  is  covered  by  this  stalement  inchnhMl 
in  the  report,  “A  general  committee  not  lim  ted  in  number,  repres<‘nting  the 
grain  trade  and  all  allied  interests.” 

The  President.  My  own  conviction  is  that  that  does  not  quite  cover  it.  The 
purpose  as  outlined  is  to  reach  the  producers  and  consumers,  and  this  only 
refers  to  allied  interests  and  they  might  not  cons  der  themselves  allied  inter- 
ests. It  is  the  very  definite  purpose  and  the  work  of  this  committee  and  the 
organization  we  are  going  to  create  to  reach  the  consumers  and  producers  and 
educate  them.  If  the  committee  will  accept  the  amendment,  I should  like  to 
see  it  incorporated  'ii  the  resolution  as  offered. 

Mr.  Forbell.  The  committee  was  so  hurried  and  ha<l  such  a short  time  that  it 
was  almost  imposs  ble  to  cover  every  phase  of  the  situation  in  a report  of  this 
character  and  we  welcome  any  suggestion  made  by  the  meeting,  because'  we 
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want  the  report  to  be  made,  as  successfully  and  completely  as  it  can  be  made. 

The  IbiEsiDENT.  I knew  that  was  so  and  this  amendment  will  cure  it. 

Mr.  Mansfield.  I have  had  several  very  pertinent  suggestions.  One  is.  and 
this  may  have  appeared  to  yon,  that  w.e  have  not  given  recognition  to  the  State 
organizations,  e.ther  the  regular  grain  dealers  or  the  cooperatives.  It  iniglit 
he  well  to  specifically  include  those  in  our  allied  interests  and  name  them  out- 
right, so  that  they  will  feel  we  are  acting  for  them  and  will  accept  their  coop- 
eration. I still  feel  strongly  we  should  adopt  some  .sort  of  a resolution  as  to 
why  this  meet'ng  was  called  and  the  purpose  of  it,  and  in  terms  that  can  not 
he  mistaken  go  on  iword  against  unsound  business  pr  nciples,  the  elimination 
of  competition,  and  the  elevation  of  monopoly.  I think  that  would  simplify  the 
work  of  the  coinin' ttee. 

Mr.  (’lark.  AVould  there  he  any  objection  to  having  the  farmers'  associations 
incorporated  in  there? 

Mr.  AIansfield.  Not  any.  I would  have  in  there  particularly  the  State  organi- 
zations of  the  grain  trade. 

Mr.  Clark.  I m<»ve  that  such  a committee  be  appointeil. 

(Seconded  by  Air.  Horner,  and  carried.) 

The  President.  I will  ajqioint  the  committee  and  ask  them  to  report  in  a 
few  minutes.  They  are  ns  f<»llows:  Alessrs.  Horner,  Eikeuberry.  Mansfield. 
McHugh,  ami  Marked. 

Air.  Reynolds.  The  way  the  notice  for  this  meeting  went  out,  it  would  seem 
1 was  wholly  responsible  for  calling  it.  I want  to  disidaim  that,  although  I 
am  not  ashamed  of  it.  Air.  C^iiiun  and  I went  to  Chicago  and  had  a conference 
with  Air.  Griflin,  and  he  was  very  favorable  toward  the  meeting.  I am  sorry 
he  could  not  be  here,  altliough  lie  is  well  represented  by  Air.  Alanstield. 

Aly  (»bservation  has  been  that  the  real  source  of  all  of  this  propaganda  and 
legislative  suggestion  at  Washington  starts  in  the  country,  starts  at  the  hamlet, 
the  small  town,  starts  where  the  metropolitan  newspapers  are  not  in  general 
circulation.  In  our  State  in  particular  I know  that  it  is  fostered  generally  by 
the  county  agent,  and  the  columns  of  our  local  newspaper  are  open  to  the 
county  agents  free  to  put  in  any  kind  of  <lope  they  want  to,  and  for  a studieil 
<'ampaign  of  advertisement  of  the  demagogue  and  of  the  shyster  they  could  not 
more  succossfnlly  advertise  the  movement  than  they  do  free  through  the  county 
newspaper.  I helieAe  that  ultimately  the  way  to  <*ounteract  that  is  to  meet 
it  with  the  same  kind  of  ammunition.  Tlie  peiqile  in  general,  not  the  farmers 
altogether,  must  get  the  trutli  before  them  in  all  of  its  bearing  in  order  that 
llu'y  will  support  the  movement  when  it  finally  comes  along. 

The  villager,  the  townsman  in  the  medium-sized  town,  believes  what  he  sees 
in  Ids  own  newspaper,  and  the  county  agent  is  responsible  for  continually 
keeping  that  paper  chockful  of  just  what  lie  wants  to  put  into  it.  The  untruth 
and  misrepresentation  in  the  end  shapes  the  general  opinion.  The  county 
agent  is  usually  a man  in  Ids  first  job.  He  has  come  out  of  the  agricultural 
(Mtllege.  and  has  received  his  appointment,  and  is  overenthusiastic  with  the 
idea  that  he  must  make  a showing.  He  is  bubbling  over,  just  as  some  of  us 
did  when  we  made  our  first  successful  business  move.  It  is  his  first  success. 
He  is  filling  a position  and  drawing  a salary  from  the  people’s  funds.  He  is 
gating  to  make  good,  and  it  doesn't  make  mucli  difference  what  he  imblishes 
so  long  as  it  looks  good  to  him  and  makes  good  with  the  people.  I tlo  not  want 
lo  call  that  fellow  a liar.  I do  not  think  tliat  is  the  name  for  that  enthusiastic 
.vouth;  but  I have  learneil  that  half  the  truth  often  bectunes  an  alxnniiiahlp  lie, 
iiiid  if  you  tell  half  the  truth  you  sometimes  have  done  more  harm  than  if  yon 
liad  t<dd  a lie,  because  you  can  more  easily  catch  the  lie  than  you  can  the  half- 
truth. 

In  our  county  we  liave  a sales  agency,  where  they  are  suppost*d  to  sell  any- 
tliing  from  a spring  chicken  up  to  a team  of  horses,  and  all  kinds  of  produce. 
Tliey  undertook  the  sale  of  seeds  early  this  spring.  The  farmers  brouglit  in  a 
h'W  liundred  Inishels  of  seed,  and  after  trying  vainly  to  aiictum  it  off — each 
'vas  afraid  of  the  other;  every  fellow  was  afraid  the  other  had  loaded  the  seed 
against  him.  The  books  showed  they  sold  $2<K)  or  $800  worth  of  seed,  and  The 
lest  was  taken  home,  ami  the  sale  was  a failure.  I do  not  suppose  5 bushels 
Gianged  hands  in  a bona  fide  way;  but  the  county  agent,  the  man  who  managed 
it,  came  out  with  two  columns  in  each  of  our  little  town  papers  telling  about 
Hie  grand  success  of  tlie  se(Hl  sale,  and  he  blew  it  sky  high.  AVliile  40  or  50 
attended,  be  said  that  the  grand  rush  of  the  fanning  community  to  this  sale 
indicated  wliat  could  be  expected  in  the  future. 
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How  luv  you  iioinir  to  moot  tlnit?  uewsi)jii)ers  will  lutt  fjlvo  us  fn*  > 

sp:ici».  That  spau**  must  Im'  paid  for  to  start  willi,  aiul  I thitik  wo  can  roach 
these  peoj)!e  more  successfully  tlmnijrh  the  very  aueiicy  through  which  the\ 
have  learue<l  this  in'opatrauda  than  throu.irh  any  other.  When  th<‘  time  comes 
I h(»pe  we  will  liave  exi)erieiice<l  newspaper  men  on  this  committee  who  will 
pKiceed  to  iret  at  this  thiiu;  at  the  source.  Just  as  soon  as  we  take  advantajre 
of  tlie  elements  that  are  ready  for  us  to  take  advantajje  of.  nantely,  the  reason- 
aide.  sensihh'  farmer  tlmm.Ldiout  the  commurtity,  who  alrea<ly  is  in  doubt  alxuit 
the  propriety  of  this  thin*;,  who  already  has  liad  in  his  mind  tlie  seed  of  dis<*or(l 
y.nvn  by  his  neij;hl»or  wlm  has  put  <»ver  somethinj;  <*rooked  on  him,  the  sooner 
you  hejr  n at  tiie  imttom  the  sooner  we  will  make  a sucet^s  of  the  enterprise. 

1 su.i;*r<*sr  (»ne  of  tlie  rhinj;s  to  do  is  to  he^in  in  the  county  jnipers.  Tn  our  Stah‘ 
theii*  are  U2  counties.  ai»d  1 stippose  there  is  on  an  avera.w  two  ]»apers  in  each 
county.  It  will  cost  somethin;;  to  .t;et  spaee  in  eu(*h  of  them,  hut  whenever 
you  ;;o  to  those  |»eople  tln'ou;;h  their  own  medimti  of  iitformatiou,  you  will  do 
a lot  toward  meetin;;  tiie  situation.  1 think  Mr.  Mausliehrs  idea  of  personal 
contact  will  he  very  nsefnl.  and  it  will  lake  a lot  of  work  to  make  it  etheient. 

A Mkmiikk.  I>o  not  nntst  of  tlie  county  papers'  use  the  i>atent  inside? 

Mr.  Kkynoij>s.  Yes. 

A MKMiiKii.  Wei.  that  could  he  usfMl. 

A Mkmukk.  Wliat  is  the  situation  with  reference  to  thesi'  hills? 

Ukynolds.  In  one  sense  of  the  word,  all  the  bills  T read  the  captions 
of  tliis  mornin.i;,  exceptin;;  the  Capper  bill,  are  pi’aotically  held  in  suspense  and 
will  prohal)ly  jiot  receive  any  consideration  in  this  Congress.  These  are  only 
a few  of  the  bills  introduced.  I read  these  to  show  you  the  general  treiai. 
TIu'  only  hills  we  may  expect  passage  of  this  year,  with  which  we  can  not 
d<»  one  particle  of  good,  are  the  ('ap|XT  bill  and  the  grain  exchange  bill.  I be- 
lieve both  of  thos^'  bills  will  pass. 

A Mkmbeu.  What  do  you  menu  by  the  grain  exchange  hill? 

Mr.  Keynolds.  The  Tincher  bill.  With  reference  to  what  I said  this  morn- 
ing as  to  ('hairman  Haugen  of  the  Agricultural  Committee  of  the  TTous<‘.  he  had 
(expressed  to  me  very  directly  that  lie  was  in  favor  of  exchanges  and  did  not 
l»elieve  the  grain  interests  of  the  country  could  be  carried  on  as  successfully 
witliout  the  exchanges  as  with  them.  That  is  the  idea  he  has  expressed  to 
me  in  i>ers<»n.  I do  not  think  we  have  any  legislation  to  fear  this  year  except 
tiuse  two  hills,  and  they  are  quite  enough.  The  ]>ackers’  hill  is  now  before 
tlie  ITesideiit.  Th(»se  are  the  three  drastic  hills. 

The  Presidext.  We  have  with  us  Mr.  Hoyle,  of  Indiana,  who  is  a member  of 
the  Cooperative  Association,  and  I know  we  should  like  to  hear  Irom  him. 

Mr.  Boylp:.  I have  enjoyed  your  discussion  here,  1 know  from  the  way  yon 
handle  tlv*se  tldngs  that  you  arc  (piiie  anxious  to  get  a solution  of  them  that 
wil  be  for  the  best  intere.sts  of  all.  I do  not  question  !)ut  that  you  have  for 
your  purpose  here  the  same  thing  that  we  have  in  <»ur  organization,  that  of 
bettering  the  condition  of  all  of  the  American  people.  1 feel  quite  sure  The 
only  difference  there  is  between  you  and  ns  is  in  the  method  we  are  goinir 
to  pursue. 

It  would  l>e  abso'utely  impossilde  for  me  to  sit  as  a juror  trying  your  case 
unless  I heard  the  evidence  on  both  si<les.  1 could  not  he  fair  to  you  men 
without  having  heard  all  of  the  evidenci*.  and  I have  often  said  to  our  farmer 
friends  that  it  was  their  business  to  listen  to  the  other  side  of  the  (pieslion.  to 
study  it,  because  it  had  aiuffher  angle,  and  they  might  get  a different  angle 
if  they  could  just  get  your  viewpoint.  Wt»  have  this  idea  of  you  jieople  some 
times,  that  vou  have  horns  ami  sjuked  tails,  ami  that  y<»u  are  fero('i<uis  ami 
malicious,  and  I think  the  idea  is  mutual  at  times.  I have  never  yet  met  those 
who  differed  soinewliat,  who  were  honest  in  their  differences,  l)ut  that,  if 
sat  down  and  discussed  the  matter  fairly  and  honestly,  not  as  critics,  not  wiin 
the  idea  that  we  would  not  be  couvimvd,  but  with  a frank  feeling  that  wc 
would  have  a better  understanding — I never  discus.sed  a thing  tluis  but  Had 
we  both  went  away  with  a better  understanding  and  a better  feeling. 

My  work  is  not  Very  much  in  the  grain  line.  :\Iy  work  is  more  largely  m 
the  line  of  purchasing  ratluu*  than  of  selling,  yet  I haiipen  to  he  handling  the 
coiTespondence  of  one  of  the  directors  of  that  big  machine  that  is  going  nnmml 
the  country,  the  United  States  Grain  Growers  (Inc.).  So  1 can  see.  friends, 
tliat  it  is  quite  nossihle  that  in  our  organization  we  have  some  of  that  ver> 
thing  that  the  rank  and  tile  of  the  grain  dealers  who  nve  represented  here  lire 
ojiposed  to,  radicalism,  socialism,  liolslievism,  and  all  the  isms  that  woiim 
tear  down.  Until  just  recently  I had  thought  that  was  entirely  conHned  to  ine 
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liilior  unions,  and  jiossibly  a littlo  t<»  tho  Northwest  fanners,  lint  I st>e  now 
that  there  are  some  withir.  onr  rank  wlann  .von  would  call  false  leaders  Uiat 
would  lead  the  rtink  iuul  lile  elsewhere.  I liave  never  seen  the  reall.v  hanl- 
headed  farmer  vet  who  voted  except  honesty,  and  l)asin;i  his  .indfiineiit  on  the 
facts  he  had.  'l  have  seen  that  radical  Imnch  proclaim  from  the  lionwtops 
and  from  the  platform  their  radical  theories,  and  in  an  assembly  like  mis  two 
or  lliree  men  would  make  noise  enon,i;li  for  all  .von  fellows,  il  .von  would  let 
them  alone,  but  when  votintt  came,  the  hard-headed,  honest  farmer.  sn<-h  as 
many  of  your  fathers  were,  voted  them  down  and  out.  and  the  same  sound 
doctrines  prevailed.  AVithin  your  ortranization  yon  are  not  ftoinjj  to  he  exempt 
from  that  stune  inflnence.  There  will  appear  before  yon  mtm  who  are  as  de- 
sipiing  as  are  the  designing  in  labor  or  as  are  the  designing  in  a.irricnltnre,  and 
I beg  of  you  wlio  have  the  interests  of  all  at  heart  to  carefully  stinly  and 
diagno.se  all  these  high-sounding,  oratorical  propositions  that  are  presented  to 
vou  some  times.  I do  not  think  yon  wonhl  allow  such  men  in  your  midst  here, 
iint  they  will  come  by  the  other  way.  There  was  a Judas  in  the  tirst  little 
apostolic  band,  and  there  has  been  one  in  ev('ry  hand  where  proper  renovation 

was  not  used.  , 

Me  have  to  throw  them  out  in  onr  orgaidzatioii.  1 hey  do  not  represent  the 

farmer.  They  will  he  found  out  and  cast  out,  and  I want  to  say  If  this  gr«*at 
(onntry  is  ever  preserved,  the  balance  wheel  that  will  preserve  it  is  the  hard- 
heade(i,  honest  farmer.  I want  to  .say  to  yon  and  to  a.sk  yon  to  have  .inst  a 
little  hit  more  conlidence  in  the  farmer’s  ability  to  dia.guose  the  things  yon  ma> 
in-esent  to  him.  After  a visit  to  the  various  ollices  in  Tnd  a!iai><dis  I am  con- 
vinced tliat  7")  ])er  cent  of  the  intelligence  in  those  various  ollices  was  horn 
and  bred  on  the  farm,  and  the  same  proportion  rvms  through  the  Halls  ot 
Congress  and  it  runs  through  this  assembly.  I would  not  have  ,von  ciist  aii.\ 
iv'lection  on  vonr  ancestors  by  ignoring  the  intelligem-e  that  exists  on  the 
farm,  and  some  of  the  iidelli.gence  that  has  made  big  business  what  it  is  is 
still  in  the  making  hack  there,  and  I never  had  a position  in  my  life  h*r  which 

I was  (pialilied.  I broke  ox  teams  wlien  1 was  11  .vears  old  and  could  not  read 
nor  write.  I have  liad  some  little  success,  and  the  whole  snect'ss  eame  froiii 
iisiii-'  of  the  intelligence  that  was  mine,  qualifying  for  the  i>rohlems  that  laced 
me  day  after  day.  and  the  same  thing  is  possibly  true  of  the  smresse.s  yon 
have  liad.  Each  day  brings  to  yon  new  problems  that  yon  mtist  tace,  and  one 
of  tln'in  is  this  thing  that  is  moving  forward  to-da.v  in  the  cotmtry  that  is  giving 
von  so  much  concern.  I want  yon  to  view  it  in  .inst  this  light:  Ho  not  view  it  as 
a disease  of  the  farmer  to-da.v.  or  of  the  great  citizenship  of  this  conntry, 
Imt  riither  view  it  ns  n systinu  (»f  evils  that  exists  in  your  industry  and  in  other 
industries.  It  is  only  the  evils  that  have  ever  caused  thes(*  thin,gs.^ 

Inst  review  the  Idstorv  of  cooperative  movements  in  the  pa.sf.  Every  one  of 
Ihem  has  come  ahotit  because  of  evil  practices,  either  malicious  or  otherwise, 
and  each  and  everv  one  of  them  subside  when  those  evils  are  removed. 

I am  afraid,  friends,  that  John  G.  Brown’s  version  of  one  of  the  leaders 
in  tliat  hunch  of  17.  when  he  was  visionary  in  his  proclamation  on  a trip  M est, 
mav  come  true  John  G.  Brown  said  to  tins  fellow,  after  he  was  explaining 
the  <d-eat  machine  tliev  should  have  to  combat  the  evils— he  calh'd  him  by 
name  and  he  said.  ” I’can  sc^  So  and  So  up  there  in  a big  macliine  that  he 

II  ls  hnilt  up  of  big  wlnvls  and  concrete,  with  a high-powered  motor,  without 
I he  brakes  on,  going  down  a great  grade,  gaining  momentum  and  spinsl  all  the 
wliile,  and  liolleriiig,  ‘ For  God’s  sake,  lioys.  put  some  lirakes  tinder  ns.  11ns 
cooperative  movement,  if  the  disease  is  great  enough,  will  probably  .gain  more 
iiiomentnm  if  it  is  allowed  to  he  fathered  and  fostered  h.v  the  socialistic  men 
who  are  at  all  tiiiu's  ready  to  take  advantage  of  the  silnation,  and  its  headway 
and  its  progress  is  going  to  he  made  easier  and  greater  by  the  mistakes  that 

,von  make  and  the  mistakes  that  yon  have  made.  1 1 1 

I have  alwavs  thought,  as  1 now  think,  that  the  best  thing  that  could  liap- 
peii  to  a conntry  at  any  time,  when  it  is  in  distress  like  this  country  is  now, 
in  tlie  marketing  of  its  grain,  would  not  eome  about  by  the  de.strnction  ot  the 
iiiacliinerv  that  had  functioned  the  best  of  any  machinery  yet  used;  that  it 
slionld  m'lt  he  iiiiiked,  hut  I want  to  say  yon  have  much  stntl  in  your  organiza- 
tion and  ill  the  machinery  yon  have  hnilt  up.  a machinery  winch  because  ot  its 
nature  made  it  verv  easv  for  yon  to  become  inefheient— and  I do  not  say  that 
with  disrespect:  it' was’ following  the  line  of  least  resistance.  1 can  remem- 
her  when  monev  came  easilv  to  me  during  tlie  war  time.  I held  out  my  haml 
and  said  “ I want  so  and  so.”  and  did  not  ask  the  price.  I made  the  merchant 
incHicient  and  he  in  turn  made  the  wholesaler  inemcieiit.  and  a great  deal 
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of  niomcioiH-y  sproa.l  .tliroufili  tlie  nnintiy.  Yon  havo  a jimit  deal  of  voik 
inelhciem-y  in  your  orffanization  fliat  will  liavo  to  t-oino  cait.  All  that  is  L'oo.l 
in  yonr  maidiino  yon  have  hnilt  np  will  survive  and  all  that  is  nntit  and  nn- 
ne<-essary  will  perish,  and  the  same  is  true  of  onr  orftaiiization. 

There  is  a great  deal  of  sentiment  oonneoted  with  my  niemorv  of  the  little 
old  log  sehoolhoiise  down  in  a great  section  of  woods  in  the  monntains  of  east 
lennessee.  I love  to  think  of  that  schoolhonse  and  of  the  little  church  that 
sprang  np  afterwards,  but  in  their  stead  there  is  a large  commnnit.v  cliim  li 
and  a large  consolidated  school,  and  I am  not  sorry,  friends,  that  the  old  ones 
are  gone.  They  served  their  day,  and  all  the  good  that  is  in  them  has  been 
perpetuated,  and  when  there  ceased  longer  to  he  a demand  for  their  existence 
the.v  went  out,  and  although  we  regretted  it  very  ninch,  we  all  rejoice  that  in 
their  steail  there  is  soinethinj?  better, 

I hope  thjit  the  institution  set  up  by  tlie  committee  of  seventeen  will  work 
with  you  ptH)ple  and  not  tijrht  you,  because  in  tij^hts  there  is  nothin?:  accom- 
plished. The  Great  War  could  easily  have  been  eliminated  had  thev  sat  around 
a peace  tal)le  and  talke<l  of  terms,  willing  to  give  and  take,  as  they  tinally  had 
to  d<»  alter  they  had  eliminated  one  and  almost  the  others.  You  peo])l'e  can 
fi.ght  the  ITiited  States  Grain  Growers  (Inc.)  and  the  cooperative  movement 
and  there  will  be  less  accomplished.  The  United  States  Grain  Growers  Co.,  it 
there  be  hot-headed  leaders  among  them,  if  they  choose  to  tight  and  bring  on  a 
fight,  there  will  be  less  accomi>lished  and  there  will  be  a waste  of  energy 
Rut  there  is  a chance  to  use  that  which  you  have  that  is  good.  I am  not  willing 
to  admit  that  the  committee  of  seventeen  built  up  a machine  in  which  there 
is  no  good  and  no  hope  of  service.  If  there  is  anything  in  it,  use  it.  I want 
to  say  also  that  I feel  sure  they  are  willing  to  use  all  they -can  see  of  good 
in  your  machinery  that  you  have  built.  It  is  for  you  to  convince  them  ami 
convince  the  leaders,  sell  the  proposition  or  the  good  in  your  proposition  to 
the  leaders  as  you  go  down  the  line.  Go  over  to  the  Federated  :\Iarket  Servitv 
and  sell  it  to  Mr.  IMcCullom  and  I\Ir.  Mason  and  to  me.  You  will  find  us  will- 
ing to  study  the  proposition  with  you.  We  will  be  willing  to  go  forward 
and  to  try  to  bring  out  of  this  chaos  a prosperous  condition  that  will 
good  for  the  farmer,  and  if  it  is  good  for  the  farmer  it  is  going  to  be  good 
for  you,  because  when  the  farmer  has  no  money  you  have  no  business, 
nor  has  anyone  else.  The  farmer  will  spend  money  as  long  as  he  has 
any  money  coming  from  his  crops,  but  as  soon  as  that  crop  calls  for  digging 
into  his  capital,  he  begins  to  retrench  and  the  result  is  disastrous. 

It  is  so  far  away  from  you  people  and  from  the  city,  just  as  the  gentleman 
spoke  about  this  advertising  in  the  hamlets— it  is  so  far  awav,  vou  do  not 
realize  he  is  hurt  and  is  ruined.  My  farming  game  cost  me  $8,5()a  last  year 
on  just  a small  farm.  The  farmer  is  worse  hurt  than  you  realize.  I do'  not 
believe  there  is  a yellow  streak  in  him,  or  that  he  is  unwilling  to  do  his  part, 
but,  friends,  he  is  unwilling  to  be  grubstaked.  That  is  the  thing.  If  von 
are  familiar  with  mining  operations  in  the  West,  you  will  understand  the  i)osi- 
lion  a man  i.s  in  who  is  grubstaked.  He  goes  out  and  works  all  summer  for 
a half  interest  in  what  he  finds.  Some  <»ne  finances  him.  You  people  have 
been  financing  us  farmcu's,  and  too  often  we  have  only  been  grubstaked. 

A thought  was  suggested  to  my  mind,  and  I know' the  man  who  suggestt'd 
it  was  very  honest,  but  he  did  not  analyzt^  the  thing  from  the  farmer’s  view- 
point. He  said  the  farmer  who  had  not  speculated  in  high-priced  land  was 
l»retty  well  fixed  to-day.  I believe  that  is  true,  but  I wouhl  remove  the  word 
“ si>eculate”  from  it.  I would  say  the  farmer  who  was  very  conservative, 
who  had  not  any  vision  of  the  future  in  business,  who  was  contracted,  and  1 
would  say  most  of  his  neighbors  would  class  him  as  stingy,  who  did  not  suit- 
port  the  big  things  that  won  the  war,  w1k»  lived  within  his  sphere,  who  took 
three-dollar  wheat  and  high-priced  hogs  and  put  the  proceeds  not  in  business 
but  in  bonds  and  in  the  bank,  he  now  has  it.  But  the  farmer  who  you  often- 
times think  was  a speculator  was  only  a patriotic  tenant  or  farm  owner,  and 
when  the  people  came  to  him,  like  they  did  to  the  business  man,  and  asked  him 
to  pnxluce,  he  reached  out  and  investe<l  his  war  profits  and  assumed  obliga- 
tions to  buy 

The  Fkksjdkxt.  I am  very  sorry,  :\Ir.  Boyle,  but  our  time  is  getting  so  very 
short  that  I fear  we  will  have  to  take  up  the  next  matter  of  business. 

Mr.  Boyle.  I thank  you  very  much.  (Applause.l 

The  Bkesiuext.  We  are  glad  to  have  heard  Mr.  Boyle  talk  to  us,  and  I was 
sorry  to  have  to  interrupt  him.  The  chair  will  not  reply  to  what  he  has  said, 
because  we  are  limited  in  time,  but  I do  want  to  say  just  one  thing,  ami  that 
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tliat  1 hope  when  he  goes  hack  to  those  whom  he  represents  that  he  will  tell 
rhem  that  the  grain  dealers  of  this  Nation  are  not  allied  in  any  way,  fashion, 
or  form  against  the  interests  of  the  producing  classes  of  America.  [Applause.l 
That  our  sole  purpose  in  coming  together  in  this  <leliherative  IxMly  on  this 
occasion  is  to  provide  ways  and  means  of  bringing  to  the  farmers  and  to  the 
consumers  of  America  the  fact  that  the  grain  dealei*s  of  this  Nation,  and  the 
business  interests  of  this  Nation  respect  their  rights,  regard  their  interests  as 
rheir  own,  and  that  we  demand  that  our  interests  liave  consideration  at  the 
liamls  of  our  Government,  and  that  we  are  willing  and  anxious  to  serve  the 
interests  of  this  country  on  a fair  l>asis  of  remuneration  for  our  services.  We 
do  not  waul  a great  organization  such  as  is  now  being  brought  about  through 
birmers'  movements  to  misrepresent  the  grain  dealers  of  this  Nation  to  the 
point  where  they  will  arouse  in  the  hearts  and  minds  of  the  producers  a 
prejudice  against  our  services,  or  arouse  in  the  hearts  and  minds  of  the  con- 
suni(u-s  of  America  a prejudice  against  our  services,  and  we  are  gathered  here 
now  for  the  purjiose  of  jiroviding  ways  and  means  for  bringing  to  the  attention 
of  both  classes  the  r<‘al  service  that  we  render,  in  order  that  our  interests  will 
he  protected  and  in  order  that  their  interests  might  l>e  protected  against  the 
chicanery,  the  socialism,  tiie  anarchy,  the  infamy  of  those  things  that  are  being 
brought  to  bear  to  misinfiuence  and  misdirect  the  farmers  and  others  of  this 
cmmtry  whose  iiiterc^sts  are  bound  to  suffer  when  ours  do.  [Applause.]  I be- 
li(*ve  we  got  off  just  a little  wrong  on  this  resolution.  Tlie  first  resolution  the 
committee  jiroceeded  to  report,  and  we  immediately  got  off  on  another  lay.  My 
own  conviction  is  that  we  should  revert  now  to  the  original  cpiestion,  the  adop- 
tion of  the  original  resolution  brought  before  the  conference  by  the  committee, 
and  then  we  will  take  up  the  report  from  the  other  committee.  It  has  been 
necessary  to  interpolate  these  resolutions  somewhat,  In  order  to  clarify  them, 
and  since  I <Ii<l  it,  in  (*onsultation  with  the  secretary,  I will  road  this  correc*ted 
draft  which  lias  been  agreed  to  by  the  committee. 

Mr.  JIanskieu).  :May  I suggest  we  change  the  relative  position  in  the  second 
paragrapli  of  the  United  States  (Miamber  of  Commerce,  and  have  them  heail 
tlie  list?  I think,  in  view  of  tlu'  fact  that  that  is  the  highest  notch  in  our  or- 
jranization  it  should  liead  the  list,  preceding  the  National  Millers'  Association, 
and  I will  so  move. 

(Seconded  by  :\[r.  :MeCord,  and  carried.) 

Mr.  Clark.  I move  the  Chair  appoint  the  committee. 

(Seconde<l  l\v  Mr.  AVayne. ) 

Mr.  J.  E.  Collins.  I wmild  suggest  that  Air.  Alanstield  be  nm<le  executive 
chairman,  and  let  him  pick  his  own  committee. 

The  President.  We  are  now  n^ady  for  Mie  resolutions. 

.Mr,  Manskieli)  (nniding)  ; 

“Whereas  tlie  grain  trade  and  general  business  interests  are  directly  menaced 
by  adverse  legislatiim,  hotli  State  and  National,  arising  on  demand  of  or- 
ganized special  interests ; and 

“Whereas  we  bold  all  class  legislation  to  be  vicious,  indefensible,  and  ininii- 
eal  to  the  general  welfare;  and 

“Wbreas  we  deiilore  the  attemid  of  special  interests  by  class  legislation  to 
break  down  the  present  competitive,  individualistic  business  principle  and 
the  substitution  therefor  of  hureaucratic  control ; and 
‘‘Whereas  this  nieimce  of  atlverse  legislation  is  the  result  of  widespread  dis- 
semination of  misinformation  and  false  economic  theories;  and 
“Wherejis  it  is  the  duty  of  every  loyal  <-itizeu  to  ojipose  movements  which  are 
destructive  of  the  best  interests  of  this  country:  Therefore  he  it 

UeHolred,  That  the  representatives  of  the  organizations  here  assembled 
pledge  themselves  to  a cami>aign  of  edu<*ation  for  the  correction  of  the  errune 
eiis  imiiressions  which  are  widely  prevalent  and  which  have  resulted  from  the 
spread  of  these  false  do(*trines,  and  that  we  pledge  ourselves  to  organize  op 
l»'»sition  to  all  <*la.ss  legislation,  both  State  and  National. 

“ L.  W.  Forbell. 

“ Joe  Lawther. 

“John  McHugh, 

“ Ben  Hargus. 

“ K.  I.  AIansfield." 

Mr.  ,1.  E.  Collins.  I m<»ve  the  adoption  of  the  re.solution. 

iSecomled  by  Air.  Wayne,  ami  carried.) 
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The  IhiKsiDK'vT.  There  s,  eii»s  to  he  some  (Uversily  of  opinion  ns  ti»  whellu'r 
tlie  ]H‘o(eedin^s  <»f  this  c«tnfei’enee  sinuiltl  I>e  puhli>hetl  in  lull,  ninl  there  is  s(»iu.> 
(lonht  ainoMix  tlu*  n*|>resent?Civt  s liev<'  ns  tt>  whetiier  we  shonhl  puolish  nl!  o: 
tlie  pri):*eediiij;s.  It  wtmld  he  weT  to  divide  wiietlier  or  not  we  wntil  them 
I)iil>lished.  I ean  not  se  • the  least  ol>jeeti(»n  to  it. 

Mr.  :‘.!eHi  (aj.  I thijik  soim-  of  ns  he'ieved  timt  what  we  said  would  noi  In* 
set  up  i!i  l.vi»e.  My  statement  was  entirely  imi»romptu.  and  I assumed  it  wouM 
not  he  ineorporated  in  print,  ami  I think  that  was  the  ease  with  most  <d‘  the 
si)eakers., 

.Mr.  t'oLLiNs.  1 feel  that  the  appnintmeiit  of  tlu^  (‘Xtsmtive  eommittoe.  the 
ehairman  of  wliiel*  is  s(*hooled  in  this  work,  will  I'over  tins,  ami  that  the.\  should 
liave  t!)e  control  of  all  puhlicntion.  I helieve  the  ])uhli<*atioi»  of  many  of  tliese 
thin^^s  wmdd  he  unwise.  I su.ii^^esl  the  steno^n-aphie  proceeding's  he  suhmitted 
to  the  chairman  of  tlie  exe<*utive  ('ommittei''  for  censorin.i^.  and  after  heiiu; 
looked  over  hy  him  it  can  he  ^dven  out. 

^Ir.  Lit’KENHKKKY.  I believe  it  would  he  well  ti>  release  the  resolution  jusi 
produced,  and  that  jdves  the  press  somethin;:  delinite,  and  which  shows  just 
what  the  convention  hy  its  own  action  d<‘sired  to  say. 

Mr.  :McHu(;h.  The  representative  <»f  the  United  States  ('hamher  of  (kmimerce 
asked  me  to  state  that  as  to  his  jKisition  the  same  is  true  as  with  me.  Ih^ 
felt  at  liberty  to  sjieak  here  as  a jumest  of  this  ;:rout»,  althou;:h  he  is  not  a deie- 
-ate.  lint  he  would  not  want  his  statements  put  in  print  without  an  opportunity 
to  look  them  over. 

Mr.  EiKEAHEiiKY.  I ]uovt‘  there  he  released  to  the  ia*ess  the  resolutions  adojdel, 
and  that  we  do  not  release  the  entire  record  of  the  meetin;:. 

(Seconded  by  :Mr.  Clark  and  carried.) 

The  I'REsiDEXT.  The  chairman  of  the  temporary  committee  has  asked  us 
to  announce  that  he  des  res  to  supply  each  of  you  with  a coi>y  of  the  ;:eReral 
resohit  on  adopted  and  a cojiy  of  the  o.her  resolution,  to  take  back  home  witl» 

Mr.  ]^lANSFiEiJ).  Mr.  (Jates,  at  AVashinKton,  asked  that  we  in  this  ineetin^ 
attempt  to  hrin;:  all  possil»Ie  pressure  ti>  l)ear  upon  the  Senators  and  Keiire- 
sentatives  in  comuH'tion  with  the  hill  now  iiefore  the  Senate  down  there,  ami 
that  means  that  we  want  your  active  cooperation.  They  told  me  I was  to 
;:<>  down  there  fn»m  (Mncinnati.  but  I can  not  do  that,  hut  they  are  actin.i:  in 
our  hehalf.  They  need  the  ass'stance  of  every  man  in  this  room,  and  I believe 
every  man  here  is  in  a position  where  he  could  do  some  effective  work  whmi 
he  ;rets  hack  bv  working  along  the  line  he  knows  bes:^  to  bring  intluence  to 
hear  on  these  'peoi>le.  I have  heard  of  several  of  the  peoiile  here  who  are 
in  a position  to  do  us  some  g(»od,  and  I believe  that  will  accomplish  more  than 
you  realize.  The  crucial  Cme  for  the  bill  is  the  next  few  weeks,  and  the  in- 
ttuence  must  come,  as  it  came  at  Springfield,  when  worked  by  the  individual 
behind  the  policitian.  behind  the  Senator,  and  working  that  Avay  you  will 
seemre  your  man's  vote  if  it  can  be  secured.  That  is  what  Mr.  Gates  has  asked 
that  we  present  to  you  in  the  name  of  his  committee  and  the  people  who  are 
working  there  at  Washington,  and  none  of  us  should  forget  it. 

I want  to  say.  too.  that  I am  going  to  take  hold  of  this  thing  just  as  I dal 
at  Springfield.  I believe  this  committee  will  fight  just  as  that  committee  did. 
We  are  not  gohig  to  know  success  or  failure;  we  will  not  admit  defeat  or  vic- 
tory; we  are  going  to  tight  through  until  the  larger  committee  takes  hohl  ol 
this  work  and  carries  it  to  a successful  conclusion.  [Applause.] 

The  President.  If  there  is  nothing  further,  I will  deedare  the  meeting  ad- 
journed. 

(Whereupon  at  12.2o  o'clock  p.  m.,  the  subcommittee  adjourned,  subject  to 
call  of  the  chairman.) 
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MONDAY,  MARCH  13,  1922. 

United  States  Senate, 

Subcommittee  of  the  Committee  on  Agriculture  and  Forestry, 

Washington^  D.  C. 

The  subcommittee  met,  pursuant  to  call,  at  10.30  o’clock  a.  m.,  in  room  201,  Senate 
Office  Building,  Senator  Henry  W.  Keyes  presiding. 

Present:  Senators  Keyes  (chairman),  Ladd,  and  Smith. 

Senator  Keyes.  The  committee  will  come  to  order. 

Since  the  last  meeting  of  the  committee  I am  in  receipt  of  this  letter,  under  date  of 
March  7,  1922,  from  the  president  of  the  Chamber  of  Commerce  of  the  United  States  of 
America,  in  reference  to  the  resolution  before  the  committee,  and  will  ask  that  that  be 
inserted  in  the  record. 

(The  letter  referred  to  is  here  printed  in  full  as  follows:) 

Chamber  of  Commerce  op  the  United  States  op  America, 

Washington^  D.  C.,  March  7,  19£2* 

Hon.  Henry  W.  Keyes, 

Chaif'man  Subcommittee  of  Committee  on  Agriculture  and  Forestry, 

United  States  Senate, 

Dear  Mr.  Chairman:  The  preambles  of  Senate  Resolution  110,  which  is  before 
your  committee,  mention  the  Chamber  of  Commerce  of  the  LInited  States  as  a member, 
or  as  a future  member,  of  a projected  national  organization  with  an  announced  purpose 
of  combating  legislation  for  the  relief  of  the  farmep  of  the  country,  said  organization 
being  an  outgrowth  of  a meeting  held  in  Cincinnati  under  the  auspices  of  the  National 
Grain  Dealers’  Association. 

Having  obtained  a copv  of  hearings  held  before  your  committee  on  January  23,  we 
have  hoped  that  the  testimony  taken  by  your  committee  was  sufficient  to  demonstrate 
that  the  use  of  the  name  of  the  Chamber  of  Commerce  of  the  United  States  in  publicity 
which  followed  the  meeting  at  Cincinnati,  held  oast  J une,  was  wholly  without  justifica- 
tion. We  have  noticed,  for  example,  the  testimony  of  Mr.  James  E.  Black,  in  which 
was  included  a copv  of  a letter  we  had  sent  to  Mr.  Howard  Leonard,  president  of  the 
Illinois  Agricultural  Association  denying  that  the  Chamber  of  Commerce  of  the  United 
States  had  a part  in  the  organization  mentioned  or  had  any  expectation  of  having  a 
part,  and  the  testimony  of  Mr.  Charles  Quinn,  secretar>^  of  the  Grain  Dealers’  National 
Association,  in  which,  at  page  151,  Mr.  Quinn  said,  in  connection  with  the  presence  of 
a member  of  our  staff,  that  it  had  been  made  very  distinctly  understood  that  there  was 
no  official  representation  and  that  the  member  of  the  staff  was  merely  there  to  listen 
and  see  what  was  going  on.”  He  added:  ‘‘There  was  no  use  of  our  tr\T.ng  to  commit 
them  to  any  policy  whatever,  because  they  had  no  control.”  • i.  i,  r 

These  passages  in  the  record  of  your  committee  are.  in  accordance  with  the  facts. 
Nevertheless,  we  observe  that  misrepresentations  regarding  the  Chamber  of  Commerce 
of  the  United  States  in  this  connection  continue  to  be  made  in  various  newspapers. 
Since  a misunderstanding  persists  among  these  newspapers,  we  wish  to  prevent  any 
misunderstanding  on  the  part  of  your  committee. 

Consequently,  we  take  tliis  means  of  placing  before  you  the  following  facts: 

The  National  Grain  Dealers’  Association  is  not  a member  of  the  Chamber  of  Coni- 
merce  of  the  United  States  and  was  not  a member  at  the  time  of  the  meeting  whieh 

has  been  mentioned.  . . , , ^ 

Although  the  Grain  Dealers’  National  Association,  under  date  of  June  9,  1921, 
asked  us  to  send  delegates  to  the  Cincinnati  meeting,  and  asked  for  “a  big  delegation,” 
we  informed  the  Grain  Dealers’  National  Association  that  we  could  not  participate 
and  that  a member  of  our  domestic  distribution  department  would  be  present  only 
in  an  unofficial  capacity  and  by  reason  of  the  interest  of  our  domestic  distribution 
department  in  all  questions  of  distribution. 
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Mr.  G.  H.  Paine,  assistant  manager  of  our  domestic  distribution  department,  m 
fact,  attended  the  meeting,  and  when  he  retximed  reported  that  he  had  personally 
told  both  the  president  and  secretary  of  the  association  that  he  had  no  power  to  com- 
mit the  Chamber  of  Commerce  of  the  United  States  in  any  way. 

Since  the  Cincinnati  meeting  there  has  been  no  communication  of  any  kind  received 
bv  us  from  the  Grain  Dealers’  National  Association,  or  anyone  else,  proposing  or  asking 
our  participation  in  any  such  plan  as  is  mentioned  in  Senate  resolution  110,  and  the 
Chamber  of  Commerce  of  the  United  States  has  contemplated  participation  in  no 

such  plan.  . i-  i f .u  • 

When  statements  began  to  appear  in  the  newspapers  immediately  after  the  Cincin- 
nati meeting  connecting  our  name  with  the  results  of  the  Cincinnati  meeting,  we 
made  some  inquiries  and  ascertained  that  the  statements  in  the  newspapers  were 
based  upon  a mimeographed  statement  which  had  apparently  been  handed  to  them. 
This  mimeographed  katement  contained  the  following: 

“Organizations  which  have  or  are  expected  to  pledge  support  to  the  central  organi- 
zation include  the  Chamber  of  Commerce  of  the  United  States,  local  chambers  of 

commerce,  * * i 

There  was  no  more  reason  for  an  expression  of  such  an  expectation  with  respect 

to  the  Chamber  of  Commerce  of  the  United  States  than  with  respect  to  local  chambers 
of  commerce  generally,  and  in  the  case  of  the  Chamber  of  Commerce  of  the  United 
States  there  was  no  basis  for  the  expectation. 

Very  truly,  yours,  i>  , 

Joseph  H.  Defrees,  Prmdent. 

Senator  Keyes.  I understand  that  Mr.  Mansfield  and  others  d^ire  to  give  some 
further  testimony  in  regard  to  the  resolution  before  us,  and  if  there  is  anyone  present 
who  desires  to  be  heard  further  the  committee  is  ready  to  hear  them. 

TESTIMONY  OF  MR.  A.  E.  REYNOLDS  (Resumed). 

Mr.  Reynolds.  Mr.  Chairman  and  members  of  the  committee,  I am  here  to  re^dew 
the  answer  which  Mr.  Black  gave  to  my  testimony  given  before  this  committee  under 
date  of  January  30,  1922. 

I suppose  it  is  understood  that  we  are  under  oath? 

Senator  Keyes.  Yes;  you  were  sworn  at  the  last  hearing. 

Mr.  Reynolds.  I have  taken  an  oath  to  tell  the  truth,  the  whole  truth,  and  nothing 

but  the  truth.  ... 

My  observation  of  testimony  given  under  this  kind  of  an  oath  forces  me  to  tne 
conclusion  that  failure  to  tell  the  whole  truth  often  leads  to  a false  conclusion. 

That  the  telling  of  only  a part  of  the  truth  is  often  worse  and  more  misleading  than 
telling  a deliberate  falsehood. 

In  Mr.  Black's  testimony  before  this  committee  on  February  18  he  dealt  at  some 
length  with  my  testimony  and  documentary  e\ddence  filed  by  me  with,  this  com- 
mittee regarding  an  article  appearing  in  the  Francesville  (Ind.  ) Tribune,  under  date 
of  January  19, 1922,  entitled  “ What’s  the  matter  with  business?”  He  stated  that  he 
had  written  to  Mr.  Fitzpatrick,  editor  of  the  Francesville  Tribune,  regarding  the 
article.  In  Mr.  Black’s  testimony  he  used  the  following  language: 

“So  I wrote  a letter  to  the  editor  of  that  pai>er  asking  him  the  basis  of  those  figures, 
or  if  he  really  intended  that  they  should  be  representative  of  Francesville,  which  is 
a small  town  in  Pulaski  County,  Ind.,  which  has  a couple  of  elevators,  also  a mill, 
it  being  a farming  community,  and  Mr.  Judson  Fitzpatrick,  the  editor,  replied  that 
they  were  not  representative  of  Francesville.  ” 

The  quotation  above  read  is  taken  from  Mr.  Black’s  testiomny  before  this  com- 

mittee.  , . , i_ 

I am  unable  to  state  just  why  all  of  the  facts  with  regard  to  the  letter  written  by  Mr. 

Black  to  Mr.  Fitzpatrick  and  Mr.  Fitzpatrick’s  reply  to  the  same  were  not  brought 
out  by  the  tiling  of  these  two  letters  in  the  records  with  Mr.  Black’s  testimony. 

I can  only  conclude  that  giving  part  of  the  truth  contained  in  these  letters  better 
fitted  Mr.  Black’s  purpose  than  giving  the  whole  truth  contained  therein. 

I will  complete  the  fragmentary  evidence  given  by  Mr.  Black  on  this  subject  by 
reading  the  letter  of  impiiry  sent  out  by  Mr.  Black  and  Mr.  Fitzpatrick’s  reply  to 

the  same.  . ^ , , , , • -i  « 

This  is  all  given  under  oath,  that  these  are  true  copies.  I would  ask  the  privilege 

of  reading  those  letters. 

(The  letters  referred  to  were  read,  as  follows:) 
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. February  14, 1922. 

The  Crabbs  Reynolds  Taylor  Co., 

Crawfordsville,  Ind, 

Gentlemen:  We  are  inclosing  you  some  correspondence  that  has  just  pa^ed  be- 
tween this  office  and  the  U.  S.  Grain  Growers  (Inc.)  relative  to  a recent  article  that 
appeared  in  our  paper.  We  desire  that  you  forward  our  correspondence  on  to  Mr. 
Reynolds  at  Washington,  as  we  do  not  wish  to  be  placed  in  the  position  as  having 
published  articles  that  are  misleading  and  without  merit.  Our  answer  to  the  U.  S. 
Grain  Growers  is  self-explanatory. 

Yours,  truly,  • 

Judson  Fitzpatrick, 
Publisher  Francesville  Tribune. 

This  is  to  certify  that  the  above  is  a true  and  correct  copy  of  a letter  signed  by 
Judson  Fitzpatrick,  publisher  Francesville  Tribune,  dated  February  14, 1922,  directed 
to  Crabbs  Revnolds  Tavlor  Co.,  Crawfordsville,  Ind. 

II.  L.  Gray. 

Subscribed  and  sworn  to  before  me  this  4th  day  of  March,  1922. 

[seal.]  Alf.  Parish,  Notary  Public, 


U.  S.  Grain  Growers  (Inc.), 

Chicago,  III.,  February  12,  1922, 

Editor  Francesville  Tribune, 

Francesrille,  Ind, 

My  Dear  Sir:  In  connection  with  some  hearings  being  held  in  Washington  before 
the  Senate  Agricultural  Committee,  an  article  that  appeared  in  your  paper  on  January' 
19,  1922,  was  brought  into  the  record.  The  heading  of  the  article  was  “What’s  the 
matter  with  business?  ” 

The  contents  of  the  article  were  introduced  by  a man  by  the  name  of  A.  E.  Rey- 
nolds, who  operates  a number  of  grain  elevators  and  whose  home,  I believe,  is  in 
Crawf^'d  wille.  He  stated  that  such  articles  were  misleading  and  dangerous  to  the 
tranquillity  and  contentment  of  the  farmers  in  small  communities,  such  as  y'our  own, 
and  therefore  he  felt  that  they^  should  be  controverted.  What  I would  like  to  have 
you  answer  for  me,  so  that  I can  refute  his  statements,  is  whether  or  not  the  prices 
you  used  in  that  article  for  various  commodities,  such  as  corn,  ham,  flour,  cotton, 
etc.,  were  based  on  the  prices  prevailing  in  ymur  own  local  town  or  whether  the  basis  of 
your  prices  were  quoted  from  some  other  article  and  represented  general  average 
prices,  Mr.  Reynolds  went  to  great  length  to  show  wide  discrepancies  in  your  price 
figures  and  those  that  he  said  wer^  correct  for  Francesville  for  such  commodities  at 
that  time.  Your  full  reply,  in  as  great  a detail  as  you  are  able  to  give,  will  be  greatly' 
appreciated,  giving  source  of  ymur  figures,  etc. 

One  more  tiling  that  I would  like  to  ask  you,  because  a man  in  y'our  position  is 
generally  the  most  informed  in  a community.  This  Mr.  Reynolds  poses  as  a friend 
of  the  farmers  and  the  farmers’  cooperative  movement.  Will  you  please  furnish  me 
with  any  facts  that  can  be  substantiated  if  challenged  as  to  whether  he  is  such  a 
friend  or  not.  If  he  is  not  friendlv  to  the  farmers  either  by  word  or  deed,  please 
give  me  some  instances,  particularly  as  to  prices  he  may  pay  for  grain  that  are  out 
of  line  with  the  exchange  prices,  etc.*,  or  any  other  activities  that  do  not  seem  friendly. 

Now,  we  have  to  answer  these  questions  at  the  Washington  hearing,  and  I shall  be 
leaidng  here  Wednesday  to  defend  the  right  of  farmers  to  organize  cooperative  mar- 
keting machinery,  so  your  immediate  reply  will  be  appreciated.  A return  envelope 
is  inclosed. 

Yery  trulv,  vours, 

James  E.  Black. 


Cr.\wfordsville,  Ind.,  March  4,  1922. 

This  is  to  certify  that  the  foregoing  is  a true  and  correct  copy  of  a letter  signed  by 
James  E.  Black,  directed  to  the  editor  Frances\dlle  Tribune,  Frances\ille,  Ind., 
dated  February  12,  1922. 

F.  L.  Gray. 

Subscribed  and  sworn  to  before  me  this  4th  day'  of  March,  1922. 

[seal.]  Alf.  L.  Parish, 

Notary  Public. 
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The  U.  S.  Grain  Growers  Association, 

Chicago,  III, 


February  14,  1922. 


Gentlemen:  Thank  yon  very  much  for  calling;  our  attention  and  niakinf?  inquiry 
about  an  article  which  appearell  in  our  paper  under  date  of  January  19,  1922,  which 
YOU  say  has  been  controverted  or  refuted  by  Mr.  E.  A.  Reynolds,  of  ( Vawfordsville, 
Ind.,  before  the  Senate  Agricultural  (bininittee.  The  article  in  question  w^as  headed 
“What’s  the  matter  with  business?” 

This  article  was  clipped  by  us  from  Cappers  Weekly.  We  thought  it  was  merely  a 
burlesque  upon  the  then  present  conditions,  therefore  we  printed  it  without  crediting 
it  to  the  Capper  publication.  It  met  with  the  approval  of  the  farmers  of  this  com- 
munity, but  with  the  disapproval  of  our  local  business  men,  who  stated  that  the 
figures  quoted  were  misleading  and  not  representatives  of  those  affecting  either  mer- 
chandise or  grain  prices  at  that  time,  which  was  quite  correct,  wdth  the  exception  of 
some  instances  at  least. 

We  did  intend  to  explain  the  misleading  statements  in  a subsequent  article,  but 
thought  best  not  to  do  so  o\^^ng  to  the  fact  that  our  rural  constituency  might  construe 
that  Ave  had  an  ulterior  motive  in  so  doing.  The  conditions  prevailing  in  Senator 
Capper’s  State  may  have  merited  the  publication  of  such  an  article,  but  it  certainly 
did  not  fit  our  local  situation. 

Personally,  we  believe  that  the  string  of  elevators  controlled  by  the  Crabbs  Reynolds 
Taylor  (’o.,'of  which  Mr.  A.  E.  Reynolds  is  a director  and  owner,  have  builded  their 
business  on  fair,  square  dealing  with  the  farming  public.  \\  e could  cite  you  to  a 
recent  instance  wherein  the  telephoning  took  place  from  this  oliice,  wherein  this 
concern  was  able  to  save  one  fanner,  Jasper  Pass,  of  this  county,  over  $132  on  000 
bushels  of  buckwheat.  Other  elevators  in  the  county,  private  and  cooperative, 
refused  to  bid  over  75  cents,  whereas  the  above  concern  bought  it  at  figures  better 
than  90  cents. 

This  was  not  intended  as  destructive  competition,  but  because  the  ReynoWs  people 
haA'e  large  seed  markets  and  were  more  capable  when  it  came  to  their  selling  distri- 
bution. The  above  concern  has  always  been  from  3 to  5 cents  higher  on  their  prices 
of  grain  purchased  than  many  of  the  elevators  around  us,  regardless  of  the  fact  that 
some  were  privately  owned  while  others  were  under  cooperative  control. 

Here  in  this  community  we  have  a cooperative  elevator  which  does  a very  good 
business  along  beside  that  of  its  able  competitor,  the  Crabbs  Reynolds  Taylor  Co. 
elevator.  They  are  both  business  patrons  of  this  office,  but  should  either  of  them  show 
a disposition  to'be  unfair  to  the  rural  community,  we  would  feel  no  hesitancy  in  giving 
the  matter  full  publicity. 

We  regret  having  published  the  Capper  article,  as  our  position  is  such  that  w'e  wish 
to  maintain  our  rating  as  publishing  a paper  that  may  be  depended  upon  when  it 
comes  to  the  truth  and  veracity  of  statements  concerning  any  one  or  any  corporation. 

Again  we  thank  you  for  your  inquiry. 


Yours,  truly, 


JuDsoN  Fitzpatrick, 


Piibiiaher  Franceaville  Tribune, 


Crawfordsville,  Ind.,  March  J,  1922. 

This  is  to  certify  that  the  foregoing  is  a tnie  and  correct  copy  of  a comraunieation 
sent  to  Crabbs  Reynolds  Taylor  Co.  by  Judson  Fitzpatrick,  publisher  Francesville 
Tribune,  P'rances\Tille,  Ind.,  which  he  represented  to  be  a copy  of  a letter  sent  by  him 
to  U.  y.  Grain  Growers  Association,  59  East  Madison  Street,  Chicago,  111.,  under  date 
of  February  14,  1922. 

U.  L.  Gray. 

Subscribed  and  sworn  to  before  me  this  4th  day  of  March,  1922. 

[seal.J  Alf.  L.  Parish,  Notary  Public. 

Mr.  Reynolds:  I call  particular  attention  to  Mr.  Black’s  effort  to  obtain  from  Mr. 
Fitzpatrick  something  damaging  to  me  personally  or  to  the  business  I represent.  I 
also  call  your  attention  to  the  high  minded,  gentlemanly  way  in  which  Mr.  Fitzpatnck 
handled  "the  matter.  I do  not  enjoy  the  personal  acqiiaintance  of  Mr.  Fitzpatrickj 
but  he  must  be  a high-class  man  to  stand  up  for  the  truth  in  face  of  the  almost  universal 
wave  of  falsehood  regarding  business,  which  is  now  sweeping  the  country.  If  we 
hud  a few  thousand  such  editors  of  country  newspapers,  truth  would  soon  prevail 
and  the  continuance  of  the  campaign  of  the  Grain  Dealers  National  Association  to 
spread  truth  instead  of  falsehood  w'ould  not  be  necessary. 

1 submit  herewith  certified  copies  of  Mr.  Black's  letters  to  Mr.  Fitzpatrick  ana 
Mr.  Fitzpatrick’s  reply  to  the  same,  and  recjuest  that  they  be  entered  at  this  time 
as  part  of  my  rebuttal  testimony. 
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The  next  paragrajih  of  Mr.  Black’s  testimony  insists  that  the  article  ^ .the  J 
ville  Tribune  and  the  figures  there  given  had  nothing  whatever  to  do  witli  ^ • 

Grain  Growers  (Inc.).  I mast  certainly  agree  with  him  that  they  had  nothing  to 
do  with  it,  and  in  no  stage  of  the  game  did  I say  in  iny  testunony  that  ^ • 

Grain  Growers  (Inc.)  had  anything  to  do  with  this 

inaugurated  by  the  Grain  I'ealers  National  Association  at  their  Cincinnati  nieeting 
sraitod  solely  against  the  U.  8.  Grain  Growers  (Inc.)..  I ther^pre  wonder  why  Mn 
I Black  has  put  so  much  stress  on  this  part  of  my  testmiony.  Since  the  L • 

Growers  (Inc.),  through  Mr.  Black,  accepts  and  assumes  the  role  of  benig  the  I^Uy 
most  injured  by  the  campaign  of  the  Grain  Dealers  National  A^ciation,  we  u 
conclude  that  the  reason  is  that  this  campaign  for  promulgation  of  trudi  runs  counter 

to  the  basic  principles  on  which  they  propose  to  operate. 

Mr.  Black  throughout  his  testimony  .seemed  to  desire  that  your  coinnuttee  belieie 
that  the  Grain  Dealers  National  Association  undertook  at  their  C inciniiati  meeting, 
a campaign  directly  aimed  at  the  U.  S.  Grain  Growers  (Inc.).  8uch  is  not  the  fac  , 
as  is  evidenced  by'the  copy  of  the  resolution  passed  at  the  t inciniiati  meeting,  and 
which  was  given  as  a part  of  Mr.  Mansfield’s  testimony  before  your  committee  on 

whole  aim  of  the  Grain  Dealers  National  Association  has  been,  and  still  i.«,  to 
carry  on  a campaign  of  general  education  and  in  my  testmiony  I simply  f d orward 
the  Francesville  Tribune  article  as  a sample  of  the  kind  of  propaganda  that  our 

association  thinks  should  be  corrected.  • i • f , .n., 

Mr.  Fitzpatrick’s  manly  acknowledgment  of  his  error  in  taking  from  the  ( apper 
Weekly  a full  column  without  stating  that  it  was  so  taken  trom  another  paper,  cer- 
tainly exonerates  him  from  any  blame  in  the  matter.  As  you  null  note  by  Mr. 
Fitzpatrick’s  letter,  he  stated  tiiat  he  published  the  article  because  he  thought  it 
was  a kind  of  burlesque  upon  the  present  conditions.  He  further  states  the 
article  met  with  the  approval  of  the  farming  community,  but  \nth  the  disapproval 
of  the  local  business  men.  who  stated  that  the  figures  quoted  were  misleading  and 
not  representative  of  conditions  existing  at  Frances\-ille. 

You  will  note  by  this  statement  of  Mr.  Fitzpatnck  s he  substantiated  my  claim  that 
such  articles  do  find  lodgment  in  the  mind  of  some  of  the  farming  community,  regard- 
less of  how  ridiculous  they  may  seem,  and  by  such  lodgment  they  are  aiding  to  pa- 
lish and  foster  a strong  feeling  of  hatred  and  enmity  in  Die  mi^s  of  the  larming  public. 
This,  gentlemen,  is  one  of  the  very  things  that  the  Grain  Dealers  National  Associar 

^Tam^SSn^th^Mn' Fitzpatrick  had  no  ulterior  motive  in  printing  the  article. 
He  has  ver\'  thoroughly  exonerated  himself.  Np  such  false  statement  wp  again  occ^ 
in  his  paper.  To  that  extent  our  campaign  at  least  has  been  successful  and  it  would 
be  successful  in  correcting  such  things  all  over  the  country  it  we  vvere  able  and  h^ 
the  money  to  put  before  all  the  people  the  plain  truth,  just  as  we  have  done  in  this 

firmly  believe  that  there  are  thousands  and  thousands  of  such  cases,  because 
hundreds  of  them  liave  come  under  my  direct  observation,  and  I can  not  and  do  not 
believe  that  this  committee  wants  that  kind  of  propaganda  to  go  throu^i  the  country. 
It  is  proven  to  you  by  documentary  evidence,  sworn  to  here,  that  that  case  -Ras  a 

flagrant  misue  of  erroneous  figures  and  statements. 

The  last  paragraph  of  Mr.  Black’s  testimony  reads  as  lollows;  . 

“In  connection  with  Mr.  Reynolds’s  testimony  I just  want  to  say  that  we  received 
a letter  last  year  from  a farmer  who  stated  (tliatis  the  firm  of  which  Mr.  Reynolds  w a 
member,  which  has  a number  of  old  line  elevators  through  Indiana.  I think  he  has 

16  elevators  in  Tippecanoe  County,  Ind.,  alone).”  u,.„ 

1 do  not  take  any  exception  to  that.  We  haven’t  that  many  elevators.  We  ha\e 

about  half  that  many  in  that  county.  ..u  n u 

“This  farmer  stated  that  he  had  received  an  offer  from  the  ( rabbs  Re\ nolds  Jailor 
people  for  No.  1 wheat  last  June  at  $1  a bushel  at  his  station.  South  Raiib,  Ind.  At 
the  same  time  that  grade  of  wheat  was  .selling  on  the  Indianapolis  Exchange,  less  than 
60  miles  distant,  at  SL40,  showing  that  they  were  taking  a pretty  yde  margin  of 
safety  there  to  cover  freight  or  anything  else,  for  only  a fiO-nule  haul. 

If  I could  not  refute  that  I would  stand  chagrined  before  this  committee.  If  any 
firm  in  the  United  States  has  taken  a toll  like  that  on  gram,  1 think  they  ought  to  be 

Hte^ilr ^iSacftead  this  statement.  Senator  Smith,  of  your  committee,  asked  if  he 
had  any  documentary  evidence  to  substantiate  the  statement.  Mr.  Black  replied 
that  he' had  the  letter'.  He  did  not  read  the  letter.  He  did  not  otter  it  in  evidence. 
W’hy?  I again  must  conclude  that  part  of  the  truth  served  Mr.  Black  s purpose  better 

than  all  of  it. 
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I will  again  endeavor  to  piece  out  this  fragmentary  evidence  and  bring  out  of  it 
all  of  the  truth.  I am  particularly  glad  that  Mr.  Black  brought  up  this  case,  not, 
gentlemen,  only  for  personal  reasons,  but  I do  resent  it  from  a personal  standpoint 
also. 

It  is  a glaring  example  of  thousands  of  cases  of  false  and  misleading  statements,  with 
which  the  country  has  been  flooded.  It  is  a concrete  example  of  the  false  propaganda 
on  which  the  present  damnable  campaign  against  honest  business  has  been  inaugu- 
rated and  is  now  being  prosecuted. 

In  dealing  with  this  matter  I shall  not  presume  on  the  credulity  of  this  committee. 
Documentar\^  eA*idence  should  be  forthcoming  when  asked  for  by  you.  I shall,  there- 
fore, deal  with  documentary  evidence  only. 

1 hold  in  my  hand  and  will  present  as  a part  of  this  rebuttal  testimony  a certified  j 

copv  of  the  original  letter  referred  to  in  the  above  paragraph  bv  Mr.  Black,  and  which 
he  Sid  not  see  proper  to  file  with  you  as  documentary  evidence.  I would  like  to 
have  you  note  very  particularly  this  letter.  It  is  on  technicalities  that  the  trouble  ; 

starts.  This  is  the  farmer  referred  to  all  through  and  is  the  farmer  who  reported  to  | 

the  association  that  we  were  taking  42  cents  margin  on  grain. 

(The  letter  referred  to  was  read,  as  follows:) 

Sheridan  Farm, 

South  Raub,  Ind.y  June  29y  1921. 

U.  S.  Grain  Growers  (Inc.), 

Chicago. 

Gentlemen:  Referring  to  my  letter  to  you  of  24th  ult  and  your  reply  of  27fch  uU 
signed  Leo  0.  Moser,  also  booklet  you  sent. 

1 am  much  interested  but  conditions  are  special  and  so  I need  special  information 

There  is  no  cooperative  elevator. 

A local  grower's  organization  is  not  feasible. 

Will  have  147  acres  winter  wheat,  80  acres  spring  wheat,  and  55  acres  oats  to  harvest 


on  this  farm. 

If  I can  persuade  the  Crabb-Reynolds-Taylor  Co.  to  load  wheat  for  me  at  their 
South  Raub  elevator  (they  shelled  and  loaded  some  soft  corn  for  me  in  May,  1018, 
for  5 cents  per  bushel  of  ear  corn)  what  should  I pay  them  per  bushel?  (Of  course  I 
will  have  to  pay  their  price  or  not  ship,  but  what  would  be  a fair  price?) 

They  (C.  R.  T.  Co.)  are  offering  SI  to-day  for  No.  1 wheat  and  I understand  that 
grade  is  selling  at  Indianapolis  on  track  only  60  miles  away  for  $1.42  (day  before 
yesterday). 

To  whom  should  I ship?  If  I can  devise  a course  of  action  that  promises  more 
money  than  selling  to  R.  T.  elevate,  I will  join  Grain  Growers  fine.). 

If  I pool,  to  whom  Mnll  1 ship?  IIo'v  much  advance  can  I draw  on  this  grain  before 
it  is  sold  and  from  whom?  Is  pooled  grain  insured?  Who  pays  the  freight?  When 
will  1 receive  balance  of  my  money  from  grain  pooled?  Do  you  think  pooling  will 
net  more  this  year  than  selling  at  harvest?  Do  I have  to  pool  one-third  of  my  w’heat? 

If  I sell,  what  price  will  I get?  Suppose  I were  to  sell  to-day,  what  wmuld  I get  for 
Turkey  red  winter  wheat  No.  1,  Marquis  spring  w heat  No.  1,  Oac  72  w’hite  oats  No.  1. 

What  wmuld  freight  cost  me?  W’hat  w’ould  be  probable  shrinkage?  M'hat  charges 
w’ould  I have  to  pay  as  a member  of  Grain  Growers  (Inc.)? 

\'ery  truly, 

Alex  L.  Sheridan. 


('rahb-Reynolds- Taylor  Co.  prices  to-day:  M'heat  No.  1,  $1;  corn,  45  cents;  oats, 
27  cents;  and  rye,  92  cents. 

******* 

March  3,  1922. 

I,  Richard  F.  Long,  of  Chicago,  111.,  do  hereby  affirm  that  the  above  is  a true  copy 
of  letter  received  at  the  office  of  the  L'.  S.  Gra’n  Growers  (Inc.),  and  signed  by  Alex  L. 
Sheridan,  of  South  Raub.  Ind. 

Richard  F,  Long. 

Sworn  to  before  me  this  3d  day  of  March,  1922. 

Irma  P.  Jewell. 

My  commission  expires  February  16,  1920. 

Mr.  Reynolds.  “The  da}--  before  yesterday”  is  what  I want  to  call  attention  to. 
I want  to  just  comment  a little  on  this. 

As  I have  said,  this  letter  was  written  on  the  29th  of  June,  and  it  spoke  of  the  mar- 
kets “day  before  yesterday.’*  I w'antto  call  your  attention  to  this.  The  price  referred 
to  there,  of  course,  on  June  29  in  our  section  w^as  old  wheat,  w'hereas  you  will  see  by 
the  affidavit  I will  present  here  directly  that  the  price  w^e  named  this  man  w'as  on 
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new  wheat,  which  had  not  been  threshed  yet,  and  conditions  were  changing  very 
rapidly  between  the  27th  and  the  29th  of  June. 

I just  want  to  call  your  attention  to  the  clouded  ideas  of  Mr.  Sheridan  regarding 
this  Grain  Growers’  contract  which  had  been  presented  to  him  to  sign.  He  asks  all 
of  these  questions.  I want  to  tell  you  Mr.  Sheridan  is  a college  graduate,  a man  way 
above  the  average  of  w'hat  you  might  call  the  country  farmer,  the  tenant.  He  owns 
this  land  himself  in  this  case,  and  we  would  expect  that  he  w ould  interpret  a con- 
tract as  well  as  or  better  than  the  average  farmer.  But,  you  see,  he  asks  all  of  these 
questions,  because  he  is  beclouded  with  that  very  indefinite  and  uncertain  contract 
which  these  people  presented  to  him  and  w'hich  they  do  present  to  all  of  these  farmers 
to  sign.  I gave  one  day  to  it  since  our  last  bearing,  and  I am  still  about  as  ignorant 

about  it  as  I was  before.  . v • u •* 

I call  very  particular  attention  to  this  letter  because  of  the  misuse  to  which  it  was 
put  and  the  failure  to  quote  it  exactly  as  written.  At  no  place  did  they  quote  that 
“day  before  yesterday,’’  w'hich  was  the  crux  of  the  whole  proposition,  so  far  as  this 
particular  testimony  is  concerned. 

In  the  Chicago  Sunday  Tribune,  under  date  of  September  18,  1921,  under  the 
caption  “Wheat  growers  find  cooperative  marketing  profitable,  etc.,”  Mr.  Ridgeway, 
the  author,  used  the  following  language:  “The  other  day  S.  IL  Sheridan,  of  SDUth 
Raub,  Ind.,  said  there  was  a spread  of  42  cents  between  the  local  price  at  his  station 
and  the  cash  price  at  Indianapolis,  60  miles  away.” 

Mr.  Sheridan  does  not  even  say  that.  His  figures  show  40  cents  and  not  42  cents. 
Their  own  is  bad  enough,  how^ever.  Note  carefully  this  statement.  First,  it  w'as 
under  date  of  September  18,  and  it  used  the  words  “the  other  day,”  referring  to  the 
date  on  which  the  letter  was  received.  The  expression  “the  other  day”  is  common 
in  our  language,  and  means  usually  only  a few  days  ago,  probably  within  a week. 
You  would  naturally  suppose  it  was  at  least  during  the  fore  part  of  the  month  of  Sep- 
tember, as  the  expression  was  used  on  the  18th  of  that  month. 

Mr.  Black  was  a little  more  explicit  by  saying  “last  year.”  It  is  a wonder  that  he 
did  not  sav  “the  other  day  it  was  only  about  eight  months  afterwards. 

The  article  does  not  state  how  Mr.  Ridgeway  gained  his  information  reprding  the 
letter.  We  want  to  show  you  that  Mr.  Ridgeway  must  have  received  this  information 
direct  from  the  U.  S.  Grain  Growers  (Inc.),  because  the  letter  above  read  was  directed 


Please  observe  that  the  date  of  the  letter  referred  to  as  being  received  the  other 
day”  was  June  29,  1921,  nearly  three  months  before  Mr.  Ridgeway  used  it  in  the 

Chicago  Tribune.  . 

We  want  to  call  your  attention  to  the  fact  that  the  letter  was  misquoted,  either 
intentionally  or  by  error.  Note  particularly  the  fact  that  the  letter,  dated  June 
29,  specifically  stated  that  the  market  to  which  he  referred  was  “day  before 
yesterday.”  We  want  to  call  your  attention  in  general  to  the  fact  that  this  whole 
affair  smacks  strongly  of  a conspiracy  to  injure  a legitimate  business.  In  substantia- 
tion of  all  of  these  statements  I wish  to  present  herewith  evidence  contained  in  the 
following  affidavit: 

(The  affidavit  referred  to  was  read,  as  follows:) 


State  of  Indiana, 

Montgomerif  County,  ss: 

Alex  L.  Sheridan,  of  South  Raub,  Tippecanoe  County,  Ind.,  being  duly  sworn* 
upon  his  oath  says  that  on  the  29th  day  of  June,  1921,  he  wrote  and  mailed  to  the 
U.  S.  Grain  Growers  (Ine.),  Chicago,  111.,  a certain  letter,  a copy  of  which  is  attached 
hereto,  marked  “Exhibit  A,”  and  made  a part  hereof. 

That  in  said  letter  this  affiant  referred  to  Crabbs  Reynolds  Taylor  Co.,  owners  and 
operators  of  an  elevator  at  Soutli  Raub,  Tippecanoe  County,  Ind.,  and  amongst  other 
things  used  the  following  language: 

“They  (C.  R.  T.  Co.)  are  offering  $1  to-day  for  No.  I wheat,  and  I understand  that 
grade  is  selling  at  Indianapolis  on  track  only  60  miles  away  for  $1.42  (day  before 
yesterday).” 

The  aihant  further  says  that  afterwards,  to  wit,  on  the  18th  day  of  Septemlier,  1921, 
an  article  entitled  “Wheat  growers  find  cooperative  marketing  profitable,  etc.,”  was 
published  in  the  Chicago  Sunday  Tribune  of  September  18,  1921,  purported  to  be 
written  by  Frank  Ridgeway,  which  article  amongst  others,  contained  the  following 
statement : 

“The  other  day  S.  H.  Sherridan,  of  South  Raub,  Ind.,  said  there  was  a spread  of 
42  cents  between  the  local  price  at  liis  station  and  the  cash  price  at  Indianapolis,  60 
miles  away.” 

This  statement  was  made  in  connection  with  a discussion  of  the  wheat  market,  and 
as  affiant  understands  the  statement,  it  referred  to  the  wheat  market. 


1 
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The  affiant  further  states  that  it  has  been  broiight  to  his  information  that  said  pub- 
lished  statement,  omitting,  as  it  does,  a specific  reference  to  the  paiticular  days  and 
dates  referred  to  by  tliis  affiant  in  the  paragraph  of  his  letter  of  June  29,  1921,  herein- 
before quoted,  does  not  do  justice  to  affiant  if  the  published  statement  is  based  upon 
the  affiant^s  letter  of  June  29,  1921,  which  he  supposes  it  to  be.  Afiiant  ^ys  that 
there  is  no  such  person  at  or  in  the  vicinity  of  South  Raub,  Ind.,  as  S.  11.  Sheridan, 
and  that  this  affiant  is  the  only  person,  as  affiant  believes,  who  was  intended  to  be 
referred  to  in  said  newspaper  publication  by  the  name  of  S.  H.  Sherridan. 

The  afliant  further  says  that  the  paragraph  of  liis  said  letter  above  quoted  was  bj^ed 
up>on  information  obtained  by  affiant  from  the  Indianapolis  News  rural  edition,  date 
of  June  28,  1921,  containing  market  quotations  of  June  27,  1921.  , , ^ 

The  affiant  further  says  that  he  is  informed  and  believes  the  fact  to  be  that  on  the 
29th  dav  of  June,  1921, ‘the  day  on  which  he  wrote  the  latter  herein  referral  to.  that 
the  bids  made  bv  Indianapolis  dealers  to  Crabbs  Rejmolds  Taylor  ( o.  for  wheat,  to  be 


from  South  Raub,  IncL.  is  7i  cents  per  bushel.  . o .u  « i 

That  based  on  this  information  the  difference  between  the  market  at  couth  Kau b, 
Ind.,  on  the  29th  day  of  June.  1921,  would  be  17*  cents  per  bushel  if  shipped  by  Jidy 
15,  and  14  cents  per  bushel  if  shipped  by  July  25,  instead  of  42  cents  as  shown  by  his 
letter  which  represented  the  difference  in  market  conditions  between  the  27th  of 

June  and  the  29th  of  June.  1921.  , • u-  i ^ c i oo  looi 

The  affiant  further  says  that  the  statements  contained  in  his  letter  oi  June  ^9. 

were  coriect  and  true,  but  that  a misunderstanding  has  arisen  due  probably  to  failure 

to  read  carefully  this  letter  of  June  20,  1921,  and  this  affidavit  has  been  made  to  correct 

this  misunderstanding.  . _ ^ 

Alex  L.  Sheridan. 

Subscribed  and  .sworn  to  before  me  this  7th  day  of  March,  1922. 

[SEAL.]  L.  Parish. 

My  commission  expires  April  19,  1922. 

Mr  Reynolds.  I want  to  sav  that  1 do  not  know  Mr.  Sheridan.  I never  saw  him 
until  he  came  to  mv  office.  T had  one  of  my  men  telephone  to  him  and  say,  *Mr. 
Sheridan  I will  hav*e  to  ask  you  to  go  to  Washington.”  and  he  came  to  see  me.  1 had 
nothing  to  do  with  that  affidavit  more  than  he  wanted  us  to  call  in  an  attorney,  and 
between  them  they  framed  the  affidavit  as  representing  his  idea  of  things.  It  was 
framed  in  my  office  to  avoid  his  coming  to  Washington  to  testify. 

They  had  gotten  his  initials  wrong,  and  his  name,  and  he  put  in  a paragraph  tnere 

to  correct  that  also.  . . x • t v « 

Now,  I just  want  to  comment  a minute.  A man  engaged  in  busine^  out  in  Indiana, 

his  whole  business  interests  are  jeopardized  by  false  statements  of  his  action,  lair 
treatment  is  the  onlv  thing  on  which  I have  been  able  to  stay  3o  years  there  doing  busi- 
ness and  fair  treatment  would  not  be  taking  42  cents  a bushel,  and  1 have  proven  to 
vou  bv  the  man  himself  that  the  most  margin  I could  get  would  be  17i  cents  and  then 
I would  have  all  charges,  as  I will  show  you.  I feel  just  as  had,  Senator  Ladd,  as  you 
would  if  anv  newspaper  came  out,  when  your  record  is  well  known  on  a certain  matter 
pending  before  the  Senate,  and  said  that  you  had  steadfa.'=tly  done  the  other  thing, 
when  it  was  known  that  vou  did  not  do  it;  when  it  represented  your  action  falsely, 
and  when  vou  stood  for  tfie  right  of  the  thing  all  the  Avay  through,  and  was  on  the 
right  side,  and  when  people  come  out  with  statements  which  tend  to  ruin  your  record 
in” the  Senate  it  is  just  the  same  as  ruining  my  reputation  in  busings. 

You  will  observe  that  Mr.  Sheridan,  after  ^ ery  careful  investigation,  says  that  tJit 
spread  on  the  ])rice  of  grain  between  South  Raub,  Ind.,  and  Indianapolis,  Ind.,  on 
the  dav  referred  to  bv  Mr.  Hlack,  was  from  14  cents  to  17i  cents  per  bushel,  according 
to  time  of  delivery,  instead  of  42  cents  ]>er  bushel.  Now , Mr . Slieridan  did  not  ever  say 
* ‘4*^  cents  a bushel,"  but  the  Tribune  quoted  it  42  cents  a bushel,  lie  might  just  as 
well  have  said  S2.  The  lie  would  not  liave  been  any  bigger.  It  would  have  just  been 

quantitv,  that  is  all.  ^ u i i iio 

Mr  Sheridan  also  savs  that  the  freight  to  Indianapolis  was  / A cents  per  bushel.  He 

went  to  the  railroad  and  got  it.  lie  did  not  take  our  statement,  (’areful  analysis 
of  these  figures  will  show  that  the  outside  net  margin  that  the  buyers  of  grain  in  Soiitti 
Raub  could  possibly  obtain  at  that  time  would  be  ^ cents  to  10^  cents  per  bushel, 
owinc^  to  whether  it  would  be  shipped  by  July  15  or  July  25.  Now,  lhase 
facts”  \s  it  w*ent  down  to  the  farming  community  whom  they  wanted  to  prejudice 
against  me  and  my  company,  it  was  42  cents  a hxishel  profit  that  I was  getting,  when 
here  is  an  atiidavit,  gentlemen,  by  the  so-called  injured  parties  showing  it  w'as  oni. 
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cents  to  10^  cents  per  bushel.  Please  remember  that  from  this  (ij  to  104  cents  must 
be  deducted  all  of  the  discounts  for  failure  to  make  grade  (and  you  gentlemen  under- 
stand that  wheat  does  not  alwa>^  grade  what  we  think  it  will),  lose  in  weight  (you 
understand  there  are  always  certain  losses  between  point  of  shijiment  and  jioint  of 
delivery),  expense  of  handling,  loss  and  expense  in  cleaning  and  otlier  miscellaneous 

charges.  , * , ij 

1 say  to  yoii  gentlemen  under  oath — and  I am  talking  under  oath  here  it  would 

not  average  with  our  company  1 1 cents  a bushel  net.  . , i- 

Now',  gentlemen,  in  the  face  of  facts  and  in  the  name  of  fair  dealing  and  reason, 
both  of  which  should  prevail  in  .\rnerican  business,  let  me  appeal  to  you  as  to  whether 
the  Grain  Healers'  National  Association  is  not  justified  in  starting  and  maintaining  a 
campaign  of  education  to  controvert  such  damaging  and  slanderous  statements  as 

circulated  in  this  case.  ^ , r x u ^ 

Mr.  Sheridan  did  not  willfully  make  a false  statement.  In  xiew  of  the  facts  before 

him  he  might  be  justified  in  reaching  the  conclusion  that  he  reached,  but  the 
who  saw'  proper  to  make  use  of  his  statement  to  mislead  the  public  should  haAe  had 
before  them  all  the  data  to  verify  the  facts,  but  in  my  judgment  they  were  not  looking 
for  the  truth.  This,  the  greatest  grain  cooperative  selling  institution  in  the  I luted 
States,  therefore  in  the  w'orld,  to  allow  such  falsehood  to  go  ]>a.«t  them  lirauds  ^em 
where'thev  lielong.  They  w'ore  aiming  to  use  all  statements  that  came  before  them, 
whether  true  or  false,  to  further  their  own  ends,  regardless  of  truth  or  who  they  miOTt 
in  the  end  injure.  Just  such  willful  inisrepsentation  as  is  proven  in  (his  case  by 
documentary  evidence  lierewith  filed  with  you  is  the  very  kind  of  misrepresentation 
and  falsehood  that  the  Grain  Healers'  National  Association  aims  to  correct,  and  are 
striving,  and,  please  God,  may  they  continue  to  strive  to  put  before  the  people  the 

truth,  which  in  the  end  must ‘prevail.  ^ , i.-  t t-  g 

During  the  giving  of  Mr.  Black’s  testimony  Senator  Smith  asked  mm  if  the  L . fe. 
Grain  Growers.  (Inc. ) was  one  of  the  cooperative  marketing  associations.  Mr.  Black 

an.swered  as  follows:  ’ . . • j i * ^ i 

‘'It  is  the  cooperative  grain  marketing  organization  that  was  organized  last  April, 

a Delaware  corporation,  the  largest  gmin  marketing  corporation  in  the  Ihuted  States. 
Senator  Smith  later  put  this  question  to  Mr.  Black:  , • xi.  .. 

"Have  vou  submitted  in  your  previous  testimony  here  any  evidence  showing  that 
the  V.  S.  Grain  Growers  Cooperative  Association  have  been  instrumental  m getting  a 
better  price  at  given  markets?” 

In  answ'er  to  this  Mr.  Black  said:  rr.  • • • 

"Well,  we  have  not  marketed  any  grain,  Senator.  This  is  a new  organization. 

It  W'as  onlv  incorporated  last  April.  ” , , , , -n  j 

Now',  in  further  substantiation  of  this  statement  that  they  have  handled  no  grain, 

I want  to  introduce  here  the  following  clipping  taken  from  the  Indianapolis  Star 

under  date  of  March  6.  ^ • r n / n \ 

(The  clipping  referred  to  w'as  read,  is  here  printed  in  full,  as  follows:) 

[Indianapolis  (Ind.)  Star,  Mar.  6,  1922.] 

Grain  Sales  Co.  Incorporated— Will  Oper.^te  in  Chicago,  Kansas  City,  Omaha, 

Minneapolis,  and  Indianapolis. 

Chicago,  March  5. 

Officers  of  the  U S.  Grain  Growers  (Inc.,  to-day  announced  the  incorporation  of 
the  Imited  States  Grain  Growers’  Sales  Co.,  a subsidiary  organization  which  it  is 
planned  will  operate  at  once  in  Chicago,  Kansas  City,  Omaha,  ^dianapolis,  aim 
Minneapolis  markets.  The  subsidiary  organization,  according  to  officers  of  the  L . o. 
Grain  Growers,  will  be  the  largest  grain-selling  firm  in  the  world. 

More  than  110,000,000  bushels  of  grain  will  be  marketed  each  year  by  the  selling 
companv  on  present  membership  basis,  officials  said.  Recently  a membership 
campaign  has  resulted  in  an  additional  2,000  farmer  membership  each  week,  making 
an  increase  of  more  than  4,000,000  bushels  a wreck  contracted  with  the  farmers  o.  gani- 

zation. 

TO  PERFORM  FUNCTIONS  OF  LOCAL  FIRM. 

The  United  States  Grain  Grow'ers'  Sales  Co.  will  engage  in  a general  grain  business 
and  perform  all  the  functions  of  grain  firms  in  the  terminal  markets  at  the  present 

time.  President  C.  II.  Gustafson  said.  . , . , , . i i*  * 

Directors  of  the  selling  company  plan  to  appoint  advisory  boards  from  the  directors 
of  the  farmers’  elevators  and  local  grain  growers’  associations  in  territory  tributary  to 
the  branch  offices,  it  w'as  announced. 
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Membership  in  the  U.  S.  Grain  Growers  (Inc.)  has  passed  the  50,000  mark,  officials 
said  to-day.  T^iey  announced  that  more  than  85  per  cent  of  their  50,075  grain  growers 
are  concentrated  in  Illinois,  Nebraska,  Indiana,  North  Dakota,  Iowa,  and  Missouri. 

Senator  Ladd.  What  is  the  date  of  that? 

Mr.  Reynolds.  It  is  dated  March  5,  taken  from  the  Indianapolis  Star  of  March  (1. 

Senator  Ladd.  That  does  not  state  that  they  have  marketed,  does  it? 

Mr.  Reynolds.  No.  It  states  they  expect  to  market.  You  will  note  that  the 
U.  S.  Grain  Growers  (Inc.),  has  caused  to  be  organized  a new  sales  company.  It 
would  appear,  therefore,  that  the  U.  S.  Grain  Growers  (Inc.),  do  not  intend  to  handle 
grain.  I wonder  what  function  it  does  propose  to  perform  in  the  future.  It  has  not 


these  members  by  solicitation  among  farmers  in  various  States,  collecting  as  a member- 
ship fee  $10  from  each  subscriber.  In  order  to  secure  this  large  membership  they 
found  it  necessaiy^  to  establish  in  Chicago  a school  of  training  for  their  agents.  Just 
what  was  taught  in  this  course  of  training  I am  not  able  to  state.  Let  us  hope  that  it 
did  not  teach  methods  such  as  are  indicated  by  their  handling  of  the  Sheridan  matter. 

Now,  gentlemen,  in  conclusion  I want  to  trail  your  attention  to  this  very  large 
membership  of  50,075  members  of  the  U.  S.  Grain  Growers  (Inc.),  each  of  whom  has 
paid  $10,  and  an  aggregate  sum  of  $500,750.  I ask  you  to  keep  in  mind  that  the 
so-called  gigantic  slush  fund  which  was  raised  by  the  Grain  Dealers^  National  Associa- 
tion, and  which  you  are  called  upon  to  investigate,  was  $62,000.  In  view  of  the 
authority  which  you  possess  under  the  resolution  creating  your  honorable  body  for 
the  purpose  of  investigating  all  things  pertaining  to  the  grain  interests;  also  in  view 
of  recent  developments  of  bucket-shop  practices  of  certain  organizations  in  New 
York,  Detroit,  Chicago  and  elsewhere;  in  view  of  the  Alfred  E.  Lindsay  affair  in  New 
York,  in  which  millions  were  filched  from  his  women  victims;  in  view  of  Pouzi’s 
schemes  in  Boston  and  the  Bishof  affair  in  (^hicago;  in  view  of  the  total  collapse  of  the 
$27,000,000  American  Cooperative  Association  in  Chicago;  in  view  of  the  general 
ballooning  methods  of  financiering  the  country  over;  in  the  “get  rick  quick’  ’ methods 
being  used  with  impunity  throughout  the  country  to  filch  from  the  unsuspecting 
and  innocent  investors,  would  it  not  be  advisable  for  this  committee  to  learn  what 
has  become  of  the  $500,750  ackna.  ledged  to  have  been  received  by  the  U.  S.  Grain 
Growers  (Inc.)? 

We  most  earnestly  urge  on  you  the  advisability  of  bringing  before  you  the  officers 
of  this  corporation  wffio  so  vehemently  oppose  the  campaign  for  education  and  tnith 
being  carried  on  by  the  Grain  Dealers’  National  Association,  and  that  you  learn  from 
them,  under  oath  to  tell  the  w'hole  truth,  as  to  what  disposition  they  have  made  of 
this  large  sum  of  money— and,  I might  add,  a good  deal  more  borrowed. 

Your  report  will  show  what  has  been  done  with  the  .$62,000,000  raised  by  the  Grain 
Dealers’  National  Association.  Why  not  let  the  same  report  show  to  the  people  of 
the  country  what  has  l^een  done  with  t!ie  $500,750  w'hich  the  farmers  of  the  country 
have  intrusted  to  this  corporation  for  the  purj)o.se  of  iiandliug  grain,  wliirh  by  their 
owm  admission,  lias  not  handled  one  bushel  of  grain,  and  has  now  organized  a new 
ring  within  a ring,  for  wliat  purposes  I am  not  able  to  state. 

T submit  to  you,  irentlemen,  the  question,  Why  is  it  not  feasible  and  advis;i|de 
and  wholly  to  be  desired  that  you  learn  and  let  the  country  know  wiiat  dis])Osition 
has  been  made  of  this  fund? 

I thank  you. 

Senator  Keyes.  You  say  in  addition  to  the  money  raised  by  the  $10  received  from 
each  member  you  understand  there  was  money  borrowed? 

Mr.  Reynolds.  Yes,  sir. 

Senator  Keyes.  Have  you  any  information  or  knowledge  on  that? 

Mr.  Reynolds.  I have  no  documentary  evidence,  but  I could  get  it  for  you.  They 
borrowed  $10,000  from  our  State  Farmers'  Association.  I Imve  not  the  documentary 
e\ddence.  I could  supply  it. 

Senator  Ladd.  I would  like  to  ask  another  question.  You  say  they  had  over 
$500,000  paid  in? 

Mr.  Reynolds.  Yes. 

Senator  Ladd.  Is  it  true  that  they  have  collected  that  from  those  farmers?  Do 
they  state  that  they  have? 

Mr.  Reynolds,  They  state  that  they  have  50,075  members,  and  their  contract 
says  no  man  can  become  a member  until  he  ])ays  the  $10;  and  in  our  community 
where  they  have  taken  subscriptions,  not  where  I live,  but  at  Francesville,  they 
paid  their  $10  in  advance. 

Senator  Ladd.  You  are  sure  of  that  in  all  cases? 
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Mr.  Reynolds.  Yes,  sir. 

Senator  Ladd.  I ask  the  question  because  1 have  been  informed  that  in  a great 
majority  of  the  cases  they  have  taken  notes  to  be  paid  when  the  grain  is  sold.  I may 
be  misinformed.  I don't  know  whether  that  has  l)cen  brought  out  in  the  testimony 
or  not. 

Senator  Keyes.  To  my  recollection,  it  has  not.  In  the  testimony  of  Mr.  Thorae  the 
statement  was  made  tliat  a man  became  a meml>er  by  paying  SIO  and  signing  this 
contract.  I think  I asked  Mr.  Thorne  about  how  many  members  there  were,  and 
1 think,  as  I recall  it,  he  said  there  was  around  50,0(X).  I supposed  from  that  they 
had  paid  $10  each:  possibly  not  in  cash.  I don’t  think  that  has  been  testified  to. 

Mr.  Reynolds.  In  conclusion,  because  I hope  I shall  not  have  to  come  back  any 
more,  I just  8imj)ly  wnnt  to  say  that  I have  not  a l)it  of  enmity  in  this  matter  at  all. 

I have  been  iinwarrantedly  aHacked,  and  attempts  have  been  made  to  injure  me 
in  my  business.  I hope  I liave  given  sufficient  proof  that  I am  not  guilty.  But, 
gentlemen,  I do  believe  down  deep  in  my  soul  that  this  is  a method  by  which  the 
farmer  is  being — I don’t  want  to  use  the  \sTong  word  here— at  least  deprived  of  money 
for  which  he  can  not  get  a return,  and  in  all  honor  to  you,  Mr.  Senator,  I believe  that 
this  thing  has  entirely  gone  l)eyond  what  your  committee  of  17  intended  it  should  do. 

Senator  Ladd.  Then  I think  you  should  present  the  facts. 

Mr.  Reynolds.  I beg  pardon. 

Senator  Ladd.  If  that  is  true,  then  I think  it  is  up  to  you  to  present  the  facts. 

Mr.  Reynolds.  Haven’t  w'e?  In  what  particular?  I think  we  have.  In  the  first 
place,  I call  your  attention  to  the  fact  that  this  large  amount  of  money  ought  to  have 
produced  results.  Now,  the  result,  seemingly,  that  it  has  produced,  is  to  actually 
injure  leeitimate  l)usiness,  because  I stand  open  to  challenge  that  my  business  is  a 
legitimate  business,  an  honest  businea®,  and  I have  substantiated  it  by  affidavits 
here  from  disinterested  men,  and  I could  not  remain  in  it  35  years  without  that.  I 
am  doing  business  right  alongside  of  cooperative  elevators,  and  I submit  to  you 
gentlemen,  some  result  of  a beneficial,  honorable  character,  should  have  developed 
between  last  April  and  up  to  now  out  of  all  of  this  effort  and  expenditure  of  this  large 
sum  of  money. 

Further,  I ’want  to  say,  it  is  not  the  farmer  that  is  doing  this.  It  is  largely  the  paid 
hireling,  ]>aid  demagogue  that  has  no  interest  beyond  getting  the  money  in  his  pocket 
for  doing  this  thing. 

Senator  Ladd.  That  is  a i>retty  serious  charge. 

Senator  Keyes.  Do  I understand  you  are  referring  to 

Mr.  Reynolds.  I have  named  nobody. 

Senator  Ladd.  T gained  the  impression  that  you  were  referring  to  paid  solicitors. 

Mr.  Reynolds.  I am  referring  to  demagogues  that  go  abroad  all  over  this  country 
doing  that  verv  thing,  that  go  into  a community  and  use  false  statements,  such  as 
were  used  in  the  Sheridan  case,  to  show  that  honest  business  men  are  filching  42  cents 
a bushel  out  of  the  farmer  on  his  grain,  for  taking  grain  out  of  South  Raub  to  Indian- 
apolis, which  is  a damnable  lie  made  out  of  whole  cloth,  which  no  man  should  have 
made  without  first  knowing  the  facts;  and  that  damages  me,  and  I am  just  as  jealous 
of  my  reputation  as  Senator  Ladd  or  Senator  Keyes.  That  is  the  reason  why  I came 
here,’  and  w'hv  I am  willing  to  give  up  my  time,  and  wffiy  1 gave  my  money  to  this 
fund  of  the  Grain  Dealers’  National  Association  to  help  get  the  truth  over  instead  of. 
helping  put  over  such  damnable  lies,  which  I believe  are  put  over  to  swindle  the 
farmer.  That  is  what  I believe.  And  you  people  don’t  w'ant  that  done. 

Senator  Ladd.  I don’t  want  what  you’claim,  but  I w ant  you  to  prove  that  it  is  done. 

Mr.  Reynolds.  I don't  know  how  I can  go  further.  If  you  want  a thousand  cases 
we  can  go  out  and  get  them.  That  will  keep  you  in  session  all  summer. 

Senator  Ladd.  What  vou  have  stated  is  that  they  have  collected  from  the  farmers 
over  $500,000,  for  w'hich  the  farmer  has  got  no  return  or  never  will  get  any  return. 

Mr.  Reynolds.  I said  I believe  that  to  be  true.  I do.  I think  the  fact  that  they 
have  collected  it  from  this,  coupled  with  the  fact  that  they  have  got  50,075  members, 
and  that  their  contract  savs  that  a man  only  lecemes  a meml  er  when  he  pays  $10. 

That  is  testimony  given  before  you  on  January  30.  Now,  then,  either  they  did  get 
the  $500,000  or  they  have  not  got  50,000  members,  or  they  let  men  in  as  members 
without  pa>ing. 

Senator  Ladd.  That  would  not  necessarily  follow,  w ould  it? 

Mr.  Reynolds.  I can  not  see  any  other  way. 

Senator  Ladd.  If  they  took  a man’s  note  to  be  paid  wffien  the  grain  is  sold 

Mr.  Reynoli>s.  Now',  Senator j 

Senator  Ladd.  I am  only  asking  that  <|uestion,  because  1 have  heard  thatisthe  case. 

Mr.  Reynolds.  Now,  Senator,  even  if  that  is  so,  is  not  the  giving  of  a note  payment?  f 

It  is  the  payment  of  one  obligation  by  as^ming  another.  ^ 

• 
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Senalor  Ladd.  That  is  very  true  iu  one  sense;  but  you  say  that  the  money  has  been 
all  spent.  I don’t  know  whether  that  is  so  or  not.  If  it'has  not  been  collected  it 
certainly  has  not  been  spent. 

Mr.  Reynolds.  No,  Senator;  I ask  you  people  to  find  out  what  has  been  done.  If 
it  is  in  the  banks  and  with  a good  intention  liehind  it  to  serve  these  people,  that 
$500,000,  I ha^•e  not  anything  more  to  say. 

Senator  Ladd.  I inferred,  from  what  you  said,  that  not  only  did  they  have  that  fund, 
but  that  they  had  borrowed  large  sums  in  addition. 

Mr.  Rkynolds.  In  my  State  several  members  of  the  farmers’  organization  told  me 
that  the  officers  of  our  State  association  had  loaned  to  the  U.  S.  (irain  Growers  (Inc.) 
$10,000  early  in  their  career,  and  that  they  had  promised  to  loan  them  §10,000  more 
the  1st  of  I;ecember  past.  Those  facts  will  come  out  if  you  make  the  investigation 
that  we  are  beseeching  you  to  carry  on.  \\e  only  want  the  facts.  Me  don’t  want 
this  thing  to  come  up  in  the  futui'e  with  a grand  failure  like  the  American  Cooperative 

Association  of  Chicago.  • j , • v 

That  fund  of  $27,000,000  of  money  did  get  away.  Now,  then,  we  don  t want  that. 
No  possible  good  can  come  to  me  by  failures  of  this  kind.  No  possible  good  can  come 
to  my  business  by  dishonesty  in  the  grain  business,  I don’t  care  whether  it  is  under 
the  U.  S.  Grain  Growers  (Inc.),  the  Chicago  Board  of  Trade,  or  Ed  Reynolds’s  business. 
No  good  can  come  to  me  at  large  by  these  failures  and  by  dishonesty.  I only  urge 
that  we  do  get  the  facts,  and  if  somebody  has  got  §500,000  from  these  farmers  and  given 
them  nothing,  in  Heaven’s  name  is  it  not  the  business  of  the  Senate  of  the  United 
States  to  know  it  and  to  see  that  vour  efforts  here,  through  the  appropriation  of  millions 
to  help  further  the  interests  of  the  farmers,  are  not  thwarted  by  such  dishonesty,  if  it 
exists?  That  is  all  I ask. 

Now,  there  is  another  thing  I want  to  speak  of  here.  I have  not  seen  this  part  of 
the  testimony,  and  I am  only  speaking  from  what  Mr.  Mansfield  says,  that  some  testi- 
mony was  brought  out  here  in  regard  to  the  Grain  Dealers’  National  Association 
meeting  in  Cincinnati,  that  it  was  held  upstairs  behind  closed  doors.  I hope  you 
gentlemen  have  all  been  to  the  Sinton  Hotel,  in  Cincinnati.  I took  my  breakfast 

there  Yesterday  morning.  . . , j*  • 

This  meeting  was  held  in  the  big  dining  room,  I mean  in  the  circular  duung  room 
right  off  the  office,  with  doors  not  less  than  7 feet  wide  leading  right  off  the  main 
rotunda,  20  feet  from  the  clerk’s  desk.  That  door  was  open  all  the  time.  The  dining 
room  was  not  being  used  that  day,  and  we  held  our  meeting  in  the  center  of  that 
dining  room,  with  the  doors  open,  and  they  had  representatives  there. 

A farmers’  cooperative  man  spoke  to  us  that  day,  or  rather  an  agent,  an  agent  who 
was  in  the  coal  trade,  I think.  Now,  then,  that  is  a false  statement,  gentlemen, 
that  there  was  any  secrecy  about  that  meeting.  The  truth  certainly  ought  nc^  to 
hurt.  Why  do  they  want  to  say  that  we  held  it  upstairs  behind  closed  doors?  There 
was  not  anything  secret  about  it.  I don’t  know'  how  many  men  came  into  that  room 
that  day  and  sat  a while  and  went  out.  There  was  nothing  secret  about  it. 

' Now,  another  thing  I want  to  tell  you.  I am  not  challenging  the  statement  made 
by  Mr.  Black  in  regard  to  the  number  of  elevators  we  have — 16  elevators,  the  Crabbs, 
Reynolds,  Taylor  Co.  We  have  at  Francesville  a cooperative  elevator  that  is  now 
in  third  hands,  second  hands  since  its  building.  We  get  along  with  Them,  just  as  Mr. 
Fitzpatrick  savs,  w'ell.  We  go  right  along  there.  We  pay,  sometimes,  more  than 
they  do.  I don’t  say  we  always  pay  as  much  as  Mr.  Fitzpatrick  says  we  do— 3 cents 
to  5 cents  over  evervbody.  We  don’t  always  do  that,  but  sometimes  we  do. 

Then  we  have  at  Lafayette,  Ind.,  a farmers’  concern.  \Ve  go  right  along  there. 
They  do  not  have  any  fault  to  find. 

At  Frances^ille,  mv  home  towm,  w'e  have  a farmer  elevator.  I want  to  say  that  two 
of  those  elevators,  one  at  FrancesNulle  and  one  at  ( rawfordsville,  are  aw'ay  above  the 
average  cooperative  elevator  that  1 am  acquainted  w'ith.  We  get  along  all  right.  1 
don’t  care  how  much  competition  1 have,  and  I have  said  to  my  asswiates  time  after 
time  that  w'e  must  fall  if  w'e  can  not  do  the  business  as  well  as  or  better  than  some  other 
man,  because  this  is  the  day  of  revolution  in  business,  and  whenever  1 can  not  sUnd 
to  pay  as  much  and  give  my  customers  benefits  for  what  they  sell  to  me,  and  pay  them 
what‘l  ought  to,  I ought  to  go  down.  But  I have  a record  of  35  years,  and  I am  proud 
to  have  such  testimony  as  Mr.  Fitzpatrick  brings  to  you,  and  1 am  very  jealous  of  my 
reputation,  and  1 do  not  like  to  have  men  come  and  twist  the  truth  into  such  fantastic 
shapes  as  is  proven  by  the  documentary  e\idence  that  1 have  presented  to  you. 

Senator  Keyes.  That  is  all,  then,  Mr.  Reynolds.  W'e  are*  very  much  obliged  to  you 
for  vour  testimony. 

Mr.  Reynolds.  I thank  you  very  much  for  your  courtesy. 

Senator  Keyes.  Is  there  anybody  else  to  be  heard? 
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FURTHER  TESTIMONY  OF  MR.  R.  I.  MANSFIELD. 

Mr.  Mansfield.  If  I may,  I would  like  at  this  time  to  read  the  affidavit  of  Mr. 
Thomas  T.  Hoyne,  of  Chicago. 

State  of  Illinois,  County  of  Cook ^ ss: 

Thomas  Temple  Hoyne,  being  duly  sworn,  makes  the  following  statement  in  reply 
to  the  rebuttal  testimony  of  Mr.  Black,  given  before  an  investigating  senatorial  sub- 
committee, of  w'hich  Senator  Henry  W\  Keyes  is  chairman:  I offer  the  following  in 
mv  owm  defense,  as  Mr.  Black’s  testimony  is  rather  an  attack  upon  me  personally, 
by  innuendo  and  otherwise,  than  any  attempt  to  rebut  my  testimony,  given  before  the 

committee  of  Januaiy^  30,  1922.  • . i ■ ta  i ? 

First,  T wish  to  state  that  I have  no  connection  whatever  w'ith  the  Grain  IJealers 
National  Association  or  the  Chicago  Board  of  Trade;  but  as  an  American  citizen  and 
one  w'ho  w'as  at  one  time  engaged  in  work  of  a most  confidential  nature  for  the  Govern- 
ment of  the  LTiited  States,  I believe  I am  keenly  alive  to  what,  in  my  opinion,  are 
dangerous  menaces  to  our  present  form  of  government— movements  among  groups  and 
classes  engineered  by  ‘^near-thinkers’’  under  the  guise  of  high-sounding  names. 
Such  schemes  are  being  reflected  in  class  legislation  that  is  a danger  and  a disgrace  to 
a free  republic.  One  such  scheme  is,  in  my  opinion,  the  L".  S.  Grain  Growers  (Inc.). 
This  ojnnion  1 have  alreadv  given,  with  the  documentaiw'  e\idence,  such  as  the  con- 
tract farmers  are  urged  to  sign  and  the  order  of  the  Securities  (’ommission  of  the  State 
of  Minnesota,  forbidding  the  sale  there  of  stock  in  the  Fanners  Finance  Corporation,  a 
subsidiarv  of  the  U.  S.  Grain  Growers  (Inc.),  upon  wffiich  that  opinion  is  based. 

I shall  answ'er  Mr.  Black's  attack  upon  me,  first  generally,  and  then  specifically. 

1.  He  disparages  my  legal  ability  to  analyze  the  U.  S.  Gmin  Grow  ers  (Inc.)  contract. 

2.  He  assails  my  work  as  a newspaper  man.  . , , o i • to  a 

3.  He  impugns  my  motives  in  publishing  a book  entitled  bpeculation;  Its  bound 

Principles  and  Rules  for  Its  Practice.”  , . • 

If  I allows  his  iuuendos  to  go  unansw  ered  the  force  of  my  testimony  already  given 

might  be  w'eakened.  ^,xiTri,iiT  ov.i 

1.  1 am  a member  of  the  Illinois  bar;  a graduate  of  the  John  Marshall  Law'  bcnool 

of  Chicago.  I practiced  law  in  Cliicago  in  association  with  the  firm  of  Hoyne,  O’Con- 
nor & Irwin,  the  senior  partner  being  my  father.  His  father  before  him  was  senior 
partner  in  the  firm,  one  of  the  oldest  in  Cliicago.  I was  associated  in  New  Aork  City 
with  the  law  firm  of  Maclay  & McBurney.  My  uncle  was  the  senior  partner.  His 
father  before  liira  w*as  the  senior  partner.  I took  the  bar  examinations  for  admission 
to  the  New  ATork  bar,  passed  them  and  received  my  certificate.  I was  never  formally 
admitted  to  the  New  A'ork  bar  because  I returned  to  Chicago  to  live  during  summer 
adjournment  of  court.  I gave  up  the  practice  of  law'  because  my  hearing  was 

defective 

2.  By  inuendo  'Six.  IBack  su^este  that  I began  newspaper  work  very  recently. 
I have  done  newspaper  work  on  many  papers  in  various  cities  for  most  of  the  time 
during  more  than  20  years,  and  never  before  have  my  ethics  as  a newspaper  man  been 
assailed.  I have  worked  in  various  capacities  at  diflerent  times  for  the  New  Aork 
Tribune,  The  Chicago  Examiner,  the  Chicago  Post,  Tribune,  Inter  Ocean,  Journal, 
the  Memphis  Scimitar,  the  Los  Angeles  Examiner,  and  other  papers. 

3.  My  motive  in  publishing  “Speculation;  Its  Sound  Principles  and  Rules  for 
Its  Practice”  is  largely  to  awake  business  and  the  public  generally  to  the  evils  that 
threaten  them  in  the  way  of  class  legislation,  communism,  Bolshevism,  and  insane 
economic  theories  which  so  often  mark  a postwar  period. 

Specifically,  Mr.  Black  says;  tt  u 

“Take  for  instance,  the  article  that  he  (Mr.  Hoyne)  wrote  in  the  Chicago  Herald 
and  Examiner  of  July  26,  1921,  the  title  of  wliich  is  ‘Warns  farmers  new  marketing 
pool  is  a wildcat.’  That,  of  course,  does  not  sound  like  an  attack  on  anybody  at  all. 

That  is  verv  friendly  and  complimentary.” 

That  line’  was  not  written  by  me.  It  was  written  by  the  headlme  WTiter  whoever 
he  may  have  been.  I'urthermore,  in  the  whole  article  in  question  there  is  not  the 
slightest  expression  of  opinion  by  me.  Nearly  every  word  of  it  is  quoted.  The 
story  is  written  in  the  usual  newspaper  style,  but  it  is  entirely  impersonal  so  far  as 

the  writer  is  concerned.  , ^ i 

If,  furthermore,  Mr.  Black  will  examine  my  testimony  he  will  observe  that  1 have 
never  even  attempted  to  pretend  any  friendly  feeling  for  the  United  States  Grain 
Growers  (Inc.).  Un  the  contrary,  he  will  see  that  1 attempted  to  show  the  Herald- 
Examiner  that  in  my  opinion  it  was  a gigantic  fraud. 

I said,  however,  tliat  my  instructions  from  Mr.  Mansfield  were  not  to  attack  the 
United  States  Grain  Growers  iu  the  work  I did  for  the  Grain  Dealers  National 
Association. 
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2.  Further  on  Mr.  Black  says:  . 

“However,  after  he  I'Mr.  Hovne)  had  written  these  articles,  he  got  into  diti:cult> 

with  the  head  of  the  paper,  and  "he  was  retired  from  the  service  of  the  Herald-Examiner 
and  went  to  work  entirelv  for  the  ^fansfield  committee.  Soon  after  he  had  gone  ovei 
from  the  Examiner  to  the  ^fansfield  committee  this  little  pamphlet  which  ^Vfr.  Mans- 
field seemed  to  think  very  highly  of,  and  which  he  himself  referred  to  in  very  com- 

plimentarv  terms,  came  out.”  . „ x i ^ t 

Mr.  Black  is  entirely  mistaken.  The  pamphlet  “Sign  Here  came  out  before  I 
left  the  Herald-Examiner,  and  I myself  gave  a copy  of  it  to  the  president,  at  that  time 
of  the  publishing  company  which  publishes  the  Herald-Examiner.  I have 
to  believe  it  was  sent  to  the  biggest  stockholder  of  that  publishing  company.  There 
was  nothing  mysterious  or  secretive  about  my  writing  it;  my  name  is  on  it,  and  no 
one  else’s. 

3.  Mr.  Black  savs:  , ^ » * * 

“AsMr,  Hoyne  said  that  the  book  was  a legal  analysis  of  the  Grain  (irowers  contract, 

I shall  refrain  from  passing  judgment  on  it,  because  I am  not  a lawyer.”  ... 

Even  the  most  rudimentary  knowledge  of  law  is  not  necessary  to  see  the  iniqui- 
tousness  of  the  contract  when’once  it  is  pointed  out.  Just  common  sense  is  suffiaent. 
Mr.  Black  savs  in  regard  to  the  lawyers  of  the  V.  S.  Grain  Growers  (Inc.): 

“The  men  who  passed  on  the  contract  for  the  U.  Grain  Growers  were  men  who 
actually  give  the  cooperative  marketing  work  their  especial  attention,  working  on 
the  preparation  of  contracts,  and  they  are  familiar  \yith  the  cooperative  system  irom 
its  earliest  days,  back  in  California.  Two  of  the  men  are  from  California,  inhere 
cooperative  marketing  is  farthest  advanced  in  this  country.  But  Mr.  Mansfield  testi- 
fied that  five  attorneys  had  passed  on  the  contract,  but  he  does  not  name  his  attorneys, 
and  we  can  not  tell  who  they  are.  All  I know  is  that  Mr.  T.  Hoyne,  whom  I named, 
is  one  of  the  attorneys  who  passed  on  the  contract  for  the  1 . S.  Grain  Cirowers,  and 
other  men  of  reputation  who  have  authority  on  such  matters,  and  I just  want  to  get 
a comparison  between  the  type  of  committee  that  passed  on  it  for  him  and  the 

that  we  had  called  in  to  pass  on  the  legality  of  the  contract  for  the  U.  S.  Gram  Growers. 

T 1 r *.1.  ^ r'nmmiQQini'i  nf  AiiTinesots 


den\m\ 

^ T • 

the  T niicLi  --  ■ i v...  . ‘ i r xi 

a part  of  the  record.  It  indicates  bv  inference  the  unfamiliarity  of  counsel  for  the 
United  States  Grain  Growers  (Inc.)  wnth  the  cooperative  statutes  of  Minnesota: 

“(4)  The  applyin"  company  is  a subsidiary  of  the  U.  S.  Grain  Growers  (Inc.)  both 
oiyanizations  being  Ihe  outgrowtli  of  a movement  which  purports  to  be  a cooperative 
movement  among  grain  growing  farmers.  By  years  of  development  the  so-called 
cooperative  movements  in  this  and  other  States  have  come  to  have  certain 
features  which  are  deemed  essential  and  which  are  regarded  as  present  in  all  such 
movements,  these  features  being  set  forth  in  the  cooperative  statutes  now  in  effect  in 
this  State,  chapter  382.  General  Laws  of  Minnesota  for  1919  as  amended,  ihese 
essential  features  are  not  embodied  in  the  present  organization,  which  on  the  con- 
trary, is  a close  corporation  with  unusually  broad  powers  and  control  ve.sted  entirely  m 
21  shares  of  no-par-value  stock,  and  which  corporation  denies  to  the  purchaser  ot 
stock  all  rights  and  privileges  usuallv  incident  to  the  holders  of  stock  in  a cooperative 
orf'anization.  The  offer  and  sale  of  the  stock  in  question  in  connection  wuth  the 
movement  represented  by  the  L . S.  Grain  Growers  ( Inc.),  and  the  appl}ung  company 

is  therefore  misleading  and  deceptive.  . , , . . i x xi  iv  i 

“P'or  the  foregoing  reas<)ns  the  commission  is  of  the  opinion  that  the  oner  ana  saie 

of  the  preferred" stock  in  question  is  likely  to  be  fraudulent  within  the  meaning  ot 
chapter  429,  General  Laws  of  ^linnesota  for  191/  as  amended. 

It  is  therefore  evident  that  at  least  under  the  laws  of  one  State  where  permission 
has  been  sought  to  sell  stock  and  do  business,  the  same  has  been  denied  on  the  ground 
that  it  was  likely  to  prove  fraudulent. 

yir.  Black  savs:  , . . uia 

“Mr.  Hoyne 'described  himself  as  a writer.  I retyntly,  m Chicago,  ran  across  his 

recent  venture  in  the  literary  line  as  set  forth  in  a circular  letter  and  return 

that 
He 

Principles 
per  copy 

“Mr.'Ho\me  probably  considers  himself  well  qualified,  by  his  previous  experience, 
to  write  a book  on  this  subject  of  speculation.  He  used  to  be  associated  with  his 
brother,  a former  member  of  the  Board  of  Trade,  as  a market  wnter  for  the  firm.  I't*- 
spite  Mr  Hovne ’s  authoritative  and  expert  assistance  in  the  art  of  profitable  CTam 
speculation,  his  brother’s  business  took  a tour  through  bankruptcy.  After  this  littie 
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epi.sode  Mr.  Hoyne.  who  appeared  down  here,  T.  T.  Hoyne,  \yent  into  newspaper 
work,  and  later  engaged  himself  with  ^fr.  Mansfield.  I was  discussing  the  matter 
with  a man  who  was  on  the  exchange  floor  o^'er  there^  and  he  told  me  early  this  week 
that  he  did  not  believe  that  many  of  the  boys  around  there,  the  traders,  would  be 
interested  in  Mr.  Iloyne’s  book,  or  would  buy  a copy,  because  most  of  them  had  ior- 
gotten  more  about  speculation  than  Mr.  Hoyne  ever  knew.” 

In  reganl  to  Mr.  Black’s  remarks  concerning  the  failure  of  my  brother  with  ivhoni 
I was  associated  as  a writer  of  daily  market  ojiinions.  I will  merely  say  that  copies  of 
iny  daily  letters  were  filed  with  the  secretary  of  the  Board  of  Trade  in  accordance 
i!ie  Board  of  Trade  rules.  1 have  no  doubt  that  they  are  still  qii  file.  Mr.  Black 
can  l(K)k  at  them  and  1 feel  certain  that  it  will  appear  that  the  opinions  expressed  for 
(iO  (lays  or  more  before  the  failure  were  correct,  about  05  per  cent  of  the  time. 

In  reply  to  Mr.  Black’s  disparaging  remarks  in  regard  to  my  book  “Speculation;  Its 
Sound  Princijdes  and  Rules  for  its  Practice,”  I simply  offer  a copy  of  a i 

r.  S.  Grain  Growers  (Inc.),  signed  by  Leo  Moser,  w’ho,  I believe,  is  Mr.  Black  s 
superior  in  the  stall  of  that  organization. 

February  14,  1922. 


Economic  Feature  Service,  Chicago,  III. 

Gentlemen:  Kindly  send  us.  on  jnibiication,  one  copy  of  “Speculation;  Its  Sound 
Principles  and  Rules  for  its  Practice,”  by  Thomas  T . Hoyne. 

Upon  receipt,  we  will  promptly  pass  your  bill  for  payment. 

Very  truly,  vours,  ^ 

Leo  C.  Moser, 

Department  of  Information. 


This  letter  was  received  among  the  very  first  hundred  subscriptions  for  the  book, 
although  neither  the  U.  S.  Gmiii  Growers  (Inc.)  nor  Mr.  Moser  was  solicited  by  letter  or 
otherwise  for  a subscription. 

Before  I had  seen  Mr,  Black’s  testimony  or  knew  anything  whatever  about  its  nature, 

the  following  replv  was  sent  to  Mr.  Moser; 

^ ‘ March  6,  1922. 


Mr.  Leo  C.  Moser,  « 

U.  S.  Grain  Growers  (Inc.),  Chicago. 

Dear  Sir:  Your  order  of  February  14  for  a copy  of  “Speculation;  Its  Sound  Prin- 
ciples and  Rules  for  its  Practice.”  by  Thomas  Temple  Hoyne,  received.  As  practi- 
cally all  of  the  small  edition  of  this  book  is  sold  by  subscription,  we  are  inclqsing  a 
postal  card  for  you  to  sign  and  reiuail  to  us,  so  that  you  may  be  assured  of  receiving  a 
copy. 

Yours,  very  truly,  ^ 

‘ Economic  Feature  Service. 


The  postal  card  was  the  usual  O.  D.  order  for  the  book.  Mr.  Moser  signed  it  and 
leinailed  it  promptly,  the  postmark  bearing  the  date  of  March  6,  7 p.  m. 

The  fundamental  purpose  in  the  book  in  question  is  not  at  all  what  Mr.  Black  pre- 
tends to  suppose.  It  is  to  educate  business  and  the  public  generally  to  the  dangers 
that  confront  them  if  wild,  inane  economic  schemes  such  as  the  V.  8.  Grain  Growera 
• Inc.)  and  Prof.  Irving  Fisher’s  “Commodity  Dollar”  are  allowed  to  go  unchallenged 
ill  their  menacing  absurdity. 

In  (x>nclusion,  I wish  to  urge  upon  the  investigating  committee,  merely  as  a citizen, 
That  it  call  before  it  the  treasurer  of  the  U.  8.  Grain  Growers  (Inc.)  and  inquire  into 
the  financial  status  of  this  cooperative  organization  that  is  collecting  money  from 
J'armei-s,  after  all  hope,  apparently,  of  floating  the  Farmers’  Finance  Uorporation  has 
been  abandoned,  and  although  President  Gustafson,  of  the  U.  S.  Grain  Growers  (Inc.), 
writing  in  “American  Farming”  for  July,  1921,  in  referring  to  the  Farmers’  Finance 

C orporation,  said:  i.  , • 

“That  is  why  a strong  finance  corporation  is  the  keystone  of  the  entire  cooperative 

marketing  movement.” 

Respectfully  submitted. 

Thomas  Temple  Hoyne. 


Subscribed  and  sworn  to  before  me  this  lOth  day 
[seal.] 


of  March,  1922. 

Albert  B.  Bowman, 

Notary  Public. 
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Mr.  M.vnsfieli).  The  first  statement  which  Mr.  Black  made  concerning  my  test!- 
inony  was  a statement  by  him  that  no  direct  attack  has  been  made  upon  the  grain 
trade  in  the  State  of  Illinois,  such  as  I spoke  of,  in  the  month  of  June  or  July,  1921. 
because  no  paid  solicitors  of  the  U.  S.  drain  Growers  had  gone  into  the  held,  anri 
therefore  it  was  impossible  for  anv  work  to  have  been  done. 

I want  to  offer  in  evidence  at  this  time,  as  proof  that  work  was  being  actually  pushed 
forward  in  all  of  the  Middle  Western  States,  the  minutes  of  the  meeting  of  the  I . S. 
Grain  Growers  (Inc.'l  of  April  28,  1921,  and,  passing  by  all  of  the  stuff  that  is  not  ger- 
mane to  the  subject,  I go  down  to  this  paragraph: 

“Report  of  committee  on  information  department: 

“3.  We  recommend  that  Mr.  Leo  C.  Moser  be  designated  as  director,  department  of 
information,  and  that  he  be  paid  a salary  of  $(>,000  per  year.”  , , 

That  recommendation  was  acted  upon  at  that  meeting.  I will  hie  that  copy  of  the 

minutes  with  you  as  evidence. 

(The  minutes  referred  to  are  as  follows:) 

U.  S.  Grain  Growers  (Inc.). 


MEETING  OF  THE  EXECUTIVE  COMMITTEE. 

The  executive  committee  of  the  board  of  directors  of  the  U.  S.  Grain  Growers  (Inc.  > 
met  at  the  Hotel  LaSalle,  Chicago,  III.,  Room  1809,  on  April  28  1921  10  a.  m.  On 
roll  call  the  following  members  were  present:  Anderson,  Donnell,  Lckhardt,  Gustal- 
son,  Hyde,  Myers,  Obrecht,  Robinson,  Schilling;  constituting  a (luorum  of  the  com- 
mittee. . , , 1 ■ jr  *1, 

ItVas  moved,  seconded,  and  unanimously  earned  that  the  minutes  ot  the  previous 

meeting  of  the  executive  committee  of  the  board  of  directors  be  adopted,  as  correcte<l. 

It  was  moved,  seconded,  and  unanimously  carried  that  a committee  composed  ol 
Chairman  Gustafson,  Mr.  Robinson,  and  ilr.  Anderson,  be  authorized  to  confer  with 
Mr.  C.  O.  Dra>Ton,  Greenville,  HL,  at  as  early  a date  as  possible  in  regard  to  the 
organization  work  in  connection  with  the  h armors’  Equity  I nion.  -i  i oa 

Cpon  motion  "duly  made,  seconded,  and  carried,  meeting  adjourned  until  1.30  p.  m. 
Meeting  called  to  order  at  1.30  p.  m.,  ail  members  being  present. 

Report  of  committee  on  sales  department.— \n  the  proceedings  of  the  last  board  meet- 
in^^  the  sales  committee  was  instructed  to  pn*pare  recommendations  as  to  the  amounts 
that  shall  be  set  forth  as  liquidated  damages  for  breach  of  contracts  with  growers. 
This  has  not  as  yet  been  determined.  Likewise,  a time  has  not  been 
recommendations  made  as  to  w^hen  contracts  shall  become  operative.  These  tvNO 
matters  should  be  determined  at  this  meeting  as  it  is  understood  that  (^ntracts  can 
not  be  printed  until  they  have  been  finally  passed  upon.  This  is  submitted  as  a 
partial  report  and  pennission  is  desired  to  submit  a supplementary  report  later  at  this 

Report  of  committee  on  finance  deparfmerit . — The  treasurer  started  negotiations  loi 
loans  without  the  seal  and  without  printed  notes.  The  treasurer  has  tentatl^'eJy 
probably  $1,000,000  promised  him,  but  until  notes  are  made  out  and  the  seal  is  ready 
notes  can  not  be  issued.  There  is  about  $15,000  that  can  be  deposited  in  a 
few  hours’  time,  so  that  money  is  available  to  pay  expenses.  The  vouchers  for  dis- 
bursing money  should  be  ready  to-day  or  to-morrow.  If  everything  comes  througn 
right  the  only  thing  to  delay  these  is  the  seal,  and  it  is  suggested  that  Che  seal  be 

provided  immediately.  u ..i,*  r. 

Report  of  committee  on  transportation  department. — This  committee  has  notnin^  oi 

importance  to  report  at  tliis  time.  It  is  looking  forward  to  securing  a traffic  managn* 
and  has  wTitteii  to  Mr.  Goemann.  Mr.  Goemann,  it  appears,  who  is  living  in  ( hicago, 
intended  leaving  here,  and  a very  nice  letter  from  him  was  received  Monday,  saying 
that  he  had  concluded  to  retire' and  had  little  desire  to  take  up  any  work  at  tbi^ 
time.  He  did  not  suggest  anyone  else.  A traffic  manager  is  not  essential  just  no\^. 
This  is  a matter  that  possibly  won’t  (ome  up  until  the  next  directors  meeting  m 
July  and  can  be  considered  and  discussed  at  that  meeting.  . . , . r 

Report  of  committee  on  organization  de partment organization  departmen 
suggests  that  the  secretary  make  a report  of  the  joint  session  of  organization  ani^ 
information  departmental  committees  by  reading  the  minutes  of  our  proceedm-- 
yesterday.  The  report  of  the  organization  depaitment  will  be  covered  almost  coni- 

T)letelv  by  this  joint  report  with  this  exception: 

The  organization  depaitment  suggests  that  organizers  be  paid  a salary  ot 
per  month,  out  of  \vhich  they  must  pay  their  living  expenses,  such  as  hotel  and  boain. 
but  that  their  railroad  fare  be  paid.  No  recommendations  are  prepared  as  to  an. 
other  salaries  for  organization  work.  The  agreement  was  that  a school  be  es  a ' 
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lished,  and  it  was  suggested  that  a corjis  of  four  or  five  men  as  teachers  be  secured. 
()ne  of  those  men  should  be  a man  w'ho  w*as  closely  identified  with  the  1 anadian 
wheat  board.  The  names  of  A.  A.  Elmore,  of  the  Pacific  Northwest,  and  Dr.  E.  G. 
Nourse,  Ames,  low'a.  w’ej*e  suggested.  It  w'as  agreed  that  every  director  who  w^as 
not  thoroughly  familiar  with  all  of  the  articles  of  incorporation  and  by-laws  also 
sliould  attend’ the  schixii.  This  w*ork  to  be  under  the  general  counsel. 

The  farmers  are  all  interested  in  Slaving  some  one  from  the  Department  of  Agi  i- 
culture  explain  the  Federal  warehouse  storage  act.  It  is  suggested  that  this  is  one 
of  the  biggest  things  to  be  kept  in  mind  from  a financing  standpoint.  ^ Very  few 
farmers  are  familiar  with  the  Federal  warehouse  storage  act,  and  the  Government 
will  furnish  a representative,  without  expense,  because  the  department  is  exceedingly 
anxious  to  get  this  before  the  farmem  and  grain  dealers  of  this  country.  Mr.  J.  M. 
.Mehl  is  an  ideal  man  for  that  work,  also  for  special  investigation  work.  He  is  a 
gi-aduate  of  a law’  school  and  managed  a cooperative  elevator  for  several  years. 

Report  of  conimiUee  on  legal  department. — The  committee  on  legal  department  hail 
no  report  to  make  other  than  that  presented  last  week,  but  w’anted  the  opportunity 

of  conferring  and  submitting  a short  report  later.  • - i i 

Report  of  committee  on  statistical  department. — The  committee  on  statistical  depart- 
ment had  nothing  definite  to  report  at  this  time.  It  has  in  mind  the  selection  ol  a 
man  for  this  w’ork  and  has  discussed  the  proposition  with  a few  people,  including 
Mr.  Theo.  D.  Hamrnatt,  who  w'orked  with  the  ('ommittw  of  Seventeen  and  who 
Ls  now’  employed  as  special  assistant  secretary  to  the  Kansas  State  Board  of  Agriculture. 
Report  of  committee  on  information  department.— T\iQ  committee  on  information 

department  recommends:  . 

1.  That  publicity  of  a general  warning  nature  to  farmers  be  sent  out  arlvising 
them  to  sign  no  documents  or  contracts  of  any  nature  w hatsoever  until  they  are  assured 
that  they  are  signing  documents  of  the  U.  S.  Grain  Growers  (Inc.).  This  recom- 
mendation is  offered  because  of  the  fact  that  there  will  be  many  imposters  in  the 
field  purporting  to  represent  the  V.  S.  Grain  Growers  (Inc.). 

2.  Me  recommend  that  every  officer,  employee,  or  other  person  representing  the 
V.  S.  Grain  Growers  (Inc. ) in  any  capacity  whatsoever  be  required  to  carry  an  identi- 
fication card  on  which  may  be  found  his  title  or  official  capacity,  his  photograph  and 
liis  signature,  said  card  to  he  signed  by  the  president  and  secretary  of  the  U S. 
Grain  Growers  (Inc.),  with  the  seal  of  the  U.  S.  Grain  Growers  (Inc.)  impresst^d  in 
such  a manner  as  to  cover  a |x>rtion  of  lioth  the  photograph  and  the  signatures  ot  the 

officers.  , X ^ 

3.  Me  recommend  that  Mr.  Leo  V.  Moser  be  designated  as  director,  department 

of  information,  and  that  he  he  paid  a salary  of  $9,000  per  year. 

4.  Me  further  recommend  that  the  comimttee  on  information  department  bo 
authorized  to  graduallv  increase  the  working  force  of  the  information  department 

as  the  necessitv  therefor  aristas.  . 

Frank  M.  Myers,  ( hmrman. 

John  T.  Belk. 

F.  A.  Muikje. 

Anui.  27,  1921. 

Mr  Mvnsfielu.  That  w'as  acted  ui>on  at  the  meeting,  and  Mr.  Moser  became  the 
director  of  publicity.  Immediately  there  began  to  appear  in  the  State  of  Illinois 
posters  of  this  character  [indicating],  and  I desire  to  file  with  the  <‘ommittee  either 
this  poster  itself  or  to  have  incorporated  in  the  record  of  the  proceedings  of  this  com- 
mittee the  phraseology  of  that  poster. 

Senator  Keyes.  You  can  put  into  the  record  a copy  of  the  posters. 

(The  posters  referred  to  are  as  follow’s;) 

COMMITI'EE  OF  SEVENTEEN’s  GU.\1N  M.VRKETINO  PLAN. 

V 

(H)  . 

controlling,  u-i-  • 

corporation;  4,  .service  departments;  o.  other  subsidiaries. 

Farmers  have  now’  reached  the  supreme  opportunity  of  joining  haiuls  so  that  or- 
ganized buying  can  be  met  by  organized  selling  and  whereby  the  grain  w’lll  move 
nUo  the  market  meeting  consumptive  deniand  by  available  supply.  The  success 
of  this  mov’ement  depends  upon  the  readiness  w’ith  w'hich  you  will  cooperate  and 
join  the  U.  S.  Grain  Growers  (Inc, ).  Your  grain  will  then  be  merchandized  by  your 
own  men  as  the  markets  require  it,  and  every  cent  not  required  for  marketing  the 
grain  w'ill  be  returned  to  the  producer. 
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The  finauee  corporation  will  provide  money  to  carry  the  grain  from  the  period  of 
heavy  marketing  to  the  period  of  demand  hy  mills,  foreign  buyers,  etc. 

World-wide  conditions  and  the  true  law  of  supply  and  demand  will  then  make  the 
price  instead  of  speculation,  market  manipulation,  squeezes,  etc. 

Farmers  must  stand  together  so  that  the  producers  of  food,  with  a declining  soil 
fertility,  shall  not  be  driven  into  peasantry. 

The  interest  of  the  farmer,  the  country  I tanker,  and  the  country  merchant  arc 
mutual.  What  helps  the  bne  must  help  the  other,  .What  helps  them  all  will  help 
the  Nation. 

For  further  information  write  V.  S.  (irain  Growers  (Inc.),  Chicago,  111. 

ll.  Gustafson,  president;  J.  M.  Anderson,  fimt  vice-president;  George  (’.  .leweti, 
second  vice-president;  G.  H.  Hyde,  third  vice-president;  Frank  M.  Myers,  secro 
tary;  Wm.  (i.  Eckhardt,  treasurer. 

Directors:  J.  M.  Anderson,  St.  Paul.  Minn.;  H.  W.  Avery,  Wakefield,  Kans.; 
J.  T.  Helk,  Henry,  S.  Dak;  V.  Ti.  lUirdick,  Williston,  X.Dak.;  Robert  N.  (darke. 
Sironghurst,  111.;  H.  W.  (^oit,  Renner,  Tex.;  P.  E.  Donnell,  Waco,  Mo.;  Wm.  G. 
Eckhardt,  De  Kalb,  HI.;  C.  H.  Gustafson,  Lincoln,  Nebr.;  C.  H.  Hyde,  Alva.  Okla.: 
Geoi^e  (\  Jewett,  Spokane,  Wash.;  James  K.  Mason,  Milton,  Ind.;  A.  L.  Middle 
ton, -Eagle  Grove,  Iowa;  F.  A.  Mudge,  Peru,  HI.;  Frank  M.  Myers,  Fort  Dodge. 
Iowa;  James  Nicol,  South  Haven,  Mich;  R.  (\  Obrecht,  Topeka,  Kans.;  J.  D.  Pai 
cake,  Loveland,  Colo.;  H.  W.  Robinson,  Cleveland,  Ohio;  W.  F.  Schilling,  North- 
field,  Minn.;  V.  H.  Smith,  Wasco,  Oreg. 

Address  all  communications  to  V,  S.  Grain  (bowers  (Inc.),  Chicago,  111. 


Farmers  have  now  reached  the  supreme  opportunity  of  joining  hands  so  that 
organized  buying  can  be  met  by  oi^anized  selling  and  whereby  the  grain  will  move 
into  the  market  meeting  consumptive  demand  by  available  supply.  The  success  of 
This  movement  depands  uj)on  the  readiness  with  which  you  will  cooperate  and  join 
the  U.  S.  Grain  Growers  (Inc.).  Your  grain  will  then  be  merchandized  by  your  own 
men  as  the  markets  require  it,  and  every  cent  not  required  for  marketing  the  grain 
Avill  be  returned  to  the  producer. 

The  finance  corporation  will  provide  money  to  carry  the  grain  from  the  period  of 
heavy  marketing  to  the  period  of  demand  by  mills,  foreign  buyers,  and  other  users  of 
grain. 

World,  wide  conditions  and  the  true  law  of  supply  and  demand  will  then  make  the 
price  instead  of  speculation,  market  manipulation,  squeezes,  and  corners. 

Farmers  must  stand  together,  so  that  the  producers  of  food,  with  a declining  soil 
fertility,  shall  not  be  driven  into  peasantry. 

The  interest  of  the  farmer,  the  country  banker,  and  the  country  merchant  arc 
mutual.  What  helps  the  one  must  helj)  the  other.  What  helps  them  all  must  help 
the  Nation. 

In  a few  weeks  one  of  your  neighbors  with  a bonded  solicitor  will  call  on  you  to  sign 
a contract  and  join  the  I?.  S.  Grain  Growers  (Inc.),  59  East  Madison  Street,  (Jhicago. 

Mr.  Maxsfield.  I want  particularly  to  call  your  attention  to  this  statement: 

‘‘Your  grain  will  then  be  merchandized  by  your  own  men  as  the  markets  require  it, 
and  every  cent  not  required  for  marketing  the  grain  will  be  returned  to  the  proclucor. 

“The  finance  corporation  will  proWde  money  to  carry  the  grain  from  the  ])eiiod  of 
heavy  marketing  to  the  period  of  demand  by  mills,  foreign  buyers,  and  other  users 
of  iirain.” 

I ]>resume  they  mean  the  Farmers’  Finance  Corporation,  the  same  com]>any  that 
w'as  refused  permission  to  sell  stock  in  the  States  of  Minnesota,  Missouri,  and  Indiana- 

“World-wide  conditions  and  the  true  law  of  8up])ly  and  demand  will  then  make  the 
price  instead  of  speculation,  market  manipulation,  squeezes,  and  corners. 

“Farmers  must  stand  together  so  that  I he  producers  of  food,  with  a declining  soil 
fertility,  shall  not  be  driven  into  peasantry. 

“The  interests  of  the  farmer,  the  country  banker,  and  the  country  merchant  arc 
miituai.  What  helps  the  one  must  help  the  other.  What  helps  them  all  must  hol|> 
the  Nation. 

“In  a few^  w'eeks  one  of  voiir  neighl)ors  with  a bonded  solicitor  will  call  on  yon  to 
sign  a contract  and  join  tlie  U.  S.  Grain  (irow'ers  (Inc.),  59  East  Madison  Street. 
Chicago.'’ 

I offer  a statement,  wiiich  I can  verify  hy  affidavit,  if  the  committee  requires  it- 
but  1 think  the  U.  S.  Grain  (irow'ers  will  admit  freely  that  those  posters  by 
thinisands  w’ere  placed  at  every  crossroad  and  on  telephone  poles  by  the  thousanu- 


ihroiighout  the  State  of  Illinois  during  the  months  of  -June  and  July,  and  reaching  the 
farmer,  already  in  an  inflamed  condition  of  mind.  They  iminediatelv  a<lded  fuel  to 
the  flames,  and  that  w'as  a direct  attack  upon  the  grain  tmde.  and  back  of  that  was  an 
organization  composed  of  the  leaders  in  every  district,  wiio  w'ere  in  consultation  with 
the  U.  S.  Grain  Grow'ers’  officials,  who  were  actively  talking  this  scheme  and  pre- 
jiaring  the  farming  })ublic  for  the  coming  of  the  solicitors;  and  I acknowiedge  freely 
that  it  W'as  in  the  last  days  of  Julv  that  that  bunch  of  men  w'ere  turned  out  from  the 
school  at  ('hicago  and  w'ent  down  into  the  country  in  groups,  signing  ii]>  the  farmers  of 
that  State  ■ ^ 

It  W'as  this  menace,  the  placing  of  ])osters  of  this  kind  and  the  ones  that  I have  just 
^;how'n  you.  and  I want  to  leave  witli  your  committee  this  ])Oster,  if  I may,  as  furtluw 
evidence  of  the  direct  attack  upon  the  grain  trade  and  the  character  of  the  literature 
and  the  phraseology  that  was  place<l  before  the  farming  public  to  convince  them  that 
there  was  something  rotten  in  the  State  of  Denmark;  that  inflamed  the  farmer’s  mind 
and  brought  all  of  this  to  the  grain  men’s  attention,  and  being  brought,  as  Mr.  Rey- 
; nolds  knows  and  can  testify  if  he  so  desires,  that  the  grain  men  were  vitally  interesteef. 

I lt<*cause  charges  w'ere  being  made  of  excessive  ]>rofits  being  exacted  from  farming 
communities  by  men  who  w'ere  in  the  gi*ain  business  for  years,  and  they  w'ere  being 
maligned,  talked  about,  and  attacked,  and  in  the  process  of  qrdinarv  business,  the 
increase  of  volume  of  these  complaints  began  to  come  up  to  us  in  all  of  the  ])rinciiial 
markets. 

In  addition  to  that,  throughout  the  farming  press  of  this  country  appeared  full- 
page  ads.  The  first  one  that  1 have  here  is  from  the  Orange  Judd  Farmer,  of  May  14, 
1921.  I offer  that  in  evidence  as  one  of  the  direct  attacks  upon  the  present  marketing 
system  and  upon  the  grain  trade  generally. 

I offer  another  ad  from  the  Prairie  Farmer  of  June  18,  1921,  in  refutation  of  the 
statement  by  Mr.  Black  that  no  attack  had  been  made  upon  the  grain  trade.  Mr. 
Black  evidently  believes  that  an  attack  upon  the  grain  trade  means  the  going  dow  n and 
taking  awav  from  ns  of  our  customers. 

Senator  Keyes.  Mr.  Mansfield,  is  there  anything  in  these  advertisements  that  you 
just  referral  to  that  you  want  to  go  in  the  evidence  as  regards  the  attack  upon  the 
grain  trade? 

Mr.  Mansfield.  Yes,  sir;  there  is  a lot  of  stuff  in  there  that  I would  like  to  have 
g(t  in.  I would  like  to  have  the  entire  phraseologv  appear  in  this  report,  if  1 can.  I 
would  like  that  privilege.  1 think  the  grain  trade  of  this  country  ought  to  have 
that  before  them. 

Senator  Keyes.  We  have  already  got  a good  deal  in  the  record  in  the  way  of  posters 
and  such. 

Mr.  Mansfield.  These  are  the  U.  S.  Grain  Growers'  posters  and  not  ours.  Ours 
are  all  in  evidence.  Ours  do  not  make  an  attack  upon  anybody.  They  simply  say, 
“Don’t  sign  anything  until  you  have  thoroughly  examined  it.  Ask  your  banker, 
your  law^yer,  or  your  grain  dealer.” 

That  is  all  that  we  said  to  them. 

Mr.  Reynolds.  If  I get  the  thing  right,  you  simply  \vaiit  this  to  show  that  Mr. 
Black  w as  mistaken  when  he  said  nothing  had  been  done  in  the  way  of  attack  before 
our  (Cincinnati  meeting?  That  is,  as  I understand  it,  the  purpose  of  that? 

Mr.  Mansfield.  Yes,  sir;  that  is  the  idea.  1 want  to  clearly  place  in  your  mind 
the  idea  that  we  have  been  attacked. 

The  (Chairman.  Now*,  what  I am  getting  at,  Mr.  Mansfield,  is  this:  You  have  sub- 
mitted these  advertisements.  They  are  pretty  lengthy;  that  is,  all  of  them  taken 
together  are.  1 don’t  w'ant  to  encumber  the  record  with  any  more  than  is  necessary. 
Whatever  you  feel  is  necessary  to  go  in,  we  W'ant  you  to  put  in.  \\  e try  to  be  liberal 
with  everybody  in  putting  in  these  things.  We  w'ill  put  in  w'hatever  you  desire.  L 
was  just  trying  to  find  out  what  you  do  w'ant  to  put  in. 

Mr.  Mansfield.  Then  w'ith  your  permission  I will  underline  the  things  that  I 
think  ought  to  become  a part  of  the  record. 

(Mr.  Mansfield  subsequently  recpiested  that  the  advertisements  in  full  be  incor- 
porated in  the  record.  They  are,  accordingly,  printed  in  full,  as  follows:) 

[Orange  Judd  Farmer,  May  14, 1921,] 

FREIGHT  BILLS  OR  DOLLAR  BILLS. 

Shall  Canadian  wheat  benefit  the  railroads  only  or  every  grain  grower  in  the  United 
■States? 

You,  Mr.  Farmer,  have  the  say. 

Each  year  Canada  routes  120,000,000  bushels  of  wheat,  or  about  60  per  cent  of  her 
exjjort,  through  the  United  States  on  its  way  to  Europe.  The  United  States  gets  the 
•reight  charge  return — and  no  more.  This  wheat  passes  through  our  ports  to  turn 
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the  wheels  of  foreign  mills— to  depress  the  world  price  for  wheat  and  to  lower  yours. 
No  tariff  can  change  this  condition.  The  one  factor  that  determines  whether  vou  are 
to  receive  much  or  little  for  the  wheat  you  grow  is  the  world  price  level  which  is 
fixed  in  Liverpool,  England,  and  which  varies  with  the  supply  of  wheat  in  tlie  world 
market  The  average  amount  handled  in  the  world  market  is  650,000,000  bushels, 
of  which  Canada  supplies  almost  a third.  Therefore,  if  any  part  of  Canada  s wheat 
can  be  kept  out  of  the  world  market,  the  natural  result  \nll  be  an  increase  in  the 
price  you  get  for  your  wheat,  at  home  and  abroad.  The  millers  of  this  country,  who 
are  the  farmer's  best  customer,  buying  about  80  per  cent  of  his^  wheat  each  year, 
have  suggested  a plan  to  stop  Canadian  wheat  in  transit,  mill  it  in  Amencan  mills, 
bv  Vmerican  labor,  and  export  it  as  flour  under  American  brands.  If  this  plan  is 
adopted  it  will  mean  more  United  States  wheat  milled  at  home,  more  money  for  your 
wheat,  more  and  cheaper  dairy  feed,  more  fertilizer  elements  for  Lmted  vStates 
farms,  more  work  for  American  labor.  ^ » 

4 o accomplish  this  let  the  American  miller  buy  (’aiiadian  wheat,  ]>ay  the  duty,  and 
when  he  exports  the  ^me  amount  of  flour  give  him  back  the  duty.  The  flour  mu.'*t 

e:o  abroad,  otherwise  he  loses  the  duty  he  has  ]>aid.  ...  i • 

The  first  thing  this  ])lan  will  do  will  be  to  increase  the  use  of  American  wheat  in 
Amencan  mills.  If  the  miller  is  to  get  back  the  duty  he  pays  on  each  100  pounds  of 
( 'anadian  v heat,  he  must  export  100  pounds  of  flour.  But  the  100  pounds  of  ('anadiaii 
wh(^at  makes  only  70  pounds  of  flour.  Therefore,  he  must  use  43  pounds  ot  American 
wheat  to  make  the  total  100  pounds  of  flour  which  he  must  export  in  order  to  get  ms 
duty  back.  As  the  farmer  gets  more  for  his  wheat  from  the  American  miller  than  he 
doe.s  in  the  foreign  market,  every  additional  pound  of  wheat  used  at  home  will  help 

To  raise  the  price  of  wheat.  , ^ -n  ..  i i • u i ■ 

The  plan  will  also  increase  enormously  the  supply  of  mill  feeds  which  our  dairy 

industrv  needs  so  badlv.  Every  100  pounds  of  wheat  milled  produces  30  pounds  of 
dairy  feed  Each  1,000,000  bushels  of  imported  wheat  milled  and  reexported  as 
floim  would  leave  in  the  United  States  9,000  tons  of  dairy  feed,  in  addition  to  the 
4,000  tons  produced  from  the  enforced  use  of  domestic  wheat.  This  will  most  cer- 
tainly reduce  the  price  you  pay.  It  will  mean,  also,  vastly  increased  fertiht\  lor 

The  plan,  thendore,  while  it  helps  the  miller,  helps  you,  the  American  farinei,  tar 
more.  It  assures  you  a bigger  home  market  for  your  own  wheat  and  a bigger  price. 

i'ongress  is  working  on  the  tariff  now — act  quickly.  , 1 1*  i *u- 

\ note  to  your  ('omrressman  and  Liiited  States  Senator  vill  help  to  establish  this 
drawback  privilege  on  Ganadian  wheat.  Write  them  at  once;  they  are  working  on 
the  tariff  now.  Or  if  vou  wish  more  complete  details,  write  us  for  the  booklet  I he 
Tariff  and  the  Wheat ‘Price,  which  tells  the  whole  story. 

Every  "rain  grower,  every  dair\^man,  every  farmer  will  find  a message  ol  vital 
interest  in  this  booklet.  Write  to-day.  Association  of  Northwestern  Millers’  Organi- 
zation and  New  York  State  Millers’  Association. 

Associated  Millers, 

1304  Garland  Building,  Chicago,  III. 

You  may  send  me,  free  of  charge  and  without  obligation,  the  book  The  Tariff  ami 

the  Wheat  Price.  ^ c*  * 

Name;  . Street  or  R.  F.  D.; . Post  oflice:  . State 


[ITairie  Farmer,  June  IS,  1921.] 

A STH.\IGHT  ROAD  TO  GRAIN  PROFITS  AND  NO  “lUJTS.^’ 

The  wav  it)  open  for  every  grain  grower  to  gi\  e himself  a square  deal 
Just  long  as  we  farmers  continue  simply  to  produce— and  then  call  the  job  done 
iust  as  lon<'  as  we  r*ontinue  to  dump  our  cro])s  on  the  market  for  manipulators  ami  mu  - 
.llemen  hi  plav  with,  just  that  long  will  we  suffer  low  wages  and  low  investment 
returns  This’is  simply  a statement  of  sound  business  tact.  All  larniers  realize  thm 
All  have  wanted  to  change  the  system.  But  each  has  recognized  his  inability  to  cio 

the  job  .single  handed.  , ...  „ «nnnd 


business  basis 
h(H:ii  organize 
Growers  (Inc. 
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This  is  vour  association.  It  has  been  organized  by  the  farmer^  this  country 
themselves,  through  a committee  of  17  practical  minded,  nationri  ^ tnown,  repre- 

It  is  a nonstock,  nonprofit,  cooperative  organization,  enUrely  fanner  controlled. 

It  is  indorsed  by  practically  every  farmers’  organization— Farmers  national  Oram 
Dealers  j\jssociation,  American  Farm  Bureau  Federation,  , State  Grants,  Equity 
State  Farmers’  Union,  State  Farmers’  Grain  Dealers  Associations,  Equity  t ooperatn  e 
Exchange,  and  others.  It  is  an  organization  of  farmers,  by  farmers,  for  fanners  that 
will  completely  handle  the  marketing  of  vour  grain— and  give  you  back  every  cent 

the  consumer  pays,  minus  the  cost  of  handling. 

The  plan  will  eliminate  the  manipulator  who  now'  practically  controls  the  price  ot 
-rrain  It  will  greatly  reduce  price  fluctuations.  It  will  cut  trans^rtation  costs, 
it  wiil  prevent  market  gluts.  It  will  provide  a system  of  credit  to  the  farmer.  S^e, 
orderly  marketing  will  save  millions  of  dollars  annually.  But  most  of  it  all,  it 
remove  many  of  the  risks  of  the  present  marketing  system  which  affect  the  stability 
of  price  and  the  farmers’  ability  to  plan  for  the  future. 

EST.\BLISHED  M.VRKETS  and  fair  prices  not  LEIT  TO  CHANCE  OR  LUCK. 

The  big  wav  this  organization  will  help  establish  the  grain  industry  is  by  contr^ting 
ahead  with  millers  and  other  big  users  for  a year’s  grain  supply.  But  the  L . b.  tiram 
Growers’  (Inc.)  can  only  do  this  if  it,  in  turn,  has  full  assurance  that  you  w-ill  market 
vour  grain  through  this  national  cooperative  selling  organization. 

■ When  you  join  this  organization,  therefore,  you  are  asked  to  a^ee  to  deliver  your 
„rain— except  that  used  on  the  farm  or  sold  locally  for  feed  or  seed,  or  otherwise  sold 
with  the  approval  of  the  association— to  the  national  association,  through  your  local 
elevator,  for  five  years.  The  elevator,  in  turn,  agrees  to  sell  your  gram  through  the 

The  plan  simplv  nationalizes  the  present  system  of  marketing  through  local  ewper- 
ative  elevators.  Yon  can  sell  your  grain  under  either  of  four  options-^ irect  to  the 
local  cooperative  elevator,  consignment,  pool  one-third  or  the  exportable  surplus  of 

tho  wheat  crop,  or  100  per  cent  pool,  , . , , 

You  run  no  risk  in  making  this  pledge.  No  one  can  make  a profit  in  w'hich  you  do 

not  share.  All  of  the  officers  are  members  and  sell  their  gram  m the  self-same  w'ay. 

WARNING. 

All  authorized  repre.sentotives  of  the  U.  S.  Grain  Growers  (Inc.)  carry  an  identifica- 
tion card  with  photograph  and  signature  of  bearer  and  signatures  of  the  president  and 
secretany  with  official  seal  of  the  company  impressed  so  as  to  cover  the  corner  of  the 

photograph  and  signatures.  Insist  on  sedng  the  f'^rd.  ..mount 

When  the  solicitor  calls,  say  “yes.”  The  membership  fee  is  $10.  That  amount 
pays  your  membership  for  as  many  years  as  you  continue  to  be  a member.  It  is  not 

ii.n  R.Tiniitil  fcG.  It  is  p<ikI  but  onco.  _ .11  1 ai_  i • 

Here  is  vour  opportunity  to  show'  that  you  are  really  m e^nest  to  help  solve  the  big 

farm  problems  w'e  have  all  been  talking  about  so  much.  Solicitors  ''ill  on  you 
soon  When  thev  do  call,  and  ask  you  to  join,  there  is  just  one  answer  that  you,  m 
fiirness  to  vourself,  vour  farm,  vour  country,  can  make,  an  emphatic  yes. 

We  will  be  glad  to  send  you  a' free  booklet  that  will  give  you  the  lull  details  of  the 
plan.  Write  to-day.  E.  S.  Grain  Growers  (Inc.),  hicago,  111. 

Department  of  Information  (De.sk  U). 

U.  S.  Grain  Growers  {Inc.),  Chicago,  III. 

You  may  send  me,  free  of  charge,  the  booklet  explaining  your  direct  grain  marketing 

’’^Snie:  . Street  or  R.  F.  1).:  • Post  office:  . State:  . 

Mr.  TklANSFiELU.  That  answers  that  portion  of  the  testimony. 

There  was  a statement  made  by  Mr.  Black  which  I think  deseiwes 
at  mir  hands  that  implies  that  I made  the  direct  attack  upon  the  men  w'ho  are  behind 
The  IJ  S Grain  Grow'ers— that  is,  the  officials— when  I said  that  a lot  of  professional 
agitators  and  men  whose  records  were  anything  but  savory'  were  being  used  in  this 
w'ork  I referred  in  that  testimony  to  the  band  of  solicitors,  many'  of  whom,  w e knew , 
were’profeasionals,  manv  of  them  anarchistic  and  socialistic  in  their  training  and 
SnSr  and  they  saw  a chance  for  some  easy  money,  and  they  were  the  men  to 
whom  I ’referred  when  I said  that  these  professional  agitators,  schooled  up  there  in 
(’hicago,  went  down  into  the  country',  selected  ^ jeP^‘table  farmer^ 
his  community,  and  then  proceeded  to  secure  the^  memberships 
men  whose  integrity  we  questioned,  and  not  the  officials  of  the  L . S.  Gram  Growers. 
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We  have  tried  to  refrain  from  j)ersonalitu*s  in  our  discussion  of  this  resolution.  I 
am  sorr\'  to  say  that,  after  reading  Mr.  Black’s  testimony,  after  we  left  Washington, 
I can  not  say  the  same  and  was  very  much  surprisi*d  that  ])ersonality  should  be  brought 
into  this.  Personality  has  absolutely  nothing  to  do  with  it.  It  is  not  a question  of 
the  personalitv  of  the  men  who  appear  before  you.  An  unwarranted  attack  wa.*^ 
made  upon  Mr.  Seass,  and  redections  on  my  ability  were  made  by  Mr.  Black.  1 do 
not  need  Nlr.  Black’s  good  will  in  iny  business  standing,  and  1 have  not  any  reason  to 
offer  any  testimony  in  refutation  of  what  he  says.  1 do  not  care  to.  But  I do  want 
to  correct  the  testimony  in  so  far  as  it  concerns  the  grain  trade  of  this  country',  whose 
representative  I was,  and  whose  acts  I am  hidd  responsible  for,  and  1 want  to  plainly 
and  clearly  state  before  your  committee  the  exact  situation  as  it  was. 

We  did  not  start  out  to  attack  any  organization,  and  the  statement  in  Mr.  Black  s 
testimony  that  there  was  a sudden  change  of  policy  is  absolutely  untrue  and  not  a 

statement  of  fact.  , . i i . 

After  the  Cincinnati  meeting  and  the  n(*cessity  of  getting  our  heacujuarters  and 
getting  the  necessaiy^  men  and  women  to  assist  us  in  the  very  large  detail  work  which 
was  contemplated,  I called  a meeting  of  my  committee  at  Chicago,  first  for  the  early 
days  of  July,  just  following  the  4th,  and  then  about  the  middle  of  the  month,  and 
then  we  finally  got  all  but  one  member  of  that  committee  together,  and  on  J iily  27, 
when  the  policy  of  the  Mansfield  committee,  so  called,  was  issued  to  the  public,  and 
that  is  the  pamphlet  that  was  put  in  your  record,  and  that  states  fully,  conclusively, 
and  finally  what  was  the  governing  motive  of  that  committee  from  the  very  inception 
of  its  work  until  it  passed  out  of  existence,  and  on  that  statement  of  the  permanent 
policy  of  the  special  executive  committee  of  the  Grain  Dealers’  National  Association 
1 stand,  and  1 testify  before  you  gentlemen  that  every  one  of  the  men  connected 
with  me  in  any  manner  was  given  the  same  information.  This  is  not  a tight  on  any- 
body. What  1 want  is  to  let  the  farmers  know  the  truth  and  to  get  the  truth  before 
the  people  of  this  country,  and  we  will  abide  by  the  result.  The  permanent  policy 
of  that  committee,  as  set  "forth  in  the  document  in  evidence  before  you,  is  the  answer 

to  these  charges.  , ^ . 

There  are  a number  of  extraneous  matters,  but  I won  t attempt  to  discuss  them. 
One  was  a very  peculiar  incident  that  Mr.  Black  alluded  to,  about  the  elimination  of 
the  words  Remember  North  Dakota!  Remember  the  Non-Partisan  League!  from 


northwest  of  the  country  and  the  bitter  partisan  stale  that  was  then  m evidence  in  that 
section  it  would  be  best  for  all  concerned,  both  those  who  believed  with  us  and  those 

, . 1 ? ^ xi.,*  ,1^  «.l.l  m/wrv  ■fiiol  frt  tVio  U.imoa  ‘Anfi  pnn- 


to  which  our  advertising  was  to  go  copy  ot  what  was  later  , on  instruction  irom  us,  to  f)c 
released.  When  they  got  instructions  from  me  that  everything  was  to  be  released 
except  in  the  northwest  section  of  the  country,  where  we  did  not  want  this  matter 
put  out  they  immediately  wired  their  people,  in  the  ordinary  course  of  busine^,  and 
that  w^  eliminated  except  in  a couple  of  cases,  where  the  newspaper  organization 
failed  to  comprehend  what  was  intended,  and  a great  ado  was  made  about  that  situa- 
tion. It  was  absolutely  nothing  more  nor  less  than  an  order  which  went  from  that 
firm  in  compliance  MUth  the  instructions  which  I,  as  chairman  of  the  committee, 
dictated  for  the  committee  itself,  which  was  not  followed  out  by  the  newspapers  to 
whom  we  had  sent  the  advertising  matter  that  we  intended  to  release  publicly.  1 here 
was  no  other  phase  to  the  situation  at  all.  And  1 am  giving  you  the  absolute  facts  in 

Another  thing.  The  statement  was  mad<^  by  Mr.  Black  that  Mr.  Seass  received  a 
compensation  of  $25  per  day  f1“om  my  committee.  The  financial  statement  filed  l>y 

^ t *1 ] 1 1 T-»  4-.-»  »-i  f \i*^i  1 1 iirtnAl.'  trltlt  tnAt  IS  III)” 


of  those  took  two  days  to  a(*complish,  and  some  three,  and  the  meetings  were  not  lu  - 
qiieut  Sometimes  there  would  be  a week  or  10  days  interim  between  the  times  that 
we  would  call  upon  him  to  go  to  certain  places  at  the  suggestion  of  the  local  gram  men 
The  man  that  Mr.  Black  refers  to  that  got  $100  a day  was  never  in  my  employ,  ha< 
nothint^  to  do  with  me,  and  I don’t  know  anything  about  who  he  is.  1 could  not  aau 
anything  to  the  statement  that  Mr.  Black  has  made,  nor  could  1 make  any  correction, 
because  1 don’t  know  the  gentleman,  never  met  him,  never  had  aiiv  corresiwndencc 
with  him.  lie  speaks  about  him  having  spoken  out  in  Kansas,  and  said  that  he  got 
.•t  UK)  per  (lay.  If  I may  be  permitted,  1 will  try  to  find  his  name  here: 
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*^Mr.  Ainsworth,  in  talking  out  in  Kansas  with  Mr.  Gustafson,  told  a farmer  out  there 
that  he  was  getting  $100  a day,”  the  inference  being  that  my  committee  paid  that  to 
Mr.  Ainsworth,  whoever  he  may  be.  The  direct  inference  was  to  you  gentlemen  of 
this  committee  that  our  payment  to  our  men  ranged  from  $25  a day  to  $100  a day,  and 
that  is  plainly  indicated  in  his  testimony.  I will  take  my  stand  on  the  statement  that 
I do  not  know  Mr.  Ains^vorth  and  that  he  never  worked  for  the  Grain  Dealers’  National 
Association  in  any  capacity  whatever,  and  he  never  got  one  cent  of  compensation 
from  us,  either  directly  or  indirectly.  I don’t  know  what  serviee  he  performed. 

I made  a reference  in  my  testimony  to  the  fact  that  Mr.  Gustafson’s  cooperative  or- 
ganizations in  Nebraska  had  not  been  a success.  With  your  permission — ^aiid  I hope 
that  you  will  grant  me  that  permission — I want  to  file  with  the  committee  an  afhdavit 
covering  that  situation.  I could  not  get  it  here  in  time.  It  is  a matter  that  will 
take  a number  of  days  to  secure.  I want  to  file  an  afhdavit  showing  the  condition 
of  these  cooperative  "organizations  with  which  Mr,  Gustafson  was  connected,  and  it 
will  only  take  a matter  of  live  or  six  days  to  have  that  evidence  before  you  to  sliow 
you  gentlemen  that  I Avas  not  trying  to  make  a statement  that  I could  not  verily 
before  your  committee.  If  you  Avill  grant  me  that  privilege,  I will  have  that  infor- 
mation before  you  within  a week. 

Senator  L.vdp.  1 don’t  see  any  objection  to  tliat. 

Senator  Keyes.  There  is  no  objection  to  that. 

Senator  L.xun.  Mr.  Black  said,  in  relation  to  this  matter  of  $100  a dav: 

“Mr.  Atwood,  who  debated  out  in  Kansas  with  Mr.  Gustafson,  told  a farmer  at  that 
debate  he  was  receiving  $100  a day.” 

Mr.  Mansfield.  Atwood? 

Mr.  Atwood  made  ojxe  talk  for  us,  and  the  understanding  was  that,  it  taking  live  or 
six  days  of  his  time,  he  should  be  compensated  for  such  services,  as  we  had  done  with 
Mr.  Maling.  lie  went  out  and,  I think,  debated  with  Mr.  Gustafson  at  Blue  Rapkls, 
Kans. , and  we  gave  him,  for  the  four  or  five  days  that  it  took  him  to  go  out  from  Chicago 
iuid  come  back  and  enter  into  that  debate,  $i00  plus  his  expenses. 

I could  not  connect  up  Mr.  Ainsworth,  because  I knew  that  was  a mistake. 

Now.  I want  to  make  another  statement  that  can  be  verified  by  aCidavit,  if  the 
committee  thinks  necessary,  or  they  may  take  my  word  for  it,  for  I was  there,  and 
it  is  a matter  of  record.  It  is  true  tliat  the  U.  S.  Grain  Growers  did  not  appear  as  an 
association  at  iSpriugfiel<l  wlien  we  were  attacked  there,  but  that  they  were  behind 
it  is  shown  by  the  fact  that  Mr.  (Gregory,  who  was  one  of  the  prime  movers  until  his 
activities  relegated  him  to  the  rear,  Mr,  Eckhardt,  Mr,  Mudge,  and  other  members 
of  the  committee  of  seventeen  were  present  at  Springlield  and  actively  helping  in 
the  direction  of  the  fight  for  the  Lantz  bills;  and,  if  necessar>\  I can  secure  the  alh- 
davit  of  a number  of  the  members  of  our  committee  who  were  there  and  met  them 
and  know  that  they  were  there  for  that  purpose. 

If  the  committee  does  not  think  that  that  is  necessary  and  will  take  my  word  as  a 
gentleman  au<l  a man  of  honor,  then  I will  be  very  glad  indeed 

Senator  Ladd.  Were  they  there  as  representatives  of  the  committee  of  seventeen 
or  of  the  U.  8.  Grain  Growers? 

Mr.  Mansfield.  They  were  there  representing  the  farmers.  They  did  not  state 
wliom  they  were  for. 

Senator,  may  1 just  say  this?  Wlien  this  was  under  discussion  in  the  Senate  a mem- 
ber of  the  Nonjiartisan  1 eague  spoke  in  the  name  of  the  N’onjiartisan  League,  a member 
of  the  1.  A.  A.  spoke  in  the  interest  of  the  I.  A.  A.,  a representative  of  Mr.  Townley 
was  ]>resent  and  a&sisted  in  the  attempt  to  bring  about  the  funeral,  and  these  other 
gentlemen  ajipeared  in  the  fight  at  various  times,  directing  and  assisting  in  the 
efforts 

Senator  Ladd.  1 have  no  doubt  but  what  they  were  there.  My  understanding 
was,  from  Mr.  Gregory,  that  he  was  there  in  the  interest  of  his  paper,  representing 
his  newspaper. 

Mr.  Mansfield.  If  Mr.  Gregory  was  there  in  the  interest  of  his  paper.  Senator-— - 

Senator  Ladd.  I onlv  raise  that  cjucstion  because  1 had  a coinersation  with  him, 
and  he  told  me  he  was'lhere,  but  he  was  not  there  as  a member  of  the  Committee  of 
^Seventeen. 

Mr.  Man.sfieli).  Senator,  he  had  a very  unpleasant  exjierience  in  Springfield. 
Mr.  Seass  can  testify  to  that  fact,  if  necessary.  He  left  between  two  minutes  under 
fire,  didn’t  he? 

; ^^r  Seass.  I think  so. 

Mr.  Mansfield.  And  took  his  speech  with  him,  and  I don’t  think  he  will  ever  for- 
get the  grilling  that  a bunch  of  real  Illinois  fanners  gaA  e him  down  in  the  rotunda  of 
ilie  l.eland  Hotel,  and  told  him  what  they  thought  of  his  actiAities  and  Avhy  he  Avas 
tiu'io,  and  probably  that  is  one  of  the  reasons  why  he  Avent  down  there  to  represent 


i 
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his  liaper.  I am  just  saying  to  vou,  Senator,  that  it  is  my  i)ersonal  opinion  that  ]\lr.  | 

(ire^mry  was  one  of  the  prime  movers  in  this  matter,  and  he  was  there,  as  others  were  j 
there  to  put  over  this  direct  attack  upon  tlie  grain  trade  and  then  to  push  into  the 
limelight  the  campaign  of  the  U.  S.  Grain  Growers  and  put  it  over,  and  that  they 
have  not  been  successful  is  due  to  the  fact  that  the  liigger  farmers  in  the  country  ^ 
became  alarmed  and  stopped  them.  They  got  the  truth  and  Ikey  refused  to  be  j 
herded  in,  as  it  was  attempted  by  that  procedure,  and  the  result  was  that  the  ai^nipt  l 
in  one  breath  to  put  out  of  existence  the  existing  j;rain  trade,  and  in  the  other  to  build 
up  a new  organization  to  handle  the  grain  of  the  country,  did  not  go  over  as  planned; 
and  that  is  further  evidence  that  the  grain  trade  was  attacked  because  down  in  the 
State  of  Illinois,  with  which  I am  thoroughly  conversant,  the  grain  trade  were  being 
told  of  the  U.  S.  Grain  Growers  and  what  it  was  going  to  do,  and  the  L.  b.  Gram  ^ 
Growers’  pamphlets,  one  of  which  is  in  evidence,  showing  that  it  was  corrected  up  to 
.Tune  21,  1921,  indicating  that  copies  of  that  had  been  issued  before  that  time;  and  I 
offer  in  evidence,  as  further  proof  that  the  first  edition  of  the  1 . S.  Grain  Growers 
(Inc.)  plans  were  ]>ublished  May  24,  1921,  according  to  Curtis  Pn^  ( o., 

who  as  the  writer  of  this  letter  says,  he  understands  published  the  first  w,tH)U  copies 
of  the  plan,  a letter  signed  by  Mr.  J.  Ralph  Pickell,  whom  the  I . S.  Gram  Gro^\or3 
know  full  well. 

iThe  letter  referred  to  is  as  follows:') 

The  Round-Up, 

Chicago^  March  9,  1922, 

Mr.  R.  I.  Mansfield,  Chicago,  III. 

De\rMr.  Mansfield:  The  first  edition  of  the  U.  S.  Grain  Growers  (Inc.)  plans 

were  published  May  24,  1921.  according  to  Curtis  Jolmson  Printing  Co.,  who,  as  1 

understand  it,  published  the  first  2.000  copies  of  the  plan. 

Yours,  very  truly,  ^ ^ ^ 

’ ^ J.  Ralph  Pickell. 

Mr.  Mansfield.  Another  thing  that  was  said  was  that  my  statement  regarding  the 
Fort  Dodge  meeting  was  incorrect.  I acknowledge  that.  My  information  came  in 
a very  garbled  manner  from  a telegram  which  was  received  from  one  who  attended 
that  convention,  and  I thought  that  he  knew  what  he  was  talking  about,  and  1 
want  to  correct  the  record  of  that,  but  I want  to  call  attention  to  the  resolutions 
which  Mr.  Black  has  referred  to.  I want  especially  to  call  your  attention  to  the 

wording  of  these  resolutions.  i . , i t-  o 

“We  approve  the  purposes  and  principles  upon  which  the  L . b.  t^rain  Growers 

(Inc.)  was  founded,  as  stated  at  the  ratification  convention,  April  1,  1921. 

Now  comes  the  part  that  I particularly  want  to  call  your  attention  to. 

“We  recommend  and  urge  that  they  shall  bring  out  a practical  selling  and  financing 

plan  at  the  earliest  possible  date,  ” etc.  mi  n-  a ^ 

I want  particularly  to  call  your  attention  to  that  fact.  The  selling  and  inarketing 
plan  of  the  U.  S.  Grain  Growers  had  been  offered  to  the  farmers  and  the  gram  dealers 
of  the  State  of  Iowa,  and  that  recommendation  shows  that  the  plan  offered  was  not 
satisfactory  and  called  for  a further  plan  of  a practical  kind,  winch  substantiates 
what  was  the  purport  of  the  wire  which  I r<?ceived. 

This  is  just  to  clear  up  little  matters  and  just  to  show  you  gentlemen  that  I am  not 
trying  to  put  before  the  committee  an>i;hing  that  is  not  germane  to  the  subject,  ana 
that  1 am  not  trying  to  put  a different  aspect  on  any  statements  that  were  contained 

therein.  i .i 

Mr.  Black  testified  regarding  a five-year  contract  in  Illinois  and  the  one-year  con- 
tract in  the  Northwest.  I was  informed  by  word  of  mouth  froni  a grain  pap^i’  » repre- 
sentative that  they  were  offering  a one-year  contract  in  the  State  of  Minnesota, 
have  not  been  able  to  get  in  touch  with  him.  He  has  been  away.  1 have  not  been 
able  to  get  his  verification  of  that.  I will  have  it,  however,  in  time  to  file  lyith  t 
committee  when  1 return  these  affid^v^its  concerning  the  cooperative  organlzatlon^ 

that  Mr.  Gustafson  was  formerly  the  head  of. 

Senator  Ladd.  If  you  file  that  affidavit  1 would  like,  if  possible,  to  have  you  tile  a 

copy  of  the  contract. 

Mr.  Mansfield.  Yes,  sir.  . , i ^ r 

Senator  Ladd.  1 say  that  because  from  information  that  lyas  come  to  me  1 tniuK 

there  has  been  some  confusion  between  the  different  companies,  different  terms,  an 

I want  to  have  them  perfectly  clear  on  this  thing.  , 

Mr  Mansfield.  You  see,  being  (iOO  miles  away  from  the  seat  ot  operations  m 
differentiation  between  the  contracts  offered,  for  instance,  it  may  be  an  entire  > 
different  cooperative  organization  offering  this  one-year  contract.  We  were  o 
that  it  was  the  U.  S.  Grain  (irowers  who  found  that  because  ot  the  opposition  ol 
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Kenning  to  one  of  the  farmer  organizations  in  that  State  that  they  could  not  secure 
the  requisite  number  of  signers  to  a five-year  contract,  and  that  they  agreed  to  a one- 
\ ear  contract.  It  is  very  much  the  same  situation  as  in  Illinois,  where  they  found  it 
impossible  to  sign  up  the  farmers’  elevator  companies  to  handle  the  L.  S.  Grain 
Growem’  grain  under  the  elevator  contracts  they  have  got.  and  they  made  verbal 
agreement  in  a number  of  cases  with  elevators  in  Illinois  that  they  will  handle  that 
grain  for  a period  of  one  year  and,  as  far  as  possible,  will  comply  with  the  U . S.  Grain 
Growers’  requests  for  the  keeping  of  records,  etc.,  but  they  have  not  asked  them  or 
tried  to  compel  them  to  sign  a five-year  contract,  which  they  are  offering  generally 
throughout  the  State. 

Senator  Keyes.  You  wll  file  the  contract  that  Senator  Ladd  asked  for? 

Mr.  ^Iansfield.  Yes,  sir;  I will  try  to  get  the  copies  that  he  referred  to. 

Senator  Ladd.  1 would  be  very  glad  to  have  them,  because  1 am  informed  that 
there  are  two  or  three  different  organizations  in  the  Northwest,  which  have  different 
contracts,  and  I want  to  be  sure  that  there  is  no  confusion  on  the  part  of  the  party 

who  signs  the  affidavit.  i i i- 

Mr.  Mansfield.  In  the  testimony  which  was  offered  by  Mr.  Black  the  direct 
attack  was  made  on  Iavo  grain  concerns  connected  with  the  regular  grain  trade  of  the 
country.  I am  not  going  to  attempt  to  justify  nor  to  defend  the  two  firms  attacked. 
It  is  up  to  them  and  not  to  me.  4'hey  can  offer  testimony  if  they  see  fit,  and  they  can 
defend  themselves  as  they  may  have  occasion  to.  All  I can  say  to  you  gentlemen  is 
this,  that  the  records  of  the  various  exchanges  show  that  wherever  we  come  upon  a 
man  who  is  violating  the  rules  as  contained  in  that  book  or  the  other  books  of  a similar 
character  that  represent  the  rules  and  by-laws  of  the  various  exchanges,  that  man  is 
called  before  a committee,  asked  for  an  explanation  of  his  conduct,  and  if  it  is  not 
forthcoming  he  is  either  suspended  or  expelled.  If  the  charge  be  grave  enough  in 
the  opinion  of  the  committee,  the  man  is  expelled.  Me  have  had  a number  of  ex- 
pulsions from  the  t'hicago  Board  of  Trade.  Me  have  eliminated  a number  and  a 
large  number  of  men  whose  actions  have  been  contrary  to  the  rules  of  honest  commer- 
cial conduct,  and  the  grain  trade  to-day  has  been  safeguarded  by  the  national  associa- 
tion in  the  matter  of  compulsory  arbitration  of  differences,  that  makes  it  possible 
where  a man  has  a complaint  against  any  grain  firm,  that  he  can  bring  it  to  the  atten- 
tion of  the  Grain  Dealers’  National  Association,  and  that  man  \nll  be  cited  before  an 
arbitration  committee,  the  facts  pro  and  con  laid  before  that  committee,  and  an  award 
of  damages  or  a settlement  of  differences  made  by  disinterested  parties  on  that  arbi- 
tration committee. 

It  has  worked  out  admirably  in  that  we  have  eliminated  from  the  trade  those  who 
were  inclined  to  do  things  that  were  harmful  to  all  concerned;  and  the  grain  trade 
to-day  has  no  apologies  to  make  for  its  general  personnel,  which  is  as  high  as  any  busi- 
ness organization  with  which  1 am  familiar.  And  1 want  to  say  to  you  gentlemen  that 
in  my  opinion— and  I am  in  touch  with  the  larger  producing  sections  of  the  country 
almost  constantly— that  the  grain  trade  as  conducted  to-day  is  conducted  as  cleanly 
and  as  honestly  and  as  fairly  as  any  line  of  business  that  I know  of,  and  the  character 
of  the  men  in  the  grain  trade  has  been  materially  raised  by  the  action  of  these  various 
organizations  making  it  necessary  that  a man  submit  any  supposed  grievance  to  arbi- 
tration, and  then  abide  by  that  arbitration. 

Recently  the  State  court  of  Ohio  ruled  that  such  a difference  between  a certain 
irrain  firm  and  one  of  the  complainants  in  this  particular  case — the  court  ruled  that  the 
linn  must  comply  with  the  terms  of  the  award,  and  the  damages  were  paid. 

When  I was  before  you  at  the  last  hearing  you  asked  me  to  present  to  you  a statement 
of  the  public  elevator  storage  capacity  for  the  last  five  years,  and  also  to  give  you  the 


showing;  that  the  Plainfield  Grain  Go.,  of  Plainfield,  111.,  throufih  Joseph  A.  llenebrj , 
holding  a certificate  of  membership,  is  aitiliated  Avith  the  Chicago  Board  of  1 rade  and 
•loing  business  daily  through  it;  and  also  the  Grain  Cirowers’  Export  Co.,  ostensibly 
its  headquarters  being  A’ew  York,  but  really  the  concern  operates  in  Winnipeg  and 
the  Canadian  Northwest 

Senator  Keyes.  Do  I understand  those  are  cooperative  associations? 

Mr.  Mansfield.  Thev  are  cooperative  associations. 

Senator  JvAdd.  Do  you  mean  that  the>’»are  cooperative  associations  in  the  sense  that 
ihev  pav  back  patronage  dividends? 

}tir.  .Ci.\NSFiEU).  1 could  not  tell  you  about  that.  Senator  Ladd. 

Senator  Ladd.  Lnless  they  do  they  are  not  true  cooperative  associations. 

Mr.  Mansfield.  I can  only  say  that  they  have  agreed  to  abide  by  the  rules  of  the 
' hicago  Board  of  Trade,  and'that  they  are  doing  business  there. 
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Senator  Laud.  Tlien  they  have  never  returned  any  patronage  dividends. 

Mr.  M.an.sfikld.  I do  not  see  how  they  could. 

Senator  Ladu.  That  i.s  it  exactlv.  They  are  not  cooperative  as.sociatu)Us. 

Mr.  Mansfield.  I think  vou  will  find  that  the  Grain  Growers’  Export  Co.  ol  \\  nine- 


peo"  is  the  largest  cooperative  couceru  iii  the  world  to-day  handling  grain,  ajid  that 
the  Saskatchewan  Farmers'  Cooperative  are  also  members  of  the  Winnepeg  and  doing 


business  alongside  of  them.  They  are  two  of  the  largest  cooperative.s  doing  bu.sine.ss, 
I will  file  that  with  the  committee,  if  you  please. 


(The  letter  referred  to  is  as  follows:) 

Hoard  of  Trade  of  the  City  of  Chicaoo, 

.\farch  9,  192  i. 

HAHTLETr  Frazier  Co., 


Chicar/o,  111. 

Gentlemen:  Replving  to  the  attached,  beg  to  say  that  the  public  storage  capacity 
of  class  -V  warehouses*  in  ('hicago  for  the  past  live  years  is  as  follows: 

Bushels.  Bushels. 

i()i7  12,530,000  . 15)20 12,950,0011 

1918' ■■  li;  700,000  15)21 12,5)50,000 

1919 13;  800,000  1922 11,5)50,000 


The  only  cooperative  company  that  owns  a membership  in  this  a.ssociation  that  wo 
know  anything  about  is  the  Plainfield  Grain  Co.,  of  Plainfield,  111.,  .Joseph  A.  llenebry 
holding  the  certificate  of  membership  for  the  purpo.ses  of  that  company. 

Very  truly,  yours,  0 < 

John  R.  Mauff,  Secretary. 

P.  S.— Also  the  Grain  Growers’  Export  Co.,  Thomas  A.  Crerar  holding  Hoard  of 
Trade  membership  for  that  company. 

Mr.  Mansfield.  Now,  in  conclusion.  1 think  that  we  have  partially  cleaned  up 
.some  of  the  things  that  were  said  by  Mr.  Hlack  in  his  testimony.  I want  to  join  wKh 
Mr  Rei-nolds  in  a request  upon  this  committee  that  in  fairness  to  the  gram  traile. 
which  represents  a clientele  from  Maine  to  Cahfornia  and  from  the  Gulf  to  the  Cana- 
dian border,  vour  committee  call  before  it  the  treasurer  of  the  U.  S.  (Jrain  Growei’s 
(Inc  ) and  ascertain  from  him,  under  oath,  the  jiresmit  status  ot  that  company,  the 
amount  of  money  expended  in  the  work  which  they  have  attemjited  along  these  line.< 
and  others  which  constituted  a direct  attack  upon  the  gram  trade  of  the  Lnited  Stat  es. 
I think  that,  as  citizens  of  this  countrv,  we  have  a right  to  ask  of  the  highest  inquisi- 
torial body  of  this  countrv  that  we  be  given  the  same  information  that  you  have  ^ked 
of  us  and  that,  based  upon  that,  the  true  facts  in  this  mvestigaUon  will  be  shown 
cleariv  for  I am  .satisfied  personally  that  for  everj^  dollar  which  my  committee  ex- 
nended  in  this  work  the  people  on  the  other  side  sjient  many,  many  dolhp— how 
many  I would  hardly  want  to  guess— to  offset,  and  I know  that,  c-rarnped  tor  funds 
as  we  were,  and  with  the  necessities  of  the  work,  which  were  great,  we  found  no  lack 
of  organization  on  the  other  side  and  plenty  of  men  to  meet  the  situation.  As  a 
concrete  example,  1 spoke  the  other  night  at  Walnut,  111.,  the  only  representative  oi 
the  grain  trade  there,  and  opposite  me  was  the  speaker  of  the  evemng  on  the  othei 
side  and  five  or  six  a.ssistants  and  three  stenographers.  Maybe  that  will  give  youi 
committee  just  an  inkling  as  to  the  expenditure  that  we  had  to  submit  to  as  compared 

with  what  they  actually  did.  , i . , • . , 

1 stand  with  Mr  Reynolds  on  the  statement  that  under  their  rules  a man  is  not  a 
member  until  he  has  signed  a contract  and  put  in  his  $10.  Whether  they  take  a note 
for  that  or  whether  they  take  the  money,  I can  not  ansirer,  but  I know  this,  tha 
scattered  through  the  State  of  Illinois  are  many  organizations  which  haye  gone  out 
and  loaned  them  money  without  security,  and  that  that  money  has  been  put  in  then 
Dossession,  and  they  have  had  the  use  of  those  funds,  and  I think  that  is  an  added 
reason  why  your  committee  should  ask  the  presence  betore  you  ot  a man  who  can 
give  vou  these  facts  for  your  information,  and  can  help  you  to  a comprehension  o 
how  general  this  attack  upon  the  grain  trade  was,  and  how  tar  it  went  in  dollais  an; 
cents^  and,  if  the  committee  desire  it,  1 will  secure  some  afhdavits  lor  you  as  to  organi- 
zations in  Illinois  that  have  loaned  money  to  these  people. 

It  is  a ditlicult  thing  for  me  to  leave  my  business  and  go  down  through  the  Malt 
getting  this  information,  and  the  time  was  short,  and  1 have  had  a very  busy  time  o 
it  since  1 was  here  last,  and  as  a result  it  has  just  been  barely  possible  lor  me  to  gU 
together  the  facts  and  the  material  that  1 have  given  vou  in  refutation  of  the  state- 
ments that  were  made  before  your  committee  by  Mr.  Black. 


COMBATING  LEGISLATION  FOR  RELIEF  OF  AGRICULTURE.  251 


I think  we  are  facing  a situation  which  demands  further  light,  and  1 furthermore 
believe  that  if  your  committee  will  secure  this  additional  information  and  will  dis- 
cuss this  thing  among  yourselves  you  will  agree  with  us  that  there  was  a distinct 
mena(‘e  to  the  grain  trade  of  this  country,  and  that  a concerted  effort  was  made  to 
put  us  out  of  business,  and  that  the  means  used  were,  in  niany  cases,  exactly  similar 
to  the  one  that  was  used  against  ^Ir.  Reynolds  in  his  business,  and  that  the  cry  that 
came  up  from  the  country  grain  dealer  had  to  be  amswered  by  some  one,  and  that  I 
happened  to  the  the  man,  with  my  associates  on  this  special  executive  committee, 
to  which  the  work  was  delegated,  and  that  in  that  we  used  literature  and  very  few 
speakers,  and  we  never  attacked  at  all,  but  we  defended.  We  never  said  to  the  farmer 
what  he  should  or  should  not  do.  We  simply  said  to  the  farmer,  “ He  careful  what 
> ou  sign,”  and  1 think  that  under  those  conditions  there  is  not  a thing  for  which  we 
have  to  offer  an  apology  to  anyone,  and  I stand  on  the  record  of  that  committee  as 
having  conducted  its  work  honestly,  lawfully,  and  under  its  rights  as  American  busi- 
ness men  engaged  in  a highly  competitive  business  and  not  trying  to  assassinate  any 
organization  that  was  trying  to  usurp  the  present  position  of  the  grain  trade. 

I thank  you,  gentlemen. 

Senator  Keyes.  Are  there  any  <}uestions.  Senator  Ladd?  . 

Senator  Ladd.  I was  verv  much  surprised  on  reading  the  minutes  of  the  Cincinnati 
meeting,  and  wonder  whether  the  statements  made  there  represent  the  sentiment  of 
the  members  of  the  organization,  your  grain  organization,  and  whether  thev  are 
opposed  to  all  legislation  in  the  interest  of  agriculture  or  for  the  benefit  of  agriculture. 

After  dealing  with  a number  of  members  of  the  House  and  Senate  and  referring  to 
A'arious  bills  offered,  they  state  as  follows: 

“ Here  is  another  l)ill,  introduced  by  Mr.  Kenyon,  Senate  bill  1265,  a bill  to  create 
rural  credit  societies,  and  for  other  purposes.  It  takes  all  of  that  for  Mr.  Kenyon  to 
tell  you  what  he  wants  to  do.  All  he  wants  to  do  is  to  curry  favor  with  the  farmers, 
and  that  is  what  this  whole  gang  of  them  are  trying  to  do.”  r u*  u 

Are  we  to  understand  that  you  are  opposed  to  all  legislation,  a long  list  of  which 
is  given  here,  and  that  you  look  upon  the  Members  of  the  House  and  Senate  and  those 
who  introdu(‘ed  these  bills  as  members  of  a gang? 

Mr.  Mansfield.  I do  not  know  to  what  you  refer. 

Senator  Keyes.  He  is  referring  to  the  minutes  of  the  Cincinnati  meeting. 

Mr.  Mansfield.  I was  not  there  except  during  the  time  that  1 spoke,  and  I do  not 
know  all  that  was  said.  I have  never  read  the  minutes  of  the  meeting  since.  But 
we  do  believe  that  a great  deal  of  the  legislation  that  has  been  suggested  for  the  relief 
of  the  farmer  is  not  going  to  work  out,  and  the  general  opinion  of  the  public  is  to  the 
same  effect.  We  are  not  opposed  to  legislation  of  that  character,  and  I do  not  think 
I hat  we  have  had  anybody  down  here  to  say  one  word  against  such  legislation.  We 
were  opposed  to  some  of  the  features  of  the  Capi>er-Tincher  bill  as  first  proposed, 
but  afterwards  we  agreed  to  try  to  function  under  the  Capper-Tincher  bill,  and  we 
will  do  so  as  soon  as  the  matter  is  adjusted. 

Senator  Ladd.  I can  see  that  there  was  a difference  of  opinion  there,  but  this  par- 
ticular bill  had  for  its  purpose  the  aiding  of  farmers  through  rural  credits.  A number 
of  bills  are  discussed  here,  and  we  have  the  statement  made  that  it  is  for  the  purpose 
of  currying  favor  with  the  farmers,  and  that  is  what  the  whole  gang  of  them  are  trying 
to  do.  ' That  struck  me  with  some  surprise. 

Mr.  ^Mansfield.  Wlio  was  this  that  was  making  this  statement? 

Senator  Ladd.  1 think  it  was  Mr.  Reynolds. 

"Nfr.  Mansfield.  That  may  be  Mr.  Re>molds’s  personal  opinion,  but  I doiCt  think 
that  is  the  attitude  of  the  grain  trade  at  all. 

Senator  Ladd.  They  copied  it  down  as  one  of  the  essential  features  of  this  meeting, 
and  I supposed  it  ha<l  the  indorsement 

^fr.  >rANSMELD.  No.  Everything  that  was  said  there  was  taken  down. 

Senator  Keyes.  Yes.  As  I understand  it,  from  the  testimony  that  has  been  given 
here,  those  are  the  full  minutes  of  that  meeting:  the  stenographic  report  of  the  meeting. 

Mr.  Mansfield.  These  are  the  full  minutes.  This  was  a stenographic  report,  and 
no  attempts  were  made  to  correct  the  report.  I don't  think  it  was  ever  submitted  to 
the  speakers.  1 never  saw  a copy  of  the  talk  that  1 gave  them  down  there,  and  I could 
only  verv  dimlv  remember  all  that  I have  said,  l)ut  I know  this,  from  having  discussed 
those  things  with  grain  men  all  over  the  countr}^,  because  in  my  work  1 was  carried  to 
all  the  big  markets  and  through  the  varigus  big  surplus-producing  States,  that  there 
was  no  such  attitude  as  that  on  the  part  of  the  general  public.  1 think,  personally, 
that  this  bill  for  establishng  farmers’  credits  has  been  a wonderful  thing  in  relieving 
the  sitaution  in  the  rural  communities,  which  the  banks  were  powerless  to  do. 

Senator  ]>add.  Who  was  Mr.  Goodrich? 

Mr.  Man.sfield.  I don’t  know  where  he  is  located. 


f 
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Mr.  Barr.  He  is  a country  grain  dealer  at  Winchester,  Ind. 

Senator  Keyes.  Does  anyone  else  desire  to  be  heard? 

Mr.  Mansfield.  Mr.  Seass. 

TESTIMONY  OF  MR.  S.  LUCAS  SEASS  (Resumed). 

Mr.  Seas.s.  Mr.  Black  says  “I  hold  no  brief  for  the  Farm  Bureau,  but  the  fact  i.- 
that  I have  secured  some  letters  written  out  in  the  county  where  Mr.  Seass  lives  that 
don't  warrant  his  contention  at  all.  From  what  I have  understood,  he  has  been  one 
of  the  most  active  workers  along  political  lines  and  trYung  to  get  things  fixed  up  for 
himself  that  there  is  in  the  county.  I have  received  a letter  along  that  line.” 

What  I want  now  is,  I want  these  letters  made  a part  of  this  record,  because  they 
attack  me.  \VKen  a man  attacks  my  reputation  and  says  he  has  got  letters,  1 want 
copies  of  the  letters,  because  1 can  not  reasonably  defend  myself  if  I do  not  know 
what  the  letters  contain  in  full,  if  somebody  quotes  them.  I presume  ;Mr.  Black  wa.<= 
under  oath  when  he  gave  this  testimony,  was  he  not? 

Senator  Keyes.  I think  he  was. 

Mr.  Seass.  Then  he  goes  on  here.  If  this  committee  has  not  got  these  letters,  1 
request  that  this  committee  subpoena  Mr.  Black  and  have  him  produce  those  letter.'; 
and  make  them  a part  of  this  record,  and  then  1 want  the  opportunity  to  vindicate 
myself  before  not  only  this  committee  but  before  my  neighbors  and  my  friends  in 
this  country,  as  an  American  citizen,  because  it  is  not  proper,  in  ray  judgment,  to 
attack  the  character  of  a man  simply  because  he  differed  in  opinion  from  men  who  were 
trvin;'  to  promote  or  put  into  operation  a different  marketing  scheme  from  the  present. 

Senator  Keyes.  I do  not  think  the  committee  is  particularly  interested  in  going 
into  these  matters  very  far  in  regard  to  attacks  on  witnesses.  1 can  understand  your 
ixisition,  because  I think  Mr.  Black  made  some  statements  in  regard  to  you  which  you 
naturally  would  wish  to  refute.  1 do  not  recall  that  he  left  any  letti'rs  with  the 

committee.  . , , ■ i 

Mr.  Seass.  That  is  the  thing  I wanted  to  know,  because  here  is  what  he  saui; 
‘‘This  man,  who  is  familiar  wdth  all  the  activities  in  the  county,  wites  as  follows: 
I am  inclosing  information  that  you  have  asked  for  in  regard  to  Mr.  S.  L.  Seass,  oi 
Lucas  Seass,  as  he  is  known  here.  It  is  a little  difficult  to  get  all  the  facts  in  regard  to 
some  of  the  matters,  since  this  happened  some  time  ago  and  there  are  no  record." 
existing.  Probably  99  per  cent  of  the  pet^ople  here  (that  is,  meaning  in  my  county 
would  not  believe  him  under  oath,  but  they  probably  would  not  make  a statement  of 
that  kind  over  their  own  signatures.’ 

“Some  little  while  ago,  just  before  the  agricultural  conference,  Mr.  Seass  tried  to  get 
appointed  through  the  influence  of  Congri'ssman  Allen  h . Moore  as  a delegate  to  fh*^ 
conference.  As  soon  as  this  became  known  locally  several  prominent  men  wrote  Mr. 
Moore  personally,  protesting  aginst  Mr.  Seass  being  appointed  to  this  r'onfcrence.a." 
they  did  not  want  that  sort  of  man  to  appear  as  a rejiresentaivc  of  the  farmers,  riie 
Bethany  Grain  Co.,  a strong  farmers’  grain  company,  took  the  matter  up  and  sent  a 
letter  signed  by  all  the  officers  and  directors  of  the  company  to  (’ongressman  .Moon' 
prQ^^i^ting  against  that  appointment.  T hi.s  is  an  indication  of  his  standing  localli . 

I never  tried  to  be  a delegate.  I asked  for  an  invitation  to  the  conference,  and  1 
was  not  representing  anvbodv.  I paid  my  own  expen.ses  down. 

“.Mr.  Seass,  instead  of  being  one  of  the  leading  farmers  there  is  lieing  left  oiit  in  the 
cold  on  all  farm  matters.  lie  does  not  have  the  standing  that  the  opposition,  Mr. 
Mansfield,  would  have  you  believe.  He  does  not  reiiresent  the  fanners  of  the  com- 

munitv  at  all.” 

lie  ^ys  that  99  per  cent  of  the  people  would  not  believe  me  under  oath,  and  he 
quotes  these  letteis.  Xoav,  the  thing  that  1 want  is  1 want  those  letters  made  a pun 

of  this  record,  and  I want  an  opportunity  to  reply  to  them.  ...  , 

Senator  Keyes.  He  does  not  state,  does  he,  ilr.  Sc*ass,  that  somebody  said  in  a 
letter  that  99  per  cent  of  the  people  would  not  believe  you  under  oath? 

Mr.  Seass.  Yes,  sir;  he  says,  right  back  here  on  this  page 

Senator  Keyes.  I have  before  me  the  printed  testimony. 

Mr.  Seass.  He  said,  “I  hold  no  brief  for  the  farm  bureau.”  Then  he  said,  • Mr. 
Seass  further  made  some  remarks  about  the  farm  bureau.  These  oi)])o.«ition  witnes."e?. 
they  get  all  the  farmers’  organizations  mixed  up,”  etc.,  and  then  he  goes  on  aiut 
savs  that  he  holds  no  inief  for  the  Farm  Bureau,  but  then  he  says,  “ 1 have  recel^e^ 
a letter  along  that  line.  ” Then  he  goes  on  and  states  here  what  he  has  received,  ami 
he  savs,  “ I will  just  give  you  an  instance  of  Mr.  Seass 's  complaint  about  ])olitics 
played  in  the  Farm  Bureau  down  here.  This  man,  who  was  familiar  with  all  tlie 
activities  in  the  county,  writes  as  follows.  ’’ 


COMBATING  LEGISLATION  FOE  RELIEF  OF  AGRICULTURE.  253 


I 


Now,  what  (loos  he  say?  He  says,  **  I am  inclosing  the  information  that  you  have 

asked  for.”  ^ i 

Senator  Keyes.  That  is  not  the  way  the  printecl  copy  reads.  Mr.  Black  says, 
**The  man  who  sent  me  the  letter,  and  who  is  familiar  with  all  the  activities  in  the 

county,  vTites  as  follows:  ^ . 

‘I  am  inclosing  information  in  regard  to  Mr.  S.  T>.  Seass,  or  Lucas  t^eass,  as  he  is 

known  here.’” 

Mr.  Seass.  ‘‘I  am  inclosing  information  which  you  asked  for. 

Senator  Keyes.  It  may  not  refer  in  any  way  whatever  to  what  you  are  claiming  as 
in  these  letters,  so  far  as  I can  see.  He  says  he  got  information.  He  does  not  say  what 
information  he  has.  He  received  a letter  from  a man  who  \mtes  as  follows: 

am  inclosing  information  in  regard  to  Mr.  S.  L.  Seass,  or  Lucas  Seara,  as  he  is 
knowTi  here.  It  is  a little  difficult  to  get  all  the  facts  in  regard  to  some  of 
since  this  happened  some  time  ago  and  there  are  no  records  existing.  Probably  99 
per  cent  of  the  people  here  would  not  believe  him  under  oath,  but  they  probably 
would  not  make  a statement  of  that  kind  over  their  own  signatures.” 

Mr.  Seass.  Well,  some  fellow  must  have  wTitten  him  that,  and  he  is  quoting  it 
from  somebody  else,  and  that  is  exactly  what  I want.  I want  to  know  the  source  of 
his  information. 

Senator  Keyes.  We  will  try  and  get  that  letter,  Mr.  Seass. 

^tr.  Seass.  I want  to  see  that. 

Senator  Keyes.  Yes;  if  it  contains  what  you  think  it  does.  -1,1 

]\rr.  Seass.  After  I get  the  information  and  the  source  of  his  information,  then  1 
would  like  to  have  an  opportunity  to  refute  it,  to  make  some  reply  to  a man  making 
the  charge  that  99  per  cent  of  the  people  in  my  county  would  not  believe  me  under 
oath. 

Senator  Keyes.  You  can  meet  the  charge  now,  as  far  as  you  can. 

Jfr.  Seass.  Then  he  goes  on  to  state — well,  I just  want  to  file  the  names  of  some 
men  who  have  signed  a statement  along  that  line.  I want  to  read  a letter,  then  I 
want  to  read  the  names  of  some  of  my  neighbors. 

This  is  a letter  that  I started  out  to  get,  a letter  in  reference  to  what  my  repu^tion 
is.  First  is  a letter  that  I have  here  from  the  circuit  judge.  He  makes  the  charge 
in  there  that  some  of  my  neighbors  went  on  the  stand  and  swore  that  they  would  not 
believe  me  under  oath.  Now,  the  facts  are  in  that  case  that  there  was  a man  ^ho 
was  in  the  Anny.  I was  having  a lawsuit  with  a tenant,  that  is  true,  and  before  that 
lawsuit  happened  there  was  one  man  who  was  a deserter  in  the  Army,  and  this 
ant  was  hiding  him  on  my  farm.  They  had  some  bales  of  hay  stacked  up  around 
him,  and  they  were  carrying  his  food  in  there,  and  I discovered  him  in  the  bam,  as 
a deserter  from  the  Armv,  and  this  tenant,  with  this  buddy  of  this  deserter,  who  was 
deserting  the  Army,  and  when  I reported  him  to  the  sheriff  the  sheriff  arrested  him 
and  sent  him  back  to  the  Army,  and  it  made  him  very  mad  and  very  hostile  toward 
me,  and  w hen  I had  this  law^siut  this  tenant  comes  up,  he  and  one  of  his  buddies  and 
another  buddv,  and  gets  on  the  stand  and  sw'ears  that  they  w'ould  not  believe  me 
under  oath,  from  the  fact  that  I had  reported  a deserter  from  the  Army  and  caused 
his  arrest,  and  nearly  got  the  arrest  of  the  tenant  also,  because  he  and  his  wufe  w ere 

harboring  him.  11, 

Well,  1 have  a letter  from  the  circuit  judge  who  presided  at  that  trial,  who  gave 

it  absolutely  no  recognition  at  all,  and  they  were  not  my  neighbors  not  from  my 
neighborhood.  And  that  is  the  charge  that  Mr.  Black  made,  that  men  from  my 
neighborhood  in  a lawsuit  testified  that  they  would  not  believe  me  under  oath.  Now, 
1 wish  to  read  this  letter  from  the  circuit  judge  who  was  the  judge  iiresidmg  at  that 
trial,  Judge  George  A.  Sentel.  He  says: 

‘‘  To  uhom  il  may  concern: 

“This  is  to  certify  that  the  undei'signed  has  known  Mr.  Samuel  L.  Sea,*^  for  over 
20  vears  and  knows*^ him  to  be  a good,  substantial  farmer  in  and  near  Sullivan.  TIL, 
and  one  who  takes  an  active  interest  in  farming  affairs.  He  lias  always  been  ])ro- 
gressive,  earnest  in  his  w'ork,  and  has  done  a great  deal  of  experimental  work  witb^ 
crop.s  and  the  feeding  of  stock.  He  stands  w^ell  wdth  the  farmers  and  business  men  oi 
this  community  and,  so  far  as  I knowr  his  re])utation  as  a farmer,  is  a law-abiding 
citizen  and  for  truth  and  veracity  has  never  been  (|uestioned.  Ife  may  ha\e  some 
mannerisms  wdth  some  few'  may  dislike,  but  who  of  us  have  not  this  fault  to  some 

degree?”  . ...  , , 

That  is  signed  ‘^George  Sentel.”  He  is  a circuit  judge.  It  is  on  his  letter  head. 

Then  I have  another  letter.  I have  some  more  proof  here  to  offer  as  to  my  truth 
and  veracity  being  attacked  bv  the  honorable  Mr.  Black.  I did  not  jircsunie  that 
any  memb<?r  of  the  L.  S.  Grain  Growlers  would  verify  anything  that  I said,  but  I 
made  the  statement  in  my  former  testimony  here  that  I had  not  heard  any  argument 
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that  l)enefi(*ial  to  the  farmers:  tlie  only  tlun»r  that  I Imd  heard  sinre  I had  boon 
out  defending  the  present  marketing  system,  as  to  its  merits  and  its  fiinetion,  tlie 
only  thing  I had  heard  had  been  the  maligning  of  the  charaeters  of  men  who  were 
engaged  in  the  grain  trade;  that  they  (‘om]>ared  them  to  gaml)lers  and  erap-shooters 
and  never  put  up  any  argument,  but  I did  not  tliink  1 could  get  that  staleinent  veri- 
lied,  but  ^Ir.  Black  comes  on  and  verifies  it  verv  remarkablv  bv  undertaking  to  as- 
sassinato  my  character,  lie  absolutely  verifies  what  I say.  lie  says  he  is  an  official 
member  or  the  authorized  agent  of  the  U.  S,  (irain  (Growers.  I never  heard  of  hirn 
on  the  original  committee  of  17,  but  he  verifies  the  sUxtcment  that  I make,  and  I am 
very  much  obliged  to  him  for  small  favors. 

He  has  another  statement  here  in  regard  to  my  standing.  Tliis  was  foreign  to  the 
issue,  in  my  judgment,  here,  pulling  a man’s  re|nitation  into  the  mire  because  he 
does  not  agree  with  his  system,  and  because  a farmer  can  not  see  it  like  they  ilid,  to 
attack  him  personally  and  say  many  things  about  him. 

Here  is  some  more : 

“This  certifies  that  the  undersigned  aie  well  and  personally  accpiainted  with 
Samuel  Lucas  Seass,  who  is  a farmer  residing  in  Sullivan,  and  we  have  been  ac(piaintefi 
with  him  for  a number  of  years;  we  further  certify  that  he  is  actively  engaged  in  farm- 
ing operations.  We  further  certify  that  Mr.  Seass  stands  well  in  the  farming  com- 
munity and  is  at  all  times  interested  in  farniiiig  questions  and  takes  an  active  interest 
in  the  a^airs  of  the  community;  that  so  far  us  we  know  his  reputation  as  a farmer  and 
as  an  honest  and  law  abiding  citizen  for  truth  and  \eracity  in  this  community  are 
above  reproach.” 

The  first  man  that  signed  that  is  lion.  W.  G.  Cochran,  who  was  circuit  judge  in 
our  judicial  district  for  aiiout  18  yearn,  I think — three  terms. 

The  next  man  is  T.  S.  France,  a farmer.  The  next  is  S.  P,  Drake,  jiresident  of  the 
Merchants  & F'armers ' Bank.  The  next  man  is  V.  R.  Ashbrook,  candidate  for  sherilT; 
and  Charles  Laiisden  and  A.  Chipps,  farmers  in  iny  neighborhood;  W.  K.  Birch  and 
R.  0.  Sparks.  I will  not  take  the  time  to  read  all  those  names,  but  I will  just  call 
your  attention  to  the  number  of  men  there,  unless  you  desire  me  to  read  the  names. 

Senator  Keyes.  I think  that  will  be  sufficient,  ^Ir.  Seass. 

Mr.  Seass.  There  are  65  signatures  attached  to  that.  I have  every  county  officer 
in  my  county  on  there.  I have  the  county  clerk,  the  circuit  clerk,  the  county  treas- 
urer, the  sheriff,  and  practically  every  official,  the  niayor  of  the  town,  and  I will  give 
you  the  name  of  the  mayor  of  the  town,  who  is  the  biggest  farmer  in  Moultrie  County. 
W.  K.  Birch.  He  is  the  mayor  and  owns  about  2,500  acres  of  land,  and  joins  me  on 
both  sides  of  my  farm.  Mr.  R.  C.  Sparks,  another  farmer,  owns  500  acres  of  land.  There 
is  practically  not  a man  on  there  who  does  not  own  from  80  acres  to  300  acres  of  land, 
and  they  are  all  my  neighbors.  They  are  all  around  me,  and  they  have  known  me 
for  years. 

\VTien  Mr.  Black  talks  about  the  farmers,  the  rank  and  file  of  the  fanners  do^  not 
coincide  down  in  our  community  with  the  plans  or  with  the  members  of  the  Farm 
Bureau  because  we  have  1,300  farmers  in  our  community,  and  while  I am  a member  of 
the  Farm  Bureau,  I think  there  are  only  about  400  out  of  1,300  that  are  members  at 
the  present  time.  The  rank  and  file  of  the  farmers  are  not  re])resented  through  the 
Farm  Bureau  of  our  county  from  the  fact  that  we  have  had  a farm  adviser  there  tliat 
has  always  been  in  trouble  with  part  of  the  neighbors.  And  that  is  another  thing  he 
refers  to  here  in  regard  to  my  character,  that  there  has  been  talk  about  ex]>elling  me 
from  the  Farm  Bureau.  That  is  perfectly  all  right.  It  would  have  saved  me  $45  it 
they  had. 

Senator  Ladd.  Any  farmer  can  become  a member  of  the  Farm  Bureau? 

Mr.  Seass.  I was  one  of  the  diarter  members.  1 wa.s  one  of  the  first  men  who 
joined  the  bureau. 

I want  to  go  on  record  here  that  I am  not  against  the  Farm  Ibireau,  because  I tlunk 
it  has  a great  mission  to  perform. 

Senator  liAon.  The  county  agent  is  amenable  to  the  Farm  Bureau,  is  he  not? 

Mr.  Seass.  Yes,  sir;  that  is  true;  whenever  he  does  not  play  politics  and  become 
a dictator  of  the  directors,  which  sometimes  happens,  as  I can  very  readily  prove. 

I went  out  and  got  my  proxies  that  he  speaks  of,  and  they  ruled  the  proxies  out 
and  carried  the  election  on  a technical  point  that  in  the  by-laws  it  said  that  the  direc- 
tors must  be  elected  by  its  members  at  the  annual  election,  and  they  said,  “Now,  that 
settles  the  question.  ‘ They  must  be  elected  at  the  annual  election,  and  therefore 
you  can  not  vote  through  proxies.”  and  for  that  very  reason,  because  they  ruled  on 
that  point,  because  they  held  that  you  had  to  be  there  personally,  and  the  proxies 
w'ere  ruled  out.  consequently  thev  elected  a board  of  directors,  and  I said,  “Now,  if 
you  gentlemen  will  get  a farm  adviser  that  won’t  rake  up  a lot  of  muck  among  our 
members,  I am  not  going  to  contest  this  election  at  all,  although  I have  got  you  m 
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the  palm  of  my  hand.”  That  is  where  they  refer  to  politics.  They  agreed  that  they 
would  discharge  the  farm  athnser  and  they  did  dischajge  him,  and  went  along  about 
three  months  and  finally  hired  him  over,  and  after  the  thing  kind  of  got  old.  1 con- 
cluded if  the  thing  went  along  harmoniously,  the  thing  to  do  was  to  drop  the  matter, 
and  1 never  attempted  to  get  back  any  more  in  regard  to  ousting  him. 

Another  thing:  lie  said  1 speculated  on  the  hoard  of  trade. 

Senator  Keyes.  You  are  referring  all  this  time  to  Mr.  Black? 

Mr.  Seass.  1 am  referring  to  Mr.  Black,  and  1 presume  that  the  name  he  refers  to, 
when  he  says  “Mr.  Sea.ss,”  he  refers  to  me  as  the  man  that  testified  before.  I guess 
that  presumi)tion  would  be  correct,  would  it  nor,  Senator? 

Senator  Keyes.  1 expect  so. 

Mr.  Seass.  He  says  1 speculated  on  the  boaid  of  trade  along  about  20  ye.irs  ago, 
and  I want  to  say  to  this  committee  here  that  if  ever  there  w^as  a malicious  falsehood 
ever  fell  from  the  lips  of  man  that  is  certainly  one.  I never  bought  a bushel  on  the 
board  of  trade  in  my  life,  nor  I never  sold  any  either  on  mv  own  account  or  through 
an  account  of  a commission  man.  1 absolutely  never  dealt  with  the  board  of  trade 
in  any  w'ay,  and  1 never  lost  any  money  on  the  board  of  trade,  and  1 never  won  any, 
because  1 never  dealt  in  any.  1 never  had  as  much  as  10  cents  margin  on  any  board 
of  trade  or  grain  exchange  in  my  life,  and  1 challenge  any  man  to  disprove  that  state- 
ment, and  the  man  w'ho  made  that  statement  or  the  man  that  gave  that  information 
and  made  that  statement  and  spread  it,  told  one  of  the  most  infamous  lies,  and  if  he 
told  it  under  oath  he  is  a perjurer,  and  he  certainly  will  have  to  prove  it. 

He  said  that  1 lost,  and  then  I mortgaged  my  property  and  turned  it  over  to  my  wife. 
I want  to  say  to  this  committee  here  that  1 do  not  like  to  go  into  family  affairs,  but  I 
will  have  to  do  it  in  order  to  defend  myself.  My  people  were  very  hostile  to  my  wife. 
I married  her  and  took  her  away  from  a good  farm  down  in  Kentucky,  that  she  had 
inherited  for  as  long  as  she  remained  single.  That  was  a pro\ision  in  her  father’s 
will,  that  she  should  ow  n it  as  long  as  she  was  single,  and  wffien  she  married  and  left 
it  it  went  to  her  mother  and  sister,  and  my  people,  after  w'e  were  married  several  years, 
and  found  w'e  w'ould  not  have  any  children,  and  my  people  being  very  hostile  to  my 
wife,  did  not  like  her  because  they  said  she  w’as  aristocratic,  she  was  too  high-falutin, 
and  they  made  a lot  of  charges  against  her,  and  I knew'  that  if  ant-thing  w^ere  to  happen 
to  me  the  only  pitiful  sum  she  would  get  was  the  little  sum  that  the  law  vrould  give 
her,  and  my  property  w'as  practically  all  real  estate,  and  under  the  laws  of  Illinois  a 
woman  can  only  hold  so  much  in  real  estate.  She  gets  all  the  personal  property,  but 
my  property  at  that  time  w'as  practically  all  real  estate.  So  in  order  not  to  sacrifice 
my  manhood,  1 simply  gave  her  a deed  to  that  farm.  That  w'as  some  20  years  ago, 
or' 24  years  ago,  1 tmnk.  That  w^as  protection  to  her.  1 did  not  lose  it  on  the  board 
of  trade. 

And  another  thing  that  I want  to  say  is,  that  whoever  gave  that  information,  if  he 
gave  it  willingly  and  disseminated  it  under  oath,  he  perjured  himself  in  any  instance, 
for  at  the  time  1 made  that  deed  I did  not  ow'e  any  man  one  dollar  in  the  world,  and  I 
did  not  transfer  my  property  for  the  specific  purpose  of  avoiding  the  payment  of  my 
debts,  because  I can  show'  by  the  records  tliat  w’hen  I transferred  that  farm  to  my 
wife  I did  not  ow'e  a man  in  the  world  one  dollar,  and  I had  plenty  of  money  in  the 
bank. 

Now,  as  to  niy  investment  and  how  that  mortgage  came  on  there,  I can  explain 
that  fully,  but  it  w'as  not  because  I lost  money  on  the  board  of  trade,  because  I never 
did;  but  I bought  some  land  in  the 

Senator  Keyes,  I don't  think  that  is  necessary  at  all,  Mr.  Seass.  I don’t  think 
you  need  to  go  into  that. 

Mr.  Seass.  I think  it  is  not  necessary,  but  I just  wanted  to  show  to  this  committee 
the  lengths  to  wiiich  men  will  go  that  are  devoid  of  logic  and  argument.  Whenever 
a man  is  devoid  of  logic  and  argument,  as  a rule  that  kind  of  man  is  long  on  maligning 
character,  and  he  is  full  of  falsehoods  to  start  with. 

He  speaks  about  my  racing  days,  as  another  reflection  on  me.  I am  secretary  of 
the  Moultrie  County  Fair  Association.  Here  is  the  charter.  Here  are  the  incorpo- 
ration papers.  Here  is  the  certificate  showing  that  I am  a member  of  the  American 
Trotting  Association.  I am  not  ruled  oil.  I never  had  any  crooked  deal  practically 
in  my  life.  Some  men  got  me  in  a pocket  over  in  Ohio.  I had  a world-beater  mare. 
I W'as  a green  farmer.  I Iiad  a fast  mare,  that  could  step  a mile  in  a couple  of  minutes, 
and  they  pocketed  me  in  a race  over  in  Ohio.  I was  driving  myself.  Then  the 
fellow's  w'ent  up  and  complained  that  I had  “pulled”  her. 

Senator  Keyes.  How  far  could  she  go  in  a couple  of  minutes? 

Mr.  Seass.  She  could  go  a mile.  She  stepped  a half  in  58  seconds.  They  at 
tempted  to  steal  her  by  putting  me  in  a pocket  and  discredit  me  in  that  association, 
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thinking  that  they  could  buy  her  for  nothing.  They  saw  that  I was  a green  farmer 
at  the  time,  and  did  not  know  anything  about  racing,  and  they  said,  “You  had  better 
sell  that  mare.  The  judges  will  rule  you  off.”  I said,  “If  I am  ruled  off,  the  mare 
will  go  with  me.  If  they  rule  me  off,  I \viU  take  the  mare  with  me,  and  I will  use 
h(*r  for  a saddle  mare,  and  you  fellow’s  will  never  get  a hair  off  of  her.”  I never  got 
ruled  off.  That  wns  my  crooked  deal  dowm  there.  Tiiey  simply  pocketed  me.  Th*y 
thought  I w’as  easy  picking.  They  even  went  so  far  as  to  have  the  judges  call  me 
dow  n.  They  said  they  w^ere  sure  going  to  rule  me  off,  and  I better  sell  her  right  now\ 
They  offered  me  $75,000  for  her.  I said,  “You  suckers  can't  buy  her  from  me.  I 
don't  nee<l  your  money.”  That  is  the  crooked  deal  that  Mr.  Black  refers  to.  If  I 
had  been  ruled  off  or  had  been  in  any  other  crooked  deal  I could  not  be  secretary  of 
that  fair  association,  and  that  fair  association  is  a member  of  the  American  Trotting 
Association,  of  wdiich  there  is  a certificate  right  there  [indicating].  Those  are  in- 
famous lies,  pure  and  simple,  and  they  certainlv  wdll  haA’e  to  prove  them.  There  are 
the  credentials,  and  I will  give  you  a number  of  the  names  I have  here. 

Senator  Keyes.  Is  that  all,  Mr.  Seass? 

Mr.  Seass.  I think  that  is  all,  except  I would  like  to  ask  this  committee  to  subpoena 
Mr.  Black  before  it  and  have  him  produce  his  information  in  writing.  I am  entitled 
to  it. 

Senator  Keyes.  You  mean  by  “information”  the  letters  you  referred  to? 

^fr.  Seass.  I mean  the  letters  where  he  obtained  his  information,  because  he  re- 
ferreil  there  to  the  fact  that  he  received  letters  to  that  effect,  and  the  thing  that  I want 
is  those  letters,  in  justice  to  myself  and  in  justi(‘e  to  the  committee,  because  my  repu- 
tation means  a lot  to  me.  I am  not  a nullionairo.  ^ly  reputation  is  practically  all  1 
have  got.  I prize  my  reputation  just  the  same  as  you  gentlemen  do.  AVhen  a man 
goes  out  of  here  and  maliciously  lies  about  me,  whether  he  be  Mr.  Black  of  ^Ir.  Jones 
or  whoever  he  is,  I w'ant  him  to  substantiate  it,  and  he  must  substantiate  it,  and  I 
think  in  justice  to  myself,  being  attacked,  I am  entitled  to  have  him  substantiate  it. 
I have  never  attacked  a speaker  in  my  life.  I do  not  agree  with  their  plan,  but  the 
question  of  a man's  personal  character  never  entered  into  the  thing  with  me,  and  it 
does  not  belong  here. 

Senator  Keyes.  If  that  is  all,  the  committee  will  stand  adjourned  subject  to  the 
call  of  the  chairman. 

(Follovving  is  the  letter,  relative  to  “Information  about  Lucas  Seass,”  furnished 
by  ilr.  Black  at  the  request  of  the  subcommittee:) 

Moultrie  County  Farm  Bureau, 

Sullivan,  III.,  February  1-i,  1922. 

Mr.  James  E.  Black, 

Chicago,  III. 

Dear  Mr.  Black:  I am  inclosing  the  information  that  you  have  asked  for  in  regard 
to  Mr.  S.  L.  Seass,  or  Tairas  Seavss,  as  he  is  known  here. 

It  is  a little  difficult  to  get  all  the  facts  in  regard  to  some  of  the  matters  since  it 
happened  some  time  ago  and  there  are  no  records  existing.  Probably  99  per  cent  of 
the  people  here  would  not  believe  him  under  oath  but  they  probably  w’oiild  not  make 
a statement  of  that  kind  over  their  ow'n  signatures. 

Some  little  wdiile  ago  just  before  the  Agricultural  Conference,  Mr.  Seass  tried  to  get 
appointed  through  the  influence  of  Congressman  Allen  F.  Moore,  as  a delegate  to  this 
conference.  As  soon  as  tliis  became  knowm  locally  several  prominent  men  wTote  Mr. 
Moore  personally  protesting  against  Mr.  Seass  being  appointed  to  this  conference,  as 
they  did  not  w’ant  that  sort  of  a man  appear  as  a representative  of  the  farmers.  The 
Bethany  Grain  ('o..  a strong  farmers’  grain  company,  took  the  matter  up  and  sent  a 
tetter,  signed  by  all  the  officers  and  directors  of  the  company  to  C-ongressman  Moore 
protesting  against  an  appointment.  This  is  an  indication  of  his  standing  locally. 

A'ours,  very  truly, 

Allen  L.  Higgins, 

Farm  Adviser. 


INFORMATION  ABOUT  LUCAS  SEASS. 

First.  Men  who  w’ere  in  the  race-horse  business  know  that  he  w'as  suspended  by  the 
National  Trotting  Registry  Association  for  non])ayment  of  entry  fees  and  other  crooked 
deals.  Whether  the  suspension  still  stands  I do  not  know,  but  that  can  be  verified  by 
calling  on  Mr.  F.  E.  Best,  National  Trotting  Registry  Association,  ('hicago,  111. 

Second.  The  court  records  show  that  at  the  April  term  of  court  for  1891  the  grand 
jury  returned  an  indictment  charging  him  with  murder  and  ordered  that  he  be  held 
without  bail.  At  the  June  term  of  court,  1891,  he  was  found  not  guilty. 
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Despite  the  fact  that  the  jury  returned  a verdict  of  not  guilty  there  are  very  few^ 
people  here  wiio  knew  him  and  knew  the  circumstances  but  what  believe  that  he 
deliberately  killed  John  Glorious  and  started  out  that  morning  with  intent  to  do  so. 
The  evidence  that  was  provided  at  the  trial  is  not  in  existence  at  the  present  time,  hut 
the  story  as  w^e  get  it  from  the  men  who  knew  it  at  the  time  is  as  follow’s: 

Mr.  Seass  and  his  hired  man  went  over  to  his  neighbor,  Mr.  Glorious,  to  see  if  some 
hogs  that  w'ere  in  Mr.  Glorious’s  pen  belonged  to  Mr.  Seass.  An  argument  developed; 
then  Mr,  Glorious  ordered  Mr.  Seass  off  the  place.  Mr.  Seass  jumped  ov’er  the  fence 
into  the  road  then  turned  and  continued  tlie  argument,  and  taunted  Mr.  Glorious 
until  he  started  for  Mr.  Seass,  whereupon  Mr.  Seass  drew’  a rev’olver  and  shot  Mr. 
Glorious,  killing  him  instantly.  The  only  persons  who  witnessed  the  affair  were  Mr. 
Sea.S3  and  his  hired  man,  so  it  was  comparatively  easy  for  him  to  put  up  a claim  of 
self-defense  that  could  not  be  successfully  refuted  by  the  State. 

Third.  While  there  is  no  ev  idence  to  show,  it  was  commonly  reported  that  at  one 
time  when  he  lived  in  (’hicago,  some  25  years  ago,  he  was  speculating  on  the  board 
of  trade  and  lost  heavily;  that  Is  supposed  to  be  the  reason  why  he  transferred  his 
property  to  his  wife. 

Fourth.  The  records  show'  that  he  does  not  hold  any  real  estate  in  his  own  name, 
at  least  in  ^loiiltrie  ('ounty.  (hi  Xov'cinber  17,  1897.  he  deeded  some  312  acres  to 
William  II.  Beckman  for  a consideration  of  $35,000.  On  the  same  day,  Nov’ember  17, 
1897,  William  II.  Beckman  deeded  to  ilaggie  Seass  (Lucas  Seass’s  wife)  the  same  tract 
of  land  for  a consideration  of  $:i(),000.  The  records  also  show  that  Maggie  Seass  ow'iia 
some  37  acres  of  land  near  the  town  of  Sulliv'aii,  which  she  bought  from  the  Moultrie 
(’ounty  Agricultural  Board.  This  tract  is  known  as  the  old  fair  grounds.  It  is  inler- 
esting'to  note  that  in  these  records  'Mrs.  Seass  uses  the  name  of  Maggie  Seass,  while  she 
is  known  as  Madge  Seass  and  uses  that  name  except  in  business  transactions  referring 

to  this  land.  . i 

The  records  also  show^  that  there  is  a mortgage  of  835,000  against  312  acres  and  87,100 

against  the  37  acres.  . , . 

Fifth.  Previous  to  the  annual  meeting  for  the  Moultrie  (.’ounty  Farm  Bureau  in 
October,  1920,  he  spent  a couple  of  weeks  drivirig  through  the  couutrv'  Irving  to  secure 
proxies  to  vote  at  the  annual  meeting,  his  object  lieiug  to  elect  a board  that  was 
opposed  to  the  farm  adviser.  With  all  his  work  he  w’as  aide  to  get  15  men  present  at 
the  annual  meeting  who  voted  with  him,  and  we  understood  he  had  some  42  proxies, 
and  we  know'  for  a fact  that  he  secured  some  of  these  proxies  through  misrepreseuta- 
tion.  Some  of  the  men,  when  they  learned  what  his  object  was,  came  to  the  meeting 
in  person  to  prevent  their  proxies  Vicing  v^’oted.  His  opposition  to  the  farm  adviser 
W’as  due  to  the  fact  that  when  we  were  trving  to  organize  a county  fair  tlie  previous 
winter  the  farm  adviser  would  not  indors'e  the  proposal  to  Iniy  his  tract  of  land  jor 
ratlier  Mrs.  Seass’s),  since  he  w'a.s  asking  aliout  double  what  it  was  worth,  or  about  8750 
per  acre.  The  real  loyal  members  of  the  bureau,  after  his  attempt  to  stir  up  troulde 
at  this  meeting,  <liscussed  very  seriously  the  proposition  of  expelling  him  from  the 
Farm  Bureau,  but  since  the  cohstitutioirdid  not  provide  any  way  for  getting  rid  of  an 
undesirable  member  the  matter  was  dropped,  so  that  he  still  holds  a membership  in 
the  Farm  Bureau. 

Sixth.  Mr.  Seass  does  not  have  any  standing  locally.  Ilis  word  is  not  considered 

good.  . . • 1 

He  also  has  a reputation  of  having  trouble  with  his  tcnj^  'ts,  havang  a lawsuit  with 
practically  ev^’ery  tenant  he  has  had  on  the  place.  At  tb3  last  suit  with  his  tenant 
three  witnesses  from  his  neighborhood  were  brought  into  court  and  they  testihed  that 
they  w’ovild  not  believ'e  Mr.  Seass  on  oath. 

Mr.  Seass’s  standing  as  a farmer  can  best  be  show’n  by  his  record.  He  w'as  left  some 
500  acres  of  land,  all  clear  from  indebtedness,  some  25  or  30  years  ago;  now  it  has  de- 
creased to  about  350  acres,  and  it  is  mortgaged  for  all  that  it  will  carry. 

(Whereupon  at  1.15  o’clock  p.  m.  the  committee  adjourned,  subject  to  the  call  of  the 
chairman. ) 
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liNVESTIGATlON  OE  ORGAiNIZATIOiNS  ENGAGED  IN  COMBATING 
LEGISLATION  FOR  THE  RELIEF  OF  AGRICULTURE. 


SATURDAY,  JUNE  10,  1922. 

United  States  Senate, 

Subcommittee  of  the  Committee  on  Agricultltre  and  Forestry, 

Washington,  D.  C. 

The  subcommittee  met,  pursuant  to  call,  at  9.30  o’clock  a.  m.,  in  room  201,  Senate 
Office  Buildine:,  Senator  Henry  W.  Keyes,  presiding. 

Present:  Senators  Keys  (chairman)  and  Ladd. 

The  Chairman.  The  committee  will  come  to  order. 

Is  Mr.  Eckhardt  here? 

Mr.  Eckhardt.  Yes,  sir. 

TESTIMONY  OF  MR.  WILLIAM  G.  ECKHARDT. 

The  Chairman.  Give  the  stenographer  your  full  name  and  residence,  please,  and 
your  official  position, 

Mr.  Eckhardt.  William  G.  Eckhardt,  339  West  Roosevelt  Street,  De  Kalb,  111. 

The  Chairman.  You  are  treasurer  of  the  U.  S.  Grain  Growers  (Inc.)? 

Mr.  Eckhardt.  Yes,  sir. 

Senator  Keyes.  How  long  have  you  been  treasurer? 

Mr.  Eckhardt.  I have  been  treasurer  since  the  incorporation. 

Senator  Keyes.  And  when  was  that? 

Mr.  Eckhardt.  In  April,  1921. 

Senator  Keyes.  And  you  are  still  treasurer? 

Mr.  Eckhardt.  I am  still  treasurer. 

Senator  Keyes.  You  were  requested,  I think,  to  bring  on  such  books  or  papers  as 
would  give  the  committee  knowledge  as  to  the  finances  of  your  corporation? 

Mr.  Eckhardt.  Yes,  sir. 

Senator  Keyes.  You  have  them  here? 

Mr.  Eckhardt.  I have. 

Senator  Keyes,  Have  you  a statement  in  condensed  form  that  you  can  give  us? 

Mr.  Eckhardt.  I have;  yes,  sir. 

Senator  Keyes.  Very  well. 

Mr.  Eckhardt.  Here  is  what  I have  now  that  I can  bring  before  this  committee. 
I have  the  statement  at  the  close  of  each  month,  giving  the  complete  receipts  and 
disbursements  as  totals  and  by  departments. 

The  statement  at  the  close  of  February  28  is  the  statement  that  I made  before  our 
national  convention,  and  you  would  have  corresponding  figures,  then,  with  those 
which  have  already  been  published.  I can  give  you  the  statement  covering  the 
same  up  to  and  including  April  30. 

Senator  Keyes.  Have  you  a statement  that  you  can  leave  with  the  committee? 

Mr.  Eckhardt.  Yes,  sir. 

Senator  Keyes.  Would  you  look  at  this  statement  [handing  paper  to  witness]  and 
see  if  that  is  the  statement  you  refer  to  as  having  presented  to  the  last  convention  on 
February  28,  1922? 

Mr.  Eckhardt.  That  is  evidently  correct. 

Senator  Keyes.  If  it  is  not  and  any  questions  are  asked  in  regard  to  it,  you  can 
correct  it. 

Mr.  Eckhardt.  Yes.  The  statement  I have  here,  however,  goes  much  more  into 
detail  than  that  does,  giving  the  expenses  by  departments. 

Senator  Keyes.  I don’t  know.  Senator  Ladd,  how  far  we  want  to  go  into  details. 
As  far  as  I am  concerned,  I do  not  care  to-  Of  course,  it  is  all  right  to  put  in  anything 
you  want  in  the  way  of  proof. 

Senator  Ladd.  I should  be  guided  in  a thing  of  that  kind  by  the  desires  of  Mr. 
Eckhardt.  If  he  feels  that  there  is  any  advantage  to  show  it  by  departments,  he  can 
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put  it  in,  and  if  he  feels  that  the  summary  is  all  that  is  necessary,  I have  no  objection . 
He  can  file  what  he  believes  will  serve  the  purpose  best. 

Senator  Keyes.  I feel  that  way  myself.  . 

So  that  we  will  just  confine  ourselves  to  a general  statement,  or  you  can  submit  for 
publication  in  the  record  any  statement  that  you  want,  Mr.  Eckhardt,  as  complete  a 

one  as  you  want.  . , . ^ 

Senator  Ladd.  If  you  prefer  to  put  that  one  in,  it  can  be  incorporated,  or  if  you 

prefer  the  other  one.  that  can  be  incorporated. 

Mr.  Eckhardt.  This  would  give  to  anyone  who  wanted  to  go  through  the  work 
carefully'  a very  complete  idea  of  just  where  the  money  has  been  spent  and  what  it  has 
been  paid  out  for. 

May  I see  that  statement  you  have,  Mr.  Chairman?  , . . 

Senator  Keyes.  Certainly.  You  understand  there  is  no  objection  to  your  putting 
in  this  full  report,  or  just  as  full  a report  as  you  want,  Mr.  Eckhardt,  as  you  think  will 

give  information  to  those  who  are  interested. 

Mr.  Eckhardt.  I will  just  make  the  one  point  here.  Take  the  expenses  on  iniorma- 

tion.  They  are  listed  here  as ^ t • » i.  . 

Senator  Keyes.  Before  we  switch  off  on  anvthing  else,  let  us  decide  that  question 
of  what  you  will  put  in  in  the  way  of  a statement.  This  statement  you  are  now  refer- 
ring to  is  not  in  the  record  at  all.  , . 1 1*  .• 

Mr.  Eckhardt.  I believe  it  would  be  advisable  for  this  committee  to  take  this  entire 

statement  as  it  stands  here.  , , i i ^ 

Senator  Keyes.  Very  well.  Then  we  Avill  understand  that  w'hole  statement  goea 

into  the  record.  . , j t 

Mr  Eckhardt.  Yes,  sir;  of  which  that  you  have  is  merely  a condensed  summary. 

Senator  Keyes.  The  statement  that  you  are  now  putting  into  the  record  does  include 

a summary,  does  it?  , . , u 

Mr.  Eckhardt.  Yes,  sir.  It  includes  everything  you  have  there  as  you  have  it 

there,  and,  in  addition,  it  goes  into  details  on  those  major  points.  t i ^ u u 

Senator  Keyes.  Yes;  I understand.  Now,  I do  not  know  if  Senator  Ladd  has  the 
statement,  or  anything  before  him.  You  haven’t  another  copy,  have  you? 

Mr  Eckhardt.  I can  give  you  my  copy,  which  you  can  mail  to  me  latex  on. 
Senator  Ladd.  I had  not  seen  that  one,  but  never  mind.  You  go  ahead.  1 think 
I can  follow  it  closely  enough. 

(The  statement  referred  to  is  as  follows:) 

StateTneut  of  assets  and  liabilities  for  period  ending  February  28,  1922, 


ASSETS. 


Current  assets: 

Petty  cash...: 

Cash  on  hand 

Accounts  receivable — 

Advanced  to  Farmers  Finance  Corpora- 
tion  60.3.  76 

Advanced  to  committee  of  17 87.  50 


$1,000.00 

12,893. 07 


16, 691. 26 


Due  from  members: 

Notes  receivable 

Post  dated  checks 

Members  checks  returned 

Stamps 

Cash  advances 


139, 086.  50 
2, 700. 00 
5, 379. 25 

147, 165.  75 

285. 10 

12,840.65 


$190,875.83 


Investments: 

Farmers  Finance  Corporation 

United  States  Grain  Growers  Sales  Co 

Sinking  fund,  fund  for  payment  of  notes.. 
Fixed  assets: 

Equipment 

Automobiles 


12, 100. 00 

350.00 


14, 159.  51 
2, 404. 08 


12,  450. 00 
37, 500. 00 


14,  707. 67 


I.ess  depreciation  reserve 


16, 563.  59 
1, 855.  92 
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Deferred  charges: 

Stockroom  supplies 

Prepaid  rent 

Mailers  Building  alterations 
Preliminary  expense 

Excess  of  expenses  over  income, 


$4, 794.76 
4,166.67 
5, 198.  65 
3, 352.  63 

$17,512.71 

102,  524.  62 


Total 


375,  570.  83 


LIABlLITIEvS. 


Current  liabilities: 

Notes  payable — 

General 

Mumm  Romer 

Accounts  payable — - 

General 

Checks  held 

Officers  and  State  directors 
Interest  accrued 


$226, 000.  00 
3, 188.  33 

76,  474.  58 
12,100.  00 
8,  250.  74 
10, 066.  92 


Total  current  liabilities 

Reserves: 

Receivables  reserved  for  payment  of  notes 
Organization  department  expense  reserve. 


37,  500. 00 
1,  990.  26 


336,  080.  57 
39, 490.  26 


Total  current  liabilities 

Total  current  and  fixed  assets 


336, 080.  57 
218,  033.  50 


Excess  of  current  liabilities  over  current  and  fixed  assets 


118, 047. 07 


Bushels  of  grain  under  contract,  100,000,000.  r+fi^ 

Net  indebtedness  for  each  bushel  of  grain  under  contract,  1.18  mills,  or  a lime 

over  one-tenth  of  a cent. 


Statement  of  income  and  erpenses  for  period  ending  February  28,  1922, 

INCOME. 


Memberships * . 

Cash  discounts  earned 

Interest  on  bank  balances 

Interest  on  notes  receivable — 

Excess  of  expenses  over  income 


$486,310.00 
247. 38 
139.17 
235. 16 


$486, 931.71 
102,  524.62 


Total 


589, 456. 33 


EXPENSES. 

Organization 



Information 

Legal ; 

General  administration 

President 

Secretary 

Board  of  directors 

Executive  committee 

Sales  department 

Interest 

Depreciation 

Total 


351,882.27 
23, 433.81 
83, 057.75 
30, 352. 39 
35,  772.65 
16,836.91 
13, 327.28 
13,  763.43 
7,  528-  80 
538.12 
11,107.00 
1, 855. 92 


589. 456. 33 


I 


A- 


i 
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Detailed  statement  of  expenses  for  period  ending  February  28,  1922. 


Organization  department; 

Salaries — 

Field  men 

Office 

Traveling  expense 

Office  supplies 

Rent  and  light 

Postage 

Telegraph  and  telephone 

Insurance 

Bond  premiums - • • • - - - • - - - 

Interest  (protest  fees  on  checks  returned  from  Oklahoma 

and  North  Dakota') 

Advertising 

Meetings 

Taxes,  revenue  stamps 

Freight  and  express - 

Cartage 


$244, 442.  65 
16,  517. 11 
73, 082.  65 
9, 731. 80 
845. 33 
1, 055.  55 
1, 819. 48 
108.  62 
589. 07 

31.68 
2, 194.  .52 
265.  75 
.53. 25 
1,097.  61 
47.  20 


Finance  department:  „ 

Salaries 

Traveling  expense D 

offif'-ppiie. ''“"ee 

P ostage U ’ i ' ' j 981  04 

Telegraph  and  telephone ^ 

Bond  premiums 

Taxes,  revenue  stamps 

Express 


Information  department:  , „„ 

Salaries...  S 

Traveling  expense " 

Office  supplies 

2, 007!  34 

i OSt9^G  oio  94 

Telegraph  and  telephone 

Advertising 

Freight  and  express vi 

Cartage ‘ 


"■ms*™”.': 

Traveling  expense ".t 

Office  supplies taLa  an 

Rent  and  light ’ 683. 03 

Telegraph  and  telephone 

Taxes,  State  filing  fees 


General  administration:  _ . 

Salaries 10- 

Office  supplies j- 

Rent,  light,  and  janitor 2:1,  00 

Telegraph  and  telephone ^ 

Freight  and  express 

Cartage  and  labor 


President’s  office:  1..1  osn  m 

Salaries t’S?? 

Traveling  expense 

Office  supplies ^49  36 

Postage Ro 

Telegraph  and  telephone 

Bond  premiums 


$351, 882. 27 


23, 433. 81 


83, 057. 75 


30, 352.  39 


35, 772.  65 


16, 836.  91 
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Secretary’s  office: 

Salaries 

Traveling  expense 

Office  supplies 

Postage 

Telegraph  and  telephone — 
Public  stenographic  service. 

Freight  and  express 

Cartage  and  labor 

Board  of  directors: 

Salaries 

Traveling  expense 

Office  supplies 

Telegraph  and  telephone — 
Postage 

Executive  committee: 

Salaries 

Traveling  expense 

Office  supplies 

Telegraph  and  telephone... 
Miscellaneous  expense 

Sales  department 

Interest  on  notes  payable 

Depreciation 


$10,  637. 19 
530.  52 
514. 09 
873.  89 
207.  33 
558.  60 
2.  66 

3.00 

$13,  327.  28 

9, 317.  50 
4, 302. 43 
126.  30 
9.  95 
7. 25 

13, 763.  43 

3, 850.  34 
3,  603.  75 

29.00 
43. 96 

1.  75 

7, 528.  80 

538. 12 

11, 107. 00 

1,855.92 


Total 


589, 456.  33 


Statement  of  cash  receipts  and  disbursements  for  period  ending  February  28,  1922. 


receipts. 

Notes  payable 

Less  discount 

Memberships  (cash  only) 

Accommodation  account  (see  contra) 

Post-dated  checks  cashed 

Notes  receivable  cashed 

Plus  interest 


$226,  700.  00 
183.  60 

$226, 516.  40 

288, 576. 15 

18, 494.  94 

15, 880.  00 

18,  675. 00 
235.  78 


Total  ^8 

Less  collection  charges ' 


Members’  unpaid  checks  cashed 

Interest  received  on  bank  balances 

Cash  discounts - - /'x  ’ ' \ 

Refund  on  State  fees,  U.  S.  Gram  Growers  (Inc.) 

Refund  on  State  fees,  F.  F.  Corporation 

Paid  back  on  cash  advances 

Preliminar}’^  expense 

Stock  account - 

General  administration 

Legal  department 

Organization  department - • - • * - 

Information  department  (Mumm  Romer  checks  canceled) 


18, 646.  50 
2, 065. 17 
139. 17 
343. 06 
72.  54 
3, 463. 13 
1, 161.  31 
19.  92 
116.  76 
11.  33 
55.00 
1, 730.  54 
8, 461.  91 


Total 


585, 753.  83 


DISBURSEMENTS. 


. . , . X . 252,102.31 

Orgamzation  department 22  030  27 

Finance  department 25  767.  36 

Legal  department. . . . 

Information  department * g«2  17 

General  administration  department u / 
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President’s  department 

Secretary ’s  department 

Board  of  directors’  deparment 

Executive  committee  department 

Sales  department 

U.  S.  Grain  Growers  Sales  Co 

Preliminary  expense 

Petty  cash  fund 

F.  F.  Corporation  stock 

F.  F.  Corporation  current 

Accommodation  account  (see  contra) 

Stockroom 

Cash  advanced  to  individuals 

Cash  advanced  to  information  department. 

Stamps 

Members’  checks  unpaid 

Mailers  Building  advances 

Equipment 

Cash  discount  not  allowed 

Notes  payable 

Mumm  Romer  Co 

Membership  refunded 

Interest  paid  on  notes  payable 

Farmers  marketing  committee  of  seventeen 


Total 


SUMMARY 


Gash  receipts 

Cash  disbursements 
Less  checks  held. . . 


Balance  on  hand ' 

Statement  of  receipts  from  jnemherships  for  period  ending  February  28,  1922 


Number 

of 


Colorado 

Illinois 

Indiana 

Iowa 

Kansas 

Michigan 

Minnesota 

Missouri 

Nebraska 

North  Dakota 

Oklahoma 

South  Dakota 
Texas 


Statement  of  notes  payable  for  period  ending  February  28, 1922,  same  as  statement  December 

81,  1 921 • 

$2,000.00  I Minnesota $2,000.00 

157,000.00  i Iowa 6,250.00 

7,450.00  I Nebraska 8,000.00 

6,000.00  I 

22, 000. 00  I Total 210,  700. 00 


Kansas.. 

Illinois. 

Missouri 

Ohio..., 

Indiana. 


Cash* 

Notes. 

P.  D. 
checks. 

Total. 

$3,52.5-  00 

$2,87.5-00 

$1,640.00 

$8,040.00 

89,930. 00 

27,990.00 

4, 670.00 

122,590.00 

39,335. 00 

21,135.00 

1,920.00 

62,390.00 

32,245.00 

10,285.00 

4,410.00 

46,940.00 

8,205. 00 

1,985.00 

10.00 

10,200.00 

10.00 

10.00 

6,030. 00 

9,730.00 

850.00 

17,210.00 

38,280. 00 

9,210.00 

540.00 

48,030.00 

53;  905. 00 

34,045.00 

670.00 

88,620.00 

17, 245.  .50 

31,209.50 

2,505.00 

50,960.00 

17;  015. 00 

8,855.00 

1,200.00 

27,070.00 

2;  345. 00 

1,625.00 

40.00 

4,010.60 

'120. 00 

120.00 

240.00 

308, 790.  .50 

159,064. 50 

18,455.00 

486,310.00 

Total 
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Distribution  of  organization  department,  expenses  by  States,  for  period  ending  February 

28,  1922 . 

Colorado I! ;! 

Indiana ”!!!!!!!  2!i!763.54  Oklahoma... ^l’-24  32 

KansaaV. 14,8^11  

Minnesota 13,250.07  lexas 

Nebraska 49,222.10  Total 330,958.85 

Organization  expense  and  income,  by  States,  up  to  and  including  February  28,  1922. 

ORGANIZATION  EXPENSE. 


State. 

Paid. 

Unpaid. 

Total,  j 

$.5, 028. 55 

$1,851.99 

$6,880.54  . 

73,999.46 

13, 369. 27 
4, 972. 56 

87,  wS.  73 

24,790.98 

29,  /D.5.  ."I4 
30, 887.  45 

25,984. 98 

4, 902. 47 

I 9,692.34 
111 

\ 5,190.77 

14,883.11 

J 

7,719.4:5 

5, 530. 64 

i3,  m 07 

( 29. 436.  80 

\ i A CQ7 

\ 1,148.22 

30,585.02 

/ 36,506.54 
\ l 0 77 

t 

1 12,715.56 

49, 222. 10 

30,414.74 

^ 2,141.45 

32,556.19 

! 770. 44 

178.  40 

948.  84 

;/  17,305.11 

1^  1 9 AA7  00 

\ 10. 382. 26 

27,687.37 

i 1,524.32 

li 

1,.524. 32 
5,2.59.21  ' 

3,218.89 

1 2, 040. 32 

1 58.61 

1 83. 75 

142.  30  ! 

i 266,451.19 

64, 507. 66 

1 3:i0,958.8.5 

1 

r 

i J 

Loans. 


1157,000 

22,000 

6,250 

2,000 

■"'2*666 
7, 450 

8,000 

""6'666 


00 

00 

00 

00 

66 

00 

00 

66 


210,700.00 


1 Amounts  in  the  hands  of  State  directors  for  pajnnent  of  expense 

INCOME  MEMBERSHIPS, 


accounts. 


State. 

Cash. 

Notes. 

P.D. 
checks.  1 

Total 

members. 

$3,525.00 

$2,875.00 

27,990.00 

$1,640.00 

4,670.00 

804 

10  Olio 

89,930.00 

A 0^0 

39,a35.00 

21, 13o.  00 

1,92U.  UU 

A 

32,245.00 

10,285.00 

4, 410*  vHJ 

1 noA 

8,205.00 

1,985.00 

10.  uo 

10.00 

6,630.00 

9,730.00 

850.66 

1,721 

A 

38,280.00 

9,210.00 

54U.  UU 

53,905.00 

17,245.50 

34,045.00 

670.  UO 

2.505.00 

1.200.00 

K nOA 

31,209.50 

0 7A7 

17,015.00 

8, 855.00 

AQl 

2,345.00 

120.00 

1,625.00 

120.00 

40. 00 

24 

j 308,790.50 

159,064.50 

18,455.00 

48,631 

Senator  Keyes  The  statement  I have  before  me,  Mr.  Eckhardt,  shows  that  the 
United  States  Grain  Growers  (Inc  ) has  received 

$486,310.  This  statement  is  of  the  date  of  February  28,  as  I understand  . 

£a^or*^KEYEs’.  And  S^also  has  received  smaller  items  of  income.  Under  expenses 

I find,  organization,  $351,882.27. 

Mr.  Eckhardt.  Yes,  sir.  , , , , t 

Senator  Keyes.  That  seems  to  be  the  large  item  of  expense. 

Mr.  Eckhardt.  Yes.  , 

Senator  Keyes.  Then  there  is  an  item  of  information,  $83, 057. 75 f 
Mr.  Eckhardt.  Yes,  sir. 
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Senator  Keyes.  General  administration,  $35,772.65? 

Mr.  Eckhardt.  That  is  correct. 

Senator  Keyes.  And  various  other  items  making  a total  expense  of  $589,456.33? 

Mr.  Eckhardt.  That  is  correct. 

Senator  Keyes.  I find  ^mong  assets,  due  from  members,  notes  receivable,  $139,- 
086.50. 

Mr.  Eckhardt.  Yes,  sir. 

Senator  Keyes.  Now,  won’t  you  explain  briefly  what  those  notes  are? 

Mr.  Eckhardt.  Those  notes  are  $10  membership  notes  that  the  farmer  has  paid  as 
his  membership  to  the  United  States  Grain  Gorwers  (Inc.). 

Senator  Keyes.  That  is,  in  getting  memberships,  the  membership  being  $10,  as  I 
understand 

Mr.  Eckhardt.  Yes,  sir. 

Senator  Keyes.  A member  can  pay  in  cash  or  pay  in  note  or  part  cash  and  part 
note? 

Mr.  Eckhardt.  Yes,  sir;  that  is  correct. 

Senator  Ladd.  Well,  now,  what  is  the  length  of  time  of  those  notes? 

Mt.  Eckhardt.  They  run  from  30  days  to  more  than  a year.  Very  few  more  than  a 
year. 

Senator  Keyes.  Well,  now,  does  your  organization  or  do  you  consider,  rather,  that 
those  notes  are  all  good?  Will  the  company  be  able  to  collect  that  $139,086.50? 

Mr.  Eckhardt.  I consider  those  notes  will  practically  be  good  when  the  United 
States  Grain  Growers  (Inc.)  begins  marketing  grain.  There  is  apronsion  of  payment 
of  the  notes  making  the  notes  collectible  against  the  grain  that  the  farmer  aelljs.  So 
when  the  contracts  are  called  in  effect  the  amount'due  the  United  States  Grain  Growers 
(Inc.)  on  this  note  can  be  taken  from  the  proceeds  of  the  sale  of  the  grain.  So  the 
notes  are  good.  Even  at  this  time  we  are  collecting  more  than  60  per  cent  of  the  notes 
as  they  come  due  in  Illinois.  That  is  to  say,  on  the  day  when  the  note  is  due  remit- 
tance promptly  comes  in.  That  does  not  mean,  however,  that  much  more  of  the  100 
per  cent  will  not  be  collected  in  the  subs,equent  follow  up  letters. 

Senator  Keyes.  But  in  your  opinion  you  expect  that  that  will  all  be  paid  in  in  due 
time? 

Mr.  Eckhardt.  I think  that  will  be  paid  in  almost  100  per  cent. 

Senator  Keyes.  Now,  in  the  liabilities,  I note  in  this  statement,  notes  payable, 
general,  $226,000. 

Mr.  Eckhardt.  Yes,  sir. 

Senator  Keyes.  And  accounts  payable,  $76,474.58,  and  several  other  items  amount- 
ing in  all  to  total  current  liabilities  of  $336,080.57.  Now,  it  would  seem  from  this  state- 
ment that  the  financial  condition  of  your  organization,  in  plain  English,  is  that  there 
is  a deficit  of  something  over  $200,000 — $250,000. 

Mr.  Eckhardt.  I can  ^ve  you  a summary  of  that. 

Senator  Keyes.  Well,  is  not  that  a fair  statement? 

Mr,  Eckhardt.  It  depends  on  what  you  would  consider  assets.  For  example,  our 
total  current  liabilities  are  $336,080.57.  Our  total  current  and  fixed  assets,  as  shown 
from  this  statement,  are  $218,033.50.  That  consists  of  the  $190,875.83  listed  under 
assets,  the  $12,450  listed  under  investments,  and  the  $14,707.67  listed  under  fixed 
assets.  That  gives  an  excess  of  current  liabilities  over  current  fixed  assets  of 
$118,047.07. 

At  that  time  the  United  States  Grain  Growers  (Inc.)  had  under  contract  to  market 
approximately  100,000,000  bushels  of  grain.  The  net  indebtedness  for  each  bushel  of 
grain  under  contract  is  1.15  mills,  or  a little  over  one-tenth  of  a cent  a bushel.  There 
is  a value  in  that  100,000,000  bushels  of  grain  that  has  been  brought  under  contract 
when  it  goes  to  move  into  the  market,  and  the  charges  against  that  grain  for  building 
up  this  great  volume  of  business  have  btsen  approximately  1 cent  for  10  bushels  of 
grain,  the  total  charges  that  stand  aga,inst  the  business  to-day  or  at  that  date. 

Senator  Keyes.  This  statement  will  show  just  wiiat  the  financial  condition  is,  1 
suppose? 

Mr.  Eckhardt.  Yes;  it  will. 

Senator  Keyes.  And  whatever  debts  there  may  be? 

Mr.  Eckhardt.  Yes,  sir. 

Senator  Keyes.  That  will  be  cared  for,  as  1 understand  you,  from  sales  of  grain 
to  be  made  in  the  future? 

Mr,  Eckhardt.  It  can  l>e  cared  for  from  sales  of  grain  in  the  future  or  it  can  be 
cared  for  from  the  membersliip  income,  or  other  sources. 

Senator  Keyes.  Are  you  still  getting  steadily  new  mem])ers? 

Mr.  Eckhardt.  Some;  yes. 

Senator  Keyes.  This  statement  has  been  put  into  the  record  at  some  time  as  to  the 
number  of  members.  As  I recall  it,  it  was  something  like  60,000.  Could  you  gi'*^ 
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us  the  membership  at  the  present  date,  the  latest  figures  tlrnt  you  have  as  to  mem- 

*^^M^Eckhardt.  It  will  be  the  latest  that  I have  here.  On  April  30  the  total  mem- 

bership  was  57,466. 

Senator  Keyes.  On  April  30? 

Mr.  Eckhardt.  On  April  30;  yes,  sir.  * u ^ 

Senator  Keyes.  Do  I understand  that  you  still  have  solicitors  at  work  getting  new 

members? 

\Ir  "Eckhardt  Y^es  sir.  . 

Senator  Keyes.  Up  to  the  present  time,  Mr.  Eckhardt,  has  your  corporation  mar- 
keted any  grain? 

Senator  Keyes.  What  are  the  future  plans  likely  to  be?  Have  you  plans  per- 
fected 80  that  vou  know  definitely  just  when  you  will  begin  to  handle  gram. 

Mr.  Eckhardt.  I believe  it  would  be  advisable  to  put  that  qu^tion  to  Mr. 
who  is  here  with  me,  because  he  is  one  member  of  the  executive  officers  ^ 

ling  that  work.  I am  still  treasurer,  but  the  term  of  my  office  will  be  closed  after  the 
audit  of  my  books  has  been  accepted,  and  for  that  reason  since  the  convention  I have 
not  been  in  close  contact  with  the  workii^s  of  the  corporation,  but  Mr.  Mason,  who 
here  with  me,  is  one  of  three  executive  officers  who  can  tell  you  what  plans  they  have 
under  way  for  marketing  grain  much  better  than  I can. 

Senator  Keyes.  Then  I will  ask  Mr.  Mason.  . „ * o 

Now  from  what  vou  have  just  said,  do  I understand  you  are  just  nommally  tr^surer . 
Mr.  Eckhardt.  ‘I  am  in  charge  of  the  books,  signing  the  checks  as  they  go  through, 

but  my  term  closes  with  the  audit  of  my  books.  . o 

Senator  Keyes.  And  are  the  books  being  audited  at  the  present  timef 

Mr.  Eckhardt.  They  are  being  audited.  The  audit  has  been  just  received  and  has 

not  been  acted  on  by  the  corporation.  , , ,i  i_ 

Senator  Keyes.  Then  perhaps  Mr.  Mason  could  tell  us  better  than  you  as  to  any 

future  plans  of  financing  of  the  corporation. 

Mr.  Eckhardt.  Yes,  sir.  , . ^ . i xr 

Senator  Keyes.  I don’t  know  that  I have  anjdhing  further  to  ask.  Have  you. 

Senator  Ladd? 

Senator  Keyes.  I notice  under  “organization”  that  in  some  Stato  the  expense 
for  acquiring  memberships  is  considerably  larger  than  the  orgamzation  receives  in 

income. 

Mr.  Eckhardt.  That  is  true,  yes.  - 

Senator  Keyes.  For  instance,  Kansas.  The  expense  was  $14,883.11,  and  the 
cash  income  $8,205.  That  is  not  due,  is  it,  to  the  failure  to  collect  notes? 

Mr.  Eckhardt.  Oh,  no.  , . . m • 

Senator  Keyes.  Because  I assume  that  $10  was  turned  into  the  Treasury  in  some 

form  This  must  be  for  some  additional  expense  in  acqumng  these  memberships. 

Mr.  Eckhardt.  The  income  is  in  three  forms— income  in  c^h,  income  post- 
dated checks,  and  income  in  notes  from  memberships.  Does  that  list  give  that  in 

that  way? 

Senator  Keyes.  I OTll  show  It  to  you.  • .i.  x • ^ 

Mr.  Eckhardt.  This  does  not  give  it  all.  That  does  not  give  the  note  income  or 

the  post-dated  check  income. 

Senator  Keyes.  That  is  just  cash  income?  x 

Mr.  Eckhardt.  Just  the  cash  alone.  That  particular  table  was  made  up  to  show 
the  percentage  of  expense  that  had  been  contributed  in  cash  by  each  of  the  vanpus 
Sta4.  On  the  other  one,  however,  there  are  notes  for  the  balance  of  memberslups 
or  post-dated  checks.  We  ivill  take  Kansas,  for  example.  On  that  date  Kansas  had 
a membership  of  1,020.  The  total  income  in  cash  w^  $8,20o,  and  m notes  $19^, 
and  $10  in  post-dated  checks.  That  same  relation  holds  in  all  the  States,  of  course, 
not  in  the  same  proportion,  however,  because  such  States  as  Illinois,  Missomi,  Indiana, 
Iowa,  where  financial  conditions  are  better,  the  farmers  have  been  able  to  pay  a 
larger  proportion  of  the  expenses  in  cash.  And  as  wg  get  M est  and  Northwest,*  where 
financial  conditions  have  been  ver>^  difficult,  it  has  been  necessarj*  to  take  more  notes. 

Senator  Keyes.  Will  you  state,  please,  what  interest  you  have  to  pay  on  money 
that  you  borrowed?  I note  from  Illinois,  according  to  the  statement  I have  here, 

$157,000. 

Mr.  Eckhardt.  That  is  correct. 

Senator  Keyes.  That  seems  to  be  the  largest.  . „ . 

Mr.  Eckhardt.  The  interest  varies  from  2 per  cent  on  the  loan  we  have  in  Feona 

County  to  8 per  cent  as  the  maximum. 
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Senator  Keyes.  And  that  money  is  borrowed  from  whom?  From  banks  or  agri- 
cultural organizations? 

Mr.  Eckhardt.  The  money  is  borrowed  very  largely  through  agricultural  organiza- 
tions. In  some  instances  10  or  20  farmers  in  a locality  will  indorse  the  notes,  go  to 
the  bank,  curtailing  the  payments  of  that  note,  but  the  local  group  of  farmers  in  the 
organization  are  responsible  for  the  loan.  The  note  itself  may  be  at  the  bank. 

Senator  Keyes.  This  statement  that  I have  been  referring  to,  as  I said  before,  is 
as  of  February  28.  Can  you  give  the  committee  anything,  just  briefly  or  generally, 
of  the  financial  condition  of  the  corporation  at  the  present  time?  Has  the  indebted- 
ness increased  since  February  28  or  decreased? 

Mr.  Eckhardt.  You  just  want  a general  statement  on  that? 

Senator  Keyes.  Yes;  just  a general  statement. 

Mr.  Eckhardt.  The  indebtedness  has  increased. 

Senator  Keyes.  Approximately  by  how  much? 

Mr.  Eckhardt.  I could  not  give  you  that. 

Senator  Keyes.  Well,  I mean  would  you  sav  it  was  $25,000,  or  more  or  less? 

Mr.  Eckhardt.  I wish  I had  a summary  of  that  before  you,  but  I haven’t.  One  of 
the  reasons  for  that  increase  is  the  cost  of  the  convention  that  was  held  in  March,  that 
is,  the  annual  convention,  which  cost  should  be  distributed  throughout  the  entire 
year,  delegates  coming  together  representing  the  entire  membership. 

Senator  Keyes.  Delegates  to 

Mr.  Eckh.ardt.  Of  the  United  States  Grain  Growers  (Inc.),  who  met  at  Chicago  in 
March.  This  statement  that  I am  giving  to  you  is  February  28.  Then  in  March 
comes  our  annual  convention,  which  corresponds  to  the  stockholders  of  a corporation. 
This  convention  elects  its  officers,  and  the  cost  of  that  should  be  divided  through  the 
entire  year,  but  it  is  piled  up  there  during  the  month  of  MsTrch,  which  would  increase 
the  total  indebtedness  of  the  corporation  to  the  extent  of  the  cost  of  that  convention. 

Senator  Keyes.  Have  you  an  idea  what  the  cost  of  the  convention  is? 

Mr.  Eckhardt.  Yes;  the  convention  cost  $4,034. 

Senator  Keyes.  Has  there  been  anything  else  to  add  to  the  expenses  which  would 
increase  the  indebtedness,  I mean,  since  February  28? 

Mr.  Eckhardt.  No.  The  total  proportionate  expenses  have  been  less  than  they 
have  previously  per  month.  The  monthly  expenses  have  been  less,  but  the  income 
has  also  been  less. 

Senator  Keyes.  I don’t  know  that  you  answered  the  question  I asked  you  as  to 
what  the  present  indebtedness  is. 

Mr.  Eckhardt.  The  present  indebtedness? 

Senator  Keyes.  Yes.  What  would  you  give  us  as  the  present  indebtedness;  that 
is,  up  to  the  last  compilation  you  have  made? 

Mr.  Eckhardt.  You  would'like  the  current  liabilities  on  April  30? 

Senator  Keyes.  If  that  is  the  latest. 

Mr.  Eckhardt.  The  current  liabilities  on  April  30,  notes  payable,  $226,000. 

Senator  Keyes.  That  is  just  the  same  as  it  was  February  28? 

Mr.  Eckhardt.  I can  give  you  the  total  amount  there.  Notes  payable  and  accounts 
payable  and  interest  accrued  and  accounts  payable  to  officers  amount  to  $387,872.38. 

Senator  Keyes.  That  is  an  increase  of  about  $50,000? 

Mr.  Eckhardt.  Yes,  sir.  On  the  other  hand,  we  have  assets  that  are  larger,  also. 
For  example,  on  February  28  the  excess  of  expenses  over  income  was  $102,524.62. 
I think  you  have  that  there. 

Senator  Keyes.  Yes. 

Mr.  Eckhardt.  And  on  April  30  the  excess  of  expenses  over  income  was  $129,267.38. 
That  gives  vou  the  direct  set  of  figures  to  compare  the  difference  during  that  period. 

Senator  Iveyes.  Roughly  speaking,  then,  there  would  be  an  increased  indebtedness 
of  something  around  twenty-three  or  twenty-four  thousand  dollars? 

Mr.  Eckhardt.  Yes,  sir. 

Senator  Keyes.  I have  nothing  more  to  ask.  Have  you,  Senator  Ladd? 

Senator  Ladd.  I don't  know  that  I have,  unless  there  is  some  other  information  he 
wants, to  give. 

Senator  Keyes.  You  will  put  in  the  table  referred  to? 

Mr.  Eckhardt.  Yes;  I will  do  that.  . 

Senator  Keyes.  Is  there  any  statement  you  would  like  to  make,  Mr.  Eckhardt,  m 

regard  to  the  matter?  u jj 

Mr.  Eckhardt.  I do  not  see  where  there  is  an>thing  further  that  1 could  ada, 
excepting  to  say  that  I personally  consider  the  indebtedness  of  the  corporation  as  very 
smal  , accounted  to  the  tremendous  work  that  has  been  accomplished.  I have  in 
mind’advertising  campaigns  of  business  corporations  that  involve  but  a fractional  part 
of  the  magnitude  of  the  business  of  the  United  States  Grain  Growers  (Inc.)  under- 
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taking  where  the  cost  of  advertising  alone  very  much  exceeded  our  total  exj^nses  to 
date. And,  on  the  other  liand,  when  we  consider  tl^t 

a business  that  when  it  gets  to  functiomng  that  will  probably  start  off  as  the  largest 
grain  corporation  in  the  world,  the  expense  lias  been  very,  very  small.  I am  (iuite 
confident  that  there  has  never  been  a business  of  this  size  in  the  grain  business  drawn 
together  at  such  a small  cost,  when  you  consider  the  magnitude  of  the  business  itself. 
Senator  Ladd.  Am  I correctly  informed  that  it  had  not  been  the  intention  of  the 

corporation  to  handle  grain  until  the  crop  of  1922?  o ♦ w irorJmia 

Mr.  Eckhardt.  There  has  been  a difference  of  opinion.  Senator  Ladd,  by  'anous 
members  of  the  board.  My  own  \-iewpoint  was  that  we  must  not  sLart  handling  gram 
until  we  had  a reasonable  amount;  that  is,  an  amount  large  enough  so  that  we  could 
bring  into  the  employ  of  the  corrioration  one  of  the  most  outstanding  grain  men  in  the 

countrv  or  from  aiiv  place  that  we  could  get  such  a man.  ^ i i i i r ; ^ 

Senator  Keyes.  By  referring  to  amount  you  are  referring  to  the  bushels  of  gram  or 

^^Mr^EcKHARDT.  Bushels  of  grain;  yes,  sir.  On  the  other  hand,  we  have  had  an 
amount  for  some  time  that  I feel  we  should  be  operating. 

Senator  Keyes.  That  is,  that  amount- . 

Mr  Eckhardt.  I feel  now  that  we  should  be  operating,  selling  gram. 

Senator  Keyes.  And  that  amount  is  sometliing  around  1.000,000  bushels,  as  I un- 

^^M?Eckhardt.  We  have  100.000,000  bushels  under  contract.  I 

oneratino’  However,  it  is  absolutelv  necessarj’^  that  the  corporation  build  its  machin- 

ef^  solid  befomS^^^^^  operation.’  Even  if  it  takes  some  time  ahead  yet  to  start 

operation,  the  foundation  must  be  solidly  built. 

Senator  Keyes.  As  I understand  you,  in  your  opinion  you  think  the  time  has  come 

^'^M^EcS^DTj'oh.  yes.  The  records  will  show  that  that  has  been  my  stand  for 

some  time  now.  i o ^ 

Senator  Keyes.  Have  you  anything  further  to  ask,  Senator  l.add. 

Senator  KEYEs.^Ve^  well.  We  are  very  much  obliged  to  you,  Mr.  Eckhardt. 

TESTIMONY  OF  MK.  JAMES  K.  MASON. 

Senator  Keyes.  Give  the  stenographer  your  full  name  and  address  and  your  occu- 

^ lirMlsoJ.^rames  k“  Mason.  I live  at  Milton,  I nd.  My  occupation  is  farmer. 

I am  now  vice  president  of  the  United  States  Gram  Growers  (Inc.),  acting  also  as 
assistant  to  the  treasurer,  and  a director  and  member  of  the  execute  e board. 

Senator  Keyes.  As  assistant  to  the  treasurer,  what  are  your  duties.' 

Mr.  Mason.  Since  the  convention  on  the  25th  of  March  I have  had  as 
designation  as  to  whom  checks  should  be  paid  to,  keeping  track  of  the  income.  That 
is  about  all  in  direct  contact  with  the  treasury,  that  I have  nad. 

SeSor  Keyes.  I understood  from  Mr.  Eckhardt,.  or,  that  is,  I got  the  impm^sion 
from  him  that  you  would  probably  assume  the  duties  of  treasurer  upon  satisfactor> 

oomDlotion  of  the  audit  of  the  accounts.  . ^ _ j 

Mr  Mason.  1 think  not.  I do  not  believe  he  aimed  to  give  that  impression,  and 

I have  no  information  that  that  will  be  true.  I rather  think  not.  I think  that  will 

“^LnttoKEYES.  Mr.  Mason,  the  statement  that  has  been  put  in  here,  I assume  you 
are  familiar  with? 

Senator”^KEYE^^^^  there  anything  you  care  to  say  wfith^regard  to  the  statement 

which  has  been  submitted — I mean  the  financial  statement; 

Mr  Mason  Nothing  of  any  special  importance,  unlep  you  are  particularly  inter- 
ested in  m^vemion  of  the  increLe  of  deficit  or  indebtedness  since  the  convention. 

Noticing’’  the  dailv  cash  balances,  I find  that  a good  many  bills  were  presente 
pavment  for  solicito’rs  and  other  creditors  shortly  after  the  time  of  the  convention^  I 
im^ot  -i^  reason  for  that,  but  it  did  act  as  indicating  a radical  increase  of 
indebtedness'over  a short  period  of  time.  The  indebtedness  was  incurred  o\er  prob- 
ablvmSra  tSrbut  through  neglect  to  file  the  bills  at  the  time  the  indebtedness  was 
contrS  orShe  ime,  I might  say,  that  they  should  have  been  put  m,  thev  were 
£ld  anfcanTe  in  a^^  time.  They  do  that.  They  largely  come  in  by  periods,  and 
short  periods  so  that  there  is  no  regularity  about  that  in  changing  the  increase  of 
indebtedness  or  anv  other  item.  I think  that  satisfies  all  m that  connection. 
Senator  Keyes.  As  to  the  financial  statement. 
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Mr.  Mason.  Yes,  sir. 

Senator  Keyes.  Can  you  give  me  something  about  the  rate  of  increase  of  member- 
ships at  the  present  time,  per  month  or  per  week? 

Mr.  Mason.  I could  give  it  to  you  exactly  if  I had  certain  papers  wdth  me.  I can 
give  you  an  approximate  figure  that  would  probably  answer. 

Senator  Keyes.  Approximately.  That  is  all  right. 

Mr.  Mason.  They  are  running  in  the  neighborhood  of  600  a week.  I want  the 
records  to  show  that  to  be  clearly  an  approximate  estimate,  because  I am  sure  that  I 
am  not  exactly  right  on  it. 

Senator  Keyes.  In  reply  to  the  question  I asked  Mr.  Eckhardt,  which  he  said  he 
thought  perhaps  you  could  answer  better,  can  you  say  something  about  the  plan  for 
the  future  or  the  corporation  in  marketing  grain,  as  to  when  you  will  likely  begin 
actual  operations  in  the  way  of  marketing  grain? 

Mr.  Mason.  It  seems  as  if  after  the  passage  of  the  Capper-Tincher  bill  and  it  was 
undergoing  a test  in  the  court  it  was  practically  impossible  to  interest  any  capital  in  a 
selling  organization,  pending  decision  of  that  appeal.  Since  some  action  has  been 
had  by  the  court  we  have  been  working  on  a plan,  and  at  this  time,  I think  it  will  be 
signed  and  we  will  be  ready  to  operate  during  next  week.  I believe  that  to  be  true. 
I have  not  until  this  time  disclosed  the  details  of  that  plan,  because  of  the  desire  on 
the  part  of  the  financier,  if  I may  call  him  that,  who  is  proposing  to  furnish  us  sufficient 
capital  to  begin  operations  on  the  Cliicago  Board  of  Trade,  that  his  name  not  be  men- 
tioned for  public  use.  I am  positive  at  this  time  that  his  name  has  been  disclosed, 
and  I am  wondering  between  myself  and  my  duties  to  my  executive  board  whether 
it  is  important  that  you  should  know  the  person.  If  you  insist 

Senator  Ladd.  I think  under  the  circumstances  we  should  not  require  him  to 
divulge  the  name. 

Senator  Keyes.  No;  I donH  feel  that  is  necessary  at  all.  I feel  if  you  believe  it 
is  not  appropriate  to  give  the  name,  that  it  would  be  all  right. 

Mr.  Ma^son.  Let  us  just  leave  the  name  out,  and  I will  say  this,  that  this  person, 
who  owns  quite  a lot  of  real  estate,  a lot  of  farming  land,  has  been  engaged,  and  is  at 
this  time,  in  the  sale  of  grain  upon  the  Chicago  Board  of  Trade.  lie  has  agreed  to 
furnish  us  with  $50,000  with  which  to  promote  that  much  stock,  that  amount  of  stock 
in  our  sales  corporation,  this  stock  to  be  held  by  three  trustees  and  offered  for  sale  by 
them  to  cooperative  elevators,  local  grain  growers’  associations,  and  individuals. 
The  agreement  running  between  the  United  States  Grain  Growers’  Sales  Corporation 
and  the  person  furnishing  this  capital  is  to  the  effect  that  when  all  the  stock  is  resold 
to  cooperative  elevatorSj  individuals,  and  associations  this  person  shall  be  retired  from 
the  active  operation  of  the  sales  corporation.  During  the  time  his  money  is  invested 
he  is  to  receive  a percentage,  which  has  not  yet  been  agreed  upon,  but  which  is  not 
to  exceed  one-fourth  of  the  commissions  on  the  sale  of  grain  on  the  Chicago  Board  of 
Trade. 

At  the  time  I left  the  office  yesterday  the  trustees’  agreement  had  been  completed 
and  the  contract  between  the  sales  corporation  and  the  person  furnishing  this  capital — 
I hate  to  have  to  refer  to  him  in  that  way — was  ready  for  his  signature.  I am  fairly 
positive  that  it  will  be  ready  for  my  signature  on  my  return  to  Chicago. 

Senator  Keyes.  In  your  opinion,  will  that  furnish  sufficient  finance  to  go  on  with 
marketing  and  handling  of  this  large  proposilion?  It  would  seem  rather  small  to  me, 
although  I am  not,  of  course,  familiar  with  the  details  of  handling  grain. 

Mr.  Mason.  I am  glad  you  asked  the  question.  He  agrees  that  in  addition  to  the 
$^,000  represented  in  stock  to  loan  us  as  we  need  it,  to  the  limit  of  a million  dollars, 
and  more  if  we  need  it.  He  has  tentatively  agreed.  Fifty  thousand  dollars  would 
not  go  very  far. 

Senator  Keyes.  I thought  it  did  not  seem  very  large. 

Mr.  Mason.  That  was  just  for  stock  and  incorporation,  and  part  of  that  agreement 
is  that  he  furnish  us  the  use  of  one  seat  or  two  on  the  Chicago  Board  of  Trade,  with 
one  active  salesman  who  is  thoroughly  acquainted  with  the  operation  there,  meaning 
that  we  could  immediately,  on  signing  the  contract,  begin  operations. 

Senator  Keyes.  Just  what  will  be  the  relation  between  your  sales  corporation  and 
the  United  States  Grain  Growers? 

Mr.  Mason.  The  United  States  Grain  Growers  (Inc.),  is  particularly  the  organiza- 
tion part,  and  it  is  the  parent  corporation.  All  others  are  subsidiary.  The  Sales 
Corporation  seems  to  be  a necessity  because'  of  the  rules  of  the  board  of  trade  and 
the  lack  of  sufficient  legislation,  if  I may  say  that,  to  enable  us  to  accomplish  the 
sale  of  grain  on  the  board  of  trade  under  the  present  rules.  We  are  trying  to  comply 
with  the  rules  they  have  got  so  we  can  get  started,  looking  to  the  end  for  a change 
that  will  be  less  complicated  and  more  in  accord  with  the  cooperative  principle. 

Senator  Keyes.  Mr.  Reynolds  wants  me  lo  ask  what  are  the  obje(qionahle  rules 
that  you  refer  to.  You  may  answer  or  not.  just  as  you  like. 
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Mr.  Mason.  Oh,  yes.  I think  that  is  important.  I am  glad  to  give  you  my  version 
of  it 

The  most  objectionable  rule  of  the  Board  of  Trade  is  that  no  company  operating  as 
the  sales  agency  shall  prorate  to  the  persons  whom  it  serves  a patronage  dividend. 
They  regard  that  as  a rebate,  an  amount  taken  from  the  commission  charged  and 
returned  to  the  original  seller  of  the  grain.  One  interpretation  is  the  patronage  refund 
li  and  the  other  is  the  rebate.  The  rebate  in  the  past  has  served  to  wreck  a number  of 
I firms  on  the  markets,  they  claim,  by  an  unwise  use  of  rebate.  For  instance,  adver- 
I tising  in  a quiet  way  in  the  country,  they  say,  has  resulted  in  placing  a good  many 
I thousands  of  bushels  of  grain  in  the  hands  of  certain  commission  firms  with  the  promse 
I that  a certain  part  of  the  commission  would  be  quietly  turned  back.  That  has  been 
i a damaging  practice,  and  there  are  positive  rules  against  it,  and  they  interpret  our 
I act  as  similar  to  that,  tvhile  we  hold  that  it  is  not.  We  are  contemplating  the  use  of 
I the  accumulated  profits  from  the  commissions  in  the  acquiring  and  building  of  terminal 
I facilities  after  our  financial  obligations  are  paid  off,  and  our  ci^rent  expenses,  a certain 
I part  of  it  goes  to  that,  you  know,  we  hope  to  be  able  to  establish  by  them  in  the  use  of 
I the  money  that  we  accumulate  in  that  way  for  the  immediate  future. 

I Senator  Keyes.  That  is  the  same  question  that  has  been  up  all  the  time,  particularly 

ij  when  the  Capper-Tincher  bill  was  under  consideration, 
i Mr.  Reynolds.  Is  it  in  order  for  me  to  ask  a question? 

i Senator  Keyes.  If  Mr.  Mason  does  not  object. 

i Mr.  Mason.  I do  not  object.  I have  nothing  in  the  world  to  hide  frona  you. 
i Mr.  Reynolds.  That  part  of  the  Capper-Tincher  bill  that  refers  to  dividends,  or 
i that  provision,  was  not  declared  unconstitutional,  and  the  new  bill  which  we  were 
li  called  on  to  consider  before  the  House  committee  the  day  before  yesterday  h^  the 
: same  clause  as  the  other  bill  that  has  been  declared  unconstitutional.  Now,  if  1 may 
1 ask  just  one  more  question,  is  it  contemplated  that  signers,  new  subscribers  to  the 
! $10  fund  for  membership,  that  when  they  become  members  and  theu-  grain  is  to  be 
! handled,  that  there  will  be  a method  by  which  the  already  accumulated  indebtedness 
is  chargeable  to  them  in  handling  their  grain? 

Mr.  Mason.  No.  That  can  not  be  done.  . 

i Mr.  Reynolds.  Then  how  is  it?  Suppose  that  the  active  operation  of  handling 
' grain  is  transferred  to  a sales  corporation.  Where  will  the  funds  come  from  for  the 
■ United  States  Grain  Growers  (Inc.)  to  liquidate  this  large  indebtedness.' 

; Senator  Keyes.  I had  that  same  thing  in  mind.  . . „ 

I Mr.  Mason.  There  are  two  possibilities.  I will  give  my  opinion  that  the  active 
I sale  of  grain  will  stimulate  organization  work  in  such  a way  that  the  rapidity  of  or^ni- 
i zation  ivill  so  far  outstrip  the  rate  of  incre^ing  indebtedness  that  we  wull  be  able— 

' in  fact  the  rate  of  organization  income  during  the  month  of  Februar>',  January  more 
i particularly,  would  have,  in  the  course  of  10  or  11  months,  wiped  out  all  accumulated 

Again,  it  was  necessarv  to  organize  the  United  States  Grain  Growers  Sales  Corpora- 
i tion  to  free  the  investor  from  the  possibility  of  tying  into  the  indebtedness  of  the  L mtod 
j States  Grain  Growers.  It  w^as  a necessity  for  that  reason  alone,  making  it  only  liable 
f for  its  own  indebtedness.  Does  that  answer  your  question?  ^ 

L Mr.  Reynolds.  Yes;  because  there  has  been  a rumor;  and  may  1 ask  you  this  one 

[ question?  Is  there  contemplated  any  such  deal  as  selling  to  anyone  the  contracts 
I that  are  outstanding  with  the  farmers  now? 

I Mr  Mason  Absolutely  not;  and  beyond  that,  it  w'ould  be  an  im^ssibility  for  any 

I one  to  do  that  if  they  wanted  to.  They  are  nontransferrable  They  can  not  be 
£ enforced  if  they  were  transferred,  and  there  is  no  intention,  and  that  rumor  that  comes 
' to  us  seems  to  come  from  sources  and  is  an  intent  to  injure  us  in  the  eyes  oi  those 

Mr.  Reynolds.  Do  you  consider  that  the  contracts  that  you  have  with  the  indi- 
vidual farmers  now  are  immediately  Iransferrable  to  a sales  corporation,  although  it  be 
a subsidiary  to  the  grain  corporation?  ^ j 

Mr.  Mason.  Through  the  United  States  Gram  Growers,  1 do  ^ ^ ^ 

Mr  Reynolds  I mean,  do  vou  consider  that  the  I nited  States  Gram  Growers 

(Inc.)  can  legally  make  a transfer  of  those  contracts  and  bind  the  contracting  farmers 

to  deliver  their  grain  to  the  corporation,  although  it  be  a subsidiary? 

Mr  M\son.  By  that  method  that  we  propose  to  do  it,  I think  it  can;  yes  We 
I do  not  propose  to  transfer  the  contract  to  the  subsidiary,  and  we  have  the  same  onicers 
P OfficerLf  the  subsidiarv  are  the  officers  of  the  United  States  Grain  Growers  and  all 
II  the  common  stock  is  to  be  owned  by  the  United  States  Gram  Growers,  and  it  is  to  be 
fairlv  controlled  bv  them.  Therefore,  it  will  not  pass  out  of  the  indirect  control  of 
the  tJnited  States ‘Grain  Growers.  It  is  only  done  to  accomplish  the  sale  of  gram, 
and  not  with  any  intention  of  creating  a new*  deal  for  the  signer  of  a contract. 
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Mr.  Reynolds.  I thank  you,  Senator  Keyes.  I beg  your  pardon  for  interrupting. 

Mr.  Mason.  I believe  that  is  an  important  part,  myself. 

Senator  Keyes.  It  seems  to  me  that  it  is.  Senator  Ladd,  have  you  any  questions? 

Senator  Ladd.  I have  no  questions  at  all. 

Senator  Keyes.  I think  we  have  covered  the  financial  part  of  it  pretty  thoroughly, 
and,  as  far  as  possible  to  tell  about  future  plans,  I think  we  have  covered  that  very 
fully  by  Mr.  Mason.  I do  not  know  that  I have  anything  further  to  ask.  If  you 
have  any  statement  you  would  like  to  make  in  regard  to  the  United  States  Grain 
Growers  (Inc.),  we  would  be  very  glad  to  have  you  do  it. 

Mr.  Mason.  Mr.  ('hairraan,  it  is  my  opinion,  af-ter  reading  the  documents  that  you 
have  accumulated  thus  far  in  this  examination,  that  it  would  be  wise  on  my  part  not 
to  burden  you  with  anything  further  from  me.  I think  I would  rather  hold  to  myself 
anv  remarks  or  opinions,  unless  it  is  vour  desire  that  I give  them. 

Senator  Keyes.  I think  we  all  realize  that  it  is  a very  important  matter  and  one 
that  is  certainly  of  great  interest  to  the  country  at  the  present  time.  W e have  built 
up  systems  of  marketing  not  only  ,^ain,  but  cotton  and  other  things,  and  I do  not 
think  anyone  wants  to  take  the  position  that  any  system  we  have  can  not  be  improved . 
On  the  other  hand,  I think  that  we  are  all  looking  for  improvement,  and  w'lll  only 
welcome  any  change  that  will  be  for  the  better  of  all  interested. 

Mr.  Mason.  I would  like  to  close  with  this  expression  answering,  without  referring 
to  any  particular  persons,  the  assault  that  has  been  niade  on  our  plans  and  operations 
by  those  persons  who  are  opposing  us,  giving  you  as  my  interpretation  of  the  farmers 
product  as  a manufactured  article  belonging  to  him  until  he  accepts  for  that  product 
a purchase  price.  I hold  that  he  has  the  right  to  create  the  machine  through  i^hich 
his  owm  products  are  marketed,  and  while  I do  not  desire  to  (^ripple  any  other  man  s 
business,  I hold  the  sale  of  grain  to  be  a ser\dce,  and  not  entitled  to  be  capitalized  and 
placed  between  the  farmer  and  the  consumer  of  his  product,  and  to  seek  legwlatiyo 
right  to  keep  the  farmer  from  marketing  that  which  he  produces,  either  individually 

or  cooperatively.  . ^ , j v xi_* 

Senator  Ladd.  Mr.  Chairman,  there  w'as  a delegation  from  iNew'  England  here  this 

week.  They  were  unable  to  remain  over.  That  delegation  included  the  presidents  of 
some  State  farmer  bureaus  of  New  England,  together  with  the  men  who  are  interested 
in  coop>erative  work  in  New  England,  and  it  would  seem  from  their  statement  that 
there  was  fear,  perhaps  with  good  reavson,  that  the  Grain  Dealers’  National  Association 
were  transferring  some  of  their  activities  to  New  England.  The  president  of  the 
Farmers’  Bureau  of  the  State  of  New  Hampshire  presented  me  with  a copy  of  a letter 
sent  out  by  the  Boston  Chamber  of  Commerce,  and  with  a circular  sent  out  by  the 
Gnin  Dealers’  National  Association,  signed  by  Charles  Quinn,  secret iry,  the  original 
of  which  is  in  the  hands  of  the  president  of  the  Farm  Bureau  Federation  of  New  Hamp- 
shire, and  which  he  is  ready  to  bring,  if  summoned  and  his  expenses  paid.  He  can 
not  make  another  trip  here  at  his  own  expense.  He  requests  that  I submit  tp  the 
committee  the  copy  of  the  circular  and  the  letter,  and  that  it  be  published. 

Senator  Keyes.  I have  seen  that.  The  president  of  the  farm  bureau  of  my  State 
called  upon  me  also. 

Senator  Ladd.  Without  objection,  I ask  that  that  go  into  the  record. 

Senator  Keyes.  Yes. 

(The  letter  and  circular  referred  to  are  as  follows:) 
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GRAIN  BOARD  OF  THE  BOSTON  CHAMBER  OF  COMMERCE. 

We  earnestly  request  that  you  read  carefully  the  inclosed  circular  which  discloses 
a situation  with  which  you  may  not  be  completely  familiar.  , ^ . 

The  efforts  of  the  United  States  Grain  Growers’  (Inc.l,  have  failed  financially  and 
otherwise  and  evidently  they  are  not  to  the  factors  they  would  have  been  but  tor 
the  prompt  and  efficient  opposition  of  the  Grain  Dealers’  National  Association.  | 

Periods  of  deflation  in  grain  prices  such  as  we  have  been  passing  through  always 
give  professional  agitators  a chance  to  operate.  Do  not  forget,  in  this  connection, 
the  work  of  the  representative  of  the  Association  at  Washington.  It  is  dmciilt  for  one, 
not  closely  in  touch,  to  realize  the  numbt>r  of  radical  bills  hostile  to  the  grain  trade 
which  make  their  appearance  in  each  session  of  Congress.  The  work  of  combattini; 
false  doctrines  of  agitators  and  of  educating  the  farmers  must  be  continued— money 
must  be  raised  to  make  good  the  deficit  incurred  on  work  already  done  and  to  carry  on 
for  at  least  another  year.  Contributions  have  been  sought  and  received  from  ever) 
sectionof  the  country,  except  New  England.  We  inust  do  our  b^.  j 

Following  addresses  by  President  Clement  and  Secretary  Quinn,  of  the  Gram 
Dealers’  National  Association  in  Poston,  recently,  the  undersigned  special  fommittci 
of  the  the  Grain  Board,  w^as  appointed  to  canvass  New  England.  We  feel  conndeui. 


f 
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the  response  will  be  satisfactorv.  Do  not  say,  “ It’s  not  our  funeral.”  We  are  all  in  the 
business  of  selling  and  distributing  grain— what  affects  the  trade  at  large,  affects  us 
and  New  England  has  never  been  found  wanting  when  its  support  is  needed. 

We  want  you  to  contribute  something  to  the  cause — no  contribution  is  too  small, 
we  would  rather  have  $5  from  each  of  200  dealers,  than  to  have  three  or  four  dealers 
make  up  the  same  total  for  it  would  prove  wide-spread  interest  and  support.  Make 
your  check  payable  to  Forrest  S.  Smith,  Treasurer,  Chamber  of  Commerce,  Boston, 
and  mail  it  to-day. 

Faithfully  yours,  . 

Alex  S.  MacDonald,  C/iairmarij 

Forrest  S.  Smith,  TreasuTer. 

Seth  Catlin,  Jr.. 

Rodney  T.  U.\rdy, 

Harry  N.  Vaughn, 

Special  Committee  of  the  Grain  Board. 


GRAIN  dealers’  NATIONAL  ASSOCIATION. 


Never  before  in  the  history  of  the  trade  has  there  been  presented  such  a situation 
as  now  confronts  the  handlers  of  the  grain  in  this  country. 

Aided  by  the  National  Government,  through  many  of  the  county  agents,  part  of 
whose  salaries  are  paid  by  grain  dealers,  the  leaders  of  farm  movement  have  for  the 

last  year  sought  to  drive  the  grain  middleman  out  of  business. 

Through  an  extensive  propaganda,  a nation-\\ide  attempt  has  been  made  to  discredit 
the  present  svstem  of  grain  and  feed  distribution.  Half  truths  and  whole  falsehoods 
have  been  disseminated  in  the  effort  to  prove  to  the  farmers  that  grain  and  feed  dealers 
and  other  middlemen  are  exacting  an  excessive  toll  in  the  handling  of  farm  products. 
And  in  this  work  of  misrepresentation  some  of  the  county  agents  have  been  leaders. 
They  have  endeavored  to  build  up  at  your  expense  and  ultimately  at  the  expense  of 
the  consumer,  a gigantic  cooperative  monopoly  which  would  embrace  all  the  farmers 
of  the  country.  You  are  all  familiar  in  a general  way  v,dth  what  has  been  going  on 
since  last  spring.  You  know  the  attempt  that  was  made  to  float  a finance  corporation 
with  preferred  stock  of  $100,000,000  and  which  corporation  was  to  finance  several 
hundred  millions  of  bushels  of  pooled  grain.  And  you  know  how  this  scheme  was 
encourat^ed  and  abetted  bv  the  agents  of  the  Department  of  Agriculture,  ^ 

It  was  to  meet  this  situation  that  the  Grain  Dealers’  National  Association  created  a 
special  executive  committee  after  a general  meeting  in  Cincinnati,  Ohio,  on  June  2/ 
last.  This  committee  began  work  at  once.  It  attacked  the  cooperative  scheme  in 
pamphlets,  leaflets,  and  booklets,  which  were  sent  by  the  millions  to  the  farmem  in 
the  grain-growing  sections  of  the  country.  It  also  sent  able  speakers  to  several  hundred 
meetings  of  farmers  in  Illinois,  Iowa.  Kansas,  Missouri.  Indiana.  Ohio,  Minnesota,  and 
other  States,  These  speakers  told  the  farmers  in  plain  every-day  language  just  how 
grain  is  handled  and  what  profits  are  taken.  They  discussed  in  detail  the  present 
competitive  system  of  handling  grain.  They  explained  that  this  system  is  a natuml 
evolution  covering  a period  of  more  than  100  years,  and  they  showed  how  it  is  infinitely 
less  wasteful  and  more  efficient  than  any  other  cooperative  scheme,  that  would  be 
directed  bv  agitators,  who  have  no  knowledge  of  the  grain  business. 

Tlie  work  of  the  special  committee  of  the  Grain  Dealers’  National  Association  bore 
fruit  The  cooperative  scheme  which  sailed  under  the  high-sounding  name  of  the 
United  States  Grain  Growers’  (Inc.),  has  failed.  It  has  collected  $480,310  from 
farmers  at  $10  each,  and  in  addition  it  has  borrowed  $210,700  from  various  State  farm 
bureaus  and  agricultural  societies  and  still,  according  to  the  statement  of  the  grain 
growers’  treasurer,  made  at  the  annual  meeting  in  March,  and  they  are  in  debt  to  the 
amount  of  $102,524.02.  Whenever  the  Grain  Dealers’  National  Association  attacked 
the  scheme  it  failed.  The  Grain  Growers  claim  a membership  of  55.000,  but  they 
would,  without  the  least  doubt,  have  had  ten  times  that  number  had  not  the  Grain 
Dealere  National  Association  exposed  the  weakness  of  the  scheme  to  the  farmers  of 


the  countrv.  , , , i * * a 

It  is  the  plan  of  the  association  to  continue  for  another  year  at  least  the  work  started 

m Cincinnati  last  June.  The  education  of  the  farmers  must  be  continued.  He  must 
be  taught  the  value  of  the  services  that  you  render  in  the  distribution  of  his  product, 
and  once  he  understands  this  the  agitators  who  are  leading  him  will  be  out  of  a job. 
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The  trouble  with  the  grain  trade  in  the  past  has  been  that  it  permitted,  the  many 
slanderous  statements  made  against  it  to  go  unchallenged  until  even  the  city  dweller 
has  become  inoculated  with  the  belief  that  you  were  robbing  the  farmer. 

This  can  all  be  changed  by  a quiet,  dignified  campaign  of  education  among  the 
producers.  If  tlie  grain  dealers  do  not  defend  themselves  when  attacked,  the  public 
is  bound  to  believe  that  what  is  said  against  you  is  true.  A lie  repeated  constantly 
and  not  contradicted  will  in  time  be  accepted  as  truth.  Nothing  is  surer  than  that. 

The  campaign  inaugurated  last  June  cost  the  association  a little  more  than  $75,000, 
but  it  was  the  best  investment  the  grain  trade  ever  made.  It  broke  up  the  wild, 
impractical  scheme  of  the  agitators  and  it  placed  the  farmers  in  a receptive  moM  to 
listen  to  economic  sense.  This  advantage  which  has  been  gained  after  so  much  hard 

work  must  not  be  lost  now.  „ ^ i 

The  Grain  Dealers’  National  Association  has  collected  nearly  all  of  the  money 
needed  to  liquidate  the  affairs  of  the  special  committee;  that  is,  it  has  raised  more  ti^n 
$70,000.  The  deficit  it  has  to  meet  is  but  $4,500.  We  ask  you  to  contribute  to  this 
work,  so  that  this  small  deficit  may  be  wiped  out  and  a substantial  fund  created  to 
continue  the  work  of  education  for  another  year.  , , . 

The  association  maintains  a representative  in  Washing^n  all  the  time  to  look  after 
your  legislative  interests.  He  is  daily  in  communication  with  the  ofiicers  of  the 
association.  He  keeps  them  advised  of  the  progress  of  each  piece  of  hostile  legislation, 
that  is  introduced  in  Congress  and  he  makes  arrangements  for  hearings  before  the 
House  and  Senate  committees.  All  of  this  work  is  done  for  you  as  well  as  for  every 
other  handler  of  grain  feed.  If  the  association  had  not  been  watchful  of  your  interest 
during  the  last  12  months,  the  situation  in  the  grain  trade  would  be  much  graver 
than  it  is  to-day.  Had  the  grain  growers’  secured  half  a million  members  instead  of 
55,000,  they  would  have  an  immense  fund  in  their  treasury  to-day,  and  they  would  be 
enabled  to  pool  half  a billion  bushels  of  grain  on  this  crop.  Of  course  their  plan  would 
ultimately  fail,  but  they  would  have  done  an  immense  injury  to  you  and  to  the  regular 
trade  before  the  smash  came.  The  agitators  had  succeeded  in  making  the  farmem 
believe  that  you  are  their  enemy.  The  grain  Dealers’  National  Association  with 
your  help  can  prove  to  them  thjat  you  are  their  real  friend. 

Charles  Quinn,  Secretary. 

Senator  Keyes.  That  recalls  to  my  mind  that  there  was  some  information  asked  of 
Mr.  Reynolds  at  some  previous  hearing,  and  which  he  has  submitted,  and  without 
objection  I will  have  that  put  in  the  record  before  it  is  completed.  So,  then,  this 

investigation  is  closed.  /t  \ 

Crabbs  Reynolds  Taylor  Co.  (Inc.), 

Grain  and  Field  Seeds, 
Crawfordsvilley  Ind.^  May  SO,  1922, 

Mr.  Chas  C.  Wright, 

Care  of  Senator  Keyes, 

Washington,  D,  C, 

My  Dear  Mr.  Wright;  I am  inclosing  you  herewith  two  clippings  in  tripUcate 
bearing  on  the  United  States  Grain  Growers  (Inc.),  on  which  subject  I testified  before 
your  committee  on  March  13.  I wish  you  would  deliver  one  of  these  to  each  of  the 
three  Senators,  Keyes,  Ladd,  and  Smith,  composing  the  special  committee  on  investi- 
gation. . , I 

Will  you  kindly  call  their  attention  to  the  fact  that  the  subject  matter  in  the  large 

clipping  from  the  Chicapo  Tribune  was  written  by  Mr.  Frank  Ridgw'ay,  the  same 
party  who  wrote  the  article  in  the  Tribune  last  year  regarding  the  prices  we  were 
paying  for  grain  at  South  Raub.  He  seemed  at  that  time  to  be  all  for  the  United 
States  Grain  Growers  (Inc.)  but  is  now  seemingly  changing  up  a little. 

Further,  will  you  please  call  their  attention  to  the  marginal  note  dealing  on  tne 
indebtedness  of  the  United  States  Grain  Growers  (Inc.).  You  will  call  to  mind  tha 
in  my  testimony, wherein  I stated  that  they  had  probably  spent  all  the  paoney  cmlect^ 
from  the  farmers  and  borrowing  some  besides,  that  they  asked  if  this  could  be  sub- 
stantiated. I offer  this  as  additional  proof  of  my  statement.  , , t 

In  my  testimony  I called  into  question  the  honesty  of  some  of  the  people  backing 
the  United  States  Grain  Growers  (Inc.).  Senator  Ladd  said  that  was  a pretty  serio^ 
charge.  Please  call  his  attention  to  the  open  challenge  put  out  at  their  meeting  m 
Chicago  against  Mr.  Gustafson.  I did  not  care  to  use  names.  Others  of  their  own 
number  seem  to  be  more  willing  to  point  out  the  parties. 

I hope  that  I will  not  burden  you  in  asking  you  to  perform  this  service  for  me. 
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I am  writing  personal  letters  to  Senator  Ladd  and  Senator  Keyes.  I do  not  think 
it  is  necessary'  to  write  Senator  Smith,  as  he  was  not  present. 

Most  sincerely  vours,  _ _ 

C.  E.  Reynolds. 

P s _i  note  in  the  printed  hearing  of  13th  that  the  grain  dealers’  fund  is  printed 
as  $62,000,000  instead  of  $62,000.  Could  this  be  corrected  in  the  permanent  file  of 
the  hearing? 

[From  Chicago  Tribune,  March  23, 1922.] 

Grain  Growers  Stage  Election  Fight  at  Meet. 

[By  Frank  Ridgway.] 

Personal  politics  and  quarrels  over  the  election  of  the  21  directors  to  control  the 
United  States  Grain  Growers  (Inc.)  threatened  to  disrupt  the  farmer-owned  grain- 
marketing  organization  at  the  second  day’s  session  of  its  first  annual  con\ention 
here  yesterday.  All  afternoon  the  delegates  smoked,  whistled,  and  sang  State  and 
national  airs  while  the  rules  committee,  behind  closed  doors,  wrangled  over  the 
method  of  electing  the  next  board  of  directors. 

Different  factions  seems  to  have  sprung  up  and  each  group  is  fighting  for  representa- 
tion on  the  board  of  directors.  Unless  some  compromise  can  be  reached,  many 
predict  that  the  outcome  of  the  cooperative  grain  growers’  first  meeting  may  be  serious. 

FIGHT  ON  ELECTION. 

The  big  question  came  up  over  the  method  of  electing  directors.  Each  state  or 
district  nominates  a director  and  the  membership  as  a whole  elects  the  21  men  that 
compose  the  board.  A majority  of  the  delegates  can  write  in  the  names  they  vnah  and 
elect  the  men  they  want,  entirely  defeating  the  nominations  made  originally  by  the 
State  or  district.  ^This  might  mean  that  some  States  with  a large  membership  that  had 
contributed  big  sums  of  money  would  not  be  elected.  For  example,  Illinois  with 
10,250  members  could  nominate  its  delegates  and  be  defeated  by  delegates’  votes 

from  other  sections.  j + 

When  the  afternoon  session  closed  no  decision  had  been  made.  It  was  rumored  mat 
some  compromise  might  be  effected  before  the  annual  meeting  ends. 

UNITED  STATES  BUREAU  WILL  MARKET. 

Whatever  happens  to  the  United  States  Grain  Growers  (Inc.),  the  Federal  F^m 
Bureau  officials  announced  last  night  that  it  would  stand  back  of  all  its  promises 
to  market  the  farmers’  grain  more  effectively  through  a cooperative  system. 

Illinois  is  the  chief  creditor  of  the  big  grain-marketing  organization,  according  to  a 
statement  made  by  W.  G.  Eckhardt,  treasurer.  The  grain  growers’  organization  owes 
Illinois  more  than  $157,000.  Most  of  the  borrowed  money  was  furnished  by  the 
Illinois  Agricultural  Association,  county  farm  bureaus,  and  indhddual  farmers,  who 
have  undenvritten  local  loans  in  this  State.  The  treasurer’s  report  showed  a deficit 
of  $59,556.13,  which  is  made  up  largely  of  organization  expenses. 

The  pooling  policy  is  expected  to  be  the  big  issue  after  the  board  of  directors  is 

d ©cted 

(From  Chicago  Tribime,  March  24,  1922.] 

Grain  Growers  Continue  to  Row  over  New  Board — Harmony  Committee 

Can’t  Make  Peace. 

[By  Frank  Ridgway.] 

Fighting  over  the  election  of  the  board  of  directors  to  run  affairs  of  the  United 
States  Grain  Growers  (Inc.),  this  year  continued  all  day  vesterday  at  the  third  day’s 
session  of  the  organization’s  first  annual  meeting.  The  board  had  not  been  elected 
late  in  the  afternoon.  This  makes  the  second  day  that  administration  and  anti- 
administration  forces  have  been  wrangling  over  representation  on  the  board.  _ 

A peace  committee  of  11  was  appointed  to  work  out  some  means  of  harmomzing  the 
two  factions,  but  was  compelled  to  report  “no  progress”  at  the  opening  of  the  after- 
noon session.  The  delegates  then  took  things  into  their  own  hands  and  wrangled  all 
afternoon  without  accomplishing  anything  definitely,  passing  a few  minor  resolutions, 
but  delayed  election  of  the  board  members. 
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ATTACKS  ON  BOARD  MEMBERS. 

Personal  attacks  were  made  on  some  of  the  members  of  the  present  regime  by  sup- 

porters  of  the  antiadministration.  j c*  4. 
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Growers  (Inc.),  as  having  postponed  ttie  progress  oi  t.ne  rarmers 
tion,”  said  Robert  N.  Clark,  head  of  the  organization  work  in  Illinois. 

In  referring  to  delay  in  marketing  grain.  Mr.  Clark  said;  _ 

“It  is  phvsieallv  impossible  for  us  to  make  all  of  our  contracts  in  Illinois  operatiie 
by  the  1st  of  July,  as  we  have  promised,  under  the  direction  of  the  present 

was  mmOTed  that  W.  G.  Eckhardt.  Mr.  Clark.  Robert  Cowles.  Charles  Finley, 
and  Robert  Peterson  had  been  unanimously  selected  as  candidates  for  the  boaid  by 
the  11  delegates  from  Illinois.  The  Illinois  membership  represents  one-fourth  of  the 
entire  organization.  If  the  administration  group  elected  their  chosen  candidates 
antiadministration  supporters  said  that  several  changes  would  be  made  in  the  iium  ler 
as  well  as  in  the  personnel  of  the  representatives  on  the  board.  Illinois  is  allowed  to 
nominate  five  directors,  but  does  not  expect  to  have  more  than  three  or  four  on  the 
board  if  the  administration  candidates  ivin. 

CLARK  TAKES  FINAL  SHOT. 

“ \nv  man  who  is  not  big  enough  to  forget  personal  ambitions  and  prejudices  for 
the  good  of  the  United  States  Grain  Growers  (Inc.)  is  not  big  enough  to  hold  a posi- 
tion in  any  farmers’  cooperative  organization.”  stormed  Mr.  Clark,  in  making  his 

final  aopeal  for  fair  representation  on  the  board  for  Illinois.  \ . u au  ^ i 

Clifford  Thorne,  attorney  for  the  United  States  Grain  Growers  (Inc.),  told  the  dele- 
gates the  organization  was  too  big  to  be  wrecked  by  any  one  man  or  ^ dozen  men, 
because  it  had  more  than  50,000  farmers,  represented  by  contracts  in  the  organiza- 

^^°°The  man  who  raises  Ms  hand  to  wreck  this  organization  is  also  attempting  to  wreck 
the  whole  cooperative  movement  in  America,  ’ Attorney  Thorne  said. 

If  the  plans  are  carried  out.  it  is  claimed,  the  0(» 

will  become  the  most  gigantic  brokerage  house  in  the  world,  contracting  lor  100,0(X),0(W 
bushels  of  grain  for  five  years.  Plans  are  already  made  and  steps  are  being  to 

buy  seats  on  all  the  exchanges  in  this  country.  The  exchanges  memberships  will  cost 

$00,000. 

[From  Chicago  Tribune,  March  25, 1922.] 

GRAIN  GROWERS  END  CONVENTION  IN  WILD  SESSION— CAUCUS  RULE  IN  ELECTION 

THREATENS  DISRCFflON. 

[By  Frank  Ridgway.] 

While  C.  H.  Gustafson,  president  of  the  United  States  Grain  Growers  (Inc.), 
ouslv  pounded  the  table  with  a hammer,  a half  dozen  minority  d®l®Kate^w^d  he 
air  with  their  hands-struggling  to  get  in  t heir  last  words  of  protest  ®^®:^the  dectm^ 
of  the  new  board  of  directors— the  majority  faction  loudly  >elled  a>e,  oliicially 
ending  the  three-day  fight  at  the  organization’s  first  annual  convention. 

The^ war  is  still  on  between  the  two  groups.  The  convention  closed 
terdav  and  the  minority  delegates  went  into  session  immediately  at  the  heaclquarters 
of  the  American  Farm  Bureau.  They  represent  the  gram  growers  in  lllinms.  North 
Dakota,  Kansas.  Oklahoma.  Texas,  and  Michigan,  and  held  46  per  cent  of  the  votes 

of  the  entire  convention. 

WILL  MARKET  GRAIN  ANYWAY. 

The  minoritv  delegatee  gave  out  the  statement  that  they  would  a.ssure  the  farmers 
who  have  signed  contracts  with  the  United  States  Gram  Growers  (Inc. ) that  they  are 
determined  to  market  grain  cooperativelv  at  the  earliest  possible  moment 

“This.”  the  statement  sac's,  “will  be  done  through  the  sales  agency  of 
States  Grain  Growers  (Inc.)  if  possible.  If  it  is  impossible  to  restore  the 
Grain  Growers  (Inc.)  organization  to  the  democratic  control  of  its  membership  these 
States  ivill  take  immediate  steps  to  create  other  agencies  for  marketing  j 

“The  feelin"  of  the  minoritv  delegates  is  that  no  cooperative  enterprise  can  succ  - . 
under  caucus  Vules,  and  that' the  unfair  a<;tion  at  the  recent  ^Jie  boaM  ot 

directors  must  be  fully  corrected  if  the  United  States  Gram  Growers  (Inc.) 

succeed.’* 
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SIX  REFUSE  TO  SERVE. 

Six  of  the  newlv  elected  directors  from  the  minority  side  refused  to  serve  because 
the  wishes  of  the  delegates  from  the  various  districts  had  been  ignored,  depriving 
the  growers  of  said  districts  from  being  represented  as  the  by-laws  pro\Tde.  We,  as 
directors,  elected  at  said  meeting,  feeling  that  under  present  conditions  as  above 
outlined  we  can  not  honorably  accept  such  office,  do  hereby  decluie  to  attend  meet- 
ings of  said  board  until  such  time  as  the  injustice  done  is  remedied.  ^ 

This  statement  was  signed  by  Robert  N.  Clark,  Illinois;  Robert  A.  Cowles,  Illinois, 
Robert  Patterson,  Illinois;  A.  J.  McGinnis,  North  Dakota;  A.  G.  Burgeson,  North 

Dakota;  and  Charles  R.  Finley.  . . i • tit  • ia 

It  was  rumored  that  I\fr.  Clark,  director  of  organization  work  m Illinois,  would 

notify  all  of  the  solicitors  in  this  State  to  discontinue  their  work  until  definite  arrange- 
ments are  made  for  the  selling  of  grain  that  is  now  under  contract. 

NORTH  DAKOTA  TO  ORGANIZE.  . 

North  Dakota  expects  to  organize  as  a State  unit  mthin  10  days,  according  to  L . L 
Burdick,  member  of  the  old  board.  He  said  if  the  United  States  Grain  Growers  (Inc.) 
establishes  a sales  agency  North  Dakota  w’ill  negotiate  with  the  growers  organizaUon 

here  to  sell  its  grain.  ^ ...  t>  j-  i 

“We  have  no  confidence  in  the  Gustafson  administration,  said  Mr.  Burdick. 

“We  do  not  believe  that  under  his  leadership  the  1922  gram  crop  will  be  fwld. 
we  will  wait  a reasonable  length  of  time  for  action  of  the  new  board,  and  then,  it  the 
selling  agenev  is  not  ready  to  function,  we  will  merchandise  our  own  ^ain. 

Immediateiv  after  the  close  of  the  convention  the  new  board  of  directors  went 
into  regular  session  to  consider  filling  the  vacancies  left  by  the  directors  who  refine 
to  serve.  The  establishment  of  the  sales  agency  for  the  handling  of  grain  on  the 
various  exchanges  was  also  to  he  considered. 

(The  following  are  an  affidavit  of  and  documents  submitted  by  Mr.  R.  1.  Mansfield, 
of  Chicago,  111.:) 

State  ok  Illinois, 

County  of  Cooh^  ss: 

R.  I.  Mansfield,  being  dulv  sworn,  makes  the  following  statement  way  of  giving 
further  information  to  an  investigating  subcommittee  of  the  Imited  btates  benate, 
of  which  Senator  llenrv  W.  Keves  is  chairman,  and  respectfully  requests  that  the 
same  together  with  the  documents  thereto  attached,  be  incorporated  in  and  made  a 
part  of  the  record  of  the  investigation  conducted  by  the  said  investigating  subcom- 
mittee into  certain  educational  work  earned  on  by  the  Gram  Dealers  National 

Mr.  Mansfield  deposes  and  says:  My  name  is  R-  I-  Mansfield,  mv  residence  is 
Chicago-  I am  the  R.  I.  Tifansfield  who  testified  at  Washington,  D.  C.,  before  the 
invelTig^ting  subcommittee  of  the  United  States  Senate,  of  which  Senator  Henp'  W . 
Keves  is  chairman.  In  making  this  statement  under  oath  it  is  my  object  further  to 
assist  in  the  work  of  that  committee  by  furnishing  supplementary  eiudence  concern- 
ing testimonv  given  bv  mvself  and  other  witnesses  before  that  committee.  'Hiis 
evidence  I herewith  present,  attached  hereto,  the  various  documents  being  identified 

as  Exhibits  A,  B.  C,  etc.  , , . i • t_ 

The  tB^^timonv'  *nven  before  the  investigating  subcommittee,  which  the  evidence 

herewith  presented  will  corroborate,  may  be  epitoinized  generallv  as  follows: 

I That  objections  to  the  methods  and  business  theor>-  on  which  the  United  btates 
Grain  Growers  (Inc.)  is  ba.sed  were  voiced  by  others  long  before  (ami  since^ then,  also) 
the  Grain  Dealers’  National  Association  met  at  Cincinnati  in  June,  1921,  and  appointed 
the  so-called  “Mansfield  Committee,”  of  which  I was  chairman,  to  cai^'  on  a cam- 
T>aign  to  educate  the  farmer  and  trj-  to  save  him  from  losses  bound  to  follow  upon  his 
kgning  a United  States  Grain  Growers’  (Inc.)  contract  providing  for  the  marketing 

of  his  grain  for  a period  of  five  years.  _ . i i • i + Tt^  +Lrt 

II  That  manv  cooperative  organizations  in  Nebraska  are  now  ii^Went.  In  the 
organization  of  some  of  these  C.  H.  Gustefson,  president  of  the  Umted  btates  Gram 

^Tn?^^oM-year  contract,  purporting  or  pretended  to  be  a United  States  Grain 
Growers  (Inc.)  contract,  was  offered  for  signatures  of  farmers  in  the  State  of  Minnesota. 

IV.  The  Umted  States  Grain  Growers  (Inc.)  is  insolvent  now,  and  has  given  up 
the  attempt  to  secure  additional  members  in  the  State  of  Illinois. 


^ .j : 


^ » 1 •.  * 


u 
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All  the  documents  attached  hereto  present  the  truth  to  the  best  of  my  knowledge 
and  belief.  Most  of  them  show^  on  their  face  the  source  of  the  information  they  contain. 
In  every  case  the  information  was  secured  with  the  greatest  possible  care  that 
it  might  be  accurate  and  authentic:  and  it  would  be  accepted  in  general  business  as 

authoritative.  , . , , tt  j o ^ 

I.  That  objections  to  the  methods  and  business  theory  on  which  the  United  btates 
Grain  Growers  (Inc.)  is  based  were  voiced  by  others  long  before  (and  since  then  also) 
the  Grain  Dealers  National  Asso<*iation  met  at  Cincinnati  in  June,  1921,  and  apjiointed 
the  so-called  “Mansfield  Committee,''  of  which  I was  chairman,  to  carry  on  a campaign 
to  educate  the  farmer  and  try  to  save  him  from  losses  bound  to  follovr  upon  his  signing 
a United  States  Grain  Growers  ( Inc.)  contract  for  the  marketing  of  his  grain. 

1.  Exhibit  A comprises  objections  made  by  Charles  Kenning,  president  of  the 
Farmers’  Grain  Dealers  Association  of  Minnesota,  to  the  skeleton  plan  for  niarketing 
grain,  as  proposed  by  the  Committee  of  Seventeen,  and  sent  to  him  for  criticism  on 

Februarv  24,  1921.  . , ^ , nr 

2.  Exhibit  B is  the  reprint  of  a letter  from  the  said  Charles  Kenning,  dated  May 

12,1921.  . , „ 

3.  Exhibit  C is  the  reprint  of  two  letters,  one  written  to  the  said  Charles  Kenmng 

and  the  other  written  by  him  during  November,  1921.  « i u 

II.  Many  cooperative* organizations  in  Nebraska  are  now  insolvent.  In  the  organi- 
zation and  direction  of  some  of  these  C.  H.  Gustafson,  president  of  the  United  States 

Grain  Growers  (Inc.),  assisted.  , . , 

1.  Exhibit  X is  a report,  comprising  three  sheets,  of  the  Bradstreet  Co.  concerning 
the  financial  condition  of  the  Farmers'  Union  State  Exchange  of  Omaha,  Nebr.,  as  of 
December  31,  1921.  C.  II.  Gustafson,  president  of  the  United  States  Grain  Growers 
(Inc.),  resigned  from  the  presidency  of  this  organization  in  February  or  March,  1920, 
but  continued  as  a director  until  January  1,  1921,  having  served  in  an  official  capacity 

for  several  years  prior  to  these  resignations. 

2.  Exhibit  Y,  comprising  two  sheets,  is  made  up  of  financial  statements  for  the  last 
fiscal  year  of  12  Nebraska  Wmers’  organizations.  Eight  of  these  show  a loss  for  the 
year  and  four  show  a profit;  but  in  the  <:aaes  of  two  of  those  showing  a profit  that 
profit  is  less  than  $500  in  each  case,  although  each  of  the  two  cooperative  companies 
in  question  is  capitalized  at  $50,000.  The  losses  for  the  year  in  the  other  eight  cases 
rant^e  from  $196.45  by  the  Farmers’  Union  Cooperative  Association  of  Yutan  to 
$10^665.07  by  the  Farmers’  Grain  and  Stoc  k Association  of  Creston.  The  12  financial 
statements  included  in  Exhibit  Y are  those  of  the  following  organizations: 

Farmers’  Grain  and  Live  Stock  Co.,  llard\ille,  Nebr.;  Farmers  Union  Elevator 
Co.  Mead,  Nebr.;  Farmers’  Cooperative  Grain  Co.,  David  City,  Nebr.;  Farmers 
Cooperative  Grain  Co.,  Osceola,  Nebr.;  Farmers  Grain  and  Live  Stock  Co.,  Weston, 
Nebr.-  Farmers’  Elevator  Co.,  Brainard,  Nebr.;  Farmers’  Union  Cooperative  Asso- 
ciation, Yutan,  Nebr. ; Farmers’  Grain  Co.,  Schuyler,  Nebr. ; Farmers’  Gram  and  Stock 
Association,  Creston,  Nebr.;  Farmers’  Union  Cooperative  Association,  Holbrook, 
Nebr.;  Farmers’  Union  Cooperative  Association,  Cook,  Nebr.;  Spaulding  Elevator 

3^  E^ibit  f)  is  a certified  copy  of  the  second  amended  petition  in  equity  filed  in 
the  District  court  of  Dodge  County,  Nebr.,  in  the  case  wherein  Farmers’  Cooperative 
Mercantile  Co.  of  Scriber  is  plaintiff  and  Arthur  II . Shultz  et  al.  are  defendants. 

4.  Exhibit  E is  the  financial  statement  of  the  Farmers’  L^nion  Elevator  Co.,  of 

Lawrence,  Nebr.,  dated  December  31,  1921.  . * • *■ 

5.  Exhibit  F is  the  financial  statement  of  the  Farmers’  Cooperative  Association 
of  Carroll,  Nebr.,  dated  March  18,  1922,  covering  a period  from  October  1,  1920,  to 

September  30,  1921.  ^ • p o i f 

6.  Exhibit  G is  the  financial  statement  of  the  Farmers  Grain  & Stock  Co.,  oi 

Crofton,  Nebr.,  covering  the  period  from  January  1,  1921,  to  December  31,  1921. 

7.  Exhibit  II  is  the  financial  statement  of  the  Farmers’  Union  Mercantile  Co..  oi 
Pender,  Nebr.,  covering  the  period  from  October  1,  1920,  to  September  30,  1921. 

8.  Exhibit  I is  the  financial  statement  of  the  Farmers’  Union  Cooperative  As-so- 
ciation,  of  Bloomfield,  Nebr.,  covering  the  period  from  February'  1,  1921,  to  January 

31  1922.  t 

9.  Exhibit  J is  the  financial  statement  and  analysis  of  the  condition  of  the  Farmers 

Union  Cooperative  Association,  of  Wayne,  Nebr.,  as  of  December  31,  1921. 

10  Exhibit  K is  the  financial  statement  of  the  Farmers’  Grain  & Live  Stock  A^o- 
ciation,  of  Tekemah,  Nebr.,  as  pubhshed  in  the  Tekemah  Journal  of  March  16,  19-- 
11.  Exhibit  L is  the  financial  statement  of  the  Farmers’  Union  Elevator  to.,  oi 
Harvard,  Nebr.,  covering  the  period  from  January  31,  1920,  to  January  31,  1921,  an 
the  financial  statement  of  the  Farmers’  Cooperative  Co.,  of  Eldorado,  Nebr.,  as  pun- 
lished  in  a newspaper. 


.'•y  liii.. 
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12.  Exhibit  M is  the  financial  statement  of  the  Farmers’  Union  Elevator  Co.,  of 
Harvard,  Nebr.,  covering  the  period  from  January  31,  1921,  to  January  31,  1922,  as 
published  in  a newspaper. 

13.  Exhibit  N is  a report  from  the  Bradstreet  Co.,  concerning  the  Galva  I nion 

Elevator  Co.,  of  Galva,  Iowa.  . 

III.  A one-year  contract,  purporting  or  pretended  to  be  a United  States  Grain 
Growers  (Inc.)' contract,  was  offered  for  signatures  of  farmers  in  the  State  of  Minnesota. 

1.  Exhibit  O is  a copy  of  the  one-year  contract  used  in  Minnesota  by  the  Equity 
Cooperative  Exchange.  That  farmers  signed  this,  being  led  to  do  so  in  the  belief 
that  it  was  a United  States  Grain  Growers’  (Inc.)  contract  and  that  it  was  openly 
charged  that  this  contract  wa,s  u.sed  by  the  Equity  Cooperative  Exchange  to  under- 
mine the  United  States  Grain  Growers  (Inc.),  is  made  evident  by-  ^ 

2.  Exhibit  P,  which  comprises  advertisements  in  the  Fargo  (N.  Dak.)  Courier-News 
of  November  26,  1921,  that  reproduce  important  letters  and  telegrams. 

3 Exhibit  Q is  a copy  of  a letter  written  to  me  on  March  24,  1922,  by  J . M.  .Xnderson, 
a director  of  the  Eiiuit'v  Cooperative  Exchange.  Attached  to  it  are  six  papers  (three 
letters,  one  “Shipping  instructions  for  pooling  grain,’’  and  two  “Shipping  notice 

blanks).  ...  , . • 

IV.  The  United  States  Grain  Growers  (Inc.)  is  insolvent  nciw;  and  has  given  up 

the  attempt  to  secure  additional  members  in  the  State  of  Illinois. 

1.  Exhibit  R is  a reprint  of  two  letters  Avritten  by  Charles  Kenning,  .secretary  ot  the 

Bird  Island  (Minn.)  Farmers’ Pllevator  Co. 

2.  Exhibit  S is  the  financial  .statement  of  the  United  States  Grain  (growers  (Inc. ),  as 
of  February  28,  1922,  reprinted  from  the  American  Farm  Bureau  Federation  Weekly 
News  Letter.  This  indicates  the  expenditure  of  $486,310  collected  from  farmers  in 
$10  membership  fees;  and  the  creation  of  a deficit  of  $102,524.62;  and  indicates  that 
not  one  single  bushel  of  grain  has  ever  been  directly  handled. 

As  there  is  no  way  in  which  this  deficit  can  be  made  up  except  out  of  the  selling 
price  of  farmers’  grain  sold  by  the  organization,  it  is  evident  that  farmer  members 
can  not  benefit  bv  having  their  grain  sold,  in  accordance  with  the  live-y'ear  contract 
they  have  signed,  by  the  United  States  Grain  Growers  (Inc.).  On  the  contrary, 
besides  the  ordinary  expense  of  handling  and  selling  such  grain,  there  must  also  be 

charged  against  the  price  received  for  it  this  deficit. 

That  the  expenses  of  the  United  States  Grain  Growers  (Inc.)  were  excessive  is  evi- 
dent in  the  financial  statement.  Nor  can  further  membership  fees  of  $10  each  be 
counted  upon  to  make  up  the  deficit  and  to  pay  the  continuing  enormous  expenses. 
Already  in  the  State  of  Illinois,  where  the  largest  number  of  members  was  secured, 

the  solicitation  for  members  has  ceased.  . 

3.  Exhibit  T is  a clipping  from  the  Chicago  Tribune  of  March  26,  1922,  announcing 
the  halt  in  the  drive  for  new  members  in  the  State  of  Illinois. 

Hence  the  United  States  Grain  Growers  (Inc.)  is  insolvent  now,  and  liecause  the 
nature  of  the  contracts  signed  by  farmers  and  elevator  companies  for  the  handling  of 
grain  by  the  United  States  Gra'in  Growers  (Inc.)  really  places  that  organization  in 
what  ought  to  be  considered  a fiduciary  relation  toward  its  farmer  membera  in  reg^d 
to  the  proceeds  from  the  sale  of  that  grain,  therefore  it  should  be  prohibited  from  taking 
over  anv  grain  under  such  contracts,  for  such  action,  if  it  is  not  actually  criminal 
because'of  the  nature  of  the  contracts— now  that  the  organization  is  on  its  own  finan- 
cial statement  insolvent— is  surely  contrary  to  public  policy,  as  it  can  result  only  in 
irremediable  loss  to  farmers  whose  grain  is  so  handled. 

Respectfully  submitted. 

^ • R.  I.  Mansfield. 

Subscribed  and  sworn  to  before  me  this  29th  day  of  April,  A.  D.  1922. 

F.  D.  Wade,  Notary  Public. 

Exhibit  A. 

MINNESOTA. 

KENNING  OFFERS  HIS  OBJECTIONS. 

Yours  of  February  24,  with  a skeleton  outline  plan  for  the  marketing  of  grain  as 
proposed  bv  the  Committee  of  Seventeen,  received.  You  ask  my  honest  opinion  of 
this  plan  ’ In  reply  will  say,  after  carefully  reading  and  considering  the  contents 
and  taking  into  consideration  the  general  condition  of  the  producer,  his  requirements 
and  general  inclinations,  I have  but  one  answer  to  make.  Not  workable  and  very 
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unsafe.  It  would  require  a great  deal  of  spare  to  go  into  this  matter  thoroughly,  but 
I will  go  over  it  briefly  and  for  that  purpc^se  herewith  include  a copy  of  the  proposed 
system  as  you  have  furnished  me  with,  and  for  convenience  have  marked  and  num- 
bered it  “Article  1,  sections  1 to  11,  inclusive,”  and  will  take  up  each  question  in  its 
turn,  as  published  in  the  Manager  for  February  25. 

Article  1 defines  a sales  agency. 

As  I understand  our  corporation  laws,  no  corporation  can  be  incorporated  that 
no  capital  stock  in  its  organization,  but  a.  group  of  men  may  form  a company  and  do 
business  as  a company  and  thus  become  liable  to  the  extent  of  the  amount  that  could 
be  solicited  from  them  in  a legal  process,  but.  would  be  a very  unsafe  concern  to  do 
business  with,  as  only  too  many  have  experienced  in  the  past. 

Sec.  1.  National  sales  agency. — To  establish  these  would  require  a large  and  expen- 
sive force  of  officials  and  clerical  help,  together  with  places  of  doing  business  in  all 
the  different  business  markets.  This  alone  would  require  a large  amount  of  money 
and  judging  by  the  management  of  public  affairs  of  this  nature  in  the  past  few  years, 
require  more  than  double  the  amount  required  under  personal  interests  management 
and,  as  shown  of  late,  give  room  for  graft  and  dishonesty.  ^ ii  ij 

Sec.  2.  Terminal  elevators  in  connection  ivith  branch  sales  offices.— l>iO  8b>ckhol(lers 
and  therefore  no  capital,  but  a group  of  men  would  go  together  and  do  business  under 
a firm  name  and  in  that  wav  become  a corporation  and  be  personally  liable,  but  a 
very  unsafe  corporation  for  the  public. 

Sec.  3.  Facilities  for  financing  by  country  elevators. — There  would  be  no  country 
elevator  that  would  offer  the  project  as  now  contemplated  to  hold  grain  until  prices 
are  satisfactory  is  to  be  carried  out.  Present  storage  facilities  will  be  but  a small  part 
of  storage  soon  needed  and  will  be  needed  by  the  present  dealers  and  owners,  as  they 
■will  continue  to  do  btisiness  at  the  old  stand  and  will  not  be  eager  to  help  this  project. 
Here,  again,  we  will  need  a large  amount  of  capital.  e will  not  have  the  opportunity 
offered  the  grain  growers  of  Canada  some  years  ago  by  their  Government  in  the  shape 
of  a line  of  Government  terminal  elevab^rs,  wiiich  were  causing  a great  loss  to  the 
Government  under  the  Government  management  and  were  therefore  turned  over  to  the 
Gmin  Growlers  Corporation  and  operated  by  them  as  other  corporations  handled 
those  products.  Therefore  this  would  require  years  to  perfect,  and  eventually  bring 
us  back  to  the  same  sort  of  handling  that  w^e  now  have  in  handling  and  selling  our 


^ There  would  be  no  country  elevators  that  could  finance  themselves  in  a project  of 
this  kind,  as  there  are  but  few  now  able  to  finance  themselves  when  they  are  shiptung 
and  selling  as  regularly  as  facilities  and  o])portunities  will  permit.  Should  they 
attempt  to  hold  for  pooling  they  would  soon  have  to  close  tip  and  the  result  w'ould  be 
in  favor  of  line  houses  and  independents.  We  must  not  overlook  the  fact  that  the 
larger  proportion  of  the  surplus  grain  raisers  to-day  are  renters  and  will  mostly  all 
self,  as  they  have  no  other  income  and  need  the  money,  wiiile  the  producer  that  owns 
his  farm  is‘a  more  diversified  farmer  and  liktiy  feeds  his  grain  upon  the  farm,  and  I 
have  also  invariably  found  him  a hard  man  to  get  much  money  from  to  boost  enter- 
prises of  this  kind,  which  at  its  best  must  be  <iassed  as  a speculation  pure  and  simple. 

Sec.  4.  Marketing  export  grain.—This  is  a business  of  its  own,  requiring  men  espe^- 
cially  trained  in  this  business,  of  wide  experience  and  familiar  wuth  the  needs  and 
markets  of  foreign  countries.  Then  when  we  consider  the  fact  that  it  is  the  intention 
to  force  the  market  above  the  markets  of  outside  countries,  this  can  be  made  possible 
only  bv  the  protective  tariff,  and  w^e  will  be  often  compelled  to  sell  below'  our  home 
market,  as  less  than  50  per  cent  of  the  farmers  of  the  United  States  are  surplus 
producers,  but  are  buyers  of  grain  and  grain  products.  We  will  veiy^  soon  hear  from 


Sec.  5.  Service  department  furnishing  information  to  crop  and  markets —This,  to  be 
of  any  consequence,  will  require  a large  force  of  specially  fitted  persons  and  require 
a large  amount  of  mooe'^  And  I therefore  believe  it  would  be  best  handled  by  our 
Government  through  their  several  agencies  in  foreign  countries  and  National  and 
State  agricultural  departments.  An  abbreviation  of  w'ords  would  be  adopted  to  be 
used  iiT  telegraphing  this  information,  as  tliis  w'ould  be  of  benefit  to  the  business 
interests  and  the  public  in* general.  The  expense  would  be  paid  by  the  Govern- 
ment. Our  State  and  National  organizations  are  advocating  this  and  we  expect  to 

see  this  brought  before  Congress  in  the  near  future.  , , 

Sec.  6.  The  partial  working  capital— I have  practically  covered  this  by  section  3. 
Will  add  by  saying  that  unless  the  committeii  has  found  some  way  by  which  they  can 
market  our  products  at  a smaller  handling  charge  than  it  costs  the  shippers  now, 
the  whole  problem  will  fall  of  itself.  I have  given  this  matter  a careful  study  for 
years.  Have  attended  meetings  and  hearings,  both  State  and  National,  where  those 


1 

! 
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problems  were  discussed,  but  so  far  no  one  has  been  able  to  devise  a less  expensive 

^ A few  years  ago,  I personally  took  this  matter  up  with  Mr.  John  Kennedy  of  the 
Grain  Growers’  Corporation  of  Winnipeg,  Canada,  the  largest  cooperative  grain-growers 
corporation  in  the  world.  Although  they  now  control  and  handle  the  entire  line  ot 
cooperative  elevators  in  their  section  with  terminals  at  all  principal  points,  he  said 
it  could  not  be  handled  for  less  than  it  was  handled  in  our  principal  marked.  1 his 
being  the  case,  1 can  see  no  advantage  for  the  producer  but  can  see  an  additional 

risk 

Sec.  7.  There  are  to  be  two  contracts,  one  from  elevators  to  sales  agency  and  one 
from  grain  producer  to  local  elevator.  As  the  sules  agency  has  no  recognized  capita  , 
it  would  not  be  as  responsible  organization  and  as  no  consideration  or  penalty  for  the 
fulfillment  of  contract  is  provided  for  it  would  be  only  mutual  and  not  enforceable. 
We  only  too  often  experience  this  with  patrons  now  even  in  some  cases  when  we  have 
made  partial  payment.  Past  experience  says  not  reliable. 

Sec.  8.  Contracts  from  elevator  to  sales  agency. — Will  meet  ivith  siimlar  cases  as  noted 

in  section  7.  . . . • i i * *• 

Sec  9 Contract  for  use  of  local  facilities. — Meets  with  no  objection. 

Sec.  10.  State  laws  of  different  States  govern  changing  oyer  to  cooperative  aseqcia- 
tions.  Minnesota  laws,  as  I understand  them,  do  not  permit  cooperati\e  associations 
buvin"  in  or  loaning  or  advancing  funds  for  other  organizations. 

Sec.  11.  A contract  between  grower  and  local  farmers  co<Twrative  elevator  com- 
pany providing  for  the  exclusive  sale  of  his  products  through  the  sales  facilities  of  the 
national  sales  agency,  would  in  my  opinion  not  be  binding  for  reasons  in  cases  given  m 

previous  sections.  , ^ * * j 

Summing  up  the  question  as  a whole,  am  sorry  to  have  to  say  that  to  undertake  this 

at  the  present  time  would  meet  with  disaster  and  be  one  of  the  hardest  blows  ever 
given  the  cooperative  movement.  Having  carefully  studied  these  questions  with 
an  outlook  for  a better  marketing  system  and  kept  in  close  touch  with  cooperative 
marketing  for  a great  many  years,  T am  unable  to  recommend  any  svstem  that  will 
brino-  to  grower  more  real  money  for  his  crops  and  be  safe  and  practically  no  risk  upon 
his  part  than  the  markets  we  now  have,  and  believe  it  unsafe  to  venture  into  any 
theoretical  or  experimental  marketing  problems  to  anv  extent.  \\e  hear  much  about 
the  succesvshd  marketing  svstem  now  in  practice  by  the  fruit  growers  Lpon  careful 
investigation  so  far  1 do  not  find  it  as  rosy  as  pictured.  It  is  true  that  they  are  receiv- 
ing a hio^lier  price  for  fruit  sold,  but  it  is  also  true  that  when  entire  crop  is 
consideration  thev  are  getting  less,  as  only  a small  part  of  it  is  really  marketed.  Ihe 
balance  of  the  crop  is  allowed  to  rot  on  the  ground  and  trees,  overproduction  and 
hi"h  freight  rates  to  consuming  centers  making  shipment  of  all  but  best  grades  pro- 
hibitive T know  of  growers  that  as  soon  as  they  can  dispose  of  their  holding  v ill  close 
and  go  into  other  business,  as  there  is  no  holding  over  of  surplus  crops  It  is  easier  for 
them  to  more  successfullv  fix  prices.  Theironly  way  will  he  to  cut  down  production 
which  I find  thev  are  doing  bv  many  of  them  neglecting  their  orchards  and  letting 
crons  go  to  waste,  as  their  products  Will  not  stand  up  for  shipping  very  largely  from 
foreign  countries.  They  will  need  no  tariff  protection.  All  they  need,  the  same  as 
the  "rain  producer,  are  better  shipping  facilities  and  lower  freight  rates  This  would 
cure  manv  of  our  present  ills,  and  other  cures  proposed  would  he  soon  forgotten. 

Hoping  I have  made  myself  clear  and  answered  these  questions. 

The  Farmers’  Grain  Dealers’  Association  of  Minne.sota, 
Ghas.  Kenning,  President. 


E.xhibit  B. 

[From  June  Issue  of  the  Cooperative  Manager  and  Farmer,  Mimieapolis,  Minn.) 

CHARLES  KENNING,  PRESIDENT  OF  THE  FARMER  GRAIN  DEALERS  ASSOCIATION  OF 

MINNESOTA  SENDS  LETTER  TO  OFFICERS  AND  MEMBERS  CALLING  THEIR  ATTENTION 

TO*  WHAT  HE  CONSIDERS  VERY  SERIOUS  OBJECTIONS  TO  THE  PLAN  OF  THE  UNITED 

STATES  GRAIN  GROWERS,  (iNC.). 

Bird  Island,  IttiNN.,  Mav  12,  1921.— Fellow  members;  You  all  undoubtedly  have 
heard  of  the  United  States  Grain  Growers  (Inc.^,  and  have  read  some  of  their  plans 
and  hv-laws  and  therefore  formed  some  opinion  on  this  plan. 

In  talking  with  manv  different  persons  upon  this  subject  I find  hut  very  few  that 
have  given  the  matter  any  real  attention,  but  have  mostly  depended  upon  some  one 
to  explain  the  working  of  the  plan.  As  I consider  this  one  of  the  inost  serious  problems 
undertaken  in  the  farmer  cooperative  movement,  I feel  it  my  duty  as  president  of 
the  Farmers  Grain  Dealers’  Association  of  Minnesota  to  call  your  attention  to  what 
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I consider  ver\"  serious  objections  to  this  plan  and  believe  dangerous  to  the  present 
cooperative  or^nizations,  I want  you  to  go  over  the  plan  carefully  with  me  T)efore 
forming  your  opinion.  As  many  of  you  know  this  plan  was  referred  to  me  and  others 
some  time  ago  for  an  honest  opinion,  for  some  reason  it  seems  I was  the  only  one  who 
has  given  an  opinion  in  detail,  pointing  out  the  dangers  and  unworkable  points  in 
the  plan,  although  1 have  been  criticized  by  many  for  gi\dng  my  honest  opinion,  no 
one  so  far  has  been  willing  to  contradict  or  discuss  this  matter  with  me. 

But  I find  that  those  interested  have  attempted  to  overcome  ^me  of  the  objections 
bv  legislative  acts,  amending  our  present  cooperative  laws,  making  them  more  pliable 
to  the  wishes  of  the  promoters  that  are  and  have  been  feeding  upon  their  dear  friends, 
the  downtrodden  farmer,  how  far  they  will  succeed  along  these  lines  will  depend 
entirely  upon  w'hether  we  farmers  are  going  to  do  some  of  our  ovm  thinking  and  inves- 
tigation, or  are  we  going  to  do  as  many  of  us  have  done  in  the  past,  let  the  other  fellow  . 
do  the  planning  and  we  foot  the  bill. 

To  go  over  the  whole  plan  at  this  time  would  require  too  much  space,  I shall  there- 
fore only  call  your  attention  to  some  of  the  most  important  points  of  the  by-laws  and  | 
contract  and  hope  it  will  induce  you  to  more  carefully  read  them  and  give  them  real 
thought.  I herewith  give  you  article  1,  membership: 

“Section'  1.  QuaHficafhna, — All  persons  who  shall  be  pmdiicers  of  grain,  who 
shall  execute  producers’  agreements  as  specified  in  .yticle  X hereof,  and  who  agree 
to  conform  to  and  abide  by  the  by-laws  and  regulations  of  this  association,  shall  be 

eligible  for  membership  in  this  a'^sociation.  . t • ■ j j 

“Sec.  2.  Fees. — Each  applicant  for  membership  shall,  until  otherwTse  provided, 
pav  to  the  association  an  initiation  fee  of  SIO  for  the  creation  of  and  ownership  of  se- 
curities in  sul)sidiary  and  affiliated  companies  and  other  agencies,  for  the  acquisition 
of  terminal  warehouse  facilities,  for  the  securing  of  membership  for  any  other  purpose 
authorized  and  deemed  necessary  by  the  board  of  director  of  the  association  for  the 
immediate  handling  and  marketing  of  grain,  and  for  organization  and  other  expenses 
incidental  to  the  completion  of  the  organization  of  the  association. 

“Each  applicant  for  membership,  as  a consideration  of  the  enjoyment  of  the  Privi- 
leges of  membership  and  as  a term  and  condition  thereof,  admits  and  agrees  that  his 
initiative  fee  shall  become  and  remain  the  irxdu^rive  property  of  the  as.sociation  free  of 
any  claim  or  demand  upon  his  part,  and  constitute  merely  evidence  of  good  standing. 

The  right  to  enjoy  the  privileges  of  membership  in  this  association  is  personal  and  not  a 
property  right.  Membership  shall  not  be  subject  to  execution,  is  not  transferable, 
and  is  not  liable  for  the  debts  of  a deceased  member. 

“Enjoyment  of  the  privileges  of  members'nip  shall  continue  during  good  standing 

and  behavior  only.”  • w 

As  you  will  note,  although  the  grower  furnishes  the  working  capital  for  the  entire 

organization,  he  has  no  financial  interest  or  property  right  and  can  be  expelled  or 
kicked  out  at  anv  time  he  displeases  one  of  the  directors,  it  is  be  good  or  you  go  out.  J 
Next  T will  refer  you  to  Article  X.  section  3.  working  capital:  . u v,-  k 

“Sec.  3.  Working' capitnl. --The  initM  working  capital  of  the  association  with  which 
to  proxide  for  the  creation  of  and  ownership  of  securities  in,  subsidiary  and  aifiliated 
companies  and  other  agencies,  for  the  acquisition  of  terminal  warehouse  facilities,  for 
anv  other  purpose  authorized  and  deemed  necessary  by  the  board  of  directors  within 
the  lawful  power  of  the  association  for  the  immediate  handling  and  marketing  of  grain.  ^ 
for  organization  and  other  expenses  incidental  to  the  completion  of  the  organization  oi  i 
the  aiociation,  and  for  such  other  purposes  as  are  authorized  by  the  board  of  directors, 
within  the  lawful  power  of  the  aasociation.  will  be  secured  through  the  membership 
fee  of  the  growers  as  provided  in  Article  I,  section  2,  of  these  by-laws.  Subsequent 
funds  will  be  secured  bv  deduction  of  certain  amount  or  percentages  of  the  receipts 
from  grain  sold  by  or  through  the  association,  as  provided  in  the  standard  contract  be- 
tween the  elevator  company  and  the  association  ” 

Here  again  we  find  that  the  grower  furnishes  all  the  money  for  all  the  different  enter- 
prises, by  letting  them  take  out  such  amounts  as  they  see  fit  to  build  up  the  different 
enterprises,  costing  millions,  but  he  is  given  no  interest  or  property  rights  whatever 
in  them  and  can  be  cut  off  from  all  benefits  at  any  time  it  may  suit  the  board  of  direc- 
tors. Herewith  find  clipping  out  of  the  Grain  Growers’  Guide  of  May  4,  1921: 

“The  preferred  stock,  which  may  run  into  the  millions,  will  be  retired  by  funds  ; 
built  up  by  deductions  made  each  year  from  each  farmer’s  returns.  By  a provision  , 
in  the  contract  each  farmer  agrees  that  1 p<?r  cent  of  his  gross  returns  may  be  retained 
by  the  association  each  year.  The  moneys  thus  deducted  will  be  utilized 
\iding  working  capital  and  in  acquiring  the  ownership  of  assets  through  the 
aries.  If  the  plan  succeeds  on  a large  scale  this  will  mean  that  probably  $10,000,00<J 
a vear  will  be  put  together  for  the  acquisition  of  handling  facilities  and  other  purpo^? 
of  the  association.  Credits  during  periods  of  heavy  crop  movements  ^yi\l  have  j 

arranged,  the  security  offered  being  the  assets  of  the  subsidiaries,  the  contracts  witu 
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the  farmers,  and  the  actual  grain.held  in  store  by  the  association  A unique  feature 
in  connection  with  the  deductions  is  that  in  return  for  them  the  farmers  will  receiw 
no  personal  claim  on  the  assets  of  the  association  or  its  subsidianes.  The  idea  is  to 
build  up  a big  system  that  will  be  free  from  interest  charges.  That  system  will, 
therefore,  be  a farmer-owned  institution,  built  up  with  subscriptions  accumulated  oyer 
a period  of  years,  which  will  be  at  the  ser\-ice  of  the  farming  communitv  in  marketing 
its  grain  crops,  and  all  with  no  burden  of  interest  on  capital  to  carty.  The 
incorporation  require  that  provision  shall  be  made  for  the  disposition  of  assets  m 
of  a ivind-up  of  the  association’s  affairs,  and  it  is  pro^^ded  that  in  such  case  the  dis- 
position will  be  to  the  then  existing  contract  holders.  , , ■ j j .•  t 

^ “There  mav  be  differences  of  opinion  as  to  the  wisdom  of  making  deductions  for 
acquiring  assets  without  gi^ing  the  farmers  a pei^nal  claim  on  the  as^ciation  to  he 
amount  of  the  deductions.  However,  that  is  the  as^ciation  s Polic>  One  of  the 
arguments  used  in  its  favor  is  that  the  existing  facilities,  though  ^ by  the  inter- 
ests were  in  reality  built  up  from  the  farmers  returns.  Another  is  the  moral  effect 
S a poliev  ivill  Lve  in  impressing  the  public  mth  the  fact  that  the  farmers  mean 
business.  The  chief  argument  is,  of  course,  that  the  capital  acquired  will  eventually 

be  free  from  burdensome  interest  charges.”  , 

The  grain  growers  of  Canada  have  built  up  an  organization  that  is  second  to  none 

upon  a solid  stock  basis,  where  every  farmer  is  pistly  entitled 

furnished  bv  him,  and  also  has  a property  right  in  all  its  holding  and  I am  not  sur- 
prised  to  fi/d  the  Guide  in  doubt  whether  our  farmers  wnll  submit  to  the 
us  I am  frank  to  sav  that  I for  one  will  not,  but  am  willing  and  anxious  to  take  hold 
of  an  enterprise  built  up  like  the  Canadian  plan  from  bottom  up  on  a solid  foundation 
with  full  rights  to  the  men  that  furnish  the  money  for  its  maintenance.  • . ■ „ 

I want  you  to  also  note  how  final  distribution  will  be  made  should  this  organization 
disband.  I’he  proceeds  will  be  distributed  “to  the  then  existing  contract  holders, 
maiiv  of  whom  possibly  have  never  contributed  a penny  toward  it. 

T am  n^t  calling  your  attention  to  these  facts  for  the  purpose  of  holding  you  from 
becoming  a member,  but  feel  it  my  duty  to  inform  you  of  the  real  P 

hoping  that  the  managers  may  see  fit  to  change  and  remedy  these  and  other  unjust 

^"’ThTrris^ow^ betof^ circulated  to  the  different  farm  elevators  ^PPli«^tion  for^^ 
loan  to  the  United  States  Grain  Growers  (Inc.)  of  from  $1  000  to  $10,000.  In  Minne- 
sota our  State  laws  do  not  permit  us  making  such  loan  from  our  funds  ^d  as  the 
United  States  Grain  Growers  (Inc.)  is  a nonstock  company  with  no 
believe  is  permitted  to  do  business  in  this  State.  I am  only  calling  your  attention  to 
this  to  prevent  trouble  in  the  future.  Only  too  many  of  our  cooperative  or^ni^tions 
have  gotten  into  trouble  in  the  past  by  overlooking  some  of  the  fundamei^l  laws  of 
cooperation.  We  have  been  very  successful  in  many  wavs  m the  P^  J® 

very  careful  of  the  next  step  before  we  get  into  the  quicksand  from  which  it  may  be 

^llrnow^I  ^li  be  condemned  by  many  for  the  stand  I am  taking,  and  ^11  s^ 
prefer  to  be  condemned  for  giving  you  facts  at  this  time  that  I hope  will 
mve  this  matter  real  thought  and  study  before  entering  into  ^t  than  to  be  condemned 
later  for  failing  to  call  your  attention  to  these  facts  as  I know  them  to  be. 

All  I ask  is  read  and  think  before  you  sign,  not  only  this,  but  in  all 
courts  will  have  less  trouble  to  settle  and  we  will  have  a 

community.  Hoping  I have  made  myself  clear  and  that  this  will  be  taken  in  tbe 
spirit  intended,  1 am  as  ever, 

Yours  for  best  cooperative  interests,  Charles  Kenning. 


I 


I 


Exhibit  C. 

I 

Two  Most  Interesting  Letters. 

Havre,  Mont.,  November  7,  1931. 

Mr.  Charles  Kenning,  ' 

Bird  Island,  Minn.  , . . 

Dear  Sir:  I am  a farmer  residing  in  Hill  County,  Mont.,  and  a member  of  the 
Farm  Bureau  Community,  which  has  voted  to  hold  a debate  at  our  December  meeting 

cooperative  grain-marketing  plan  as  subinitted  by  the  Farm 
Bureau  (this  should  be  as  submitted  by  Committee  of  Seventeen)  will  be  more  bene- 
ficial to  both  producer  and  consumer  than  our  present  system  of  marketing. 

: I 

I 

I 

i 
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It  fell  to  my  lot  to  be  chosen  on  the  ne^tiv<>  side  of  the  question  and  finds  me  with- 
out much  dope  on  this  side  of  the  question.  I called  on  an  elevator  man,  who  has 
charge  of  a bunch  of  elevators  along  the  line,  and  all  the  dope  he  had  at  present  was 
the  question  book  of  yours  regarding  the  proi>osed  grain  marketing  plan  of  the  Com- 
mittee of  Seventeen,  as  compared  with  the  present  system.  I have  been  reading  it 
over,  and  to  be  frank  vdih  you,  Mr.  Kenning,  I don't  believe  your  argument  ^vill 
hold  water  and  I will  have  to  get  more  logical  dope  than  that  in  order  to  make  any 
showing  at  all  at  this  debate,  and  am  going  to  ask  you  a few  questions. 

Why  is  there  no  probability  that  the  individuals  employed  by  national  sales  agency 
^^ill  be  superior  or  even  equal  in  ability  to  those  now  engaged  in  the  grain  trade?  Is 
not  the  United  States  association  money  as  good  as  the  commission  merchant’s,  if 
they  pay  him  the  price  for  his  services,  or  do  you  think,  as  1 infer  from  your  criticism 
of  the  high  salaries  paid  their  officers,  that  they  should  liire  cheap  men?  In  regard  to 
these  high  salaried  officers,  which  do  you  think  draws  the  most  money,  this  staff  of 
officers  or  the  almost  numberless  commission  merchants,  their  employees,  etc.,  and 
furthermore,  these  merchants  are  not  in  business  for  their  health  and  must  have  a 
profit  and  does  not  the  grower  have  to  pay  for  all  this? 

Why  does  the  producer  get  better  service  in  the  handling  of  his  grain  under  the 
present  competitive  system  of  marketing?  I>o  not  the  buyers  who  buy  under  this 
system  have  to  bear  in  mind  that  they  may  not  always  be  able  to  sell  under  the  cqm- 
^titive  system?  Foreign  trade,  for  instance,  I understand  concentrate  their  bu>dng 
to  one  man.  If  you  had  a buyer  for  a cow  you  had  for  sale,  don’t  you  think  you  could 
get  a better  deal  if  you  were  alone  with  him  than  if  you  had  a dozen  other  men  around 
you  with  cows  for  sale? 

You  say  if  it  could  be  brought  about  that  all  grain  raised  in  the  country  was  placed 
in  the  hands  of  one  sales  agency,  it  would  necessarily  result  in  the  creation  of  one 
national  bining  agency,  representing  the  consumers.  Why  would  not  this  be  a good 
plan,  dealing  direct  with  the  consumer?  Wh>  have  all  these  gamblers  and  speculators 
juggle  it  around  in  the  pooling  of  grain?  Why  should  the  producer  of  choice  grades 
suffer  a loss?  Why  can  not  this  premium  stuff  be  handled  separately  as  well  as  other 
grades,  the  s une  as  it  is  now?  You  strongly  criticise  the  idea  of  a grower  binding 
himself  hand  and  foot  by  an  ironclad  contract,  as  you  put  it,  to  sell  his  grain  to  one 
concern  for  five  years.  How  would  3^011  exp<*ct  an  agency  to  sell  grain  to  exporters, 
or  others,  if  they  did  not  have  contracts  to  assure  them  that  they  were  going  to  get 
this  wheat?  You,  being  a farmer,  are  aware  that  the  fanner  is  a hard  man  to  make 
stick;  therefore,  is  not  this  contract  a necessity? 

In  regard  to  the  advantages  of  shipping  to  commission  merchants  and  the  valuable 
services  thev  render  the  farmer,  are  not  most  all  of  these  advantages  found  in  the 
United  States  Grain  Growers?  Are  they  not  adequately  bonded;  do  they  not  advise 
the  farmer  as  to  the  best  place  to  ship,  etc.? 

In  regard  to  the  national  pool,  you  say  you  are  going  to  use  your  own  judgment  on 
speculating  with  your  cash  grain,  as  you  put  it.  That  nmy  be  all  right  with  you, 
with  lots  of  experience  in  marketing,  but  now  about  the  average  farmer  who  knows 
nothing  about  marketing?  Do  you  not  think  that  the  national  committee,  consist- 
ing of  men  who  perhaps  have  deVote<l  their  entire  life  to  nothing  else  but  marketing, 
woiild  have  better  judgment  on  the  subject  than  he  has? 

You  say  that  under  the  contracts  mentioned  the  national  association  can  make  de- 
ductions for  the  purpose  of  accjuiring  elevators  and  other  property  used  bythea.^o- 
ciation.  You  might  have  mentioned  that  this  can  only  be  1 per  cent  of  the  selling 


price  of  the  grain. 

You  say  farmers  should  not  be  rushed  off  their  feet  by  the  aggressive  campaign  of  the 
solicitors!  They  do  not  plan  to  make  this  aggressive,  but  will  simply  lay  the  facts  be- 
fore the  farmer,  and  if  he  wants  to  come  in,  he  does  so  voluntarily.  It  is  claimed  that 
90  per  cent  of  the  farmer's  wheat  is  sold  by  him  wiien  prices  are  on  the  decline  as  he  gets 
scared?  Do  you  not  think  it  w'ould  be  better  for  him  if  his  wheat  was  in  the  national 
pool  wiiere  the  more  experienced  committee  w^ould  use  better  judgment?  Why  can 
not  money  be  borrowed  with  county  and  terminal  w'arehouse  receipts  as  security?  Is 
not  the  w’heat  they  represent  a good  security,  especially  since  the  elevator  company 
agrees  that  all  persons  responsible  for  the  custody  of  grain  covered  by  contract,  or 
handling  money  derived  therefrom  shall  be  adequately  bonded? 

I have  been  putting  my  ideas  in  regard  to  this  matter  rather  frankly,  but  that  is 
about  the  w^ay  they  will  be  put  to  use,  and  if  you  can  give  me  any  information  showing 
where  they  are  wrong,  I would  be  pleased  to  get  it. 

Very  truly  yours, 

N S.  Opfooire. 


Havre,  Mont, 
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Bird  Island,  Minn.,  November  21,  1921. 

Mr.  N.  S.  Greooire,  Havre,  Mont. 

Dear  Sir:  Yours  of  November  7 received  and  contents  carefully  noted.  T want 
to  thank  you  for  >'our  frankness  in  this  matter  and  will  try  to  be  the  same  with  you. 
As  farmers,  our  interests  are  mutual  and  we  owe  it  to  one  another  to  be  frank  and  sin- 


cere in  matters  of  this  kind.  , . ‘ . . 

Yon  are  probably  not  aware  that  I was  brought  into  tins  controversy  by  request 
of  a representative  of  the  Committee  of  Seventeen  wffio  sent  a copy  of  tlie  proposed 
plan  of  the  Committee  of  Seventeen  to  each  officer  of  the  different  State  cooperative 
grain  dealers  associations,  asking  them  to  give  their  honest  opinion  of  this  plan. 
Up  to  this  time  T am  the  only  one  that  has  done  so.  After  studying  every'  part  thereof, 

I gave  my  opinion  in  detail  and  gave  my  reasons  for  it,  believing  it  unworkable  and 
dangerous.  In  doing  this,  I believed  I was  doing  ray  duty  and  at  the  same  time 
rendering  a service  to  my  fellow  farmers  and  also  to  the  ( ommittee  of  Seventeen. 
Had  all  done  as  I did  we  now^  would  have  a plan  that  we  could  safely  subscribe  to 
but  they  lacked  the  moral  courage  to  do  so.  I w'aa  well  aw'are  at  the  time  that  I 
would  be  criticized  by  manj'  and,  therefore,  gave  it  my  most  careful  thought  and  am 
pleased  to  know'  at  this  time  that  over  75  per  cent  of  m3'  predictions  up  to  this  tiDie 
have  proved  true  and  feel  safe  in  the  other  25  per  cent.  I have  been  accused  of 
ever/  crime,  but  up  to  date  none  have  dared  to  meet  me  openly.  . , , 

I have  been  besieged  with  letters  for  more  information.  I have  tried  to  do  so  and 
will  tT}'  and  answer  your  questions  truthfully  and  honestly  as  far  as  I can.  I have 
repeatedly  asked  the  United  States  Grain  Growers  to  send  out  their  contracts  and  b\- 
laws  to  at  least  the  farmers’  elevators,  in  order  that  they  ma^'  have  an  opportunity 
to  carefxdly  studj'  them,  but  up  to  date  it  has  not  been  done.  I am  constantrv'  ^ked 
for  copies,  but  have  none  to  send.  I would  advise  you  to  send  to  Mr.  I rank  M.  Mj'ers, 
59  East  Madison  Street,  ('hicago,  for  grain  marketing  plan  of  the  Committee  of  Seven- 
teen. ('ompare  this  w ith  m\'  booklet  and  be  the  judge.  I w ill,  however,  try  to  answ  er 
your  questions  as  fully  as  time  and  space  will  permit.  • i i 

Why  is  there  no  probability  that  individuals  employed  b\^  the  natioiml  sales 
agency  will  not  be  superior  or  equal  to  those  engaged  in  the  grain  trade?  Past  ex- 
perience tells  us  that  men  that  have  onl^'  a salary  interest  in  a business  do  not  take  as 
deep  an  interest  in  the  business  as  individuals  that  are  de]>endent  upon  the  siicceM 
of  the  business.  A verv  good  illustration  is  the  Government  management  of  rail- 
roads. Although  they  more  than  doubled  their  crews  and  clerks,  less  service  w’as 
rendered  and  of  a poorer  quality. 

As  to  the  money  of  the  United  States  Grain  Grow  ers  being  as  good  as  the  commis- 
sion merchant.  As  1 understand  it,  the  United  States  Grain  Growers  is  asking  the 
farmer  to  furnish  the  money  or  turn  over  his  products  to  them,  so  the^’  can  mortgage 
and  borrow'  money  upon  it  and  give  the  farmer  as  much  as  they  deem  safe  or  good 
for  the  farmer.  I have  never  heard  of  a commission  man  asking  this  privilege,  but 
find  them  alw'ays  ready  to  advance  money  to  their  customers.  As  to  mj'  criticism 
of  salaries,  will  sav  a nian  is  entitled  to  what  his  services  are  worth  to  the  party  that 
employs  him.  Wlien  an  individual  employs  a man  for  a special  position,  he  first 
looks  up  his  record  of  efficiency  along  that  line  and  fixes  his  salary  w'ith  the  under- 
standing that  if  he  ]>roves  him.self  to  be  worth  more  he  will  get  a raise.  Not  so  in 
associations  of  this  kind.  It  is  iutiuence,  ])olitical  or  otherwise,  that  gets  them  the 
job.  As  I am  more  or  less  acquainted  with  the  officers  of  the  1 nited  btates  Gram 
Growers,  I can  safely  say  that  their  ]>ast  record  in  the  grain  business  would  not  en- 
title them  to  much  of  a ‘salary.  You  say,  compare  this  with  the  numberless  staff  of 
employees  of  the  cominiasion  firms.  You  probably  do  not  realize  that  the  commis- 
sion inen  hold  tlieir  staff  of  employees  down  to  a minimum,  and  the  United  States 
Grain  Grow'ers  at  this  time  has  probably  as  large  a number  employed  at  double  the 

salary,  with  but  little  business  doing.  i t. 

As  to  the  commission  men  not  w'orking  for  their  health,  that  is  true;  but  many  in 

the  ])ast  years  did  not  even  get  that  much  out  of  it. 

You  say,  Does  not  the  producer  pay  for  all  this?  All  the  producer  pays  is  one  com- 
mission and  freight  as  fixed  by  law  when  he  ships  to  a reliable  firm,  and  he  has  the 
opportunity  to  change  at  any  time  when  not  satisfied  with  the  service. 

Why  does  the  producer  get  better  8er^■ice  when  his  grain  is  handled  under  the 
present  competitive  system  of  marketing?  Because  good  ser\ice  and  good  retiirns 
to  the  shipper  is  the  commission  man’s  only  stock  in  trade.  When  he  fails  in  this, 
he  loses  his  customer,  as  he  is  not  tied  to  him  by  an  ironclad  contract  and  can  choose 


another  without  notice.  , , . . , ^ 

Do  not  the  buyers  w'ho  buy  under  this  system  have  to  bear  in  mind  that  they  may 

not  alw'avs  be  able  to  sell  under  the  competitive  system?  The  buyer  buys  either  ^r 
ir.  nil  aoin  made,  fixnort  or  sDeculation.  If  vou  had  a buyer  for 
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a cow  you  had  for  sale,  don't  you  think  you  could  pet  a better  deal  if  you  were  alone 
with  him?  No.  as  he  would  know  that  there  were  others  and  would  look  them  up 
and  probably  not  return,  but  if  he  had  them  all  before  him,  he  would  compare  and 
choose  the  one  that  siiited  his  needs  and  pay  accordingly.  That  reminds  me  of  a 
little  experience  I had  when  there  were  only  the  stock  yards  at  Midway,  no  packing 

K'ants  and  only  the  butchers  to  buy.  I and  five  others  were  there  wdth  stock  from 
onday  to  Saturday.  No  Iniyers  came  near  us.  Finally,  I coaxe<l  a man  to  take 
mine  at  I h cents  per  ])ound.  This  happened  at  different  times,  iintil  the  competitive 
yards  and  packing  houses  were  established.  Since  then,  we  always  find  buyers 
paving  the  day’s  market  prices. 

This  would  also  be  the  case  if  all  grain  would  be  in  the  hands  of  one  concern  and 
there  would  be  but  one  buying  agency.  The  buyer  wouhl  know  how  much  grain 
there  was  tributary  to  the  association.  He  would  also  know  that  there  were  about 
14  other  countries  he  could  buy  from  and  would  thus  be  able  to  dictate  prices 
to  the  seller  by  holding  him  back.  We  only  too  often  forget  we  are  not  the  only  pro- 
ducers of  grain  and  our  tendency  to  force  and  control  prices  has  been  largely  the  cause 
of  these  other  countries  being  dev'eloped  along  these  lines,  and  unless  we  carefully 
make  use  of  our  opportunities,  we  will  probably  be  out  of  the  export  trade.  There 
is  still  a vast  and  very  productive  area  in  those  foreign  countries  that  can  and  are  being 
dev^eloped  to  enter  into  competition  with  us. 

As  to  my  objection  to  what  I term  an  ironclad  contract,  will  say;  If  this  United 
States  association  is  composed  and  managed  by  efficient  and  experienced  men  and 
do  business  upon  business  principles,  nothing  else  but  marketing  would 
there  is  no  need  of  such  a contract  to  hold  their  customers.  If  not,  they  should  not 
be  permitted  to  do  business,  as  it  would  only  prove  disastrous  to  the  cooperative  move- 
ment that  has  been  well  established  by  many  years  of  patience  and  hard  work. 

How  would  you  expect  an  agency  to  sell  grain  to  export?  Grain  has  been  sold  to 
export  ever  since  we  had  it  to  sell,  and  never  has  there  been  a call  for  such  a contract, 
but,  contrary  to  this,  when  an  exporter  has  made  a sale  it  has  invariably  raised  the 
price  upon  that  product  and  given  the  producer  the  benefit. 

You  say  it  is  hard  to  make  the  farmer  stick.  I want  to  say  it  has  been  my  privilege 
to  do  business  with  the  farmer,  business  man,  and  laborer  for  the  ppt  60  years  in 
Minnesota,  and  I find  if  you  give  him  a square  deal  he  is  just  as  reliable  as  any  of 
them.  But  being  preyed  upK>n  by  promoters  and  surrounded  by  agitators  and  sharks 
of  all  kinds,  as  lie  has  been,  he  may  hav^  lost  sight  of  principle  and  honor  in  some 
cases. 

In  regard  to  the  advantages  of  shipping  to  commission  merchants  and  the  valuable 
service  they  render  the  farmer,  are  not  most  all  of  these  found  in  the  United  States 
association?  To  this  I must  say  “No,”  asset  forth  in  their  plan.  The  shipper  is  in 
personal  touch  with  the  commission  merchants  and  the  commission  men  with  the 
shipper,  and  therefore  knows  at  all  times  whether  he  is  getting  efficient  service  or 
whether  it  is  safe  to  do  V)usiness  vrixh  him,  and  the  shipper  thus  has  the  opportunity 
to  make  his  shipments  to  the  one  that  gives  him  satisfactory  service;  but  with  the 
United  States  association  he  must  stick  and  stand  the  loss,  if  any. 

Right  here,  let  me  say,  if  the  farmers  had  wanted  to  work  into  the  market  by  organ- 
izing commission  marketing  firms  of  their  ow  n at  the  sev'eral  terminal  markets,  they 
would  have  had  an  opportunity  to  work  thentselves  into  the  system  safely  and  even- 
tually do  some  good.  I happened  to  meet  one  of  the  Committee  of  Seventeen  last 
week,  wffio  said  that  was  his  suggestion  and  was  yet.  This  has  also  been  my  idea. 

In  regard  to  the  national  pool,  wdll  say  I have  ahvays  been  against  storing  grain, 
as  experience  tells  me  it  is  practically  upon  the  market  the  same  as  though  sold. 
Then,  again,  experience  and  close  observation  has  told  me  that  the  farmer  who  sells 
his  grain  in  the  fall  and  from  time  to  time,  as  he  generally  does,  plays  even  in  a run 
of  years.  I herewith  give  you  the  observation  of  the  Federal  reserve  bank  of  the 
ninth  district,  which  takes  in  the  entire  Northwest,  which  fully  agrees  with  my 
observation  in  previous  years: 

NO  PROFITS  IN  HOLDING  WHEAT  ON  THE  FARM. 

The  wheat  producer  who  holds  the  wheal  instead  of  selling  it  directly  from  the 
threshing  machine  loses  two  out  of  three  times,  according  to  the  experience  of  the  10 
years  preceding  the  war,  a special  report  of  the  Minneapolis  Federal  Reserve  Bank 
states.  The  report  is  based  on  a compilation  of  cash  prices  paid  at  the  Minneapolis 
Chamber  of  Commerce  on  every  day  between  1903  and  1913  for  No.  1 and  No.  2 dark 
northern  and  No.  1 northern. 

In  69  of  the  120  months  covered  the  average  cash  price  paid  was  lower  than  the  aver- 
age price  of  the  Septembers  in  those  years,  the  report  said . 
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“In  other  words,’’  the  report  said,  “if  the  producer  held  hie  wheat  to  speculate 
on  the  price,  he  could  win  in  but  41  months  out  of  110,  or  a chance  to  win  of  slightly 

more  than  one  in  three  times.  , , . • v. 

“The  losses  to  a bushel  incurred  on  the  average  by  holding  from  September  in  eacn 
year  until  any  one  of  the  different  months  w'ere  as  follows:  October  1,  i cent;  Novem- 
ber, 3.8  cents;  December,  3.9;  January,  2.5;  February,  3;  March,  4.9;  April,  5.8;  May, 
1.8;  June,  3.1;  August,  6.4;  or,  in  other  words,  the  farmer  would  have  gained  on  the 
average  by  selling  in  every  year  without  holding. 

“The  foregoing  indicates  the  history  of  10  normal  years  without  disturbing  influence 
of  war  conditions.  W hether  or  not  the  same  results  will  be  found  in  the  succeeding 
10  years  containing  the  war  disturbances  remain  to  be  seen.” 

The  report  said  in  addition  that  a computation  for  the  last  eight  years  has  shown 
similar  and  even  more  marked  effect.  In  this  the  October  loss  was  7 cents;  November, 
4;  December,  4.2;  January,  9;  February,  4;  March,  4;  April,  1;  May,  a gain  of  6.2  cents; 

June,  loss  8;  July,  loss  5;  and  August,  loss  3.3  cents.  , ^ i i 

“In  conclusion,  it  should  be  stated  emphatically  that  the  Federal  reserve  bank 
makes  no  prediction  w'^hatsoever  as  to  the  course  of  prices  of  w'heat  in  this  year,  or  in 
any  subsequent  year,”  the  report  said.  . 


1 


At  this  time  the  report  is  particularly  important,  bankers  and  grammen  said. 
Do  you  not  think  that  the  national  committee,  consisting  of,  perhaps,  men  wl 


Do  you  not  think  that  the  national  committee,  consisting  oi,  perhaps,  men  who  have 
devoted  their  entire  life  to 
have  better  judgment  upon  the  subject? 

You  have  no  such  individuals  in  this  committee  and  are  not  liable  to  have,  as  Uieir 
lives  have  mostly  been  spent  in  agitation  and  promoting  imaginary  projects.  A man 
that  has  really  spent  his  time  in  close  marketing,  has  no  time  to  spare  in  promoting 

untried  schemes.  , , . , , . j 

You  say  that  under  the  contract  only  1 per  cent  can  be  deducted  from  the  proceeds 
of  grain  sold.  I find  the  solicitors  put  a great  deal  of  weight  upon  this,  and  lead  the 
farmer  to  believe  it.  For  your  information,  I herewith  quote  you  section  12  of  the 
revised  contract.  You  will  notice  it  says,  first : ‘ ‘ Provided , however,  the  gram  is  sold 
upon  a grain  exchange  and  no  other  service  is  rendered,  the  charge  shall  not  exceed  one 
per  cent,  unless  the  standard  charge  shall  be  more  than  1 per  cent,  then  such  charge 
shall  be  more. ’ ’ Second : “The  maximum  capital , expenditures,  interest  charges,  etc. 
(aside  from  ordinary  operating,  including  overhead  expense)  shall  in  no  case  exceed  1 
percent.’’  I also  refer  you  to  sections  1 and  3 of  by-laws:  , . „ 

“Section  1.  Qualifications— All  persons  who  shall  be  producers  of  gram,  who  shall 
execute  producers’  agreements  as  specified  in  Article  X hereof,  and  who  agree  to  con- 
form to  and  abide  by  the  by-laws  and  regulations  of  this  association,  shall  be  eligible 

for  membership  in  this  association.  , . -j  j 

“Sec.  2.  Fees. — Each  applicant  for  membership  shall,  until  otherwise  provided, 
pay  to  the  association  an  initiation  fee  of  $10  for  the  creation  of  and  ownership  of  securi- 
ties in,  subsidiary  and  affiliated  companies  and  other  agencies,  for  the  acquisition  of 
terminal  warehouse  facilities,  for  the  securing  of  membership  for  any  other  purpose 
authorized  and  deemed  necessary  by  the  board  of  directors  of  the  association  for  the 
immediate  handling  and  marketing  of  grain,  and  for  organiza,tion  and  other  expense 
incidental  to  the  completion  of  the  organization  of  the  association. 

“Each  applicant  for  membership,  as  a consideration  of  the  enjoj-ment  of  the  privi- 
leges of  membership  and  as  a term  and  condition  thereof,  admits  and  agrees  that  his 
initiative  fee  shall  become  and  remain  the  exclusive  property  of  the  association  free  of 
any  claim  or  demand  upon  his  part  and  constitute  merely  evidence  of  good  standing. 
The  right  to  enjoy  the  privileges  of  membership  in  this  association  is  personal  and  not 
a property  right.  Membership  shall  not  be  subject  to  execution,  is  not  transferable, 

and  is  not  liable  for  the  debts  of  a deceased  member.  . , . , , 

“Enjoyment  of  the  privileges  of  membership  shall  continue  during  good  stand 

ing  and  behavior  only.  ” ....  ,•  . i r 

As  you  wall  note,  although  the  grower  turnishes  the  working  capital  for  the  entire 

organization,  he  has  no  financial  interest  or  property  right  and  can  be  expelled  or 
kicked  out  at  any  time  he  displeases  one  of  the  directors,  it  is;  Be  good  or  you  go  out. 
Next  I will  refer  you  to  article  X,  section  3,  working  capital:  _ 

“Sec.  3.  Working  capital— The  initial  working  capital  of  the  association  Mith 
which  to  provide  for  the  creation  of  and  ownership  of  securities  in  subsidiary  and 
affiliated  companies  and  other  agencies,  for  the  acquisition  of  terminal  warehouse 
facilities,  for  any  other  purpose  authorized  and  deemed  necessary  by  the  board  of 
directors  within  the  lawiul  power  of  the  association,  for  the  immediate  handling  and 
marketing  of  grain,  for  organization  and  other  expenses  incidental  to  the  completion 
of  the  organization  of  the  association,  and  for  such  other  purposes  as  are  authorized 
by  the  board  of  directors  within  the  lawiul  power  of  the  association,  will  be  secured 
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throus;h  the  membership  fee  of  the  growers  as  prox'ided  in  article  1,  section  2,  of  these 
by-laws.  Subsequent  funds  will  be  secured  by  deduction  of  certain  amounts  or  Per- 
centages of  the  receipts  from  grain  sold  by  or  through  the  association,  as  provided 
in  the  standard  contract  between  the  elevator  company  and  the  association. 

“cost  of  h\ndling. 

“Sec.  12.  DeductioVjS  for  the  cost  of  handlinef, — The  proceeds  from  all  sales  of  grain 
made  by  the  United  States  association  shall  be  paid  by  the  purchasers  thereof  to  the 
said  United  States  association,  which  proceeds  shall  be  blended  into  one  general 
fund;  and  the  United  States  association  shall  deduct  fi*om  said  proceeds  such  uni- 
form amounts  or  percentages  as  shall  be  de(‘raed  necessary  from  time  to  time  by  the 
duly  constituted  officers  or  representatives  of  the  United  States  association,  in  order 
to  meet  all  expenses  properly  chargeable  to  the  hancUing  of  such  grain;  and  also 
certain  other  deductions  shall  be  made  in  order  to  provide  special  funds  for  carrying 
out  the  purposes  of  the  United  States  association.  The  deductions  stated  in  the 
preceding  sentence  shall  be  described  in  this  and  all  related  contracts  as  deducUoi^ 
for  the  cost  of  handling.  The  net  proceeds  from  said  sales  above  advances  which 
have  been  made  by  a properly  constituted  authority  shall  be  paid  to  those  entitled 
to  the  same,  in  accordance  with  the  usual  customs  of  the  trade  in  handling  such 
transactions 

“The  special  funds  mentioned  in  the  preceding  paragraph  shall  include  those 
deemed  necessary  by  the  board  of  directors  of  the  United  States  association  for  the 
acquisition  by  purchase,  lease,  or  otherw'ise,  of  the  control  of  property  b^  used  by 
the  said  association  or  affiliated  organizations,  for  the  retirement  of  obligations  in- 
curred in  the  purchase  of  such  property  or  in  the  operation  of  the  business  of  the 
said  association;  for  any  debt  due  and  unpaid  from  the  grower  to  the  United  States 
association,  and  whenever  otherwise  specifically  authorized  in  wTiting  by  the  grow'er; 
for  the  creation  of  reserves  for  such  retirements  for  renew^als;  and  for  any  other  ex- 
’ T)enditur33  which  the  said  United  Statea  association,  its  officers,  or  agents,  are  author- 
ized to  incur.  , • * * 

“8o  far  as  practicable,  all  capital  expenditures  and  interest  charges  on  inve^ments 

in  marketing  facilities  shall  be  incurred  by  self-sustaining  subsidiary  or  affiliated 
organizations,  and  appropriate  charges  shall  be  levied  against  the  gmin  using  the 
facilities  furnished  by  such  organizations.  All  operating  and  capital  expenchtures, 
which  are  lawfully  incurred  in  accordance  with  the  pow'ers  and  duties  of  the  United 
States  association,' shall  be  prorated  fairly  and  justly  in  accordance  with  the  judgment 
of  the  officers  of  the  United  States  association  against  the  graiii  necessitating  such 
expenditures,  proidded,  however,  that  if  the  grain  is  sold  on  a grain  exchange,  and  no 
other  service  of  a substantial  character  is  rendered  by  the  United  States  asaopation, 
the  total  expenditures  w'hich  shall  be  considered  chargeable  against  said  gram  shall 
in  no  case  exceed  1 per  cent  of  its  value,  unless  the  standard  chaige  for  similar  service 
shall  be  more  than  1 per  cent,  in  which  case  said  total  charges  by  the  U nited  states 
association  shall  not  exceed  such  standard  charge.  On  other  grain  wffiere  facilities 
requiring  capital  investment  are  used,  the  maximum  deductions  for  any  one  year 
from  the  proceeds  of  all  sales  of  grain  to  b<?  made  for  capital  expenditures,  interest 
charges,  etc.  (aside  from  ordinary  operating,  including  overhead  expenses),  in  order 
to  acquire  the  ownership  or  control  over  marketing  facilities,  shall  in  no  ease  ex(^ecl 
1 per  cent  of  the  value  of  the  grain  so  handled  by  the  United  States  association.  1 he 
distinction  in  accounting  between  capital  and  operating  income  and  expenditures 
shall  be  in  accordance,  so  far  as  practicable,  wdth  the  rules  adopted  for  common  car- 
riers bv  the  Interstate  Commerce  Commission.  n j u n i ^ 

“The  amount  of  deductions  for  the  cost  of  handling,  as  above  specified  shall  he 
estimated  by  the  board  of  directors  of  the  United  States  association  and  shall  be  so 
established  as  to  }ield  as  nearly  as  may  be  a sum  of  money  equivalent  to  the  operating 
and  capital  expenditures  and  reserves  and  such  other  expenses  as  may  be  reasonably 
estimated  as  essential  to  be  incurred  by  the  United  States  association  and  its  sub- 
sidiary organizations  for  the  ensuing  year.  In  case  a sum  in  excess  of  such  require- 
ment shall  be  collected  during  any  fiscal  year,  it  shall  be  set  aside  or  invested  to  meet 
the  obligations  or  needs  of  the  future  for  tlie  use  and  benefit  of  the  growers,  unless  ^ 

the  same  shall  be  relatively  large  and  substantial,  in  which  case  the  United  btates  j 

association  may  distribute  'all  or  a part  of  the  same  to  its  members  in  proportion  to 
the  grain  sold  through  the  United  States  association,  at  such  time  as  it  shall  determine. 

And  the  elevator  company,  for  valuable  consideration,  receipt  of  w'hich  ^ hemb^ 
acknowledged,  waives  all  right,  title,  and  interest  in  and  to  any  portion  of  such  funds.  i 

You  say,  are  not  the  officers  adequately  bonded?  Past  experience  tells  me  very 
seldom,  and  in  an  organization  of  this  kind  and  size  invariably  not.  we  have  this 
proof  nearly  every  day. 
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I w'ant  to  refer  you  to  section  10;  “The  United  States  association  is  exempt  from  1 

liability  for  losses  incurred  in  marketing  and  selling  grain  covered  by  this  contract  | 

that  are  not  due  to  its  own  negligence. ’’  This  is  surely  pleasing  to  the  producer. 

He  has  no  say  in  the  selling  or  handling,  but  must  bear  the  loss  and  gives  a good  f 

opportunity  for  fraud.  The  party  acting  as  seller  may  sell  to  an  irresponsible  party  j 

who  can  sell  the  product  and  divide  the  proceeds  with  the  seller  and  the  producer  I 

may  not  even  dare  to  accuse  him,  as  that  might  be  construed  as  not  good  behavior, 
and  be  expelled.  The  officials  are  certainly  w'ell  protected  against  liability;  but 
only  pure  angels  will  be  chosen  to  fill  these  positions;  no  other  need  apply. 

You  are  also  told  that  you  will  select  these  officers  yourself,  but  how'  is  not  very  ; 

clear  to  me.  You  select  a delegate  to  represent  you  at  the  congressional  district. 

You  probably  know'  the  fellow'.  He  selects  a delegate  to  represent  your  district  at  ^ 

the  national  that  you  may  not  know',  and  he  in  turn  elects  an  officer  that  you  have  : i 

never  heard  of.  that  is  the  fellow  your  business  is  entrusted  to;  this  is  what  they  i t 

term  self-government  and  must  meet  your  approval  w'hen  you  sign  up.  When  men 

brand  everyone  but  themselves  as  thieves  and  crooks,  it  has  been  my  custom  to  steer 

clear  of  them,  and  I have  never  been  mistaken,  but  find  it  a safe  rule.  ; 

The  peculiar  part  of  this  is  that  you  farmers  have  been  clamoring  for  years  to  elect  | 

national  and  State  officers  by  direct  vote  of  the  people,  but  in  your  ow'n  personal  ! 

affairs  you  are  w'illing  to  go  back  to  the  most  indirect  methods  to  elect  officers. 

In  conclusion  let  me  say,  read  every  contract  carefully,  then  think  it  over  and 
read  again  before  you  sign. 

0.  Kenning. 


Exhibit  X. 

Farmers  Union  State  Exchange,  Eleventh  and  Jones  Streets,  Omaha,  Xebr. 

John  Havekest,  president,  Hooper,  Nebr. 

Con  Mc( 'arthy,  vice  president  and  manager,  York,  Nebr. 

E.  M.  Pollard,  secretary,  Nehawaka,  Nebr. 

Frank  Myers,  treasurer,  Omaha,  Nebr. 

Directors:  Same,  and  L.  Lauritseii,  West  Point,  Nebr.;  T.  Henry  Freese,  Elgin, 
Nebr.;  J.  C.  Martin,  St.  Edward.s,  Nebr.;  and  F.  C.  Shultz,  Rockford,  Nebr. 

Branch  stores:  Hastings,  Nebr.;  Davey,  Nebr.;  Morse  Bluffs,  Nebr.;  Prague,  Nebr.; 
Tekemah,  Nebr.;  Wilber,  Nebr. 

Financial  condition. — January  31,  1922,  w'e  received  the  following  statement  by 
mail,  same  show'ing  financial  condition  December  31,  1921. 


$460.  (K) 

4,898.37 

$46,  521.21 
12,  024.  01 
2,  707.  30 
4, 183.  27 
112.07 

65,547.86 

34,  804.  14 

2,982.87 

460,  231.  12 
63, 955,  22 

523,186.  34 


Total  current  assets — 
Fixed  assets: 

Real  estate  and  buildings 
Furniture  and  fixtures — 

Omaha 

Branches 

Auto  and  trucks 

86885— 22— PT  4 3 


631,879.58 

22,058.36 

$9,  515.  51 
15,  742. 08 

— 25,257.59 


2,  766.  26 

— — 50,082.21 


ASSETS. 

Current  assets: 

Cash  on  hand 

Cash  in  banks 

Accounts  receivable: 

Wholesale 

Retail 

Consigned 

In  suspense 

Retail,  at  branches 

Notes  receivable 

Trade  acceptances  receivable 

Merchandise  inventorv: 

Omaha 

Branches 


1 
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I. 


Deferred  assets: 

Deferred  taxes,  branch  houses ?1, 135. 06 

Unexpired  insurance 2,  746.  32 

Accrued  interest ^1^-  35 

Prepaid  interest 170.  00 

Prepaid  rent ^0.  00 

Postage  inventory 14,  20 

Promotion  expense 52.  890.  95 

S57.  947.  79 


Total  assets 739. 909.  58 


Ourrent  liabilities: 

Notes  payable 215.  923.  22 

Accounts  payable 52, 914.  72 

Merchandise J^58, 982.  99 

Less  trade  balance 6. 068.  27 


Consigned 

< 'ash  received  on  unfilled  orders 

Taxes  payable 

Accrued  interest 

Sundry 


12, 096.  82 
9.  280.  91 
6,125.  19 
2,  972.  47 
422.  57 


Total  current  liabilities ^ ^ . 299,  735.  90 

Capital  stock  paid  in 715, 975.  00 

Deficit  Dec.  31,  1920.  Omaha 1. 926.  87 

T.oss  at  branches.  1920 L 822.  06 

Loss.  Omaha,  1921 $79,  917.  96 

Lo.«s,  branches.  1921 22.  304.  43 


Total  operating  loss,  1921 102.  222.  39 

Price  decline  Omaha,  1921 78,  633.  90 

Surplus  reductions.  1921 1, 196. 10^ 


Loss  for  year  1921 182, 052.  39 


Total  deficit 


275,  801.  32 

— 440, 173.  58 


Total  liabilities 739.  909.  58 

It  \\iW  be  noted  that  the  company  show  a loss  for  1921  of  $182,052.90  and  that  they 
list  a total  deficit  of  $275,801.32.  the  company’s  statement  submilted  under  date  of 
December  3:1, 1920,  showed  total  assets  of  $907,613.79,  and  liabilities^  of  $284,165.57. 
A comparison  of  these  statements  shows  decrease  in  total  assets  of  approximately 
$168,000,  which  direct  liabilities  show  an  increase  of  approximately  $15,000.  The 
company  appears  to  be  doing  a fair  volume  of  business  and  authorities  consulted  con- 
cede a liet  worth  of  $300,000  as  a basis  for  credit. 

Trade  opinions:  (1)  Highest  credit  $4,000,  regular  terms,  payments  made  every 
15  days;  (2)  highest  credit  $200.  payments  made  viien  due;  (3^  sell  for  requirements, 
payments  always  made  promptly. 

Antecedents:  They  were  incorporated  under  the  Nebraska  State  laws  March  4, 
1917.  The  concern  is  really  a subsidiary'  of  the  Farmers  Educational  and  ('ooperative 
State  Union  of  Nebraska,  and  is  reported  under  the  direct  control  of  that  organization. 
The  officers  of  this  institution  hold  similar  offices  in  both  corj-»orations.  The  Fanners 
Educational  and  Cooperative  State  Union  of  Nebraska,  of  which  this  concern  is  a 
subsidiary,  was  incorporated  under  the  Nebraska  laws  July  13,  1915,  and  the  object 
was  to  assist  farmers  in  bu^ang  and  selling.  The  Farmers  Union  State  Exchange 
buy  and  sell  through  the  farmers  unions  throughout  the  State.  This  also  is  under- 
stood to  include  farmers  stores,  eleyators,  creameries,  and  similar  organized  com- 
mercial institutions.  Their  organization  consists  of  a membership  of  many  thou- 
sands. A membership  fee  is  charged  to  each  member  of  $1  and  the  Union  State  Ex- 
change receives  from  each  one  of  the  local  unions  in  the  different  communities  the 
f oil  amount  of  membership  fee  from  the  first  15  members  and  one-half  of  the  fees 
* rom  each  additional  member. 
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Fire  record:  No  fire  loss  reported. 

General  remarks:  All  parties  interested  in  the  above  concern  are  well  regarded 
personally.  The  officers  of  the  company  are  all  farmers  except  the  treasurer  and 
manager.  The  exchange  assists  farmers  in  every  way  possible  in  buying  and  selling 
their  supplies  and  assists  them  in  selling  their  products. 


Exhibit  Y. 


FARMERS  GRAIN  A LIVE  STOCK  CO.,  HARPVILLE,  NEBR. 


('apitalized,  $25,000. 
Capital  paid  in,  $19,500. 
Surplus,  $4,100. 

Profit  for  year,  $9,000. 


Notes  payable,  none. 

Accounts  payable,  none. 
Accounts  receivable,  $3,900. 
Book  value  buildings,  $15,000. 


FARMERS  UNION  ELEVATOR  CO.,  MEAD,  NEBR. 

Capitalized  $50,000.  Profit  for  year,  $466. 

Capital  paid  in,  $18,000.  Par  value  of  stock,  $100. 

Surplus,  none.  Present  value  of  stock,  $96. 

Assessed  $27  per  share  last  year;  company  attempting  to  increase  value  of  shares 
to  $196  per  share;  each  shareholder  to  sign  notes  equal  to  the  amount  of  shares  held. 

FARMERS  COOPERATIVE  GRAIN  CO.,  DAVID  CITY,  NEBR.  • 

' Capitalize<l,  $50,000.  Notes  payable,  none. 

Capital  paid  in,  $14,000.  Accounts  payable,  none. 

Surplus,  $2,200.  Book  value  buildings,  $8,500. 

Profit  for  year,  $440. 


FARMERS  COOPERATIVE  GRAIN  CO.,  OSCEOLA,  NEBR. 


Capitalized,  $100,000. 
Capital  paid  in,  $21,175. 
Surplus,  $3,093. 

Profit  for  year,  $3,058.07. 
Notes  payable,  $13,250. 


Accounts  payable,  $2,753.01. 

Book  value  buildings,  $16,698.29. 

Accounts  receivable,  $4,407.41. 
Recapitalized  Mav  1,  1921,  from  $25,000 
to  $100,000. 


FARMERS  GRAIN  A LIVE  STOCK  CO.,  WESTON,  NEBR. 


Capitalized,  $50,000.  Notes  payable,  $9,000. 

Capital  paid  in,  $36,000.  Accounts  payable,  none. 

Surplus,  none.  Book  value  buildings,  $15,000. 

Loss  for  year,  $8,000.  Accounts  receivable,  $3,200. 

farmers  elevator  CO.,  BRAINARD,  NEBR, 

Capitalized,  $75,000.  Notes  payable,  $6,000. 

Capital  paid  in,  $32,000.  Accounts  payable,  $564. 

Surplus,  none.  Accounts  receivable,  $2,650. 

Loss  for  year,  $1,600.  Book  value  buildings,  $25,000. 

Exhibit  Z. 

farmers’  union  cooperative  association,  YUTAN,  NEBR, 

Assets: 

('ash  in  bank $72.31 

( 'ash  on  hand 83. 97 

Liberty  bonds 600.  00 

Accounts  receivable L 324.  44 

Notes  receivable 1,  688. 40 

Inventories 11,  839.  54 

Elevator 4,  230. 00 

Fixtures 385. 00 


20,  223. 66 


B9 


I 

* ? ■ 
i 


Total 


292  COMBATING  LEGISLATION  FOR  RELIEF  OF  AGRICULTURE. 
Liabilities: 

Notes  payable 

Accounts  payable 

Capital  stock 10,100.00 


Deficit 

Loss 196.45 


23, 014.12 


2,  790.  46 


Total 20,223.66 


FARMERS  GRAIN  CO.,  SCHUYLER,  NEBR. 


Capitalized,  $50,000. 
Capital  paid  in,  $24,000. 


Loss  for  year,  $9,810.47. 
Deficit,  $4,176.15. 


FARMERS  GRAIN  A STOCK  ASSOCIATION,  CRESTON,  NEBR. 


Capitalized,  $50,000. 
Capital  paid  in,  $45,000. 


Lass  for  rear,  $10,665.07. 
Deficit,  $10,500. 


FARMERS  UNION  COOPERATIVE  ASSOCIATION,  HOLBROOK,  NEBR. 


Capitalized,  $25,000. 
Capital  paid  in,  $16,050. 


Loss  for  year,  $1,300. 
Surplus,  $1,600. 


FARMERS  UNION  COOPER.\TIVE  ASSOCIATION,  COOK,  NEBR. 


Capitalized,  $25,000. 
Capital  paid  in,  $19,000. 


Loss  for  year,  $6,600. 
Deficit,  $7,000. 


SPAULDING  ELEVATOR  CO.,  SPAULDING,  NEBR. 


Capitalized,  $25,000. 
Capital  paid  in,  $19,300. 


Loss  for  year,  $3,600. 
Surplus,  $1,800. 


Exhibit  D. 

Iln  the  district  court  of  Dodge  County,  Nebr.  Farmers  Cooperative  Mercantile  Co.,  of  Scribner,  plaintiff, 
F.  Arthur  H.  Shultz,  Mary  A.  Shultz,  Anna  Mohr,  Herman  Witthinrich,  defendants.  Second  amended 

petition  in  equity.] 

Comes  now  the  plaintiff  and  for  causes  of  action  herein  states: 

1.  The  plaintiff  is  a corporation  organized  and  doing  business  under  the  laws  ol 

Nebraska,  with  its  headquarters  at  Scribner,  in  Dodge  County,  Nebr.,  and,  as  shown 
by  its  articles  of  incorporation,  its  organization  was  effected  in  June,  1913,  to  continue 
for  the  period  of  50  years  thereafter,  and  has  a paid-up  capital  stock  of  more  than 
$100,000.  Plaintiff ’s'stock  has  a par  value  of  $5  per  share.  . tt  ou  i. 

2.  The  defendant  Mary  A.  Shultz  is  the  wife  of  the  defendant  Arthur  U. 

The  defendant  Anna  Mohr  is  the  mother-in-law  of  the  defendant  Arthur  H.  SliulU. 
The  defendant  Herman  Witthinrich  is  a particular  friend  of  the  defendant  Arthur  H. 

^^3^^  The  articles  of  incorporation  of  the  plaintiff  do  not  provide  for  the  purchase  hv 
plaintiff  or  the  retirement  of  any  of  plaintiff’s  capital  stock,  and  there  has  been  ana 
is  no  authority  for  plaintiff  to  retire  or  to  purchase  any  of  its  outstonding  capital  stock. 

4 The  defendant  Arthur  H.  Shultz,  from  the  organization  of  plaintiff  until  approxp 
matelv  the  1st  of  March,  1921,  has  been  a member  of  the  board  of  directors  the  presi- 
dent and  manager  of  the  plaintiff,  and  in  active  charge  of  the  details  of  the  manage- 
ment of  plaintiff’s  business.  As  such  manager,  the  defendant  Shultz  has  had  exclu- 
sive knowledge  of  all  of  the  matters  and  things  hereinafter  set  forth.  All  ot  saia 
transactions  and  things  hereinafter  mentioned  were  done  by  the  said  defendant 
\rthur  H Shultz  without  the  knowledg*^  or  the  consent  of  the  plaintiff,  and  tne 
plaintiff  did  not  know  of  the  same  and  did  not  have  any  means  of  knowledge  until 
the  year  1921.  Until  various  times  in  said  year  1921  the  defendant  Arthur  H.  Snuiiz 
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kept  all  of  said  matters  secreted  from  the  knowledge  of  the  plaintiff  and  its  officers 
and  directors.  The  plaintiff  has  no  adequate  renfedy  at  law. 

5.  Prior  to  February  5,  1921,  the  defendant  Arthur  II.  Shultz  had  purchased  from 

various  parties,  the  names  of  which  are  unknown  to  the  plaintiff,  an  aggregate  of 
344  shares  of  stock  of  the  plaintiff  of  the  par  value  of  81,720,  hut  said  shares  of  stock 
while  being  delivered  to  the  defendant  Shultz  were  not  formally  transferred  to  him 
upon  the  corporate  books  of  the  plaint.iff.  On  February  5. 1921.  the  defendant  Shultz, 
contrary  to  his  duties  and  obligations  as  president  and  manager  of  the  plaintiff,  pre- 
tended to  retire  said  $1,720  of  plaintiff's  capital  stock  and  took  and  received  therefor 
and  thereby  converted  to  his  own  use  bills  receivable  and  money  or  other  property 
of  the  plaintiff  of  the  value  of  $1,720.  Which  particular  notes  of  the  plaintiff  were 
taken  out  the  plaintiff  is  unable  to  state.  So  far  as  plaintiff  knows,  said  344  shares  of 
stock  were  not  taken  up  and  are  still  outstanding.  , 

6.  If  said  certificates  for  said  344  shares  of  stock  were  returned  or  canceled  to  plaintiffi 
it  was  without  authority,  and  plaintiff  hereby  offers  to  reinstate  said  stock  upon  a 
showing  and  knowledge  of  which  ]>articular  stock  was  so  surrendered  if  it  was  sur- 
rendered. 

7.  No  part  of  said  sum  of  $1,720  has  been  repaid,  and  there  is  now  due  and  owing 
thereon  from  the  defendant  Arthur  H,  Shultz  to  the  plaintiff  $1,720,  with  interest  at 
7 per  cent  from  February  5,  1921. 

Wherefore  plaintiff  prays  judgment  against  the  defendant  Arthur  H.  Shultz  for  the 
sum  of  $1,720,  with  interest  thereon  at  7 per  cent  per  annum  from  February  5,  1921. 

THE  SECOND  CAUSE  OF  ACTION. 

8.  Without  rewriting,  the  plaintiff  adopts  and  makes  a part  of  this,  its  second  cause 

of  action,  paragraphs  i,  2,  3,  and  4 hereof.  , j u u 

9.  Heretofore,  in  the  ordinary  course  of  busine.«s,  there  was  subscribed  by  the 
defendants  and  issued  by  the  plaintiff  shares  of  plaintiff's  stock  to  the  defendants  as 
follows: 


Certifi- 

cate 

No. 


Date. 

Issued  to — 

1 

' Number 
of 

j shares. 

i Afor  1 101" 

1 440 

lii<r  1 1017 

..!  66 

1,000 

100 

' lnr\  1 iniQ 

234 

\frtr  1 1017 

Hn  

..!  500 

TArto  1Q1A 

1 900 

Ploo  in  101Q 

....  200 

1 

10.  On  February  16,  1921.  just  before  the  retirement  of  the  defendant  Arthur  II. 
Shultz  as  manager,  said  defendant  made  entry  upon  plaintiff’s  hooks  charging  capital 
stock  with  $17,200  and  crediting  l>ills  receivable  with  $23,129.39.  At  about  the  same 
time  the  defendant  Arthur  H.  Shultz  paid  in  to  jilaintiff  in  money  $4,000,  and  the 
defendant  Herman  Witthinrich  paid  to  the  plaintiff  in  money  82.000.  On  the  same 
day  all  of  the  certificates  of  stock  mentioned  in  paragraph  4 hereof  were,  by  said 
parties  to  whom  they  were  issued,  surrendered  and  left  in  plaintiff’s  vault,  all  indorsed 
by  the  respective  parties  to  whom  they  were  issued  as  being  sold  and  assigned  to  the 
plaintiff.  Upon  the  capital-stock  record  opposite  the  entry  as  to  each  of  said  cer- 
tificates of  shares  the  defendant  Arthur  H.  Shultz  made  a record  (except  as  to  the 
shares  of  defendant  Anna  Mohr),  “Traded  for  bills  receivable.” 

11.  Each  and  all  of  the  transactions  mentioned  in  the  preceding  paragraph  hereof 
were  contrary  to  law  and  without  any  authority,  and  by  means  thereof  the  defendants, 
(‘onspiring  between  themselves,  undertook  to  retire  as  stockholders  in  the  plaintiff 
and  to  surrender  their  certificates  of  capital  stock  and  to  take  and  did  take  bills  receiv- 
able and  property  of  the  plaintiff  in  the  sum  of  $23,129.39.  Plaintiff  does  not  know 
and  can  not  state  which  particular  notes  the  defendants  received  by  said  transaction 
nor  the  amount  of  the  notes  nor  the  dates  thereof  nor  the  rate  of  interest  nor  the  makera 
of  said  notes  nor  the  value  thereof  nor  the  amount  of  accrued  interest.  Plaintiff, 
however,  does  have  reason  to  believe  and  does  believe  that  a portion  of  said  bills 
receivable  consist  of  three  notes  of  $7,000  each,  but  which  defendant  got  which  of 
said  notes,  if  any,  plaintiff  does  not  know  and  can  not  ascertain.  The  defendants 
each  received  bills  receivable  and  property  in  excess  of  the  value  of  the  capital  stock 


' "'3 
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surrendered  by  them.  Upon  information  and  belief  plaintiff  alleges  that  the  de- 
i fendants,  Arthur  H,  Shultz.  Mary  A.  Shultz,  and  Herman  Witthinrich,  each  received 

bills  receivable  of  the  par  A^alue  of  $7,000,  b»ung  each  $2,000  in  excess  of  the  par  value 
of  the  capital  stock  surrendered  by  them,  and  the  defendant  Anna  Mohr  received  bills 
receivable  of  the  value  of  $2,500,  being  $300  in  excess  of  the  value  of  the  capital  stock 
surrendered  by  her.  All  of  said  bills  recen  able  had  a value  in  excess  of  par.  besides 
accrued  interest,  or  a total  value  of  $24,000. 

12.  Plaintiff  has  notified  each  and  all  of  the  defendants  that  it  repudiated  said 
transactions  and  has  demanded  of  the  defen<lants  a restoration  of  their  status  as  stock- 
holders and  a return  ofjhe  bills  receivable  or  property  taken  by  said  defendants  from 
the  assets  of  the  plaintiff,  and  plaintiff  does  hereby  repudiate  all  of  said  transactions 
above  mentioned  invol\ing  the  retirement  of  any  stock  of  the  plaintiff  and  the  giving 
over  of  anv  of  plaintiff's  bills  receivable  in  <?xchange  therefor. 

13.  Plaintiff  hereby  tenders  a restoration  of  all  of  the  certificates  of  stock  to  defend- 
ants herein  and  a restoration  to  the  defendants,  Arthur  H.  Shultz  and  Herman  Witthin- 
rich, or  to  whomsoever  of  said  defendants  paid  it,  the  money  paid  by  defendants  to 
plaintiff  at  the  time  of  said  transaction  as  above  mentioned,  and  demands  in  connec- 
tion therewith,  a restoration  of  the  bills  receivable  of  plaintiff  delivered  in  considera- 
tion of  said  transaction. 

14.  No  part  of  said  simi  had  been  repaid  and  no  part  of  said  bills  receivable  have 
been  returned,  and  there  is  now  due  and  owing  from  the  defendants  and  each  of  them 
a restoration  of  all  of  said  bills  receivable  and  an  accounting  thereof,  and  in  lieu 
thereof  there  is  due  and  owing  the  sum  of  $24,000,  with  interest  at  7 per  cent  from  , 
February  16,  1921. 

Wherefore  plaintiff  prays  judgment  against  the  defendants  for  an  accounting  of  the 
bills  receivable  so  taken  by  the  defendants  and  of  the  amount  and  value  thereof,  and 
a restoration  of  the  same  to  plaintiff,  and  if  the  same  can  not  be  restored  that  plaintiff 
have  and  recover  of  and  from  the  defendants  and  each  of  them  $24,000,  with  interest 
at  7 per  cent  from  February  16,  1921,  and  for  such  other  and  further  relief  as  equity  ' 
may  require.  ! 

THIRD  CAUSE  OF  ACTION, 

15.  Without  rewriting,  the  plaintiff  adopts  and  makes  a part  of  this,  its  third  cause 
of  action,  paragraphs  1,  2.  3.  4,  and  9 hereof. 

16.  On  or  about  December  19.  1916,  the  defendants  Arthur  H.  Shultz  and  Mary  A. 
Shultz,  without  authority  from  the  plaintiff,  withdrew  $8,000  of  the  funds  of  the 
plaintiff,  charging  the  same  on  the  books  of  plaintiff  to  capital  stock  as  follows* 

*^Deb.  capital  stock  Mrs.  S.,  S5.000;  A.  H.  S.,  $3,000;  $8,000;”  thereby  pretending 
to  reduce  the  outstanding  capital  stock  of  the  plaintiff  to  the  extent  of  $5,000  for  the 
stock  of  the  defendant  Mary  A.  Shultz  and  $3,000  for  the  stock  of  the  defendant  Arthur 
H.  Shultz,  and  pretending  thereby  to  surrender  and  cancel  the  certificates  No.  233 
and  No.  283  of  the  stock  of  the  defendant  Mary  A.  Shultz  above  mentioned,  and  to 
surrender  and  cancel  three-lifths  of  the  stock  represented  by  certificate  No.  203  above 
mentioned  of  defendant  Arthur  II.  Shultz.  However,  neither  of  said  certificates  or 
any  part  thereof  was  at  said  time  actually  surrendered  or  canceled.  Later,  and 
within  a few  months  thereafter,  the  defendants  Arthur  H.  Shultz  and  Mary  A.  Shultz 
reported  to  plaintiff  the  withdrawal  of  said  funds  as  a temporary  proposition  only, 
and  the  surrender  of  said  certificates  of  stock  as  a temporary  proposition  only,  and 
agreed  to  shortly  reinstate  said  certificates  of  stock  and  refund  said  $8,000  so  with-  j 
drawn.  Thereafter  the  said  defendants  did  report  to  plaintiff  the  reinstatement  of  | 
said  stock  and  the  repavment  of  said  funds  withdrawn,  and  thereby  lulled  the  plaintiff  ; 
into  the  belief  that  said  funds  had  been  restored,  and  the  plaintiff  had  no  knowledge  . 
or  belief  to  the  contrary  until  during  the  year  1921.  when  the  defendant  Arthur  11.  ’ 

Shultz  was  interrogated  with  reference  thereto  and  asked  as  to  the  time  and  nianner  | 
of  such  restoration  of  said  $8,000.  At  this  time,  the  defendant  Arthur  H.  Shultz  ( 
reported  that  said  funds  were  restored  on  March  28,  1918.  ) 

The  true  facts  are,  however,  that  on  March  28,  1918,  the  defendant,  Arthur  11. 
Shultz,  made  entries  upon  the  books  showing  a credit  to  capital  stock  account  of  [ 
$8,830,  which  is  a credit  to  cajntal  stock  that  the  defendant  Arthur  H.  Shultz  claiins  j 
w^  a restoration  of  the  sum  of  $8,000  theretofore  withdrawn  by  him.  This  claim  is  | 
untrue  in  fact  as,  upon  said  day,  undivi<ied  profits  was  charged  with  said  $8,830,  | 

which  was  the  offsetting  item  of  the  credit  of  the  same  amount  to  capital  stock.  None  * 
of  the  defendants  had  undivided  profits  which  could  offset  or  account  for  or  explain  j 
either  of  said  entries.  Said  entries  were  a switching  of  the  book  entries  only  without 
any  actual  money  transactions  represented  therein,  and  for  the  purpose  of  deceiving 
the  plaintiff  and  leading  the  plaintiff  to  believe  that  said  $3, (MX)  had  been  restored  . 
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as  upon  that  date,  while  in  truth  and  fact  none  of  it>was  restored  at  that 
other  time,  and  by  reason  of  the  fraud  and  deceit  of  the  defendants  Arthur  H.  Shultz 
and  Mary  A.  Shultz  the  plaintiff  has,  at  all  times  until  the  present  year  1921,  been 
lulled  into  the  belief  that  said  funds  had  been  restored. 

17.  No  part  of  said  amount  has  been  rstored  and  there  is  now  due  and  unpaid  from 
the  defendants  Arthur  H.  Shultz  and  Mary  A.  Shultz  therefor  to  the  plaintiff  the  sum 
of  $8,(XK),  with  interest  thereon  at  7 per  cent  per  annum  from  Dec*ember  19  1916. 

WTierefore  plaintiff  prays  judgment  against  the  defendants  Arthur  H.  Shultz  and 
Mary  A.  Shultz  for  the  sum  of  $8,000,  with  interest  thereon  at  7 per  cent  per  annum 
from  December  19,  1916. 

FOURTH  CAUSE  OF  ACTION. 

IS.  Without  rewriting,  the  plaintiff  adopts  and  makes  a part  of  this,  its  fourth 

cause  of  action,  paragraphs  1 and  4 hereof.  , . • 

19.  The  exact  dat^  of  the  remittances  of  the  funds  of  the  plaintitf  and  of  the  r«  eipt 
of  the  funds  by  the  plaintiff  may  vary  one  or  two  or  three  davT^  from  the  dates  alleged 
in  this  petition  by  reason  of  the  fact  that  sometimes  said  dates  are  taken  from  the 
records  of  the  sender  and  sometimes  from  the  records  of  the  receiver  of  such  remit- 

20.  During  all  of  the  times  herein  mentioned  the  defendant  Arthur  II.  t'hult.',  as 

such  rire.sident  and  manager,  had  full  charge  of  the  employme  t,  management,  and 
direction  of  all  of  the  emjiloyees  of  the  plaintiff  and  of  the  books  and  recor  Is  of  the 
])laintiff  and  of  all  entries  thereon  anil  all  book  entries  were  made  either  by  or  under, 
the  direction  of  the  said  defendant  Arthur  II.  Shultz.  ....  ,, 


the  plaintiff  to  the  defendant  Arthur  H.  Shultz,  which  credit  was  made  at  the  instance 
and  request  of  the  defendant  Arthur  H.  Shultz  without  the  knowledge  or  consent  of 
the  plaintiff  There  was  no  basis  for  said  credit  to  the  defendant  Arthur  H.  Shultz, 
and  such  credit  should  not  have  been  made.  Such  credit  has  been  utilized  by  the 
defendant  Arthur  II.  Shultz  and  said  amount  withdrawn  from  the  plaintitf.  Mich 
credit  and  such  withdrawal  was  fratidulent  and  for  the  purpose  of  decmving  the 
plaintiff,  anti  plaintiff  was  deceived  thereby,  and  such  credit  and  withc«rawal  was 
fraudulently  concealed  from  the  plaintiff,  and  plaintiff  never  had  any  knowledge  or 

information  or  notice  thereof  until  the  year  1921.  .....  , , . , 

No  iiart  of  .said  amount  ha.s  been  repaid  to  the  plaintitf,  and  there  is  now  due 
and  unpaid  from  the  defendant  Arthur  H.  Shultz  to  the  plaintiff  thereon  the  sum 
of  $2,700,  with  interest  thereon  at  7 per  cent  per  annum  from  August  22,  1916. 

Wherefore  plaintiff  pravs  judgment  against  the  defendant  Arthur  II.  Shultz  tor  the 
sum  of  $2,700,  with  interest  thereon  at  7 per  cent  per  annum  from  August  22,  1916. 

FIFTH  CAUSE  OF  ACTION. 

23.  Without  rewriting,  the  plaintiff  adopts  and  makes  a part  of  this,  its  fifth  cause 

of  action,  paragraphs  1,  4,  19,  and  20  hereof.  . , .•  j 

24.  On  August  30,  1916,  the  said  defendant  Arthur  H.  Shultz  remitted  of  the  funds 
of  the  plaintiff  .$1,000,  and  on  September  5,  1916,  $2,000,  to  Flanley  Oiain  ('o.,  of 
Omaha  as  margins  upon  hedging  on  the  hoard  of  trade  to  he  carried  and  which  were 
carried  for  and  in  the  name  of  the  plaintiff.  Said  defendant  Arthur  H.  Shultz  im- 
properlv  charged  said  remittances  to  himself,  he  having  no  credit  with  or  property 
of  the  plaintiff  against  which  said  amounts  could  he  properly  charged,  and  said  delnts 
to  him  were  without  the  knowledge  or  the  consent  of  the  plaintiff,  and  said  remit- 
tances constituted  a withdrawal  of  said  amount  of  the  funds  and  property  of  the 
plaintiff.  Based  thereon,  there  were  hedging  transactions  on  the  lioard  of  trade 
between  the  plaintiff  and  the  Flanley  Grain  t'o.,  resulting  in  a net  profit  on  said 
transactions  in  the  sum  of  $5,232.94,  which  was  the  profit  of  the  plainti^ff.  On  Sep- 
tember 25,  19 U),  said  margin  money,  plus  said  profit,  aggregating  $8,232.94,  was 
remitted  hv  said  Flanley  Grain  Co.  to  the  plaintiff  and  was  all  received  by  the  plain- 
tiff hut  said  amount  was  all  credited  by  the  defendant  Arthur  H.  Shultz  to  himself 
upon  the  hooks  of  the  plaintiff,  and  all  withdrawn  by  him  from  the  ninds  of  the 
plaintiff,  while  in  fact  he  should  have  simply  taken  credit  for  the  sum  ot  S.j,b00  ini- 
properlv  charged  to  him.  All  of  said  transactions  were  kept  in  secret  from  the 
Lowleiige  of  the  plaintiff,  and  the  plaintiff,  until  the  year  1921,  had  no  knowledge 
or  notice  thereof,  such  knowledge  and  notice  being  fraudulently  kept  from  the  plain- 
tiff hv  said  defendant  Arthur  H.  Shultz.  By  reason  of  said  transaction,  the  defendant 
Arthur  H.  Shultz  converted  to  his  own  use  of  the  funds  of  the  plaintiff  the  sum  of 
$5,232.94. 
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25.  No  part  of  said  sum  has  bt'en  repaid  to  the  plaintiff  and  there  is  now  due  and 
unpaid  from  the  defendant  Arthur  H.  Shultz  to  the  plaintiff  thereon  the  sum  of 
$5,232.94,  with  interest  thereon  at  7 per  cent  per  annum  from  September  25,  1916. 

Wherefore  plaintiff  prays  judgment  against  the  defendant  Arthur  II.  Shultz  for  the 
sum  of  $5,232.94,  with  interest  thereon  at  7 per  cent  per  annum  from  September  25, 
1916. 

SIXTH  CAUSE  OF  ACTION. 

26.  W ithout  re\mting,  the  plaintiff  adopts  and  makes  a part  of  this,  its  sixth  cause 
of  action  paragraphs  1,  4,  19,  and  20  hereof. 

27.  On  September  30,  1916,  the  plaintiff  had  a credit  with  Flanlev  (Jrain  Co.  in 
the  sum  of  $3,000  made  up,  in  part,  by  funds  of  the  plaintiff  previously  held  by  said 
Flanley  Grain  and,  in  part,  by  remittance  of  $2,(X)0  made  by  the  plaintiff  of  its 
funds  to  Flanley  Grain  but  by  the  defendant  Arthur  IT.  Slndtz  improperly  charged 
on  the  books  of  the  plaintiff  to  himself.  Said  defendant  at  that  time  had  no  credit 
with  or  property  of  the  plaintiff  against  which  said  amount  could  be  properly  charged, 
and  said  charge  to  him  was  made  without  the  kuowiedge  or  consent  of  the  plaintiff. 
Said  remittance  constituted  a withdrawal  of  said  amount  of  the  funds  and  the  property 
of  the  plaintiff.  Said  original  credit  of  $1,000  as  the  property  of  the  plaintiff  and 
said  remittance  of  $2,000  of  the  funds  of  the  plaintiff  w^re  used  by  the  said  Flanley 
Grain  Co.  as  margins  under  the  direction  of  the  defendant  Arthur  H.  Shultz  for  hedg- 
ing on  the  board  of  trade  to  be  carried  ior  and  in  the  name  of  the  plaintiff.  Based 
thereon  there  w'ere  hedging  transactions  on  the  board  of  trade  between  the  plaintiff 
and  the  Flanley  Grain  ('o.,  resulting  in  a new  profit  on  said  transaction  in  the  sum  of 
$3,925,  wdiich  was  the  profit  of  the  plaintiff.  On  October  18,  1916,  the  said  Flanley 
Grain  ('o.  remitted  to  the  plaintiff  $5,925,  and  on  October  19,  1916,  said  Flanley  Grain 
Co.  remitted  to  the  plaintiff  $1,000.  Tlie  said  two  remittances  were  the  said  $1,000 
credit  to  the  plaintiff  carried  over  from  previous  to  September  30,  1916,  and  $2,000 
remitted  to  Flanley  Grain  (Jo.  on  September  30,  1916,  and  the  said  hedging  profits  of 
$3,925.  Said  two  remittances  w^ere  received  by  the  plaintiff,  but  siiid  amount  was 
credited  by  the  defendant  Arthur  H.  Shultz  to  himself  upon  the  books  of  the  plaintiff 
and  all  withdrawn  by  him  from  the  funds  of  the  plaintiff;  wdiile  in  fact  he  shouhl  liave 
simply  taken  credit  for  the  sum  of  $2,000  improperly  charged  to  him.  All  of  said 
transactions  were  kept  in  secret  from  the  knt>wledge  of  the  plaintiff,  and  the  plaintiff, 
until  the  year  1921,  had  no  knowdedge  or  notice  thereof,  such  knowdedge  and  notice 
being  fraudulently  kept  from  the  plaintiff  by  said  defendant  Arthur  11.  Shultz.  By 
reivsoii  of  said  transaction,  the  defendant  Arthur  H.  Shultz  converted  to  his  own  use 
of  the  funds  of  the  plaintiff  the  sum  of  $4,925. 

28.  No  part  of  said  sum  has  been  re])aid  to  the  plaintiff,  and  there  is  now' due  and 
unpaid,  from  the  defendant,  Arthur  il.  Shultz,  to  the  plaintiff,  thereon  the  sum  of 
$4,925,  with  interest  th(*reon  at  7 per  cent  per  annum  from  October  19,  1916. 

Wherefore  jilaintiff  prays  judgment  against  thedefendant,  Arthur  II.  Shultz,  forthe 
sum  of  $4,925,  with  interest  thereon  at  7 per  cent  per  annum  from  October  19,  1916. 

SEVENTH  CAUSE  OF  ACTION. 

29.  Without  rewriting,  the  plaintiff  adopts  and  makes  a part  of  this,  its  seventh 
cause  of  action,  paragraphs  1,  4,  19,  and  20  hereof. 

30.  The  plaintiff  had  no  cash  grain  account  with  E.  W.  Wagner  & (Jo.,  but  did  do  a 
hedging  business  with  said  E.  \V.  Wagner  & (Jo.  On  July  27,  1916,  the  plaintiff  sent 
its  check  No.  5581  to  E.  W.  Wagner  & (Jo.  for  margins  on  board  of  trade  hedging, 
w'hich  remittance  was  made  by  the  defendant,  Arthur  H.  Shultz,  w'ho  charged  the 
same  on  plaintiff's  books  to  corn.  Said  money  w'as  the  money  of  the  plaintiff.  There- 
after, on  August  14,  1916,  the  defendant,  Arthur  11.  Shultz,  made  entries  upon  the 
plaintiff’s  books,  crediting  corn  w'ith  $600  and  charging  himself  with  $600,  evidently 
endeavoring  to  switch  this  margin  account  to  himself  after  it  became  evident  that 
there  w'as  going  to  be  a profit  upon  such  investment.  Thereafter,  on  August  16, 1916, 
the  plaintiff  remitted  to  said  E.  W.  Wagner  & (Jo.  an  additional  $5(X)  and  on  August 
30, 1916,  an  additional  $500.  Said  defendant,  Arthur  H.  Shultz,  improperly  charged 
each  of  said  remittances  to  himself,  he  having  no  credit  with  or  property  of  the  plaintiff 
against  w'hich  said  amounts  could  be  properly  charged,  and  having  no  credit  with  or 
property  of  the  plaintiff  against  wliich  said  $600  could  be  properly  charged,  and  said 
debits  to  him  and  each  of  them  w'ere  without  the  knowledge  or  consent  of  the  plaintiff, 
and  all  of  said  three  remittances  constituted  aAvithdraw'al  of  said  respective  amount, 
of  the  funds  and  property  of  the  plaintiff.  Said  three  remittances  w'ere  made  as 
margins  for  hedging  on  the  board  of  trade  to  be  carried  for  and  in  the  name  of  the 
plaintiff.  Based  thereon,  there  w'ere  hedging  transactions  on  the  board  of  trade  be- 
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tween  the  plaintiff  and  said  E.  W.  Wagner  & Co.  resnlting  in  a net  profit  on  said  trans- 
actions in  the  sum  of  $1,135.28,  w'hich  was  the  property  of  the  plaintiff. 

Ml  of  said  three  remittances  as  margin  money  and  all  of  said  profits  were  remitted 
bv  said  E.  W.  Wagner  A Co.  to  the  plaintiff,  said  remittance  being  .$1 .902.06  on  August 
22,  1916,  and  $933.22  on  September  26,  1916.  Each  of  said  amounts  were  received  by 
the  plaintiff,  but  said  amounts  w^ere  both  credited  by  the  defendent  Arthur  If.  Shultz 
to  himself  upon  the  books  of  the  plaintiff  and  all  withdraw'n  by  him  from  the 
the  plaintiff,  while  in  fact  he  should  have  simply  taken  credit  for  the  sum  of  $1,600 
improperly  charged  to  him.  All  of  said  transa<'tions  were  kept  in  secret  from  the 
knowledge  of  the  plaintiff,  and  the  plaintiff,  until  the  year  1921,  had  no  knowledge  or 
notice  thereof,  said  know'ledge  and  notice  boing  fraudulently  ke]it  from  tlie  plaintiff  by 
the  said  defendant  Arthur  H.  Shultz.  By  reason  of  said  transactions,  the  defendant 
Arthur  H.  Shultz  converted  to  his  owm  use  of  the  funds  of  the  ]»laintiff  tho  sum  of 
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31.  No  part  of  said  sum  has  been  repaid  to  the  plaintiff,  and  there  is  now'  due  and 
unpaid  from  the  defendant  Arthur  IT.  Shultz  to  the  ])laintiff  thereon  the  sum  of 
$1,135.28.  with  interest  thereon  at  7 per  cent  per  annum  from  September  2(i.  191*). 

Wherefore  plaintiff  pravs  judgment  against  the  defendant  Arthur  H.  Shultz  lor 
the  sum  of  $1,135.28.  with  interest  thereon  at  7 per  cent  per  annum  from  Septem- 
ber 26,  1916. 

EIGHTH  cause  OF  ACTION. 


32.  Without  rewriting,  the  plaintiff  adopts  and  makes  a part  of  this,  its  eighth 

cause  of  action,  paragraphs  1,  4,  19  and  20  hereof.  ^ ^ 

33.  In  thespringof  1917.  the  plaintiff  had  an  account  wnth  Nebraska  low^a  Grain  to., 
both  for  grain  shipped  to  said  company  and  for  board  of  trade  transactions  on  hedging 
account.  On  or  about  April  30, 1917,  said  Nebraska -I ow'a  Grain  t'o.  remitted  to  the  plain- 
tiff its  check  in  the  sum  of  $7,500,  being  for  the  sum  of  $3,697.72.  balance  due  the 
plaintiff  for  Ciish  grain  shipped  to  said  company,  and  for  the  suin  of  $3,802.28,  profit 
on  hedging  account.  Said  check  for  the  sum  of  $7,500  was  received  by  the  plaintiff 
and  was  the  property  of  the  plaintiff,  but  was  by  the  defendant  Arthur  II.  Shultz  cmi- 
verted  to  his  owm  use,  said  check  never  appearing  in  any  way  upon  the  ])laintiffs 
books,  and  the  defendant  Arthur  II.  Shultz  receiving  payment  uik>ii  said  check,  the 
same  having  been  paid  bv  the  bank  upon  which  it  w*as  drawn.  Such  wnthdrawal 
of  the  funds  of  the  plaintiff  by  the  defendant  Arthur  H.  Shultz  was  fraudulent  and  for 
the  purpose  of  decemng  the  plaintiff,  and  the  plaintiff  was  deceived  thereby  and 
plaintiff  never  had  any  knowledge  or  information  or  notice  thereof  until  the  year  L9wl. 

34  No  part  of  said  amount  has  been  repaid  to  the  plaintiff,  and  there  is  iiowr  due 
and  unpaid  from  the  defendant  Arthur  II.  Shultz  to  the  plaintiff  thereon,  the  sum  of 
$7,500,  W'ith  interest  thereon  at  7 per  cent  per  annum  from  April  30,  1917.^ 

\Mierefore,  plaintiff  prays  judgment  against  the  defendant  Arthur  il.  Shultz  tor  the 
sum  of  $7,500,  w'ith  interest  thereon  at  7 per  cent  per  annum  from  April  30,  1917. 


NINTH  CAUSE  OF  ACTION. 

35.  Without  rewriting,  the  plaintiff  adopts  and  makes  a part  of  this,  its  ninth  cause 
of  action,  paragraphs  1,  4,  19,  and  20,  hereof. 

36.  On  April  5,  1917,  ]>laintiff's  check  w^as  drawn  for  the  sum  of  ami  on 

April  12,  1917,  plaintiff’s  check  w'as  drawn  for  the  sum  of  $1,000,  each  of  which  <-hecks 
W'ere  used  for  the  ]>iirchase  of  l>ank  drafts  jiayahle  to  Lamsoii.  Each  of  said  amounts 
W'ere,  bv  the  defendant  Auhur  II.  Shultz,  charged  upon  idaintiff's  books  to  the  ac- 
count of  grain  hedge,  indicating  that  the  same  were  used  as  margins  on  grain  account. 
The  plaintiff,  however,  never  had  any  grain  hedge  aivount  or  transaction  w'hatever 
with  Lamson  ami  the  same  were  not  used  in  any  wray  in  the  plaintiff  s business,  but 
W'ere  used  as  a margin  with  Lamson  for  the  account  of  the  defendant  Arthur  11.  Sliultz, 
and  instead  of  said  amounts  being  ])roperly  charged  to  grain  hedge  they  w'ere  in  fact 
conversions  of  the  funds  of  the  plaintiff  by  ithe  defendant  Arthur  II.  Shultz  for  his  ow'ii 
use.  The  charging  of  the  same  to  the  ac<*ount  of  .grain  hedge  w'as  a fraud  and  a de- 
cejition  juacticed  by  the  defendant  Arthur  II.  >Shultz  for  the  purpose  of  tleceixung  ami 
did  deceive  the  plaintiff,  and  the  plaintiff,  until  the  year  1921,  did  not  have  knoAvledge 
or  information  or  notice  thereof, 

37.  No  part  of  said  amount  has  been  roi)aid  to  the  plaintitY  and  there  is  now'  due 
and  unpaid  from  the  defendant  Arthur  H.  Shultz  to  the  ]>lainlitf  thereon  the  sum  of 
$2,000,  W'ith  interest  thereon  at  7 per  cent  per  annum  from  April  12,  1917. 

Wherefore  plaintiff  pravs  judgment  against  the  defendant  Arthur  H.  Shultz  for  the 
sum  of  $2,000,  W'ith  interest  thereon  at  7 per  cent  per  annum  from  April  12,  1917. 
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TENTH  CAUSE  OF  ACTION, 

3S.  Without  rewritiiuc,  the  plaintiff  adopts  and  makes  a part  of  this,  its  tenth  cause 
of  action,  para^aphs  1,  4,  19,  and  20  hereof. 

39.  On  January  29,  1917,  plaintiff^s  check  No.  5177  for  $3,000  was  drawn  in  favor  of 
First  National  Bank  of  Scribner  upon  said  bank,  and  by  said  bank  was  paid  on  said 
day  by  the  issuing  of  its  draft  payable  to  Lamson.  Said  purchase  of  said  draft  was 
made  by  the  defendant  Arthur  H.  Shultz  as  margins  on  option  transactions  between 
said  defendant  Arthur  H.  Shultz  and  said  Lamson,  but  by  reaspn  of  the  fraud  and 
deception  of  the  defendant  Arthur  H.  Shultz  said  amount  of  $3,000  was  by  said  defend- 
ant converted  to  his  own  use  without  being  charged  to  his  ledger  account  with  the 
plaintiff,  and  by  reason  thereof  the  defendant  Arthur  H.  Shultz  fraudulently  and 
secretly  and  without  the  knowledge  or  consent  of  the  plaintiff  converted  to  his  own 
use  $3,000  of  the  funds  of  the  plaintiff,  and  has  all  the  time  kept  such  conversion 
secret  and  from  the  knowledge  of  the  plaintiff,  and  the  plaintiff  never,  until  the  year 
1921,  discovered  said  fraud  or  said  conversion. 

40.  No  part  of  said  amount  has  been  repaid  to  the  plaintiff,  and  there  is  now  due 
and  owing  from  the  defendant  Arthur  H.  Shultz  to  the  plaintiff  thereon  the  sum  of 
$3,000,  with  interest  thereon  at  7 per  cent  per  annum  from  January  29,  1917. 

Wherefore  plaintiff  prays  judgment  against  the  defendant  Arthur  H.  Shultz  for  the 
sum  of  $3,000,  with  interest  thereon  at  7 per  cent  per  annum  from  January  29, 1917. 

Wherefore  plaintiff  prays  generally  for  each  and  all  of  the  general  relief  above 
specifically  prayed  for  in  the  various  causes  of  action  above  mentioned,  numbered 
from  1 to  10,  inclusive,  and  for  an  accounting  of  all  of  said  matters,  and  for  such 
other  and  further  relief  as  equity  may  require,  and  for  costs  of  this  action. 

(•oURTRIGHT,  SlUNEH.  LeE  & GUNOERSON, 

Attorney  for  Plaintiff. 

State  of  Nebraska,  Dodge  County,  ss: 

I,  W.  J.  Courtright,  being  first  duly  sworn,  depose  and  say  that  I am  one  of  the  attor- 
neys for  the  plaintiff  in  the  above-entitled  action;  that  said  plaintiff  is  a corporation, 
and  that  the  facts  set  out  in  the  foregoing  amended  petition  are  true  as  I believe. 

W.  J.  Courtright. 

Subscribed  in  my  presence  and  sworn  to  before  me  this  17th  day  of  November,  1921 . 

[seal,]  Doris  A.  Gumb,  Notary  Republir. 

State  of  Nebraska,  County  of  Dodge,  ss: 

I,  P.  T.  Mitterling,  clerk  of  the  district  court  in  and  for  the  county  of  Dodge,  State 
of  Nebraska,  do  hereby  certify  that  the  above  and  foregoing  is  a true,  correct,  and 
complete  copy  of  the  second  amended  petition  in  equity  in  the  case  wherein  Farmers 
Cooperative  Mercantile  Co.,  of  Scribner,  is  plaintiff  and  Arthur  H.  Shultz  et  al.  are 
defendants,  as  fully  as  the  same  remains  of  record  in  this  office. 

In  witness  w’hereof  1 have  hereunto  set  my  hand  and  caused  to  be  affixed  hereto  the 
seal  of  this  court  this  14th  day  of  March,  A.  D.  1922. 

[seal.]  P.  T.  MrrTERLING, 

CU  rk  of  District  Court. 

By  Kitty  Armstead, 

Deputy. 


Exhibit  E. 

Financml  statenunt.  Farmers'  C^nion  Elevator  Co.,  Lawrence,  Nebr.,  December  31,  1921. 


Current: 

Elevator  inventoiy^. . . . 
Lumber  yard  inventory 
Merchandise  inventory. 


ASSETS. 


Cash  on  hand 

Cash  in  bank 

Dividend  due  inventor^"  stock 
Accounts  receivable 


$5,  979.  88 
19,  354.  85 

3,  740.  47 

$29,075.20 

272.  74 
78.  00 
140.00 

4,  866.  22 

5,356.96 


Total  current  assets 


34, 432. 16 
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Fixed: 

Elevator  and  buildings $6, 105.  40 

Fixtures 

Lumber  yard  buildings  and  fixtures 9,  992.  24 

Total  fixed  assets ^ 

Total  assets 50,  712.  80 

LIABILITIES. 

Direct: 

Notes  payable  elevator 6, 000. 00 

Notes  pavahle  lumber 18,  300. 00 

^ ■ 24,300.00 

Overdraft  State  bank 882.  58 

Total  direct  liabilities 25, 182.  58 

Nominal: 

Calital  stock 29, 000.  00 

Adjustment  account ^97.  35 

Surplus  account 1»  *'^73.  66 

Reserve  fund 2,  360.  00 

Total 33,031.01 

Loss  for  year 7,  500. 00 

Net  worth 25,  530.  22 

Total  liabilities 712.  80 

H.  J.  PoHLMEiER,  President. 
Fred  Brockman,  Treasurer. 
Clem  Witte,  Secretary. 

Exhibit  F. 

Farmers'  Union  Cooperative  Association,  Carroll,  Nebr.,  October  1,  1920,  to  September 

30,  1921. 

Mar.  18,  1922: 

Value  of — 

Elevator 

Sheds 2,  (XK) 

Store -'1!^ 

Stock o,000 

Accounts 

Total 23,000 

Capital 13,000 

Notes  payable 21, 

Note  payable 2, 000 

Total 36,000 

13,000 

< apital  stock 900 

Surplus..  

Capital  paid  l*b^^ 

Loss,  1921,  invoiced  at  cost 1»  900 

Notes  payable  to  bank,  at  10  per  cent 21, 000 

Notes  payable,  private  loan,  at  10  per  cent 2, 000 

Handle  grain,  produce,  cream,  groceries,  machinery,  and  hogs;  accounts 

receivable 

Value  of— 

Elevator 

Sheds 

Store 5,000 

Stocks,  fixtures 

Auditor's  estimated  value  of  shares,  par  $100 76 


■ - 
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No  actual  market  at  any  price  for  shares. 

Note  for  $2,000  due  April  I,  1922,  which  is  past  due.  There  are  no  funds  or  pro- 
spective funds  to  meet  this  note. 

This  company  has  never  shown  a profit.  A 7 per  cent  dividend  was  declared  in 
1920  and  paid  with  borrowed  money. 

All  stockholders  heavily  involved.  Have  considered  an  assessment  of  50  per  cent 
or  a reorganization  and  sale  of  $25,000  additional  stock. 

I was  not  allowed  to  see  audit  report  or  IxKjks.  Information  furnished  by  Manager 
Whitney  and  bank  holding  notes. 

I consider  this  organization  absolutely  broke,  and  at  present  prices  of  assets  owned 
20  per  cent  would  be  a high  figure. 

The  inventories  of  machinery  were  taken  at  cost  rather  than  market,  decreasing 
loss  for  year.  Always  shown  a l)ig  loss  on  elevator. 


Exhibit  G. 

Farmers  Gram  dt  Stock  Co.,  Crofton.  Nebr..  January  1,  1921,  to  December  SI,  1921. 


Mar.  21,  1922: 

Capital  stock $50,000 

(’apital  paid  in 25,000 

boss 1,500 

Notes  payable  (at  8 per  cent) 18, 000 

\'alue  of  elevator 6, 000 

Value  of  hogs,  yards,  and  sheds 8, 000 

Value  of  stock . . . 2, 000 

Stock  valued  at  (par  $100) 40 

Accounts  receivable 6, 000 


Nonassessable.  This  company  paid  one  8 per  cent  dividend  in  1920  of  8 per  cent 
on  borrowed  capital.  Have  never  shown  a profit.  Handle  grain,  hogs,  and  coal. 
They  have  attempted  a reorganization  by  selling  stock,  but  have  not  been  successful. 
Most  of  loans  are  with  directors.  Stockholders  weak  financially. 


ASSETS. 

Elevator  property $6, 000 

Hog  yards  and  sheds 8,  000 

Stock 2,000 

Accounts 6, 000 

Total 22,000 

LIABILITIES. 

Capital 25,000 

Notes  payable 18, 000 

Total 43,000 

Loss 21,000 


Exhibit  H. 

Farmers'  Unioii  Mercantile  Co.,  Pender,  Nebr.,  October  1, 1920,  to  September  30,  1921. 


Mar.  22,  1921: 

Capital  stock $100, 000 

('apital  paid  in 55, 000 

Loss 21,000 

Notes  payable  at  8 per  cent 35, 000 

Accounts  payable 5, 000 

Value  of  elevator 6, 000 

Value  of  sheds 10, 000 

Value  of  stock  and  fixtures 20, 000 

Accounts  receivable .30, 000 

Accounts  receivable,  previous  year 55, 000 


p 

I 
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Handle  grain,  feed,  flour,  lumber,  paints  and  oils,  implements,  oil,  and  tires. 
Shares  nonassessable.  The  directors  of  this  company  are  also  directors  of  the  Pen- 
der State  Bank,  hence  the  enormous  loan  carried  at  the  bank. 


assets. 

Elevator $6,000 

Sheds 10,000 

Stock  and  fixtures 

Accounts 

Total OOP 

liabilities. 

('apital h5. 000 

Notes 40,000 

• Accounts  payable 

Total 95. 000 

Loss 29,000 


Exhibit  I. 


Farmers'  Union  Cooperative  Association,  Bloomfield,  Nebr.,  February  1,  1921,  to 

January  SI,  1922. 


Mar.  18,  1922: 

Capital  stock 

Capital  paid  in 

Loss 

Notes  payable  (at  8 per  cent) 

Accounts  receivable  (25  per  cent  collectible) 

Value  of  elevator  and  lumber  sheds 

Value  stocks  and  fixtures 

Cash  in  bank 

Stock  valued  (par,  $100) 

Accounts  payable 


$50. 000.  00 

47. 000.  00 
2,  240. 15 

29. 000.  00 
9,  570.  02 

16, 770  00 

12. 000.  00 
7,  425.  05 

80.  00 
200.  00 


Handle  grain,  hogs,  lumber,  paints  and  oils,  coal,  and  building  material. 

This  company  paid  one  di\idend  of  8 per  cent  on  borrowed  capital.  They  are 
attempting  a reorganization  which  to  date  has  been  unsuccessful.  Stockholders  very 
substantial.  Loss  on  elevator  always  heavy. 


liabilities. 


Owe  stockholders 900.  00 

Owe  notes  to  bank 29, 000.  OC 

Total 76,000.00 


ASSETS. 


Accounts 

Elevator  property  and  sheds 

Stock  on  hand 

Cash  in  bank 


9, 570.  02 
16,  770.  00 


12, 000.  00 
7,  425.  05 


- 1 


' ■?.  ■ 


Total 

Total  loss 


45,  765.  07 
30,  234.  93 
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Exhibit  J. 

Farmers"  Unioii  Cooperative  AsHociatiori,  Wayne,  Nehr, 

LIST  OF  SCHEDULES. 

Sheet  1.  Analysis  of  impairment  of  surplus. 

2.  Comparative  balance  sheets. 

3.  Profit  and  loss  statement. 

4.  Inventories. 

5.  Accounts  payable. 

5.  Notes  payable. 

5.  Notes  receivable, 
fi.  Purchases  and  sales. 

7.  General  notes  on  surplus. 

7.  Balance  sheets. 

7.  Accounts  receivable. 

7.  Fixed  assets. 

8.  Deficit  general  notes. 

Schedule  A. — Analysis  of  vnpairment  of  capital  account.. 


Deficit  balance  as  of  Jan.  1,  1921 889.  53 

Adjustments  of  errors  in  1920  operations-  - 

Bills  payable,  due  but  not  listed $1, 180.  89 

Three  shares  of  stock  not  listed 300.  00 

1,480.89 

Total  deficit 5,370.42 

Net  loss  on  operations  for  year 4^  570.  70 


.Total 9,941.12 

Paid  in  sur])his  or  reimbursement  of  capital  stock 2. 0o5.  00 


Deficit  balance  as  of  Dec.  31.  1921 7, 87(;.  12 


Stockholders  assessed  35  per  cent — only  $2,065  paid  in  at  close  December  31.  1921. 
Manager  has  no  faith  in  further  payments. 

Schedule  B. — Comparative  balance  sheets. 


•»C 


I 

m! 

* I 


1 


Jan.  1, 
1921. 

Dec.  31, 
1921. 

ASSETS. 

Current: 

Cash  on  hand 

$1S1.46 
63S.  26 
1,362.17 

3.5.00 

20,  H87.61 
1,550. 3S 

215. 10 
100,  SO 
1,182.00 
7,266.91 
65S.75 

$25.86 
47.  70 
2,023, 62 
164.00 

20,975. 38 
1,566. 50 

371.86 
50. 26 
1,348. 15 
2,184. 23 

Cash  in  V>ank 

Accounts  receivable 

Notes  receivable 

Fixed: 

Plant  and  equipment 

Office  fixtures 

Inventories: 

Corn 

Oats 

Coal 

Merchandise 

Twine 

Total  assets 

34,078. 44 

! 28,757.56 

LIABILITIES. 

Current: 

Accounts  payable 

Notes  payable 

1 

4,367. 97 
16,000.00 

497.50 
16,000.00 
436. 18 

19,700.00 
7,876, 12: 

Accrued:  Tarces  unpaid 

Capital: 

Capital  stock 

17,600.00 
3,889. 53. 

Less  deficit 

Total  liabilities 

34,078. 44 

28, 757.56 
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'I 


Schedule  0. — Trading  and  income  and  expense  statement. 

[Tan.  1,  1921,  to  Dec.  31,  1921.] 


Inventory 
Jan.  1,  1 

1921. 

i 

Purchases. 

1 

Less  inven- 1 
tory  Dec. 
31,  1921. 

Cost  of  i 
sales. 

Sales. 

Gross  gain 
or  loss. 

$798. 15 
26,788.:i2 
19,050.34 
574. 64 
12,039.85 
26.50 
1 5, 939.  .34 

$.371.86 
50. 26 

1,348.15 

2,184.23 

$798. 15  ; 
26,631.-56  ■ 
19,100.88 
' 574.64  ' 

11,873.70 
685. 25  , 
11,022.02 

1 

$810. 10  I 

29, 342. 30 
20,710.36 
! 592. 58 

; 11,458.65 
6:31.20 
9,313. 49 

1 i$n.95 

12,710.74 
11,609.48 
117,94 
M15. 05 
* .54. 05 
2 l,708.5t 

Corn 

Oats 

Bariev....  

$215. 10 
100.80 

Coal.*'. 

Twine 

Merchandise 

Total 

1,182.00 
658.  75 
7,266.91  : 

> 0, 42 .56  ! 

1 ' 

1 6.5,217.14 

3, 9.54.  .50 

1 70,686.20 

72,8,58.68  

iGain.  Loss. 


Net  gross  income •'52.  172.  48 

Miscellaneous  income: 

Gommiseions  on  apples  handled $104.  89 

Miscellaneous  adjustment  of  accounts 1-34 

106. 23 


Total  gross  income  for  year 


y 


.’U' 

' 4 


^ A 


^ . . 


y.' 
» ■- 


I '-I 

r; 

. 

i;  • 


Deductions: 

Ordinary  expenses — 

Salaries  and  labor 3, 032.  00 

( 'ollection  fees 200. 00 

Advertising 240.39 

Light  and  power 177.  64 

Telephone 132. 03 

Supplies 121. 17 

Insurance 114.05 

Amliting 102. 00 

Amended  article  of  incorporation 88.  85 

Rent 120. 00 

Hardware 31.  85 

Association  dues 30.  00 

Drayage 

Scale  inspection 16.  50 

Traveling  expenses S.  SO 

4.439.03 

Interest I7  230. 14 

Repairs 35.00 

Taxes — 

1920  county  personal 306.  06 

1921  county  personal 436.  18 

( ’ or  pora  t ion 15.75 

( 'apital  stock 8. 00 

Penalties 3.40 

774.  "JO 


Total  expenses 0-  478.  56 

Bad  accounts  charged  off 370.  85 

' Total  deductions fi-  349.  41 

Net  loss  all  operations  for  year 4,  570  70 


mi . 
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Schedule  D. — Purchases  and  sales. 


[Dec.  31, 1921.) 


Purchases. 

Sales. 

Quantity. 

Amount. 

' Quantity. 

I 

Amount. 

Wheat 

Bariev 

Bushels. 

923. 38 
80,425. 53 
77, 806. 26 
1,734. 46 

$798.15  1 
26,788.32  ' 
19,050. 34 
574.64 

Bushels. 

1 949. 54 

80,302.25 
81, 168. 09 
1,764.34 

$810. 10 
29,342. 30 
20, 710. 36 
592.58 

Merchandise 

Twine 

! 12,039.85 
5,939. 34 
26. 50 

11,458.65 
9,313. 49 
631. 20 

Total 

65, 217. 14 

72,858. 68 

Schedule  E. — Inventories, 


[Dec.  31,  1921.) 

Corn  (bushels): 

On  hand,  10,340;  not  paid  for,  9,170;  balance,  1,170,  at  $0.30. . . $351.  00 


Balance  due  on  cars  in  transit — 

('ar  No.  82594 14.90 

Car  No.  28981 5.  96 

$371.  86 

Oats  (bushels) : 

On  hand,  1,333;  not  paid  for,  1,173;  balance,  160,  at  $0.25 40.  00 

Balance  due  on  car  in  transit,  No.  18914 10.  26 

50.26 

Coal: 

On  hand,  101  tons 1,  661.  36 

Less  coal  not  paid  for 313.  21 

1,  348. 15 

Merchandise  on  hand: 

Paint 606.  50 

Tires  and  tubes 333.  50 

Spark  plugs 35.  50 

Grease 43. 15 

Rope 40.  00 

Salt 406.  05 

Stock  feeds 113.  75 

Miscellaneous 504.  00 

Flour 19.  25 

All  sales  to  Jan.  11 114.  53 

Total 2216.23 

Less  flour  not  paid  for 32.  00 

2, 184.  23 

Total  inventory 3,  954.  50 


Schedule  G. — Accounts  'payable, 
[Dec.  31, 1921,] 


R.  M.  Van  Ness  Construction  Co $50. 00 

Wertz  Seed  Co 128.  55 

H.  Channon  Co 318.  95 


497.  50 
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Schedule  H. — Notes  payable. 


[Dec.  31,  1921.) 


Name. 

Amount. 

Interest  ' 
rate.  1 

Interest 
paid  to. 

Fred  Vahlkamp 

1 

$3,000  i 
13,00(J 

Per  cent. 
8 
8 

! Sept.  6,1921 
; Oct.  29,1921 

1 

State  Bank  of  Wayne 

Total.  

16,000 

j ^ 

Schedule  I. — Notes  receivable. 


[Dec.  31,  1921.) 


W.  J.  Harding $35.  <10 

Earl  Miner 129. 00 

Total lOJ-OO 


Farmers^  Union  Cooperative  Association,  Wayne,  Nebr. 

In  schedule  A we  give  a complete  analysis  of  deficit  the  company  has  suffered. 
The  deficit  as  of  the  beginning  of  the  year  is  $3,889.53.  To  this  is  added  an  adjust- 
ment of  errors  in  1920  operations  which  were  not  picked  up  in  the  last  annual  audit 
consisting  of  outstanding  bills  payable,  not  listed,  and  an  adjustment  of  three  shares 
of  capital  stock  to  make  the  book  account  agree  with  the  certificate  stubs,  totaling 
$1,480.89,  making  the  correct  deficit  as  of  the  beginning  of.the  year  $5,370.42.  To 
this  is  added  the  net  loss  on  operations  for  the  year,  $4,570.70,  making  a total  deficit  of 
$9,941.12.  Paid-in  assessments  on  the  capital  during  the  year  amount  to  $2,065, 
which,  when  deducted  from  deficit,  leaves  the  balance  as  of  the  close  of  the  year  a 
deficit  of  $7,876.12. 

The  comparative  balance  sheets  in  schedule  reflect  the  financial  condition  of  the 
company  both  as  of  the  beginning  and  close  of  the  year.  The  assets  and  liabilities  are 
classified  and  detailed  and  will  be  found  interesting  in  making  comparisons.  The 
assets  and  liabilities  as  of  the  close  of  business  December  31,  1921,  are  classified  as 


follows: 

ASSETS. 

Gurrent ^2, 261. 18 

Fixed • 22,541.88 

Inventories 


28,  757.  56 


LIABILITIES. 

Current ^ 497 . 50 

Accrued 436. 18 

Capital 11'  ^23. 88 


28,  757.  56 

Accounts  receivable 2, 023.  62 


These  were  verified  by  us  and  found  correct.  The  total  accounts  due  the  company 
amount  to  $5,000.98.  Credits  to  these  accounts  total  $2,977.36,  leaving  the  account- 
receivable  balance  as  above,  amounting  to  $2,023.62. 

FIXED  ASSETS. 

These  total  $22,541.88,  and  represent  the  actual  cost  of  your  entire  property  account. 
No  reserve  for  depreciation  has  been  set  up  as  the  company  has  been  operating  at  a 

loss.  . 1 f 1. 

Capital  stock,  $19,700.  This  represents  the  paid-up  and  outstanding  sto  *k  of  the 
company  as  of  December  31,  1921.  The  book  account  was  checked  with  the  stock- 
certificate  record  and  found  to  be  short  three  shares.  This  condition  prevailed  at  the 
l^eginning  of  last  year,  so  the  adjustment  was  charged  to  1920  operations. 

Deficit,  $7,876.12.  This  is  analyzed  in  schedule  A.  WTien  deducted  from  the 
total  paid-up  capital  the  net  worth  of  your  capital  remains  $11,823.88,  or  approxi- 
mately $60  per  share,  which  is  $40  below  par. 

86885—22— PT  4 4 
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1’"^.-  During  the  year  of  audit  from  January  1,  1921,  through  December  31,  1921,  the 

capital  stock  was  increased  from  $25,000  to  $100,000  by  a majority  vote  of  stockholders. 
' Note  expense  item  on  sheet  3 on  profit-and-loss  statement  entitled  “Amended  articles 

of  incorporation”  of  $38.85,  There  were  18  shares  sold  at  this  time.  There  are  88 
stockholders  in  this  company.  The  by-laws  permit  each  individual  stockholder  but 
5 shares. 

The  elevator,  sheds,  etc.,  are  in  excellent  condition;  capacity  of  elevator,  35,000 
bushels. 

Was  reliably  informed  that  the  State  Bank  of  Wayne,  holding  this  company’s  note 
for  $13,000,  are  not  worried  over  this  loan  and  seem  to  have  confidence  in  their  ability 
to  pay. 

I The  note  for  $3,000  is  held  by  their  heaviest  stockholder,  Fred  Vohlkamp,  who  is 

indebted  to  this  company  over  $2,600  for  merchandise  purchased.  He  is  reported  to 
be  very  well  fixed. 

This  company  paid  118  per  cent  dividends  its  first  year. 

United  States  Grain  Growers  (Inc.),  could  not  interest  the  manager  or  any  stock- 
holders in  this  company. 


Exhibit  K. 

Financial  staternent  of  the  Farmers^  Grain  Live  Stoclc  Assodatmn,  Tekmnak,  .Ve5r. , 

at  the  close  of  hrisiness,  December  SI.  1921. 


ASSETS, 


Cash  in  bank $744.  76 

Accounts  receivable 1, 900.  35 

Notes  receivable 1,  ^19.  83 

Property  accounts 11.  [ 78.43 

Inventories 3,  341.  88 

Capital  deficit 2,  618.  84 


21. 904.  09 


LIABILITIES. 


Bank  overdraft 886.  47 

Notes  payable 8, 000.  00 

Grain  accounts  payable 1, 287.  49 

Accrued  expenses 45.  59 

Depreciation  account 834.  54 

Capital  stock 10,850.00 


21,  904.  09 


The  above  statement  is  correct  to  the  best  of  our  knowledge  and  belief. 

Farmers’  Graix  & Live  Stock  Assoctahox, 
By  V.  C.  Flanagan,  President. 

Frank  Roth,  a Director. 

A.  H.  Gilbert,  a Director. 


Exhibit  L. 

Sixth  annual  statement  Farmers  Union  Elevator  Co.,  Harvard,  Nebr.,  January  SI, 

1920,  to  January  SI,  1921. 


Inventory 
Jan.  31, 
1920. 

Bought. 

1 1 

1 Sold. 

Inventory 
i Jan.si, 

1 1921. 

Profit  or 
loss. 

Wheat 

Corn 

Oats 

Barle}^ 

i $3,708.99 

i 

' Li  19.  is 
' 974. 78 

1 246.10 

! 1,789.16 

$104,431.96 
41,842.  71 
10, 478. 57 
10,427. 87 
9, 046. 11 
19,935.27 

I $110,398.83  1 
! 40,196.92 

i 10,678.43  ' 

1 11,270.01 

9,766.27  , 
19,330.83  , 

$3,098.35 
681. 20 

' 1,076.90  1 

987. 43 
270.00 
2, 853.  00 

1 $5, 356. 23 
! 964.59 

157.58 
854.  79 
1 744. 06 

459. 40 

7,838.21  . 

1 j 

196, 162.  49  ' 

201,641.29  i 

8,966.88 

1 

Gross  trading  profit  for  the  period 

~6,607. 47 
6,033. 19 

Expenses  for  the  year  1920 

1 1 

Net  profits  for  the  year  1920 

574. 28 

d 
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ASSETS. 

Cash  in  bank $$5,  210.  53 

Petty  cash 20.  00 

Furniture  and  fixtures 576. 01 

Insurance,  unexpired ^ 

Real  estate  and  improvements 7,  765.  20 

Accounts  receivable 1 , 1 36.  35 

Inventory  Jan.  31,  1921 8, 966.  88 

23, 918.  72 

li.\bilities. 

Drafts  on  grain  in  transit 4,  250.  00 

Notes  payable 

Interest  accrued 122.  24 

Capital  stock li?  750. 00 

Reserve  for  depreciation 207.  00 

Surplus 838.  93 

Net  profit  for  period '574.  28 

23, 918.  72 

Officers. — Robert  Campbell,  president;  Lyman  Aker,  secretary;  Thos.  A.  Siefken, 
manager. 

Directors. — Robert  Campbell,  M.  E.  Whisenand,  W’m.  Wendt,  Lyman  Aker,  Ed. 
A.  Keller. 

This  is  to  certify  that  we  have  examined  the  books  and  accounts  of  the  Farmers 
Union  Elevator  Co.  and  that  the  above  statement  is  correct. 

International  Audit  Co., 

Public  Accountants  and  Auditors. 

February  11,  1921. 

.4nnua/  statement  of  Farmers^  Cooperative  Co.,  Eldorado,  Nehr. 

ASSETS. 

Bills  receivable $8.  596.  70 

Corn 28.00 

Improvements fii  189.  94 

Lumber 8, 933.  97 

Merchandise 815. 06 

Oats 18.00 

Adjustment  wheat 220.  35 

Railroad  claims 1- 181.  87 

Cash  on  hand 172.  51 

Profit  and  loss 8, 555.  78 

Total 19.111.68 

liabilities. 

(’apital  stock 7, 050.  00 

Surplus 1.004.30 

Bills  payable 8, 000. 00 

Depreciation 091 . 92 

Accounts  payable 2. 365. 46 

Total 19.111.68 

WTieat  bought 21. 168  bu.  10  lb. 

Wheat  sold 21. 179 

Corn  bought 10, 218 

Corn  sold 10,196 

Barley  bought 1^  902  bu.  45  lb. 

Barley  sold 1,643  bu.  44  lb. 

Oats  bought 5, 090  bu.  .07  lb. 

Oats  sold 5,015  bu.  16  lb. 

Rye  bought li  881  bu. 

Rye  sold Ij  896  bu . 


(jr 
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Loss: 

Wheat... 

Corn 

Expense 


PROFIT  AND  LOSS. 


$082.  75 
1 . 585.  22 
3,  398.  80 


Total 


5.  600.  77 


970.  72 
11)5.  80 
705. 10 
380.  37 
234.  05 
74.  91 
203.  98 
3,  555.  78 


5,  000.  77 

Xels  Torsten.sox, 

Xels  a.  Nelson, 

Geo.  England, 

Alfred  Robeug, 

D.  A.  Hiatt. 

Board  of  Directors. 

State  of  Nebraska, 

Clay  County. 

Subscribed  and  sworn  to  before  me  this  10th  day  of  February,  1921. 

[seal.]  n.  S.  Knight,  Notary  Public. 

My  commission  expires  October  23,  1925, 


Profit: 

('arried  over 

Oats 

Harley 

Rye 

Taimber 

Merchandise 

Coal 

Ia)ss 


Exhibit  M. 

Seventh  annual  statement  of  Farmers’’  Union  Elevator  Co.,  Harvard,  Nebr.,  January  31, 

1921,  to  January  81,  1922. 


Inventory, , 
i.Ian.  31, 1921 

Bought. 

Sold. 

Inventory, 
Jan.  31, 1922. 

Gross 

Profit. 

Wheat 1 

1 $3,098.35 

$ia5,K39.90 

$106,97.5. 17 

$2,671.25 

$708. 17 

Corn ■ 

' 681.20 

21,810.53 

21,479.71 

1.676. 10 

634.08 

Oats 1 

1,076.90  ! 

3,119.97 

4,:U5.62  , 

10.  .50 

129.2.5 

Barley ! 

987.43 

9, 583.  75 

11,779.55  i 

i:i6.64  ' 

1,345.01 

Coal 

270.00 

7,051.15  : 

5,941. 15 

l,:361.2o 

18. 75 

Merchandise 

2,853.00  1 

11,542.75  1 

14, 490.  70 

940.90 

1,035.8.5 

Total 

8,966.88  ; 

158, 978. 05 

164, 9S1. 90 

6,796.64 
' 1 

3,833.61 

assets  and  liabilities. 


Assets: 

Cash  in  bank 

Petty  cash 

Furniture  and  fixtures 

Insurance  unexpired 

Real  estate  and  improvements 

Inventor^',  1922 

Profit  and  loss 

Accounts  and  notes  receivable. 


$2, 006.  42 
20. 00 
576.01  (I 
254.92  f 
7, 956.  45 
6,  796.  64 
1,962.  33 
2,  446.  62 


22,019.  39 


Total 
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Liabilities: 

C'apital  Stock $11, 400.  00 

Surplus 26.  26 

Reserve 1, 442.  00 

Notes  payable 6, 100.  00 

Interest  accrued 126.  13 

Drafts  on  grain  in  transit 2, 925.  00 

Total 22,019.39 


Officers:  Robert  (’ampbell,  president;  Lyman  Aker,  secretary;  Thomas  A.  Siefken, 
manager;  Roi)ert  ('ampbell,  Lyman  Aker,  M.  E.  l\Tiisenand,  William  Wendt,  Ed, 
A.  Keller. 

This  is  to  certify  that  I have  examined  the  books  and  accounts  of  the  Farmers’ 
Union  Elevator  Co.,  and  that  the  above  statement  is  correct. 

E.  M.  Bengtson, 

Dated  February  11,  1922.  Public  Accountant. 

Exhibit  N. 

[Galva  Union  Elevator  Co.,  lumber,  crain,  and  coal,  Gab  a,  Iowa.  Pirectors:  Cha«.  Carlberg,  Erne.st 

Isackson,  P.  H.  McCleary,  and  F.  O.  Peterson.] 

Financial  condition:  They  do  not  respond  to  our  written  request  for  a statement 
in  January.  1921. 

Authorities  report  that  they  have  an  authorized  capital  of  $66,000,  all  common 
stock  and  all  paid  in.  They  have  an  investment  in  elevators  and  fixtures  and  ma- 
chinery of  $15,000.  They  also  have  grain  to  the  extent  of  about  $34,000,  and  all 
told  their  merchandise  stock  and  book  accounts,  consisting  of  lumber,  coal,  and  grain,  . 
are  about  $81,000,  giving  them  assets  of  around  $100,000.  Authorities  report  they 
are  understood  to  owe  in  the  shape  of  borrowed  money  and  accounts  receivable 
$47,000.  Authorities  report  that  they  have  always  been  inclined  to  owe  considerable 
for  their  investment,  and  while  they  are  looked  upon  as  representing  a net  worth  of 
$25,000,  some  little  care  is  suggested  by  those  consulted. 

Trade  opinions:  Two  trade  authorities  consulted  selling  the  account  in  a small 
way  report  fairly  prompt  to  slow  in  payments. 

Antecedents:  The  corporation  was  organized  under  the  Iowa  laws  in  1903.  Most 
of  those  connected  are  farmers,  many  of  whom  represent  means. 

Fire  record:  On  October  23,  1916,  they  had  a loss  by  fire  of  $7,000.  fully  covered  by 
insurance.  It  is  understood  same  was  caused  by  hot  box  in  the  machinery. 

General  remarks:  Those  connected  are  well  regarded.  Prospects  are  thought  to 
be  fairly  good. 

Late  investigation  through  authorities  familiar  with  their  affairs  reveals  no  changes 
which  would  materially  alter  the  previous  essentials,  and  authorities,  after  allowing 
for  usual  debts,  shrinkages,  and  exemption,  still  consider  $35,000  a fair  estimate  of 
their  net  worth. 

Reported  fairly  prompt  to  slow  in  payments. 

No  record  of  failures. 

Those  connected  are  well  regarded  in  all  personal  respects,  of  good  habits,  and 
av^erage  ability;  authorities  are  of  the  opinion  that  they  are  inclined  to  owe  con- 
siderable and  some  care  is  deemed  advisable.  Prospects  termed  fairly  good. 


Exhibit  0. 

cooperative  marketing  agreement, 

1.  This  agreement,  made  and  entered  into  this day  of , 19 — , by  and 

between  — — of  party  of  the  first  part,  and  hereinafter  throughout  this 

instrument  designated  “Seller,”  and  the  Equity  Cooperative  Exchange,  a corporation, 
party  of  the  second  part,  and  hereinafter  throughout  this  instrument  designated 
‘‘Purchaser.” 
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2.  Witnepseth,  the  seller  hereby  sells,  transfers,  and  delivers  to  the  purehaser,  the 
followinit-described  wheat,  durum  or  rve,  viz: 


Commodity. 

Variety. 

1 (Jrade. 

Gross. 

Doekage. 

Net  weiRht. 

1 

1 

i 

I ■ i 

and  the  purchaser  hereby  purchases  said  grain  upon  terms  and  in  the  manner  following: 

3.  The  seller  hereby  acknowledges  the  receipt  of  the  follo\\ing  sum  upon  account 

of  the  purchase  price  of  said  grain,  to  wit:  $ It  is  further  agreed 

that  the  purchase  price  of  all  grain  shall  be  ascertained,  computed,  determined  and 
the  balance  thereof  paid  by  the  purchaser  to  the  seller  at  the  time  and  in  the  manner 
hereinafter  set  forth  and  provided  in  this  agreement. 

4.  It  is  mutually  recognized  and  agreed  between  the  parties  hereto,  that  under 
existing  and  prevalent  methods  of  marketing  grain,  the  growers  of  said  grain  are 
forced  to  market,  and  do  market,  their  grain  in  such  enormous  volume  at  the  period 
immediately  following  maturity  of  the  crop,  that  the  terminal  markets  of  the  country 
are  glutted,  and  the  price  of  such  grain  unreasonably  and  unnecessarily  depressed 
and  lowered,  and,  further,  that  many  economies  and  improvements  in  the  present 
system  of  marketing  grain  might  and  could  be  worked  out  and  put  into  practice  if  a 
considerable  number  of  the  growers  of  grain  would  agree  to  sell  their  grain  to  a central 
farmers’  marketing  agency  possessing  th(i  requisite  skill,  knowledge,  and  facilities 
for  the  disposition  and  distribution  of  such  grain.  It  is  further  agreed  that  the  pur- 
chaser is  a farmers’  grain  cooperative  marketing  organization,  possessing,  to  a con- 
siderable extent,  the  financial  stability,  physical  facilities,  and  tlie  knowledge, 
skill,  and  information  necessary  and  essential  to  the  proper  and  orderly  marketing 
and  distribution  of  grain:  and  that  it  is  the  object  and  purpose  of  both  parties  to  this 
agreement,  acting  in  harmony  with  the  United  States  Grain  Growers  ( Inc. ),  to  improve 
and  perfect  the  system  of  marketing  now  in  existence,  so  as  to  eliminate  waste,  need- 
less duplication  of  facilities  and  effort,  and  to  bring  about  an  orderly,  practical,  con- 
venient and  economical  system  of  sale  and  distribution. 

5.  That  in  order  to  effect  the  objects  and  purposes  recited  above,  the  seller  has 
sold  said  grain  to  the  purchaser  \ntliout  reser\’e  or  limitation,  and  transfers  to  tlie 
purchaser  the  title  of  said  grain  with  full  and  complete  authorization  to  said  purchaser 
to  store,  market,  handle,  sell,  mortgage,  pledge,  h\q)othecate,  and,  in  every  other 
way  have  and  exercise  complete  and  entire  title,  control,  and  disposition  thereof. 

H.  The  purchaser  agrees  to  and  \vith  the  seller  that  it  ^\ill,  to  the  full  extent  of  its 
ability,  compatible  with  proper  business  methods,  endeavor  to  induce  the  other 
grain  growers  to  make  the  same  disposition  of  their  grain  as  is  contemplated  and  pro- 
vided in  this  instrument,  to  the  end  that  the  purposes  and  objects  set  forth  above 
may  be  more  completely  and  effectually  carried  out  and  accomplished. 

The  purchaser  further  agrees  that  if  Mill,  on  or  prior  to  July  31,  1922,  unless 
othennse  authorized  in  writing  by  the  seller  herein,  sell  and  market  all  of  the  grain 
described  in  this  agreement:  and  Mill,  on  or  before  said  date,  or  as  soon  thereafter  as 
the  customs  and  usages  of  the  grain  trade*  provide,  remit  and  pay  over  to  the  seller 
the  entire  balance  owing  on  account  of  the  purchase  price  of  said  grain,  as  com])uted 
and  determined  under  the  provisions  of  this  agreement. 

8.  The  purcha.«e  price  of  the  grain  set  forth  and  described  in  this  agreement,  and 
the  balance  owing  tliereon  by  the  purchaser,  shall  be  computed  and  determined 
follow's:  The  purchaser  shall  market  and  distribute  said  grain  at  such  time  and  in 
such  manner  as,  in  its  judgment,  shall  be  to  the  best  advantage  of  the  seller  herein, 
and  of  other  sellers  w'ho  shall  make  sale  of  their  grain  to  the  purchaser,  in  the  manner 
pro\ided  and  set  forth  in  this  agreement.  In  so  marketing  and  distributing  said 
grain,  it  is  agreed  that  the  purchaser  may,  at  its  option,  mix  or  commingle  said  grain 
with  the  grain  of  others  in  such  manner  as,  in  its  judgment,  will  ])roduce  the  best 
results,  facilitate  the  sale  or  preservation  of  the  same,  enhance  the  milling  value  thereof, 
or  command  the  highest  price  in  the  market.  The  purchaser,  in  the  exercise  of 
best  judgment,  shall  sell  the  grain  set  forth  and  described  in  this  contract,  either  as  a 
single  or  separate  lot,  or  in  combination  with  the  grain  of  others,  which  may  be  sold 
to  the  purchaser  under  agreements  identical,  or  substantially  similar,  to  the  agree- 
ment herein  set  forth.  As  sales  are  made  of  grain  sold  to  the  purchaser  under  agree- 
ments identical  or  substantially  similar  to  this  agreement,  an  accurate  account  and 
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record  of  the  proceeds  of  said  grain,  and  the  details  of  each  sales  transaction,  shall  be 
ke])t  by  the  purchgu«er,  including  the  total  amount  received  for  grain  of  each  particular 
kind  and  grade,  with  ]>roper  and  customary  allowance  for  dockage,  and  after  deduc- 
tion of  all  actual  or  customary  charges  incurred  in  and  about  the  handling,  marketing, 
trans])ortation  and  storage  thereof,  and  as  c*ommission  for  the  sale  thereof,  such  pro- 
ceeds shall  be  ])rora1ed  and  divided  between  the  sellers  furnishing  said  grain  in  ]iro- 
portion  to  the  value  and  amount  of  graiiis  fun  ished  by  each  seller,  as  fixed  and  de- 
termined by  the  purchaser  herein  in  tb.e  exercise  of  its  best  judgment.  It  is  specific- 
ally agreed  that  in  determining  the  value  of  grain  provided  and  sold  by  the  respective 
sellers,  as  herein  set  forth,  the  purchaser  shall  determine  the  same  wdth  due  consider- 
ation of  the  kind,  grade,  w’eight,  and  dockage  thereof,  and  is  authorized  to  make  such 
disposition  as  it  may  deem  ]iroper  of  differentials  and  adjustments  growdng  out  of 
premium  and  inferior  quality  of  .grain  within  grades,  lovses  in  transportation,  injury 
or  destruction  by  elements,  or  due  to  natural  deterioration,  profits  and  losses  arising 
from  overages  and  shortages,  profits  and  losses,  and  grade  increases  and  shrinkap^s 
arising  from  processes  of  mixing,  cleaning,  storing,  and  conditioning  grain,  variation 
and  difference  in  freight  rates  from  respecti\  e points  of  origin  to  grain  terminals, 
together  with  any  and  all  other  proper  and  necessary  differentials  arising  in  any  man- 
ner from  the  handling  and  marketing  of  said  grain.  It  is  further  agreed  that  from  tlw? 
first  proceeds  of  the  sale  of  said  grain,  the  purchaser  shall,  in  the  case  of  each  seller, 
deduct  therefrom  a sufficient  sum  to  reimburse  itself  for  the  amount  already  ])aid  to 
the  seller  on  account  of  the  purchase  price  of  said  grain,  together  w*ith  interest  upon 
said  amount  at  the  rate  of  8 per  cent  per  annum.  The  purchaser  shall  also  deduct,  in 
addition  to  the  above  items  and  charges,  an  amount  not  exceeding  2 cenb^  per  bushel, 
as  compensation  for  its  efforts,  services,  and  extraordinary  expenses  in  securing  and 
promoting  the  cooperati\  e methods  of  marketing  set  forth  in  this  and  similar  agree- 
ments. It  is  also  understood  and  agreed  that  all  losses  and  expenses  reasonably  in- 
curred in  handling,  storing,  shipping,  or  marketing  grain,  shall  be  charged  against  all 
grain  furnished  by  sellers  under  agreements  with  sellers  which  are  either  identical  or 
substantially  similar  to  the  present  agreement.  It  is  also  agreed  that  in  fixing  the 
kind,  grade,  and  dockage  of  grain  covered  by  this  contract,  and  other  contracts  for 
the  purchase  of  grain,  w'hich  are  either  identical  or  substantially  similar  to  this  agree- 
ment the  kind,  grade,  and  dockage  and  weight  shall,  in  the  first  instance,  be  fixed  and 
determined  by  the  local  purchasing  agent  of  the  buyer,  at  the  locality  or  station  the 
grain  is  bou.ght;  but  that  the  ultimate  and  final  determination  of  the  kind,  grade,  and 
dockage  and  weight  of  said  grain  shall  be  fixed  and  determined  by  the  decision  of  the 
State  inspection  and  w'eigbing  authorities,  w'hose  duties  it  may  be  to  inspect,  weigh, 
and  grade  said  grain  at  anv  terminal  market  to  w'hich  it  may  be  shipped  in  the  first 
instance,  either  for  sale,  distribution,  storage,  or  other  usual  marketing  purposes.  It 
is  further  agreed  that  if  the  final  determination  of  the  kind,  grade,  dockage,  and  weight 
of  any  of  said  grain  shipi)ed  from  a gi^*en  locality  results  in  a decrease  in  the  value  or 
amount  thereof,  such  decrease  in  value  or  amount  shall  be  computed  and  determined 
by  the  purchaser  and  assessed  and  distributed  ratably  among  and  betw’een  all  seller 
of  said  station  or  locality  in  pro|X)rtion  to  the  number  of  bushels  sold  by  each;  and  if 
such  determination,  as  above  provided,  results  in  an  increase  in  value  or  amount  of 
such  grain,  such  increase  shall,  in  similar  manner,  be  added  ratably  and  in  proportion 
to  the  value  or  amount  of  grain  sold  by  each  of  said  sellers  as  in  the  first  instance  de- 
termined. In  any  case,  however,  where  an  individual  or  other  seller  sells  grain  to  the 
purchaser  in  the  manner  above  set  forth,  but  without  reference  or  relation  to  the 
grain  of  others,  so  that  the  identity  of  such  grain  is  preserved,  and  the  same  actually 
consigned  and  shipped  to  the  purchaser  at  any  terminal,  and  by  reason  thereof  the 
kind,  grade,  dockage,  and  weight  thereof  is  susceptible  of  actual  and  accurate  determi- 
ination,  any  difference  in  value  or  amount  shall  be  credited  or  debited  to  such  indi- 
vidual or  seller  as  the  circumstances  shall  demand  without  reference  to  other  grain 
sold  from  such  location  or  station. 

9.  The  proceeds  from  the  sale  of  grain  set  forth  and  described  in  this  contract,  and 

in  other  contracts  of  sale,  either  identically  or  substantially  similp.  shall  be  paid 
to  the  sellers  from  time  to  time,  the  final  settlement  being  made  within  a reasonble 
time  after  the  proceeds  of  the  sale  of  all  said  grain  of  each  kind  and  grade,  shall  be 
received,  deductions  made  for  costs  and  expenses,  as  above  set  forth,  and  the  amount 
which  each  of  said  sellers  is  entitled  to,  as  above  provided,  shall  have  been  computed 
and  determined.  And,  in  any  event,  final  settlement  shall  be  made,  as  above  set 
forth,  within  a reasonable  time  after  July  31,  1922.  ... 

10.  In  determining  the  price  wffiich  the  seller  herein  shall  ultimately  receive,  it  is 
the  intention  of  the  parties  hereto  that  the  seller  shall  receive  the  average  net  price 
for  grain  of  the  same  kind  and  grade,  and  sold  to  the  purchaser  under  contracts,  either' 
identical  or  substantially  similar  to  this  agreement;  the  purchaser  to  have  and  exercise 
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full  and  final  power  to  fix  and  apportion  dit^erenti^la,  and  make  adiustments  as  sot 
forth  or  referred  to  herein;  and  after  deduction  of  the  chaises  and  items  herein  set 
forth  or  referred  to,  and  the  total  amount  to  which  the  seller  shall  untimatelv  be  en- 
titled, computed  as  herein  provided,  shall  be  the  total  purchase  price  for  said  grain, 
and  upon  payment  to  the  seller  of  the  balance  owing  on  account  thereof,  the  seller 
hereby  agrees  to  acknowledge,  and  does  hereby  acknowledge,  full  payment  for  his 
said  grain. 

11.  It  is  mutuallv  asreed  and  understood  that  it  is  the  intention  of  the  purchaser 
herein,  and  in  all  similar  agreements,  to  purchase  only  grain  which  is  of  such  quality 
and  in  such  condition  that  it  is  suitable  for  continuous  storage  for  a period  of  not  leas 
than  10  months,  in  either  terminal  or  local  elevators,  and  it  is  further  agreed  that  in 
all  cases  where  grain  is  actually  purchased,  as  above  set  forth,  the  purchaser  shall  ' 
take  whatever  steps  and  incur  whatever  ex])ense  as.  in  its  judgment,  may  be  neces- 
sary' and  proper  for  the  proper  care,  preservation,  and  conditioning  of  said  grain,  and 
that  all  expenses  so  incurred  in  and  about  the  preservation  and  care  of  said  grain,  after 
storage  in  elevators,  as  aforesaid,  shall  not  be  charged  or  debited  to  the  account  of  any 
particular  seller  or  any  particular  lot  of  grain,  but.  on  the  other  hand,  shall  be  debited 
and  charged  against  the  entire  amount  of  grain  covered  by  this  and  other  contracts 
which  are  either  identical  or  substantially  similar  in  their  nature  and  terms,  and  any 
lovss  or  deduction  occasioned  bv  the  sale  to  the  purchaser  of  grain  of  inferior  grade  or 
condition,  shall  be  charged  and  debited  in  the  same  manner  as  set  forth  above  in  this 
paragraph,  and  any  other  losses  or  expenses  octnirringin  the  handling,  storing,  shipping, 
and  marketing  of  said  grain,  and  not  referred  to  or  described  in  preceding  paragraphs 
of  this  instrument,  shall  be  charged  and  debited  in  the  manner  set  forth  in  this  para- 
graph against  all  of  the  grain  sold  to  the  purchaser  under  the  contract,  or  other  contracts, 
identical  or  substantially  similar  in  their  nature  and  terms. 

12.  It  is  further  agreed,  and  the  seller  hereby  accepts  notice  of  the  fact,  that  no 
local  agent  or  representative  of  the  purchaser,  except  a duly  qualified  and  acting 
official,  has  any  power  or  authority  to  make  any  alteration,  change,  or  amendment  of 
the  printed  language  set  forth  in  this  agreement,  and  at  the  election  of  the  purchaser, 
if  such  change,  alteration,  or  amendment  be  made  or  attempted,  the  purchaser  may 
either  disregard  the  same,  and,  in  such  case,  shall  not  be  bound  thereby  in  any  way, 
or  at  the  election  of  the  purchaser  the  entire  agreement  shall  be  null  and  void  and  the 
purchaser  shall  not  be  bound  thereby,  and,  upon  demand,  the  seller  shall  forth\vith 
return  to  the  purchaser  any  portion  of  the  purcffiase  price  which  he  may  hsLxe  received. 

13.  The  seller  hereby  represents  to  the  purchaser  that  all  of  the  grain  set  forth  or 
described  in  this  contract  is  free  and  clear  from  incumbrance  of  every  kind  and  nature, 
and  that  he  has  good  and  perfect  right  to  sell  the  same.  If  it  should  develop  at  any 
time  that  the  grain  set  forth  and  described  in  this  contiact,  or  any  part  thereof,  is, 
in  fact,  subject  to  a valid  incumbrance  or  lien  of  any  kind,  the  purchaser  is  hereby 
authorized  to  pay  off  said  lien  and  incumbrance,  or  make  any  payment  on  account 
thereof,  which  it  considers  ad\dsable,  out  of  the  balance  of  the  purchase  price  at  the 
time  owing  and  unpaid  to  the  purchaser.. 

14.  It  is  specifically  agreed  that  it  is  the  purpose  of  the  purchaser  to  place  the  grain 
covered  by  this  and  similar  agreements  of  sale  in  actual  storage.  The  purchaser 
agrees  to  keep  such  grain  continuously  insured  against  loss  by  fire  in  reasonable  and 
usual  amount,  but  it  is  understood  that  the  purchaser  shall  not  be  expected  or  required 
to  hedge  the  same  or  adopt  any  precaution  or  insurance  against  loss  by  reason  of  any 
fall  or  decline  in  the  market  value  thereof. 


P.  0 

Equity  Cooperative  Exchange, 
Local  Elevator  No 


Local  Agent. 
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Exhibit  P. 

THE  EQUITY  OR.^IN  (iKOWER  POOL — WHY^ — HOW — WHEN? 

[From  the  Coiiner-Ne\v<i,  Fargo,  N.  Dak.] 

United  States  Grain  Growers  (Inc.), 

To  the  fanners  of  the  Northvest: 

Half  the  exportable  surplus  of  wheat  in  the  United  States  available  before  the  next 
harvest  has  already  been  marketed,  according  to  reliable  statistics.  There  is  scarcely 
100,000,000  bushels  beyond  our  domestic  needs  still  bn  hand.  Reliable  statistics  also 
show  that  the  world  demand  for  wheat  is  going  to  be  much  greater  than  last  year. 
The  American  farmers  have  produced  a crop,  which  is  passing  ra])idly  out  of  their 
hands  into  the  hands  of  consumers  and  speculators,  and  this  drain  ought  to  be  stopped. 
Herbert  Hoover,  in  a telegram  to  Farm  Bureau  officials  in  Nebraska  recently  wired: 

“Farmers  this  year  marketing  wheat  at  absolutely  unparalleled  rate,  receipts  at 
western  primary  terminals  8ho\^ing  over  130,000,000  bushels  during  first  30  days  of 
this  harvest  year  as  compared  with  08,000,000  in  same  t)eriod  last  year  out  of  larger  crop. 
Proportion  of  w heat  reaching  primary  terminals  to  total  amount  sold  by  farmers  varies. 
Assuming  maximum  ratio  ever  known  for  this  period  the  terminal  figures  indicate 
that  at  least  265,000,000  bushels  have  already  been  sold.  On  an  average  ratio  a total 
sale  of  about  330,000,000  is  indicated.  In  other  w'ords,  after  deducting  seed,  etc.,  at 
least  40  per  cent  of  crop  has  already  passed  out  of  hands  of  farmers  in  30  days. 

“ This  is  overmarketing  and  has  undoubtedly  depressed  price.  There  is  complaint 
from  some  sections  that  farmer  is  being  forced  to  sell  by  his  creditors.  There  can  be 
no  sound  reason  for  any  such  pressure  in  view'  of  liberal  provisions  for  marketing 
credit  both  by  Federal  Reserve  Board  and  War  Finance  (Corporation.  Outlook  for 
the  export  market  is,  in  my  mind,  as  good  as  last  year  this  time  and  during  past  year 
wre  have  exported  all  our  surplus  and  some  carry-over  from  previous  harvest.  True 
total  w'orld  w heat  crop  shows  small  j)ercentage  increase  over  last  year,  but  much  of 
this  is  in  countries  w here  consumption  has  been  restrained.  Beside  this,  potato  out- 
look in  Europe  is  not  so  good  as  last  year  and  wdieat  largely  substitutes  for  potatoes. 
Moreover,  the  de-control  of  w'heat  in  many  countries  wdth  this  harvest  necessitates 
their  carrying  laiger  stocks.  No  sensible  person  wdll  predict  prices,  but  our  farmers 
should  realize  broad  economic  faf*tors  current  in  their  industry  and  form  their  owm 
independent  judgments. 

To  meet  this  situation  and  help  the  farmers  get  a real  supplv-and-demand  price  for 
their  grain,  w'e,  the  undersigned  resident  directors  of  the  Unite<l  States  Grain  Grow- 
ers (Inc.),  propose  the  follow’ing  definite  plan  in  this  zone,  w'hich  comprises  territory 
tributary  to  the  markets  of  Minnea))oli.s-St.  Paul  and  Superior-Duluth.  We  plan  to 
bring  together  large  quantities  of  grain  in  actual  storage,  which  can  be  sold  to  millers 
and  forei'm  huvers,  and  the  sale  of  w'hich  in  large  quantities  to  the  highest  1 idders 
will  stabilize  the  market. 

The  Government  and  other  financiers  are  making  available  a liberal  amount  of 
credit  through  the  War  Finance  (Corporation  and  Federal  reserve  banks.  This  money 
will  be  paid  out  to  farmers  as  fast  as  the\-  haul  grain  to  their  country  stations.  This 
grain  will  be  shipped  to  bon(b;»d  terminal  warehouses,  where  it  wdll  be  put  into  actual 
storage  instead  of  being  sold  beyond  the  needs  of  the  market.  Monev  will  be  bor- 
rowed on  w'arehouse  receipts  to  continue  advancing  in  the  country.  The  grain  will 
be  sold  only  as  real  demand  for  it  occurs,  and  we  believe  that  by  the  time  final 
accounting  is  made  the  farmers  will  have  received  more  nearly  the  actual  worth  of 
their  grain  than  they  have  ever  received  before,  and  more  than  they  could  receive 
in  any  other  w'ay  this  season. 

We  have  everything  ready  now'  with  w'hich  to  make  this  move  a success — finances, 
all  the  elevator  storage  apace  we  need  at  the  head  of  the  Lakes  and  the  Twin  (ities, 
the  selling  machinery  to  dispose  of  it  (through  the  Equity  ('ooperative  Exchange, 
^vith  its  nearly  $2,000,000  of  net  worth  and  its  high  business  standing),  and  are  ready 
for  business  immediately. 

The  time  for  talk  has  passed.  The  farmers  demand  action.  Our  men  are  now  tak- 
ing the  field  to  bring  this  cash -on-deli very  plan  to  every  grow'er  of  wheat  and  rye. 
We  are  not  proposing  any  complicated  procedure,  but  the  simple  determination  of 
the  individual  farmers  to  consign  their  grain  to  our  chosen  agency  and  receive  the 
advance  payment  for  it,  together  with  their  consent  that  this  grain  be  marketed  at 
such  times  and  in  such  quantities  as,  in  the  judgment  of  the  management,  conditions 


show  the  best  prices  obtainable. 


J.  M.  Anderson, 
Director,  St.  Paul,  Minn. 

U.  L.  Burdick, 
Director,  Fargo,  N.  Dak. 
W.  J.  Schilling, 
Director,  Northfield,  3/inn. 
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STATEMENT. 

The  reprixluction  of  the  accompanyinj^  lettera  and  telegrams  is  in  answer  to  con- 
tinued and  repeated  charges  that  the  Equity  Co-Operative  Exchange  is  seeking  with 
its  one-season  grain  pool,  financed  by  the  War  Finance  ('ort)oration,  to  undermine 
the  L nited  States  Grain  tirowers  (Inc.).  The  United  States  Grain  Growers  (Inc.i 
is  not  pooling  any  grain  this  year,  nor  is  it  marketing  any  grain  otherwise — except 
though  the  Equity  Co-Operative  Exchanj.:e.  Hence  there  is  no  possible  conllict. 
Furthermore,  the  Equity  ('o-Operative  Exchange,  which  isactin^  with  full  legal  and 
official  authority,  is  still  handling  all  grain  of  United  States  Grain  Grower  members, 
and  J.  M.  Anderson  is  still  first  vice  president,  director,  and  sales  manager  of  the 
I nited  States  Grain  Growers,  as  well  as  president  of  the  Equity  Co-Operative  Ex- 
change. 

The  large  facsimile  letter  reproduced,  ]>roves  positively  that  the  War  Finance 
Corporation  loan  and  plan  was  eagerlv  accepted  by  the  United  States  Grain  Growers 
(Inc.)  (and  by  Mr.  Burdick),  and  the  call  announcing  the  success  of  the  Equity 
(]o-Operative  Exchange  in  securing  this  loan,  was  signed  by  the  three  directors  of 
the  L nited  States  Grain  Growers  (Inc.),  in  the  territory  affected. 

The  smaller  letter  by  Mr.  Burdick  to  a North  Dakota  bank,  written  as  late  as  Novem- 
ber 7,  further  proves  that  the  United  States  Grain  Growers  fine.)  is  not  even  yet 
offering  any  immediate  relief  and  Mr.  Burdick  frankly  states  that  the  United  States 
Grain  Growers  (Inc.)  was  unable  to  secure  any  War  Finance  money  itself.  This,  in 
truth,  is  the  reason  why  the  Equity  was  willing  to  share  the  loan  with  the  United 
States  Grain  Growers  (Inc.)  and  this  is  the  reason  why  it  is  imperative  that  the  pool 
should  be  pushed  now*.  It  offers  the  only  immediate  and  effective  relief,  and  does 
not  claim  to  be  a permanent  panacea. 

The  tw'o  telegrams  reproduced  further  prove  that  Mr.  Burdick  gave  his  whole- 
hearted support  to  this  Equity  pool,  that  he  telegraphed  Mr.  Anderson  twice  to  rush 
the  launching  of  the  campaign  in  Minnesota,  severely  criticized  those  who  were 
r^ponsible  for  delays,  and  that  he  fully  realized  the  necessity  for  getting  this  finan- 
cial relief  to  farmers  as  soon  as  possible.  Why  does  Mr.  Burdick  now'  declare  that 
this  w'hole  proposition  was  a conspiracy  to  iiiwiermine  the  United  States  Grain  Growlers 
(Inc.)? 

The  Equity  can  do  something — now' — this  season.  It  has  the  finances,  the  organiza- 
tion, the  facilities,  the  strong  follo'iving  in  several  States.  And  by  putting  on  this 
pool  it  is  not  tying  farmers  up  for  the  future,  nor  in  any  w'ay  interfering  wdth  any  other 
organization. 

Now  is  the  time  to  stick  together  for  better  marketing.  We  are  now  accepting 
No.  5 w'heat  for  the  pool,  w'hich  w'ill  still  further  extend  its  benefits  to  the  grain  growers. 
Ship  the  spring  w'heat  to  Minneapolis.  * 

Equity  Co-Operative  Exchange, 

The  Farmers^  Own  Co-Operative  Grain  and  Livestock  Selling  Ageiwy, 


(Telogrum.) 


Fargo,  N.  Dak.,  September  2d,  1921. 

J.  M.  Anderson, 

President  Equity,  Globe  Building,  St.  Paul,  Minn.: 

Minnesota  Farm  Bureau,  according  to  reports,  demands  a separation  rom  the 
Equity.  Such  a request  is  unreasonable  and  impossible.  Work  should  proceed 
backed  by  farm  bureau.  If  bureau  refust^s,  work  should  and  will  move  forward 
immediately. 

U.  L.  Burdick. 


(Telegnun.) 


J,  M.  Anderson, 

Globe  Building,  St.  Paul,  Minn.: 


Fargo,  N.  Dak.,  September  24,  1921 . 


School  here  great  success.  Minnesota  men  enthusiastic.  Going  to  Wasliington 
this  afternoon.  Don’t  delay.  Put  it  over  in  Minnesota.  Farm  Bureau  can’t  fight 
us  successfully.  Critchfield  looking  after  my  office,  but  turn  him  loose  in  Minnesota 
at  once.  Get  on  your  war  paint  and  fight.  You  have  nothing  to  gain  from  Potter; 
all  to  gain  from  Minnesota  farmers.  Hit  the  line  hard, 

U.  L.  Burdick. 
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[Te^graiii.] 

November  7,  1921. 

Citizens  State  Bank, 

Grano,  N.  Dak. 

Gentlemen:  There  is  no  way  that  the  U.  S.  Grain  Growers  can  advance  money  on 
pooled  grain.  We  can  not  get  credit  from  the  War  Finance  Corporation  until  we  are  a 
going  concern.  We  will  be  a going  concern  as  soon  as  we  open  up  to  do  business  at 
the  principal  markets.  That  will  not  be  until  next  spring,  as  we  are  in  the  midst  of 
oi^anizing. 

The  Equity  Cooperative  Elxchange  borrow'ed  $15,000,000  of  the  War  Finance  Cor- 
poration for  the  purpose  of  adA  ancing  money  on  pooled  grain.  They  are  a going  con- 
cern, and  could  get  the  money,  and,  in  fact,  we  helped  them  as  much  as  we  could  in 
getting  it.  I am  sending  a copy  of  this  letter  to  Mr,  B.  H.  Crih  hfield,  organizer  for 
the  Equity  Pool,  and  he  will  write  you  how  the  loans  are  to  be  obtained. 

Thanking  yoju  for  your  letter,  I am, 

Yours  very  truly, 

U.  L.  Burdick,  Director. 


ONE  OF  THE  PCP.PO.SES  BEHIND  TlfE  EQUITY  POOL. 

The  paid  advertisement  inserted  first  in  the  Forum  of  November  25,  presenting 
certain  information  over  the  signature  of  the  c-quity  Exchange,  has  been  brought 
to  my  attention.  In  regard  to  the  same  1 wdsh  to  make  the  following  charges: 

1.  The  matter  in  said  advertisement  W'as  prepared  by  B.  ii.  Critchfield,  field  man- 
ager of  the  Etiuiiy  pool,  wdth  the  knowdedge  and  consent  of  J.  M.  Anderson,  presi- 
dent of  the  Equity  Exchange. 

2.  The  United  States  Grain  Grow'ers  have  never  been  opposed  to  the  Equity  in 
their  plan  to  advance  money  on  pooled  grain  for  1921.  .My  letter  quoted  in  the 
Equity  advertisement  is  proof  of  this. 

3.  Personally  I w'as  in  favor  of  giving  wdiat  assistance  I could  to  the  Equity  in 
securing  the  advance  by  the  War  Finance  ('orporation.  1 not  only  signed  the  appli- 
cation (W'hich  appears  in  the  Etjuity  advertisement)  but  personally  appeared  before 
the  War  Finance  Board  in  Washington  and  answ'ered  certain  inquiries  raised  by 
those  not  in  favor  of  Government  aid  to  the  Equity. 

4.  The  only  thing  I have  been  opposed  to  is  the  attitude  of  the  Equity  officials 
in  carrying  out  the  plan  of  the  pool.  In  this  connection  let  me  say  that  B.  H. 
Oritchfield,  now  field  manager  ♦hr  the  Equity  pool  in  North  Dakota,  w'as  also  field 
manager  for  the  United  States  Grain  Grow'ers  in  North  Dakota  until  September  12, 
1921.  In  order  to  further  this  work  I found  on  my  return  from  Washington  that 
Mr.  Critchfield  had  made  the  following  public  statements  in  reference  to  the  United 
^States  Grain  Grow'ers: 

(1)  “That  all  the  United  States  Grain  Growers  now'  had  to  offer  w'as  a good  idea 
and  a lot  of  unpaid  bills.  ” 

(2)  “Do  not  ship  grain  to  the  United  States  Grain  Growers  as  they  are  all  in  and 
creditors  might  attach  the  grain.  ” 

The  tw'o  statements  w'ere  made  by  B.  H.  Critchfield  and  I have  evidence  beyond 
a reasonable  doubt  of  this. 

Further:  Mr.  Bergh,  official  of  the  Equity  Exchange,  came  to  Fargo  to  start  out 
the  pool  and  stated,  “The  United  States  Grain  Grow'ers  are  all  in  and  the  Equity  is 
going  ahead  to  build  on  the  failure  of  the  United  States  Grain  Growers.  ” 

Mr.  J.  M.  Anderson  made  the  following  statement  to  me  and  to  others  whose  affi- 
davits 1 haA’e:  “The  United  States  Grain  Grow'ers  are  w'orse  than  all  in  and  that  it 
was  dangerous  for  the  Equity  to  receive  grain  of  the  United  States  Grain  Grow'ers” 
and  “here  is  a chance  to  put  over  the  Equity  bigger  than  ever.  ” 

These  statements  coming  from  Anderson  and  Bergh  convinced  me  that  the  pur- 
pose of  the  Equity  managers  was  not  alone  to  pool  grain  and  advance  money  to 
farmers  but  to  build  the  Equity  at  the  expense  of  the  Grain  Growers.  I paid  very 
little  attention  to  what  B.  11.  Critchfield  said,  as  I was  convinced  that  very  few'  people 
would  believe  him,  w'hether  right  or  wrong.  But  some  farmem  did  in  fact  believe 
what  he  said . 

5.  That  B.  H.  Critchfield  first  advertised  the  pool  in  bold  type  as  a United  States 
Grain  Grow'ers’  venture,  and  after  I asked  him  to  destroy  that  literature,  his  fertile 
brain  conceived  the  idea  of  putting  the  following  on  his  letterheads  and  bills:  “Equity 
Grain  Grow'ers’  pool.”  Many  farmers  told  me  that  they  supposed  it  was  the  United 
States  Grain  Growers'  pool,  and  that  idea  w as  put  forward  by  Critchfield  for  the  purpose 
of  getting  business  for  the  Equity  pool.  No  organization  could  permit  their  name 
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be  put  forward  in  the  Equity  pool  after  the  statements  were  made  by  Critchfield  and 
Anderson  as  above  set  forth.  Furthermore  the  United  States  Grain  Growers  never 
authorized  the  use  of  their  name  in  connection  with  the  Equity  pool  in  any  manner. 

(>.  Mr.  Anderson  is  vice  president  of  the  United  States  Grain  Growers  and 
president  of  the  Equity  Exchange.  It  is  impossible  for  him  to  remain  loyal  to  the 
United  States  Grain  Growers  in  view  of  the  statements  made  bv  him. 

7.  The  following  is  what  the  present  secretary  of  the  Equity  savs  of  Anderson: 
‘*Your  president  (Anderson)  has  originated  very  few  new  ideas;  has  simply  been  idle 
until  somebody  suggested  something  and  then  depended  upon  such  party  for  further 
action.” 

In  the  case  of  the  Equity  advertisement  Anderson  evidently  depended  upon 
Mr.  Oitchfield. 

The  attorney  for  the  Equity  made  the  following  statement  in  reference  to  Anderson: 
“ It  is  too  much  for  Mr.  Anderson  when  the  receipts  were  over  10  cars  a day;  that  he 
was  nothing  more  or  less  than  tea  in  a boiling  teapot  bobbing  up  and  down  and  accom- 
plishing nothing.  ” 

It  is  quite  unnecessary  for  me  to  give  any  opinion  about  Anderson,  since  his  own 
officers  seemed  to  have  diagnosed  his  case  some  time  ago. 

8.  The  messages  quoted  in  the  Equity  advertisement  were  messages  sent  in  refer- 
ence to  putting  over  the  organization  work  of  the  United  States  Grain  Growers  in 
Minnesota  and  refer  to  nothing  else. 

0.  The  United  States  Grain  Growers  have  always  held  to  the  theory  of  selling  direct 
to  millers  and  exporters.  Fan  Mr.  Oitchfield  or  his  chief  lieutenant,  J.  M.  Ander- 
son, say  they  have  not  sold  grain  consigned  by  members  of  the  United  States  Grain 
Growers  to  members  of  the  Fhamher  of  (.’ommerce,  Minneapolis?  If  the  Equity  must 
s#dl  to  members  of  the  Chambers  of  Commerce,  they  admit  more  than  the  United 
States  Grain  Growers  are  willing  to  do. 

10.  Dishonest  purposes  of  the  leaders  of  the  ICquity  pool  have  precipitated  this  un- 
pleasant controversy.  Their  purpose  to  put  over  an  honest-to-God  pool  of  grain  for  1921 
always  has  had  and  has  now  my  approval.  Hut  their  insipid  plan  to  build  up  the 
Equity  by  tearing  down  the  United  States  Grain  Growem  can  never  have  my  support 
and  1 believe  will  never  be  supported  by  the  farmers  of  North  Dakota.  When  the 
United  States  Grain  Growers  (Inc.)  is  dead  and  properly  buried  it  will  be  time  to  talk 
“failure.” 

U.  L.  Burdick. 


Exhibit  Q. 

March  24,  1922. 

Mr.  R.  I.  Mansfield, 

Care  of  Bartlett  Frazier  Co., 

Ill  West  Jackson  Boulevard,  Chicago,  III. 

My  Dear  Mr.  Mansfield:  Replying  to  your  esteemed  favor  of  March  23,  the  one- 
year  pool  contract  offered  in  Minnesota  and  the  Northwest  is  called  the  grain  growers’ 
equity  contract.  It  has  since  developed,  however,  that  the  United  States  Grain 
Growers  (Inc.)  would  not  sanction  this  contract,  neither  were  they  in  any  way  con- 
nected with  it.  The  plan  originated  with  Mr.  J.  M.  Anderson,  vice  president,  at  that 
time,  of  the  United  States  Grain  Growers,  and  I understand  a business  was  solicited 
for  this  one  year  wiiereas  on  Mr.  Anderson’s  United  States  Grain  Growers  stationery. 
This  naturally  left  the  impression  that  the  United  States  Grain  Growers  (Inc.)  was 
back  of  the  venture,  w'hereas  in  reality  that  body  did  not  even  learn  of  the  deal  until 
it  was  well  under  w^ay. 

I think,  personally,  that  this  is  what  caused  the  split  between  the  grain  growlers 
and  the  equity.  So  far  as  I can  learn  the  only  contract  offered  by  the  grain  growlers 
in  the  Northwest  is  the  same  as  that  used  in  Illinois.  I dare  say,  how^ever,  that  many 
are  under  the  impression  that  they  have  signed  a one-year  grain  growers  contract^ 
whereas  it  is  nothing  of  the  sort. 

If  a copy  of  the  equity  one-year  contract  would  be  of  value  to  you,  let  me  know  and 
I will  attempt  to  get  a copy  for  you. 

With  kindest  personal  regards,  I remain, 

Yours  very  truly, 

Editor. 

JMA:FM. 


B 

■ 

s 


r 


\ 

s 


I 


C'OMBATING  LEGISLATION  FOR  RELIEF  OF  AGRICULTURE.  317 


i 


Bird  Island,  November  6,  1921. 

Mr.  J.  M.  Anderson,  St.  Paul,  Minn. 

M y Dear  Johney:  Your  letter  to  the  Bird  Island  Farmers’  Elevator  (^o.  W'as  referre*^ 
to  me  for  reply  and  carefully  read.  In  reply  w ill  say  it  looks  very  alluring  and  I w a® 
very  mm  h tempted  to  nibble  at  the  bait,  had  I not  seen  Johney  at  the  other  end  ol 
he  line.  No,  my  dear  boy,  when  we  realize  that  every  elevator  company  that  has 
done  business  with  you  is  in  the  hole  to  the  tune  of  from  .S2.000  to  $15,000,  w'hile  the 
Hir<l  Island  is  over  $7,000  to  the  good  upon  la-^t  year’s  business,  and  has  had  no  t rouble 
.doubling  its  bond  to  the  State,  while  the  others  can  give  no  bond  at  all,  we  feel  that 
we  are  blessed  by  dealing  with  honest  men.  having  wise  and  honest  men  to  handle  our 
products.  Furthermore,  w e are  strict  lyoppo.sed  to  gambling.  Should  w e be  tempted 
to  <lo  so  Ave  w'ould  want  to  handle  the  cards  ourselves.  As  to  the  funds,  wre  have  never 
hud  any  trouble  to  get  all  we  needed  an<l  are  getting  at  reasonable  rates. 

With  deep  sorrow,  I am, 

Sincerely  yours, 

Chas.  Kenning, 

Secretarg  Bird  Island  Farwers'  Flevutor  Co. 


• .■'  -•  ' 


Equity  Cooperative  Exchange, 

Grain  Exchange  Building,  Fourth  and  Robert  Streets, 

Farmers*  Selling  Agency,  St.  Paul,  Minn. 

Dear  Sir:  You  haA'e  undoubtedly  heard  much  during  recent  wrecks  about  the 
$15,000,000  loaned  by  the  War  Finance  Corporation  to  the  Equity  Cooperative 
Exchange.  This  loan  was  made  directly  to  this  organization  on  its  oavu  corporation 
notes,  secured  by  terminal  w^arehouse  receipts  as  collateral.  The  terms  of  this  loan 
require  that  the  Equity  Cooperative  Exchange  be  given  the  authority  to  sell  the 
grain  paid  for  by  these  Government  funds,  the  War  Finance  Corporation  declining 
to  allow'  the  loan  except  upon  the  basis  that  sales  authority  w'a's  to  be  concentrated 
in  a single  financially  responsible  organization.  It  w'as  therefore  found  necessary 
to  draw'  up  the  form  of  a brief  cooperative  marketing  agreement  to  proAude  for  this 
and  other  details,  a spi'cimen  copy  of  AA'hich  is  liereAAith  inclosed. 

This  Government  money  is  aAailable  at  the  rate  t)f  90  per  cent  of  the  local  A'alue 
of  Avhcat,  rye,  or  durum  delivered,  but  final  accf>unting  is  based  upon  the  grade 
gi\'en  the  grain  Avhen  inspected  by  Federal  or  State  inspectors  at  terminab.  Before 
it  is  aA'ailable  the  grain  must  be  in  licensed  terminal  Avare houses  authorized  to  issue 

negotiable  w'arehouse  receipts.  • • • u 

We  haA^e  succeeded  in  getting  this  credit,  but  aa'c  need  coo{x^ration  in  getting  the 
greatest  use  out  of  it.  We  Avill  appreciate  the  cordial  assistance  of  banks  and  farmer 
eleA'ator  companies  in  making  it  aA'ailable  to  farmers,  and  belieA'e  that  they  and  we 
can  mutually  do  much  to  relieA'e,  not  only  farmers,  but  the  general  condition  of  other 
business  dependent  upon  agricultural  prosperity. 

The  United  States  is  noAv  79,000,000  bushels  short  of  the  amount  of  wheat  it  held 
one  year  ago,  and  all  credited  information  indicates  there  is  going  to  be  a world  shortage 
in  bread  grains.  Yet  our  prices  are  disastrously  low,  to  the  disadvantage  of  the 
general  community.  The  tiling  to  do  noA\’,  is  obA’iously  to  Avuthhold  for  a time  ^ large 
a portion  of  this  grain  as  possible,  to  hinder  further  depression  and  see  that  it  is  in 
pasition  to  give  maximum  results  to  growrers  AA'hen  finally  sold. 

Kindly  adAUse  us  if  you  w'ill  assist  in  this  undertaking. 

Respectfully, 

' Equity  Cooperative  Exchange, 

ByJ.  M.  Anderson. 


li 
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Grain  Form  No.  223. 


SHIPPING  NOTICE. 


[Equity  Co-Operative  Exchange,  Superior,  Wis..  Board  of  Trade  Building:  St.  Paul,  Minn.,  Fourth  and- 

Cedar  Street.] 


Station  - 
.\t 

We  are  to-day  shipping  you  at cars  as  follows: 


. Date 


192—. 


Car  No. — 

1 

Initial. 

1 1 

Road. 

1 

\ 

1 

Capac- 
ity. 1 

(Kind  of 
grain. 

1 

Grade 

and 

dockage 

expect^. 

' 

^^^\Estimated. 

1 

Amount 
of  draft. 

1 

Instructions. 

j 

1 

i 

Note. — If  estimated  load,  show  here  the  test  weijjht and  depth  of  load  in  inches 

Remarks 


Shining  instructions:  Re  sure  that  the  car  is  well  coopered,  making  special  efforts  to  detect  leakage  in 
gram  doors.  When  loaded  bill  car  to  Equity  Co-Operative  Exchange,  St.  Paul,  Minn.,  or  Superior,  Wis. 
\>  e will  honor  drafts  attached  to  bill  of  lading  for  75  per  cent  of  the  value  of  contents.  Be  sure  to  get  your 
railroad  agent  to  give  you  a yellow  order  bill  of  lading  for  your  own  protection. 


Ship^ 


^ Always  give  weights  as  near  as  possible.  Send  advices  promptly  of  all  shipments.  If  car  is  billed  to 
^^pe^ior  send  advice  there.  Be  sure  to  specify  if  car  is  to  be  applied  on  sale,  or  futures  bought  against  i t 

SHIPPING  INSTRUCTIONS  FOR  POOLING  GRAIN. 

The  one-year  Equity  grain  grower  pool  is  now  inaugurated.  By  a loan  to  the  Equity 
Cooperative  Exchange  the  Government,  through  its  War  Finance  Corporation,  has 
made  available  $15,000,000  for  advances  on  pooled  grain  after  it  has  been  stored  in 
terminal  elevators. 

All  grain  for  the  pool  must  be  consigned  to  the  Equity  Cooperative  Exchange. 
Spring  wheat  must  be  billed  to  Minneapolis,  Minn.,  and  durum  and  rye  to  Superior, 

is.  These  are  the  only  grains  that  will  be  pooled  this  year,  and  no  grade  below 
No.  4 can  be  accepted. 

An  advance  of  not  exceeding  60  per  cent  of  the  local  market  value  of  a shipment  can 
be  secured  by  any  grain  grower  who  meets  the  following  requirements: 

1.  The  cooperative  marketing  agreement  must  be  signed  and  the  original  returned 
to  our  St.  Paul  office  before  any  advance  can  be  had  or  draft  honored.  This  agree- 
ment gives  the  Equity  the  right  to  handle  and  dispose  of  the  pooled  grain. 

2.  Shipments  of  carload  lots  only  can  be  accepted  for  the  pool. 

3.  When  grain  has  been  loaded  in  cars,  get  an  order  bill  of  lading,  take  it  to  your 
local  bank,  and  make  a draft  for  an  amount  not  exceeding  60  per  cent  of  the  local  mar- 
ket value  of  your  shipment.  (Do  not  overgrade  nor  overweigh.  The  State  inspection 
bureau’s  weights,  grades,  and  dockage  will  govern.)  Clear  the  draft  through  your 
bank,  attached  to  the  order  bill  of  lading  and  the  cooperative  marketing  agreement, 
which  must  be  properly  executed  and  signed.  This  must  be  done  the  same  day  that 
the  car  is  shipped. 

4.  If  you  hold  grain  or  storage  tickets  for  grain  of  one  grade  in  less  than  a carload 
lot,  you  should  combine  with  a neighbor  who  has  similar  grade  and  ship  the  car 
jointly.  Take  your  tickets  to  the  elevator  that  issued  them  and  request  that  your 
grain  be  shipped  to  the  Equity  (’ooperative  Exchange  for  pooling.  If  the  local  ele- 
vator can  not  make  local  deliver}^  within  a few  days’  time  ask  the  manager  to  give  an 
order  with  check  attached,  instructing  the  Equity  (’ooperative  Exchange  to  buy  at  the 
terminal  market  the  amount  of  grain  represented  by  your  storage  tickets,  but  in  not 
less  than  carload  lots.  If  the  elevator  refuses  to  give  such  an  order,  then  demand  a 
satisfactoiy  order  on  some  commission  house  for  terminal  delivery  of  your  grainjto 
the  Equity  Cooperative  Exchange.  In  case  of  such  terminal  delivery,  no  advance 
can  be  made  nor  draft  honored  until  the  grain  has  been  placed  in  our  pool  and  a 
terminal  warehouse  receipt  issued.  Therefore,  get  local  delivery  if  possible.  But 
in  any  case  the  essential  thing  is  to  get  the  actual  grain  into  the  pool  as  soon  as  possible. 

5.  In  case  of  track  loading  where  the  uncertainty  of  w^eights  and  grades  is  involved, 
no  advance  can  be  made  until  the  State  weight,  grade,  and  dockage  have  been  secured. 
You  must  so  specify  in  your  instructions  if  the  car  is  track  loaded. 
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6.  When  two  or  more  persons  ship  a car  iointly,  those  in  whose  name  returns  are  to 
be  made  must  sign  the  bill  of  lading  and  draft,  if  one  is  drawn. 

Your  attention  is  directed  to  paragraph  13  in  the  cooperative  marketing  agreement, 
which  represents  your  grain  to  be  free  from  encumbrance.  If  you  can  not  give  clear 
title,  try  to  get  the  party  or  parties  who  hold  interest  in  your  grain  to  pool  their  equity 
and  inform  us  of  all  liens  and  claims. 

If  you  have  no  cooperative  marketing  agreement  or  you  desire  further  information, 
address 

Equity  Cooperative  Exchange, 

St,  Paul  Minn. 


Fargo,  X.  Dak. 

Dear  Sir:  For  the  present  issue  storage  tickets  to  members  of  the  United  States 
Grain  Growlers  and  mark  the  ticket  and  stub  “G.  G.”  When  you  have  accumulated 
a car  of  wheat  or  other  grain  ship  it  to  the  Uiiited  States  Grain  Grow'ers,  care  of  Equity 
(Cooperative  Exchange,  either  at  Duluth,  Superior,  or  Minneapolis.  Draw  a draft  for 
75  per  cent  of  the  local  price  and  attach  it  to  a uniform  bill  of  lading.  Take  the  draft 
to  your  local  bank  and  cash  it.  If  your  banker  is  in  doubt  have  him  wire  the  Equity 
Exchange.  After  cashing  the  draft  as  above  outlined  you  can  pay  any  member  who 
has  delivered  grain  75  per  cent  of  the  local  price  and  indorse  the  amount  on  the  back 
of  the  storage  ticket.  The  balance  due  on  the  car  will  be  paid  you  when  the  car  is  sold. 

Until  we  arrange  for  sufficient  finance  to  all  cash  at  time  of  delivery,  the  grain 
will  have  to  be  handled  as  above  outlined.  We  expect,  however,  to  be  in  a jiosition 
within  a few  days  to  pay  for  the  grain  in  full  w'hen  demanded.  In  the  meantime  we 
would  like  to  have  your  cooperation  and  that  of  your  banker  and  the  farmers.  Remem- 
ber this  is  the  farmers’  own  organization  to  sell  direct.  All  w^e  propose  to  do  is  stabilize 
prices  by  marketing  in  an  orderly  fashion  and  by  eliminating  gambling.  It  is  a simple, 
straight  economic  undertaking."  Along  the  wtiv  misrepresentation  and  falsehood  by 
our  enemies  will  not  be  found  Avanting.  We  think  the  farmer  will  stick,  and  if  the 
leaders  do  as  w'ell  there  is  nothing  that  can  finally  stop  the  farmer  in  his  direct  route 
to  market. 

May  we  have  your  sincere  and  earnest  c(K)penUion? 

Yours  sincerely, 

Usher  L.  Burdick,  Director, 


Exhibit  R. 


WHO  PAYS  THE  BILLS? 


Bird  Island,  Minx.,  March  18,  1922, 

We  hear  much  about  the  United  States  Grain  Growers  (Inc. ) that  is  going  to  save 
so  much  for  the  farmer  in  marketing  his  products,  but  few  seem  t<^  gu  e this  any  more 
thought  after  hearing  the  promoters  in  their  glib  way  picturing  the  future.  Let  us  for 
a moment  give  this  our  fair  and  unbiased  thought.  I believe  all  will  agree  w*ith  me, 
that  in  order  to  handle  and  market  products  cheaply  and  successfully  w^e  must  prac- 
tice the  closest  economy.  Is  this  being  done  l>y  the  United  States  Grain  t.Trowers 
(Inc.)?  Let  us  carefully  go  over  their  expense  in  organizing  as  admitted  by  them. 


4 officers,  at  $10,000  per  annum  and  expense $40, 000 

300  solicitors,  at  $3,600  per  annum  and  expense  (Mr.  Myers  said  over  300 

in  the  grain  dealers’  meeting) L 080,  (XM) 

2 officers,  at  $7,600  and  $6,000 13,  600 

Approximate  expense 100, 000 

Office  rent,  ('hicago,  less  furnishing 30, 000 

Furnishing  and  equipment 20, 000 


Total 


1, 283,  600 


Figuring  313  days  makes  it  a daily  expense  of  $4,l(X)  for  each  and  every  Avorking 
day  for  organizing  only,  and  not  a bushel  marketed.  It  is  no  wonder  Mr.  II.  N. 
Owens,  in  writing  me  on  his  return  from  ('hicago,  after  A’isiting  Mr.  Eckhart  in  that 
$30,000  per  annum  office  building  occupied  by  the  I’^nited  States  Grain  Growers  (Inc.), 
says:  “I  can  not  see  where  they  expect  to  get  the  money  to  pay  for  all  this.  They 
must  be  terribly  in  debt  already,  with  no  prospect  of  doing  business  for  some  time  to 
come.  That  immense  floor  looked  about  as  bare  of  business  as  a December  cornfleld 
in  Minnesota.” 


;-f  - 
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I \\Tien  at  Wakefield,  Nebr.,  where  I called  attention  to  this,  their  speaker  admitted 

[ this,  hut  said:  “We  are  Koing  to  build  up  something  that  you  all  may  feel  proud  of.” 

He  did  not  say  whether  it  was  the  office  r(X)m  or  an  enormous  debt.  W'hen  I consider 
the  old  and  cheap  farm  buildings  that  I saw  in  Nebraska,  1 wondered  how  they  really 
took  it. 

Right  here  is  the  greatest  drawback  to  movements  of  this  kind.  Men  put  in  posi- 
tions handling  funds  contributed  by  others  forget  that  it  is  the  hard-earned  dollars 
of  their  fellowmen  entrusted  to  them  to  get  them  better  returns,  but  spend  it  lavishly 
upon  themselves  and  coworkers.  And  for  this  reason  we  find  one  after  another  of 
these  enterprises  meeting  with  disaster.  As  long  as  the  farmer  will  blindly  follow 
these  promoters  and  give  them  their  hard-earned  dollars,  just  so  long  will  they  be  left 
to  mourn  over  the  result. 

r Last  March  I called  attention  to  the  unworkable  part  of  their  plan.  To-day  they 

have  proven  and  admitted  that  I was  correct,  as  they  have  not  been  able  to  make  any 
part  of  their  plan  stand  when  put  to  tt'st.  except  that  they  have  been  able  to  get  some 
to  part  with  their  $10,  and  now  promise  to  work  out  an  entire  new  plan,  possibly  a 
State  sales  agency  as  I have  often  suggested.  15ut  if  we  consider  the  enormous  debt 
already  contracted  that  will  require  a heavy  toll  from  grain  consigned  to  them  in  the 
future,  we  can  see  but  little  hope  for  some  lime  to  come  to  market  our  crops  through 
them  and  get  more  real  money  in  return  than  under  the  i>resent  marketing  system. 
And  as  Mr.  Shorthill,  secretary  of  the  National  Farmers  firain  Dealers  Association, 
wrote  me  recently,  “I  shall  withhold  my  opinion  on  this  until  they  can  tell  me  what 
they  are  going  to  do  and  how  they  are  going  to  do  it.”  I constantly  receive  letters 
from  men  of  this  kind,  that  for  certain  reasons  do  not  feel  at  liberty  to  express  their 
opinions  openly  as  they  would  like  to;  positions  and  business  have  to  be  considered. 
In  this  we  farmers  are  not  in  their  class  and  need  have  no  fear  that  it  will  have  any 
effect  on  our  crops:  therefore  let  us  give  this  our  careful  thought  and  not  hesitate  to 
tell  our  neighbors  what  we  think,  but  stop,  look,  and  listen  before  we  cross.  Too  many 
of  us  have  in  the  past  signed  on  the  dotted  line,  and  later  asked  the  courts  to  free  us 
from  our  obligation.  There  is  no  hurry  net'ossary,  as  they  tell  us  they  will  not  be  able 
to  handle  any  of  the  1921  crop  and  possibly  none  of  the  1922.  Jiut  let  us  carefully 
consider  their  now  expensive  procedure,  and  merely  wonder  who  is  going  to  j)ay  the 
bill.  This  is  and  should  be  a business  proposition:  let  us  consider  and  treat  it  as  such. 
Sincerelv  vours, 

Chas.  Kexning, 

Secretary  Bird  Island  Farmers  Elevator  Co. 
WHAT  NEXT? 

After  tlie  clctse  of  our  annual  convention  1 was  accosted  l)V  one  of  the  delegates  in 
attendance  with  the  words,  “Now  some  one  else  will  get  a chance  to  go  to  these  hear- 
ings at  Washington  besides  Kenning.”  I asked  him  what  he  meant.  “Well,”  he 
says,  “you  have  always  monopolized  this.”  I said.  “I  have  only  gone  when  asked 
to  go  and  hope  I <lid  some  good.  As  to  otliers  not  having  a chance,”  I said,  “Mr. 
Nelson  went  with  me  to  several  legislative  hearings,  but  never  would  take  any  part 
in  the  discussion.”  When  Nelson.  Eyler.  A.  E.  Anderson,  and  myself  met  with  the 
traffic  assficiation  at  Minneapolis  relative  to  the  advisability  of  sending  a re[)resentative 
delegation  to  Chicago  to  appear  before  the  Interstate  (\)mmerce  (kimmission  to  try 
and  defeat  the  attempted  repeal  of  the  shipping  in  transit  rate,  which  meant  4 cents  a 
hundred  saving  to  the  producer,  it  was  decided  tiuit  each  association  send  one  delegate, 
the  traffic  ass(»ciation  |>aying  the  expense.  Mr.  Henson  then  spoke  to  Mr.  Nelson, 
saying.  “Now.  send  your  best  man.”  to  which  Mr.  Nelson  replied,  “Well,  1 could 
probably  go.”  Mr.  Henson  tlien  said  both  of  you  go,  we  will  pay  the  expense;  and 
we  went,  arriving  at  ('hicago.  When  we  were  about  to  be  called  upon,  Mr.  Eyler  and 
Mr.  Anderson  asked  me  to  go  first,  saying  you  are  more  familiar  with  this.  I did  so, 
as  usual  always  willing  to  take  the  bard  knocks.  After  myself,  Anderson  was  called, 
then  Eyler.  While  Eyler  was  on  Nelson  came  to  me,  saying,  “You  will  not  need  me; 
I doiCt  know  much  about  this  anyway,  and  I have  some  friends  here  I would  like  to 
visit.”  I told  him  to  do  as  he  wanted  to,  and  he  did.  When  Eyler  got  through  and 
there  was  a call  for  the  next  witness,  no  one  responded,  and  Eyler  and  Anderson  came 
to  me.  saying.  “Where  is  Nelson?”  “He  is  visiting  some  of  his  friends,”  and  I told 
them  what  he  had  said  to  me,  when  both  spoke  up,  saying.  “What,  when  we  need 
every  witness  and  all  the  evidence  we  can  get,”  and  added  a few  not  very  compli- 
mentary remarks. 

When  at  the  meeting  of  the  National  Association  last  March,  Mr.  H.  N.  Owens,  on 
liis  way  to  Wasliington  with  delegates  to  a grade  hearing  before  the  Commissioner  of 
Agriculture,  stopped  off  at  diicago  and  asked  that  the  Nkitional  also  send  a delegate. 
It  was  finally  decided  to  send  one,  and  Mr.  Meisch  was  selected  just  when  I was  pre- 
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had  been  to  Washington  several  tunes  ^ SO,  as  I 

this  is  monopolizing,  I .^gumv  S iu  oe  ^ ‘ If 

but  they  must  not  forget  what  they  are  comff  for  here  will  have  a chance  to  go, 

there  and  does  his  duty  will  find  some  real  wLt  an  i « ^7  7^^  man  that  goes 

1 hope  this  will  clear  the  mindroTor«^  1 1 time  to  go  visiting. 

all  tl,a  ami  higTh™!  '*  "'»l  I "lo'iop. 

hineerely  your  humble  servant,  just  plain 

Charles  Ken.ving. 

[Reprint  of  American  Farm  Bureau  Fedeialioii  Weekly  News  Letter.) 

OH,,.  OHOWBHS- 

HU  AGO,  MARCH  21,  1922,  CONTAINED  IN  THE  ISSUE  OF  MARCH  Zi.  1922. 

of  oonvcntion 

to  the  C r ■.'’'i  'r'‘' '««« 

itfi  membership  bv  tens  of  thousands  in^^teiH  States  Gm  Growers  reported 

a <tofi(;it  instead  of  a surplus  in  the  treiwurv.  ^ hundreds  of  thousands  and  showed 

tive7nSSfnro/S^^  ^^^^0?"^  clelegates  hear.l  little  about  the  coopera- 

forth  to  secure  contrS  of  the  cSnven^^o^  jockeidng  backend 

mg  personal  ambitions  and  the  allTan to  of  Te.S  Z 

render  a real  economic  service  thromrh^thn  ^ a niagnammons  effort  to 

engage  the  attention  of  the  leadere  ft  wa^s  a marketing  of  grain  did  not 

meeting.  leaciers.  it  was  a political  convention  and  not  a business 

of  marketing.^  ^Tlm  F^’^BureauTas  snonsor^'Y  members  get  improved  methods 
States  Grain  tirowers  (Sl)  to  aY  the  United 

marketing  organizations  AA^hatpvpr  harmony  among  the  various  grain- 

the  h'arm^ItofeaY wdl  JonttouY Grain  Growers, 
for  marketing  grain.  ' ^ efforts  to  secure  a more  efficient  system 

The  old  board  of  directors  had  districtpcl  before  the  election  of  directors, 

the  new  hoard  of  directors  as  follows;  membership  for  the  purpose  of  electing 


District. 


North  Dakota 

Minnesota  and  the  North- 
west  

low'a 

Hoiith  Dakota 

Illinois [J* 

Wisconsin,  Michigan..’]..* 
Indiana  and  eastward 


Number  of 
members 
JaiE  17, 
1922. 

I 

I 

Number  of 
1 directors. 

f;  ■■  ■ 

[1 

District. 

Number  of 
members 
Jan.  17, 
1922. 

5,520 

Nebraska.. 

hm 

3,440  1 
398  1 
10,250  1 
1 { 

Oklahoma. 

3 

Kansas.. 

O4o 

956 

m 

2 

Colorado  and  westw’ard 
Missouri 

5 

Total 

‘t,  UiH 

4,426  1 

1 

2 1 

1 

Number  of 
directors. 


2 

20 


dominations  for  directors  from  a diYrict  shall  h?^  YT  and  stated 

net.  Eleven  dire<-tore  shall  be  eSd  for  f tuY  the  delegates  of  the  dis- 

Directors  for  tlie  two-year  period  shall  he  spIpp^o/I^k^^  term,  10  for  one-year  term, 
'listrict  from  which  nominations  are  delegaies  from  the  State  or 

»t  a Suia  »r  diatrict  Ce  SZeTf  "r  l!  !Z“*  ‘’’“'I 

bnly  one  director.”  ^ ^ term,  except  in  such  States  having 

iiS  AgriS.S  Sr'”"  rv"? 

vole  a m.Uo„  |„ 


8CSS5— 22— i*T  4r 


-a 


A test 
to  revive 


o ? 

\ • . L ' 

I <Al 
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the  <ii„  herg«l  rul«  wri ^ 

to  support  a rule  of  order  This  would  permit  the  conven- 

vote  on  the  nominations  submitted  . ..  . from  anv  district.  It  was  then  that 

tion  to  elect  the  majority  s choice  borrowed  from  the  State  Farm 

Illinois  notified  President  to  a.ljourn  until 


8 p.  m.  This  carried  in  order  P«^  »P  members  signed 

There  were  47  delegates  to  the  convenUom  ^ 

prior  to  January  17, 192-.  In  opCTm,^  pithpr  make  or  break  the  organization.”  Sec- 
that  “what  you  do  at  this  meetin,,  wi  , „ ‘ rpj  p.  fifrector  of  information,  Leo 

retary  Frank  M.  Myers;  general  eounsel,  ( lifford  1 lirone.  pooling 

C.  mLf;  H,  W Avery  William  G.  EAhar.lt 

S“m«  talertr  The  finanA^i  eonditioa  of  the  Uui.erl  St.tea  Gram  Grower, 

{Inc.)  is  recapitulated  as  follows: 

Note,  payable  for  period  ending  Feb.  28,  1922  (same  a,  .tatement  Dee.  31, 


1921): 

Kansas 

Illinois. 

Missouri 

Ohio 

Indiana 

Minnesota. . 

Iowa 

Nebraska... 


Total 


$2, 000. 00 

157,000.00 

7.450.00 

6,000.00 

22, 000. 00 
2, 000. 00 

6. 250. 00 

8, 000.00 


210,700.00 


Exhibit  S. 


TTiRriTTlF^  FOR  PERIOD  ENDING  FEBRUARY  28,  1922. 
STATEMENT  OF  ASSETS  AND  LIABILITIES 


Assets: 

Current  assets 

Petty  cash 

Ca^  on  hand 

^'TdTaS‘SF'i.  corporation,.  16.903  « 
Advanced  to  Com.  of  17 


$1,000.00 

12,  893. 07 


16, 691.  26 


Due  from  members  ^0 

Notes  receivable 2 700.00 

Post  dated  checks - * 070  25 

Members’  checks  returned 0,  ^ 


Stamps 

Oash  advances 

Investments — 

Farmers’  Finance  Corporation.....  - - - • 
United  States  Grain  Growers  Sales  C-o 

Sinking  fund-Fund  for  payment  of  notes. 
Fixed  assets— 

Equipment 

Automobiles 


147, 165.  75 
285. 10 

12,840.65  1190,875.83 


12, 100. 00 

350.00 


12. 450. 00 

37. 500. 00 


Total — --  

Less  depreciation  reserve 


14, 159. 51 
2, 404. 08 

16, 563.  59 
1, 855.  92 


Deferred  charges  - 4,794.76 

Stock-room  supplies 4 456. 67 

Prepaid  rent - - • 5,  igg.  65 

Mailers  Building  alterations ^ 3^2.  63 

Preliminary  expense 


Excess  of  expenses  over  income 


375. 570.  83 
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Liabilities: 

Current  liabilities — 

Notes  payable — general $226,000.00 

Notes  payable — Murnm  roiner 3, 188.  33 

Accounts  payable — 

General 76, 474,  58 

(’hecks  held 12,100.00 

Officers  and  State  directors 8,  250.  74 

Interest  accrued 10, 066.  92 


Total  current  liabilities $336,080.  67 

Reserves — 

Receivables  reserved  for  payment  of  notes $37, 500. 00 

Organization  department  expense 1, 990.  26 


Reserve 39, 490.  26 

375, 570.  83 

STATEMENT  OF  INCOME  AND  EXPENSES  FOR  PERIOD  ENDING  FEBRUARY  28,  1922. 


Income: 

Memberships 

Cash  discounts  earned 

Interest  on  bank  balances 

Interest  on  notes  receivable 

Excess  of  expenses  over  income 


$486,  310.  00 
247.  38 
139.  17 
235. 16 

- - $486,931.71 

102,  524.  62 


Expenses: 

Organization 

Finance 

Information 

Legal 

General  administration 

President 

Secretary 

Board  of  directors 

Executive  committee.. 

Sales  department 

Interest 

Depreciation 


589, 456.  33 

351,  882.  27 
23, 433.  81 
83, 057.  75 
30,  352.  39 
35,  772.  65 
16,  836.  91 
13, 327.28 
13,  763. 43 
7,  528.  80 
538. 12 
II,  107.  00 
I,  855.  92 


589, 456.  33 


State. 

Expense. 

Organiza- 
tion cash 
income. 

Cash 
profit  or 
loss. 

1 

Loans. 

Amount 

expense 

paid. 

Amount. 

Contribu- 
ted over- 
head. 

C.nInraH  n . . 

$6,880.k 

87,368.73 
29,763.54 
30,887.45 
14,883.11 
13,250.07 
30,585.02 
49,222. 10 
32,556. 19 
27,687.37 
5,259.21 

1 $5, 725. 00 

97.200.00 

42.555.00 

36.975.00 

18.755.00 
1 7,320.00 

39.570.00 

58.685.00 
118,775.50 
120,305.00 
1 2,725.00 

$1,155.54 
9,831.27 
12,791.46 
6,087.55 
6,128.11 
5,930.07 
8,984.98 
9,462.90 
13,780.69 
7,382.37 
2,534. 21 

15,028.55 

73,999.46 

24.790.98 

25.984.99 
111,267.66 

7,719.43 

34,423.93 

38,963.31 

130,414.74 

120,373.10 

13,218.89 

$696.45 
180,200.54 
i 39,764.02 

17.240.07 
512.66 

1,600.57 

12.596.07 
27,721.69 
11,639.24 

68. 10 
493.89 

Per  cent. 
0.025 
64.1 
13.5 
5.2 

Illinois 

$157,000.00 

22,000.00 

6.250.00 
2,000.00  ! 

2.000. 00  j 

7.450.00  ! 

8.000. 00 

Indiana 

Tnwa 1 

Kansas ' 

.03 

4.6 

8.4 

Minna«;ota 

Mi<«nnri  

Nebraska 

Other  loans  and  miscel- 

4. 145 

1 

100 



I This  item  includes  notes  and  post  dated  checks  cashed. 

* This  item  includes  notes  and  post  dated  checks  cashed.  . « . . ^ 

* This  item  includes  (1)  overhead  expense  of  operation,  (2)  purchase  of  equipment  .(3)  deficit  in  other 
States . 


II 
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Exhibit  T. 

[From  the  Chicago  (III.)  Sunday  Tribune,  March  26,  1922.) 

GRAIN  GROWERS  HALT  DRIVE  FOR  NEW  MEMBERS. 

Solicitors  for  membership  in  the  United  States  Grain  Growers  (Inc.)  in  all  parts  of 
Illinois  received  directions  yesterday  to  cease  activities.  This  unexpected  move 
made  by  the  antiadministration  faction  after  its  defeat  in  the  election  of  the  board 
of  directors  of  the  farmer  owned  grain  marketing  organization  at  the  first  annual 
convention,  which  closed  Friday. 

‘‘As  we  have  more  grain  under  contract  in  Illinois  than  it  seems  possible  to  handle 
by  July  1 we  are  discontinuing  organization  work  in  Illinois  until  sales  agencies  are 
opened  at  our  principal  markets. This  was  the  statement  sent  out  by  Robert  N. 
Clark,  director  of  the  organization  work  in  this  State. 

Before  le^dng  Chicago  minority  delegates  from  Illinois,  North  Dakota,  Kansas, 
UklahcTOa,  Texas,  Minnesota,  and  Michigan,  representing  46  per  cent  of  the  voting 
strength  at  the  convention,  made  provisions  for  a committee  to  take  any  necessary 
action  that  may  arise  in  the  controversy  with  the  new  board. 

^ (Whereupon  at  10.25  o’clock  a.  m.,  the  hearing  was  closed  and  the  committee  ad* 
journed.) 
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